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MID-STATES and IML 


Your Shipment Goes All the way— 
in ONE TRAILER 
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Ship MID-STATES and IML in the Shortest Time 


Normal Running Time 
TO AND FROM Terminal to Terminal 


Los Angeles—New York 104 hrs.—7 Days 
Los Angeles—Philadelphia 100 hrs.—6 Days 
Los Angeles—Boston 112 hrs.—8 Days 
Los Angeles—Chicago 72 hrs.—4 Days 
Los Angeles—Denver 36 hrs.—3 Days 
Los Angeles—Salt Lake City 18 hrs.—2 Days 
San Francisco—New York 104 hrs.—6 Days 
San Francisco—Philadelphia 100 hrs.—6 Days 
San Francisco—Boston 112 hrs.—8 Days 
San Francisco—Chicago 72 hrs.—5 Days 
San Francisco—Denver 36 hrs.—4 Days 
San Francisc o— Salt Lake City 18 hrs.—3 Days 


M ID-STATES FREIGHT LINES, Inc. 


General Offices: 5200 S. PULASKI ROAD, CHICAGO 32, ILL. REliance 5-0800 


NEW YORK—Oregon 5-7600 BOSTON— Algonquin 4-5210 

JERSEY CITY—Delaware 2-4402 PHILADELPHIA —Stevenson 7-7300 

PROVIDENCE—East Providence |-6600 WORCESTER—Worcester 6-579! 
NEW HAVEN—Hobart 7-2581 


West Coast Shippers phone — 


INTERSTATE MOTOR LINES, Inc 


General Offices: 235 West Third South, Salt Lake City 1, Utah—Phone 5-174! 


SAN FRANCISCO—Yukon 6-6380 DENVER—Cherry 5436 
OAKLAND-BERKELEY —Landscape 5-8268 SALT LAKE CiTy ~5-174! 
LOS ANGELES—(Arrowhead Freight Lines, Inc.)—Adams 4-975! 
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best-looking Advance-Design trucks ever built! 


Here’s America’s greatest truck builder’s latest .and 
greatest truck! Here’s the brand-new line of Chevrolet 
Advance-Design trucks for 1954! 


You'll find they’re packed with great new features .. . 
loaded with big new advantages that mean faster, more 
eficient service and lower operating costs on your job. 


You get new high-compression 
power and greater operating econ- 
omy with three advanced valve-in- 
head engines. Bigger, brawnier 
“Thriftmaster 235” engine. Rugged, durable “Load- 
master 235” engine. Mighty, all-new “Jobmaster 261” 
engine*— most powerful in Chevrolet truck history. 


NEW POWER 


AND ECONOMY 
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Heavier axle shafts on 2-ton mod- 
els. Bigger, more durable clutches 
on light- and heavy-duty models. 
Stronger, more rigid frames on al] 
models. New pickup and stake bodies are built to stand 
the roughest going and to keep coming back for more 
—and they give you greater load space for ’54! 


NEW RUGGEDNESS 


AND RELIABILITY 


New Comfortmaster cab provides 
increased visibility with new one- 
piece curved windshield. New 
Ride Control Seat* brings you 
extra driver comfort. New truck Hydra-Matic trans- 
mission* offers the last word in no-shift driving ease. 
Available not only on %- and %-ton Chevrolet trucks, 
but on 1-ton models, too! 


NEW COMFORT 


AND CONVENIENCE 


Plan to see the completely new ’54 Chevrolet trucks, and 
get the whole money-saving story at your Chevrolet 
dealer’s now... . Chevrolet Division of General Motors, 
Detroit 2, Michigan. 


*Optional at extra cost. Ride Control Seat is standard on C.O.E. 
models, available on all other cab models as extra equipment. 
Rear corner windows in standard cab, optional at extra cost. 


MORE CHEVROLET TRUCKS IN USE THAN ANY OTHER MAKE 
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Newportih 


choice of the thrifty shipper 


There are several reasons why it costs less to ship 
through Newport News, Virginia. First is that from 
the shaded area shown on the map inland freight rates 
to or from Newport News are lower than to or from 
Boston, New York, or Philadelphia, and in much of 
this area equal to or lower than Baltimore. 

Second reason is that at Newport News the tracks 

go right onto the docks. There is no lighterage, 


no drayage and a minimum of handling. 


ae 


Tracks run right onto the piers and cargo is transferred 
between car and hold with a minimum of handling. 
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Between points in the shaded area and Newport News inland 
freight rates are lower than to Boston, New York or Philadelphia. 


For further information on the savings possible through Newport News, write to 
G. C. MarquarDT, MANAGER - WorLD COMMERCE DEPARTMENT 
CHESAPEAKE AND OHIO RaILway - 233 Broapway, New York 7, N. Y. 


Chesapeake and Ohio Railway 
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McLean Service to Value-Wise 
Shippers Includes... 
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Safety-first drivers |: 
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Driver Training School, regardless of previous experience. progre 


When you ship McLean, you can be sure the trucks 
hauling your freight are handled by efficient drivers. These 
men are carefully selected and developed in the McLean 


They spend three to six months as apprentices before divers! 
Were 
progre 
would 
prompt pick-up and delivery through 37 McLean terminals writter 


assuming the title of “professional” drivers. 
Safety-first McLean drivers, plus modern facilities for 


from Atlanta to Boston, get your cargo there on time and and ot 
‘ one pu 
of the 
sail 

fidence ... call McLean! Wit 


in good condition. Route your next shipment with con- 


shortce 

draws 

Assistance with your shipping problems is always avail- Firs 
able from your McLean sales representative...a motor tion o 
transportation expert. For his name, and complete infor- Worlc 
mation about McLean service, write McLean Trucking Ttes 


Company, Dept. TW, Box 213, Winston-Salem, N. od 1945 
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EDITORIAL 





N PRESENTING THIS, its first annual Freight Vehicle 
Issue, TRAFFIC WORLD aims to record the progress made 
by the nation’s carriers and private fleet owners in the post- 
war period, in equipping themselves with freight vehicles 
designed to meet the transportation needs of American 
industry. We also record shipper opinion of the advan- 
tages or disadvantages of some of the freight vehicle types 
being used. 

The most striking fact that leaps out of a comparison of 
the over-all freight vehicle fleet today with that which served 
us at the end of the Second World War is the astounding 
progress made—in sheer quantity, in efficiency, and in the 
diversity and specialization of function of freight vehicles. 
Were any other nation in the world able to boast such 
progress, how awed or humble we might be. The reader 
would do well to study the succinct statements of progress 
written at TRAFFIC WoRLD’s invitation by various experts 
and organizational oe. So far as we know, no other 
one publication has brought together the facts on the growth 
of the nation’s freight vehicle fleet that appear in this issue. 

Withholding for the moment a contemplation of carrier 
shortcomings, consider what we have to celebrate as 1953 
draws to a close. 

First, the railroads: Vice-President May, of the Associa- 
tion of American Railroads, reports that since the end of 
World War II the nation’s Class I railroads have placed 
in service 19,041 locomotive units, or 54 per cent of the 
present fleet. The same railroads have, since September, 
1945, installed 521,740 new freight cars, or almost 30 per 
cent of the present fleet of 1,771,848 cars. 

And the truck fleet: On December 31, 1945, there were 
4,834,742 truck units registered in the United States. At 
the start of the present year, the total reached 8,817,612 
units, a gain of 3,982,870 units. The ownership of truck 
trailers has risen to more than 500,000 in the same period. 

Chester C. Thompson, president, American Waterways 
Operators, Inc., reports a solid net gain of 20 per cent in 
the number of barges, scows, tugboats, and towboats on the 
inland waterways of the United States since 1945. The 
gain in cargo capacity was even larger—27 per cent. At 
the close of 1952 we had 4,299 towing vessels and 13,910 
barges and scows. 



































HERE was no private ocean-going merchant marine at 






the American Merchant Marine Institute informs, the U.S.- 
flag privately-owned ocean-going fleet totals 1,255 vessels of 
15,305,000 deadweight tons, divided into 770 dry cargo 
Vessels, 42 passenger-carrying vessels, and 443 tankers. 
Eighteen of the fast new Mariner vessels, boasting a speed 
of better than 20 knots, have been placed in service in the 
recent period, and more are under construction. 

The Lake Carriers Association, through its president, Ad- 
mitral Lyndon Spencer, reports that the Great Lakes cargo 
fleet today is in its strongest position in history. The U.S. 
and Canadian fleets consist of 707 vessels with a combined 
Cattyine capacity of 4,993,147 gross tons per trip; of this 


~ om 644,100 tons have been added since World 
ar I] 















Progress in Freight Vehicles 


the close of the Second World War, as we recall. Today, 


No firm figures are available on the growth in the fleet 
of air cargo planes since 1945, but the observation by 
Emory S. Land, president, Air Transportation Association of 
America, reveals the progress. U.S. domestic airlines in the 
current year will fly more than 275 million ton-miles of air 
freight; this is 21 times the volume flown in 1946, the first 
postwar year, when less than 15 million ton-miles of air 
freight were flown. 

Because the pipe lines serve so few commodities, we have 
not brought them under our purview on this occasion, but 
it is known that pipeline carrying capacity has increased 
enormously since 1945. 


6 above quantitative statistics don’t begin to tell the 
whole story. The new diesel locomotives far exceed in 
efficiency the greater number of coal-burning locomotives 
which they displaced. As to the new freight car fleet, Mr. 
Metzman, chairman and president of the American Railway 
Car Institute, observes that “due to larger cars built since 
the war, there was in this period an increase in the average | 
carrying capacity of the entire fleet of approximately two 
tons per car, over-all, or in terms of the entire fleet this 
meant an increased carrying capacity of more than three and’ 
a half million tons.” 

This is a factor to consider when criticizing the railroads 
for not building freight cars as fast as some of us would like 
them to do. 

Better-built motor trucks and improved methods of main- 
tenance have resulted in trucks being used to much greater 
advantage today than in prewar years, as one of our con- 
tributors reminds us. The highway trailer industry in recent 
years has improved its product with lighter metals, has 
developed more and more types of specialized trailers, and 
now offers a reinforced plastic transport tank for commercial 
trucking. Both rail and highway carriers have, in recent 
years, produced absolutely new types of vehicles for the 
bulk carriage of flour, and other dry, granular, or powdered 
commodities which had not hitherto moved in bulk. Special- 
ized trucks are now in use for carrying frozen fruits and 
vegetables long distances. The postwar period has seen the 
rise of = to transport hot ingots direct from furnace 
to manufacturer, of unique tank trucks to haul liquid sul- 
phur. Postwar barges on the inland waterways are larger, 
streamlined, and also more specialized; they carry such com- 
modities as molten sulphur, sulphuric acid, paper, and pulp- 
wood. Tows are larger, towing speeds are faster. Freight 
airplanes are becoming progressively faster and larger and 
more efficient. A turboprop transport plane specifically de- 
signed to carry cargo is now being tested. 

And so it goes. The postwar era has been marked by 
several leading ideas. One of the most basic has been the 
injunction from industry: ‘Cut distribution costs.” To the 
extent that we have been able to record relative progress in 
this direction, the builders and users of the postwar freight 
vehicle fleet are entitled to share a large portion of the credit. 

We have a long way to go before all shippers—and car- 
riers—will be satisfied that we have enough freight vehicles, 
or enough of the right types. But let us acknowledge, as 
1953 draws to a close, that we have come a long, long way 
since we made the big reversal to a peacetime economy at 
the close of 1945. 


Yes Fast, But Safe is Kramer’s only thought 
when they are serving shippers. From the 
Midwest to the East we have earned and guard 
this reputation in Motor Freight Transportation. 


A Shipment Will Convince _ <7 
You. Phone the Terminal —~ — 
Nearest You, Now ! ' 


KRAMER eros. 
FREIGHT LINES, Inc. 


GENERAL OFFICES 


4195 CENTRAL AVENUE 


DETROIT 10, MICHIGAN 


UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Motor Carriers— 


Private v. Contract Carrier Operations 
Question—Virginia 


We have a question of a traffic nature, 
pertaining to private carrier operation, 
that we would like to have answered. 


If a truck or barge facility were owned 
jointly by three distinctly different com- 
panies, and that conveyance is used for 
the carriage of material owned by any 
one or all of the three companies in 
interstate movement, would such an op- 
eration be in violation of the Interstate 
Commerce Act, in that such an opera- 
tion would not qualify as a private car- 
rier operation? 


It might be further pointed out that 
the three companies would be interre- 
lated through an executive operation, but 
they would be, nevertheless, separate and 
distinct companies. 


We appreciate the fact that the Inter- 
state Commerce Commission has ruled 
on companies having the status of pri- 
vate carriers when hauling only their 
own material. We believe that our ques- 
tion is somewhat different, in that the 
proposal is for the joint ownership by 
three distinct companies of the vehicle 
or conveyance, although each company 
is interrelated with the other through 
executive operation. 


Answer 


The extent of the corporate relation- 
ship between the three companies to 
which you refer is not entirely apparent 
from your inquiry, that is, whether, as 
in Burlington Mills Corp., Transp. for 
Compensation, 53 M.C.C. 327, and Lenoir 
Chair Co. Contract Carrier Application, 
51 M.C.C. 65, which report embraces No. 
MC-107079, Schenley Distillers Corpora- 
tion, where there is a parent company 
of which the other two companies are 
subsidiaries or whether the three com- 
panies are, in essence, separate entities 
and only related to each other in the 
fact that the executive officers of one 
company are the executive officers of the 
other two companies. 


In Lukens Steel Co. Contract Carrier 
Application, 42 M.C.C. 72, the Commis- 
sion said: 

“It is applicant’s position that its en- 
tire operations are in private carriage 
and that they are not subject to the cer- 
tificate permit requirements of the act. 
The primary question here presented, 
therefore, respects the status of the de- 
scribed operations under the act. 

“Applicant has not held itself out to 
serve the general public, and it is clear 


that its operations are not those of a 
common carrier. It is also clear that ap. 
plicant’s operations in the transportation 
of its own property are merely incidental 
to and an integral part of its regular 
business. Such operations do not con- 
stitute contract carriage but are those 
of a private carrier. See Spanhake 
Common Carrier Application, 21 M.C.C, 
258, and Woitishek Common Carrier Ap- 
plication, 42 M.C.C. 193, decided May 6, 
1943. The operations of applicant on 
behalf of its subsidiaries, however, can- 
not be considered to be a part of the 
business in which it is primarily engaged. 
Although applicant claims that the two 
subsidiaries are merely ‘departments’ of 
its business, they are in fact separate 
entities and, except to the extent that the 
three corporations have common em- 
ployes and use joint facilities, each of 
the two subsidiaries maintains its own 
plant and conducts a business separate 
from that of applicant. The fact that 
the corporations maintain joint facilities 
indicates nothing more than that they 
have found the use of joint facilities to 
be economical. 

“In the instant case there is no direct 
payment of specified rates or charges 
to applicant under written or oral 
contracts, and applicant derives no direct 
profit from its operations on behalf of its 
subsidiaries. Applicant, however, doe 
benefit from the transportation of ship- 
ments of each corporation in the same 
truck to points in the same territory. 
Since each corporation shares the €x- 
pense of such transportation, a saving 
results in reduced transportation costs to 
applicant. This saving constitutes com- 
pensation received by applicant in- 
directly in connection with most or all 
of its interstate operations in the terti- 
tory embraced in the application. Ap 
plicant’s operations for its subsidiaries 
embrace the essentials of a contract cal- 
rier as defined in the act, and we there 
fore conclude that such operations con- 
stitute contract carriage for which 4 
permit from us is required. Compare 
Southern Fruit Distributors, Inc., Cont. 
Car. Applic., 31 M.C.C. 771, Enterprise 
Trucking Corp. Contract Carrier Ap 
plication, 27 M.C.C. 264, and Lee WilsoD 
& Co. Contract Carrier Application, 2 
M.C.C. 525.” 


Whether this report has application to 
the present instance depends upon the 
relationship between the three com 
panies. If similar to that of the com- 
panies covered by the report in the 
above quoted from decision, a »ntract 
carrier operation is involved. 

See, also, Pitchenik and Kramer Con 
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The shortest and fastest routes 
to many of the world’s great 
seaports are through New 
Orleans. And the shortest and 
fastest route from most points 
in Mid-America to New Orleans 
is via Illinois Central. For de- 
tailed information, ask your 
Illinois Central Traffic Repre- 
sentative or write Oscar L. 
Grisamore, General Traffic 
Manager, 135 East Eleventh 
Place, Chicago 5, Illinois. 
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Qualified for 


Greater 


Responsibilities 


Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great .. . the opportunities rewarding. 


A practical program of training, keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
arrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE 
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WRITE TODAY FOR YOUR COPY 


ACADEMY 
OF ADVANCED 
TRAFFIC 


63 Vesey Street 
NEW YORK, N. Y. 


ee) 88 te); 
OF ADVANCED 
TRAFFIC 


22 W. Madison St 
CHICAGO, Itt 








tract Carrier Application, 34 M.C.C. 353, 
and Everett Transp. Co. Contract Carrier 
Application, 29 M.C.C. 289. 


Routing and Misrouting— 


Initial Carrier Party to Refund Overcharge 
Resulting From Misrouting by That Carrier 


Question—Georgia 


This is in reference to your answer to 
“Alabama”, on pages 6 and 8 of the 
October 10, 1953, issue of the TRAFFIC 
WorLD, under the above caption. 

Several years ago you reported the 
decision of a state court in one of the 
New England states, holding that the 
delivering motor carrier could not col- 
lect other than the legal charge in 
effect on the date of the issue of the 
bill of lading where misrouting was 
involved. The case related to shipments 
originating somewhere south of New 
York City, and which were specifically 
routed to that point, thence by carrier 
“A” to destination, but instead, were 
turned over to carrier “B”, the latter 
carrier not participating in the lower 
charges applying via carrier “A.” Car- 
rier “B” sued for alleged undercharge, 
but the action was dismissed. 

This decision apparently makes it legal 
for consignees to reduce charges on 
freight bills to the basis of the legal 
rate under the bill of lading contract 
before payment of charges on misrouted 
shipments. 


Answer 


We are unable to locate reference to 
the decision to which you refer, nor can 
we find any decision of the courts in 
which the question has been specifically 
at issue. 


Tariff Interpretation— 


Exception to Minimum Weight in 
Classification Does Not Remove Rating 
From Classification Proper 


Question—Maine 


We have a question regarding the car- 
load rate on textile machinery from 
Biddeford, Maine, to Bensonville Yards, 
Illinois. 

We believe the rate should be taken 
from the old tariffs, using Item 2665 of 
Exception Tariff No. 30-M, New England 
Territory Railroads Tariff Bureau, I.C.C. 
593, and Class Rate Tariff No. 20-C, New 
England Territory Railroads Tariff Bu- 
reau, I.C.C. 362, which with the appli- 
cable increases results in a rate of $1.25 
plus 15 per cent. 

The railroad quotes us a rate of $1.60 
plus 15 per cent, using the Uniform 
Classification No. 1 and Class Rate Tar- 
iff No. E-1009, New England Territory 
Railroads Tariff Bureau, I.C.C. 624. 


The carriers have taken out the excep- 
tion ratings on less-carload freight but, 
to date, have not changed the exception 
ratings on carload freight. However, we 
note that Item 2665 of Tariff No. 30-M 
provides for a 20,000 pound minimum 
weight on textile machinery in Official 
Territory, but does not show a rating. 
We are wondering if this is the reason 
the railroad uses the new tariffs. 


Answer 


Your problem stems from the estab- 
lishment of a new scale of class rates 
subject to the Uniform Classification rat- 
ings pursuant to the order of the Inter- 
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state Commerce Commission in Class 
Rate Investigation, 1939, 262 I.C.C. 447, 
264 L.C.C. 41 and 268 I.C.C. 577, called 
the 28,300 class rates. 

Under these proceedings the carviers 
were permitted to include in their tariffs 
provisions to the effect that these rates 
would not apply on shipments when 
there was in effect a commodity rate, in 
connection with exceptions ratings, or in 
connection with classification raiings 
where the applicable minimum weights 
were published in an exceptions tariff, 

A similar case was considered in Lum- 
mus Cotton Gin Co. v. Seaboard Air Line 
R. Co., 281 I.C.C. 65 and 286 I.C.C. 424 
In this case the carriers had published 
an exception item changing the carload 
minimum weight, referring to the clas- 
sification for the applicable rating. The 
Commission, in the latter report, said 
it was of the opinion that the carriers 
did nothing more than establish an ex- 
ception to the minimum weights and not 
to the classification rating and that the 
classification rating applied at all times, 
The charges were held to be those com- 
puted at the 28,300 class rates at the 
actual weight or at the classification 
minimum weight where the actual weight 
was less. 

In actual practice this amounts to a 
finding that an exception to the clas- 
sification minimum weight is in fact a 
classification minimum weight. There- 
fore, the old tariffs to which you refer 
have no application. 


Reconsignment 


Restrictions on Reconsigning 
Lumber Under Service Order No. 858 


Question—Indiana 


Western Trunk Lines Tariff No. 271-0, 
Item 150, provides that when request is 
made for stop-off to partially unload 
cars already in transit, every reasonable 
effort to effect the stop-off will be made 
In the event the stop-off is accon- 
plished, a charge for reconsignment wil 
be made, in accordance with tariffs lavw- 
fully on file with the Interstate Con- 
merce Commisison or State Commis- 
sions, in addition to the stop-off charge. 

Item 940 of the stame tariff provides 
the specific charges in Western Trunk 
line territory, under lumber and articles 
taking same rates, to complete loading 
or partially unload. 

Various carriers’ individual tariffs, ul- 
der an item headed “Stop-off Charge,’ 
read as follows: 

“The charge for stop-off will be made 
whether car is set out of train or freight 
permitted to be taken from or put int 
the car while standing in train. The 
charge for each stop-off will be $12. 
per car stop. 


“(a) When a carload shipment loade 
in more than one car pursuant to tarif 
authority is ordered by the shipper to lt 
stopped off at an intermediate poll! 
for partial unloading, the car or cal 
containing the portion of the shipmet! 
to be unloaded may be completely uD 
loaded and released at the stop 
point, and in such case the shipmet! 
and the computation of the chargé 
thereon shall in all respects be treat 
ed as though the car or cars made 
empty at the stop-off point had moved 
through to final destination. (») Th 
charge for stop-off for partial unioadiné 
will be assessed only on the car or cal, 
actually stopped at the stop-off poil! 
and there partially or entirely 
loaded.” 
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During the life of Service Order 858, 
to accomplish delay for marketing, the 
stop-off privilege was used in lieu of 
holding cars for orders. Nothing was 
actually unloaded at many stop-off 
points designated and often circuitous 
routes were employed for delay favor- 
able to marketing. 

What is the proper charge in such 
cases? Should a stop-off charge be 
made when actually stopped, up to a 
maximum of 48 hours, under Service 
Order 858, notwithstanding no part of 
the shipment was unloaded, or should a 
regular diversion or reconsignment 
charge for stopping in transit on orders 
of consignor or consignee for purposes 
of delivery or diversion or reconsign- 
ment or reforwarding be made, in which 
case the point where the car is stopped 
will be considered the original destina- 
tion of the freight? 

Your opinion will be appreciated, as 
there seems to be several different opin- 
ions and practices followed. 



















Answer 


Paragraph (b): of Section 95.858 of 
Service Order No. 858 reads as follows: 

“Holding of cars for diversion, recon- 
signment, or disposition orders, restricted. 

“Carload shipments of lumber held in 
cars for diversion, reconsignment, or dis- 
position orders beyond three days (72 
hours), exclusive of the holidays listed 
in Item 7 of Agent B. T. Jones’ Tariff 
LC.C. 4257, after the first seven a.m. 
(7:00 a.m.) after notice of arrival of the 
car at any point prior to delivery at the 
ultimate destination is sent or given the 
consignee or party entitled to receive 
same, and later reforwarded upon re- 
quest of consignor, consignee, or owner, 
will be subject to the basis of charges 
shown in Note 1 of this paragraph. 

“Note 1—The full local or joint (not 
proportional, reshipping or transship- 
ping) tariff rate to-the reforwarding 
point, plus the full local or joint (not 
proportional, reshipping or transship- 
ping) tariff rate from the reforwarding 
point, in effect on the date of shipment 
from point of origin, plus all other ap- 
plicable charges previously or subse- 
quently accruing.” . 

Paragraph (c)(3) thereof, reads as 
follows: 

“This order shall apply to a railroad 
freight car loaded with lumber stopped 
for partial unloading at a hold or re- 
consigning point when the order for the 
‘stop for partial. unloading’ of such car 
is received by the carriers subsequent to 
the arrival of such car at the hold or 
reconsigning point.” 

If, after a car reaches a hold or re- 
consigning point, an order is received to 
stop the car for partial unloading, the 
provisions of Service Order 858 apply, 
that is, the combination of rates over 
the point where the car is being held 
apply. 

As to cars moving on a bill of lading 
providing for the stopping of the car 
for partial unloading, if the purpose for 
Which the car_was stopped was not 
carried out, the question seems to be 
Whether the charge for stopping for 
partial unloading should be assessed, in 
addition to the imposition of the charges 
Provided for in Service Order 858. 

We think both charges should be as- 
Sessed, as the carrier was called upon 
to perform both services, namely, the 
Stopping of the car for partial unloading 
(even though the car was not actually 


partially unloaded) and the reconsigning 
of the car. 
























































Storage space’ Call... 
YOUR ALLIED AGENT 
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Prompt service from the nation’s largest 
moving organization is assured you by 
more than 2200 modern Allied vans and ~ 
by expertly trained drivers serving you 
throughout the U.S.A. and in Canada. 
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FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, IIl. 
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The Men Who Move 
The Goods 



















John B. Sanford 
The Sherwin-Williams Co. 
Cleveland, Ohio 


With plants throughout the country, and 
nearly 500 factory branches, the 85-year- 
old Sherwin-Williams Company is the 
world’s largest manufacturer of paints 
and varnishes. Supplying 15,000 dealers 
in the United States alone, Sherwin- 
Williams “Covers the Earth” through 
efficient distribution. Heading this vast 
distribution operation is experienced 
traffic executive John Sanford. 


A firm believer in the relationship of reli- 
able transportation to the actual devel- 
opment of sales, Mr. Sanford uses the 
Wabash Railroad as one of his com- 
pany’s principal carriers. 





x x x 





“Service,” says Mr. Sanford, “has 
always been an outstanding factor 
on the Wabash. The road’s pro- 
gressiveness goes far beyond its de- 
velopment of convenient routings 
and use of modern operating 
equipment ...it is reflected in the 
way Wabash people place such a 
high value on the human element.” 


x x x 


Wabash people never allow themselves 
to forget that conscientious service comes 
first in transportation. In performing this 
service, they are helped by a strategic 
midwestern location that permits the 
Wabash to connect with sixty-four other 
major railroads. Ask your Wabash repre- 
sentative for the facts! 
P. A. SPIEGELBERG, 
Freight Traffic Manager, St. Louis 1, Mo. 
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nications will not be published. 


FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 
Letters must be brief and writers must identify themselves. 


Address letters to “From Our Readers” Editor. 
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‘Trip-Leasing’ Editorial 


Sterling, Ill. 
Referring to your editorial on page 
5 of the December 5 issue of the TraFFic 
Wor pb, I agree with you that any person 
expressing an editorial opinion on such 
a controversial subject as “Trip-Leasing” 
should do so with some fear of being 
misunderstood. 


I disagree with the thought expressed 
in your editorial. And, in writing to you 
expressing this disagreement, I do so with 
the thought in mind that I may be mis- 
understood regardless of the number of 
qualifications I use. One qualification is: 
I think the I.C.C. should have the power 
to regulate truck leasing and, with a few 
exceptions, I believe the order in MC-43 
was fair and reasonable. 


The Interstate Commerce Commission 
is not only an administrative body, it 
also is a legislative body, in that rules 
and rates prescribed by the Commission 
have the same effect as laws passed by 
Congress and signed by the President. 
That is the reason why the courts can 
review decisions of the Interstate Com- 
merce Commission. 


It seems to me that you contradict 
yourself when you state in paragraph 
seven of your editorial that there are 
some things which, “can only be cured 
by legislation.” ‘There is no reason from 
either an ethical or a policy standpoint 
why redress should not be sought from 
the Congress. This is particularly true 
when it becomes obvious that a Commis- 
sion decision will cause great financial 
loss to any person or group of persons. 


Let me state again that I think the 
Commission order in MC-43 was within 
the law and reasonably good order. My 
impression is that you are editorially 
blind to one of the problems of the truck- 
ing industry and that you do seem to be 
somewhat “rail-minded.”—THomas' R. 
BELLMaR, General Traffic Manager, 
Northwestern Steel & Wire Co. 





T.W.’s New Department 


Chicago, Iil. 


The Traffic Club of Chicago has had 
some very fine publicity in the TraFrric 
Worn, and this is most particularly true 
of the educational committee—Car. H. 
GRONINGER, Freight Traffic Manager, 
Baltimore & Ohio Railroad. 


* * * 


Chicago, Ill. 


Your new department, «“Transporta- 
tion Education,” is right in line with the 
progressive policy of the TRAFFIC WORLD. 
This department should be very helpful 
to everyone in the traffic and transpor- 
tation field. It will keep your readers 
informed of important educational de- 
velopments. It will recognize the at- 
tainment of a mature status in the work 
of the traffic man. This work has be- 


come so intricate, so important, so in- 
fluential on the economy of our nation 
that constant study and investigation 
are required if one is to go ahead and 
get the rewards which are available to 
all—D. W. C. Brecker, Director, Trafic 
Management Department, LaSalle Ez. 
tension University. 
. ” e a 
Chicago, Ill, 
The addition of your new “Transpor- 
tation Education” department is an ex- 
cellent idea and should be appreciated 
by everyone in the traffic field —Jony 
S. Virz, Traffic Department, The Quaker 
Oats Co. 










Radford Arsenal Demurrage 


Radford, Va, 

We read with marked interest an 
article in the September 26, 1953, issue 
of TRAFFIC WorLD which appeared under 
the heading, “Ordnance Plant Makes 
Record: No Demurrage Accruals in 12 
Months.” 

This referred to an article which ap- 
peared in “The Tank Buster,” official 
publication of Cornhusker Ordnance 
Plant, Grand Island, Neb. 

“The Tank Buster” points out that 
about 5,000 cars arrived and left the 
plant in a period of 12 months ending 
August 31, 1953, and that no demurrage 
accrued on any of those cars in that 
period. This was described as “a record 
achieved by no other ordnance plant.” 

Our interest increased quite naturally 
when we learned that here at Radford 
Arsenal we had also operated 12 months, 
and 9,670 cars had been handled, with- 
out incurring any demurrage charges. 
As you can readily understand, we ar 


~~ proud of our accomplishment 
also. 


We are enclosing several issues of our 
plant paper, “The Radford Arsenal 
Powder Press,” and would refer you t 
the lead story on the front page—B5 
WELLS CALDWELL, Editor, The Radford 
Arsenal Powder Press. 


The text of the article referred to by 
Mr. Caldwell follows: 

“What is believed to be a_ record 
among Ordnance plants was established 
at Radford Arsenal during the past 2 
months when 9,670 carloads of freight 
were handled without incurring at 
demurrage charges as assessed by the 
railroads serving the plant. 


“During the 12-month period, ending 
October 31, 1953, last January was the 
peak month. There were 944 inbound 
and 40 outbound cars—a total of 984 
handled during the month without over 
time being charged. February followed 
with a total of 943 inbound cars and 18 
outbound cars, a total of 961. 

“Aside from the fact that this ac 
complishment is outstanding ‘efficiency: 
wise,’ .it also represents a substan 
monetary savings. Based on Natio 
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only the Port of 
Philadelphia offers 
all these advantages ! 


@ Direct rail-to-ship loading of 90- 
ton locomotives, complete steel rail- 
road cars, fully assembled army 
tanks... 


@ No lighterage needed... 


@ Scheduled sailings to 247 foreign 
ports... ' 


@ Overnight rail or truck service to 
one-half of the U.S. population ... 


e@ Direct rail service to 9 of America’s 
10 greatest cities... 


@ 1300 truck lines fanning in all 
directions ... 


@ Fast turn-around—saving time and 
money... 


e@ Berthing for 147 ocean-going ves- 
sels at one time. 


PLUS substantial savings on rail and 
truck costs because of inland location! 


Save Days...Save Dollars! 
Use America’s fastest-growing port! 


GET THE FACTS! Write to the Delaware 
River Port Axthority, Bridge Plaza, 
Camden 2, N. J. 


Delaware River 
Port PHILADELPHIA © CAMDEN 


TRENTON © CHESTER 
WILMINGTON 
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Thousands of happy customers from coast- 
to-coast add fame to Mayflower’s name each 
day. They tell their friends, and they tell us 
of their satisfaction in reports we receive 
after the move. Ask your nearby Mayflower 
agent to show you reports from your area, 
and see for yourself why it is easiest and 


safest when you have personnel to transfer. 


AERO MAYFLOWER TRANSIT CO. - INDIANAPOLIS 
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figures, some 40 million dollars in de- 
murrage fees were paid by industry 
during 1951. 

“In rail transportation terminology, 
demurrage is a penalty charge made by 
the railroads for detention of cars be- 
yond a reasonable time allowed for 
loading and unloading. Should this ‘ime 
limit be surpassed, demurrage charges 
result and must be paid to the railroads, 
Our plant paid none during the past 12 
months and Hercules Powder Company 
has not been charged any here since the 
plant was reactivated in 1950. 

“A. B. Campbell, superintendent of 
the Hercules Transportation Depart- 
ment, expressed gratitude this week to 
all persons whose fine efforts helped 
make our plant’s achievement possible. 


“*Without the assistance and full co- 
operation of the Purchasing Depart- 
ment, Stores Division, the various op- 
erating departments, our own yard 
force, as well as the local Ordnance 
Corps, Appalachian Electric Power 
Company, and J. A. Jones Construction 
Company, this achievement could not 
have been possible,’ he stated.” 















A.S.T.T. Coverage 





Pittsburgh, Pa. 
I was delighted with the decision of 
the TraFFic WorLtD to make the offer, 
and the decision of the American Society 
of Traffic and Transportation officials 
to accept your offer, to reprint the off- 
cial record of our successful Pittsburgh 
seminar with the compliments of your 
organization. This action has resulted 
in presenting to the members of the 
Society a permanent record of the semi- 
nar many months faster than any other 
procedure. . . . You have my personal 
thanks for this contribution to the suc- 
cess of the seminar. Your editorial on 
page 5 (of the September 19 issue) is an- 
other reason why traffic and transporta- 
tion men enjoy their work. Its friendly 
references to Bob Bayer are particularly 
pleasing to all of us. He has done and 
will do an outstanding job as our presi- 
dent.—E. G. PLowman, Vice-President 
and General Traffic Manager, United 
States Steel Co. 


. * * 


Philadelphia, Pa. 
Your open-letter editorial to Bob 
Bayer on page 5 of the September 19 
issue of TraFFic WoriD is a fine and 
well-earned tribute to a man who is one 
of my dearest friends and a man for 
whom I have the greatest respect as 4 
Christian gentleman in the finest tradi- 
tion. It is a pleasure to have his quali- 
ties recognized by the profession and by 
his associates. . . . It is good of the 
TraFFic Wortp to provide the excellent 
coverage of the conference and seminal. 
The Society owes you and Mr. Hudson 4 
debt of gratitude for this service. ... 
The profession and the Society, as Ml. 
Hudson aptly puts it, are “a head taller’ 
as a result of this achievement.—. 
Litoyp Wiison, Chairman, Transporta- 
tion and Public Utilities Department, 
University of Pennsylvania. 
* . s 






































Indianapolis, Ind. 

You and your associates are to be 
complimented on the excellent job you 
did in preparing and distributing with- 
out charge to the Society reprints of the 
report of the Pittsburgh conference and 
seminar which appeared in the Septem 
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Transporting Industry’s Raw Materials — Distributing 
Industry’s Products—Expanding Industry’s Markets 





Know when 
your carload 
will be 

on siding. 
Use 


Dependable schedules 
from siding-to-siding 
Immediate information 
on interruptions and 
reforwardings 


BALTIMORE & OHIO 
RAILROAD 


Constantly doing things — better! 


ber 19 issue of the Trarric WorLD. I have 
examined with care the copy of the re- 
print that was mailed to me, and wish 
to repeat the thought I previously gave 
you—I am confident that the officers, di- 
rectors and members of the Society are 
deeply indebted to you for such a fine 
job—F. A. Dorsser, Traffic Manager, 
Citizens Gas & Coke Utility. 
oa ~ ” 


Washington, D.C. 


. . . I might add that I not only go 
over each weekly issue of TRAFFIC WORLD, 
but also the Daily Traffic World. Your 
coverage of transportation and traffic 
matters is tremendous.—PuHILie A. HoL- 
LAR, Vice-President—Assistant to Presi- 
dent, Association of American Railroads. 

~ 7 * 


Oakland, Calif. 


I think you folks of the Trarric WorRLD 
are doing a grand job all-around and 
really are to be commended—A,. P. 
HEINER, General Traffic Manager, Kaiser 
Steel Corporation, 

a 


+ ” 


Pittsburgh, Pa. 

Your organization did a splendid job 

of covering the seminar. It has elicited 

comment wherever I have found interest 

in the seminar—L. L. Apams, Assistant 

to Vice-President, United States Steel 
Corporation. 


N.A.S.A.B. Annual Meeting 


Detroit, Mich. 


Thanks for the photograph and copy 
of the October 17 issue of TRAFFIC WORLD. 
To the best of my knowledge, advisory 
board secretaries have never been shown 
in this manner in any publication. In 
addition to having that issue of TRAFFIC 
Wor.p for my personal file, I am grate- 
ful for the publicity value it lends to our 
board and the others making up the Na- 
tional Association of Shippers Advisory 
Boards. Your coverage of the proceed- 
ings was excellent—JoHun H. BLOsE, 
Secretary, Great Lakes Regional Advis- 
ory Board. 


Boston, Mass. 


I believe the coverage given to the 
Omaha meeting of the National Associa- 
tion of Shippers Advisory Boards in the 
TRAFFIC WorLD of October 17 is out- 
standing. I was in attendance at this 
meeting but even if I had not been, your 
account of the proceedings would have 
provided me with a most realistic pic- 
ture of what actually happened. I don’t 
ever recall seeing a picture of all of the 
AAR. district managers and the advis- 
ory board secretaries, and I think it was 
a splendid idea. More power to you and 
your staff in helping us to carry on the 
gospel of shipper-railroad teamwork 
through the various regional shippers 
advisory boards—H. G. Ranpat., Dis- 
trict Manager, Car Service Division, As- 
sociation of American Railroads. 


Seattle, Wash. 


The inclusion of the group photo- 
graphs in connection with the National 
Association of Shippers Advisory Boards 
meeting at Omaha, in the TRAFFIC 
Wortp of October 17, was a nice gesture, 
particularly with respect to the group 
of the 13 advisory board presidents. I 
was in our district office at Pittsburgh 
when Charles Donley was elected presi- 
dent of the newly-organized national 
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association, and I believe that I have 
attended every regular meeting of the 
national association since its inaugura- 
tion. To my recollection, this is the first 
time that the three group pictures above 
referred to were published in connection 
with publicity given to one of these an. 
nual meetings.——F. T. WESTMEYER, Dis. 
trict Manager, Car Service Division, As- 
sociation of American Railroads. 
* ” ~ 


Big Spring, Tez, 
For many years I have been a reader 
of the TraFric WorRLD. Your columns have 
kept me well informed regarding traffic 
managers. However, within recent weeks 
I have observed several improvements 
in your publication. Obviously, busy traf- 
fic executives are unable to attend as 
many meetings as they would desire, 
Your complete coverage of subjects dis- 
cussed at transportation meetings, along 
with a generous sprinkling of photo- 
graphic inserts, gives us the next best 
available source of information. As gen- 
eral chairman of the Southwest Ship- 
pers Advisory Board, I wish to thank 
you for your accurate reports of our 
meetings. The publicity serves a con- 
structive and useful purpose. You and 
your associates have our congratula- 
tions upon your many achievements in 
your chosen field——Dovuctas OrmgE, Vice- 
President-Trafic, Cosden Petroleum 
Corporation. 
* ~ ~ 


New York, N.Y. 
Thanks for the photograph of the ad- 
visory board secretaries taken at Omaha. 
. . . You have scored a first insofar as 
the three group pictures are concerned; 
at least nothing like this has been 
done during the 12 years I have been 
associated with the activities of the At- 
lantic States Shippers Advisory Board. 
—F. J. Murpuy, Secretary, Atlantic 
States Shippers Advisory Board. 


N.D.T.A. Meeting 


Louisville, Ky. 
We all appreciate your attendance at 
the National Defense Transportation 
Association annual meeting in Louis- 
ville, October 11-13. . . . We would like 
to have you visit the Louisville chapter 
and will keep you posted on meeting 
dates—JamMes P. Haynes, Managet, 
Transportation Division, Louisville 
Chamber of Commerce. 
* . om 
Lexington, Ky. 
We thought this was an excellent meet- 
ing, and we want to congratulate you 
on the fine coverage shown in TRraFFIC 
Woritp.—Guy A. Hvucvetet, President, 
Southeastern Greyhound Lines. 
s - 


Washington, DL. 


Thank you very much for the copy of 
TRAFFIC WorLD, and the photograph 
taken at Louisville. May I congratu- 
late you on your coverage of the panel 
meeting. —Brigadier General Joun P. 
Dov.e, U.S.A.F., Director of Transporta- 


tion. 
: * * 


Louisville, Ky. 

May I, on behalf of the Louisville 

chapter of the N.D.T.A., express our 

thanks for the wonderful coverage give 

this convention—W. S. FRANKLIN, Géf- 

eral Traffic Manager, Brown-Forman 
Distillers Corporation. 
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NEW BRUNSWICK 


TRENTON 


GOpER 


. . » and you ship from 
origin to destination 


There is no “Breaking Point” when you ship by 
Cooper Motor Lines. Freight picked up by each 
of Cooper’s 15 terminals goes directly from 
that terminal to its destination, without the ne- 
cessity of unloading and re-grouping at some 
intermediate point. Thus, your freight that is 
picked up during any day by one of our termi- 
nals goes that night, without interruption toward 
its delivery point, whether Baltimore, Philadel- 
phia, New York or elsewhere. This unique “no 
breaking point’ feature is saving time and 
money and claims for Cooper’s shippers. 


- Cooper 
Has 15 
TERMINALS 
To Serve You 


N.Y. 

New York City 
N.J. 

New Brunswick 
Paterson 

Pa. 
Philadelphia 
Md. 

Baltimore 


Oe od 
Anderson 
Charleston 
Columbia 
Greenville 
Rock Hill 
Spartanburg 
Ga. 

Atlanta 


Columbus 


CHARLESTON manne 


Savannah 


COLUMBUS 

®@ Less Damage 
Cooper moves your goods with least handling, thus 
getting shipments to destination in best condition. 
Less Loss 
Cause of lost packages is largely eliminated by reduc- 
ing unloading and re-loading of goods. 
Fewer Shortages 
Shortages are avoided when the entire shipment is 
delivered from the original trailer. 
Quicker Arrival 


‘Here's What 
atic BREAKING POINT’ 2nd morning delivery is Cooper’s rule. Your shipment 


F : j travels without interruption from origin to destination. 

*Means to Shippers apes arouatpnery 

= Only three-fourths of one percent (0.76%) of Cooper’s 
volume handled is involved in claims. This attests to the 
value of our “no breaking point” practice. 


For assistance and information, call the Cooper terminal nearest you, or contact the office listed below. 
Be certain of our interest and cooperation. 


COOPER MOTOR LINES, INC. | 


General Offices GREENVILLE, S. C. Telephone 2-7371 
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YESTERDAY 


It was in 1946 that 

GuLr, MoBILE & OuIo introduced 
the Highway Postoffice Bus 

and became the first public carrier 
to institute this method 

of handling Uncle Sam’s mail. 


Gaal Sass TAN ae on SRR, eR ane og 


TO DAY. e e GM&O has been affording 


its customers efficient highway service for many years, too 

... coordinating the schedules of its trains, 

trucks and buses to best meet the transportation the 
a 3 os DIRECT ROUTE 

requirements of the public. Through the judicious Naren 

use of facilities of both the railroad and the Midwest 

its highway subsidiary—GULF TRANSPORT COMPANY— 

merchandise moves faster... and valuable 


car days are saved on badly needed equipment. 


Gulf, Viebile & Ohio 


RAILROAD 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 662,035 
In Week Ended December 5 


Loading of revenue freight the week 
ended December 5, 1953, totaled 662,035 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
57,289 cars or 8 per cent below the corre- 
sponding week in 1952, and a decrease of 
111,495 cars or 14.4 per cent below the 
corresponding week in 1951. 

Loading of revenue freight the week 
ended December 5 increased 65,805 cars 
or 11 per cent above the preceding holi- 
day week. 

Coal loading amounted to 116,813 cars, 
a@ decrease of 25,850 cars below the cor- 
responding week a year ago, but an in- 
crease of 11,609 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 353,- 
940 cars, a decrease of 11,326 cars below the 
corresponding week last year, but an in- 
crease Of 37,417 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 64,555 cars, a decrease of 7,- 
201 cars below the corresponding week jn 
1952, but an increase of 8,244 cars above the 
preceding week in 1953. 

Grain and grain products loadings totaled 
44,194 cars, a decrease of 160 cars below -the 
corresponding week in 1952, but an increase 
of 6,133 cars above the preceding week this 
year. In the Western Wistricts, grain and 
grain products loadings for the week of 
December 5 totaled 26,771 cars, a decrease of 
1,805 cars below the same 1952 week, but an 
increase of 3,244 cars above the preceding 
1953 week. 

Livestock loading amounted to 9,418 cars, 
a decrease of 2,484 cars below the corre- 
sponding week in 1952, but an increase of 
614 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of December 5 totaled 7,245 
cars, a decrease of 1,967 cars below the same 
week a year ago, but an increase of 246 cars 
above the preceding week this year. 

Forest products loadings totaled 42,470 cars, 
an increase of 440 cars above a year ago, and 
an increase of 6,452 cars above a week ago. 

Ore loading amounted to 19,114 cars, a de- 
crease of 6,862 cars below last year, and a 
decrease of 5,601 cars below last week. 

Coke loading amounted to 11,531 cars, a 
decrease of 3,846 cars below a year ago, but 
an increase of 937 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1952, except 
the Southwestern. All reported decreases 
compared with the corresponding week in 


Cumulative Loadings 


1953 1952 1951 
Five weeks of 
January .............. 3,352,053 3,561,719 3,660,523 
Four weeks o 
February ............ 2,730,852 2,911,090 2,834,472 
our weeks of 
I nd 2,801 ,603 2,867,583 2,998,963 
Four weeks of 
en, eae glee xt 2,9 2,912,199 3,152,196 
Five weeks of May 3, 383, $88 3,677,596 3,977,393 
Four weeks of 
a geen 3,203,942 2,605,738 3,294,766 
Four weeks of 
wy ee ee 2,963,805 2,236,068 2,993,321 
ive weeks of : 
peek ee ere 4,022,382 3,882,069 4,120,219 
Four weeks o 
otember........ 3,153,226 3,363,834 3,311,846 
Five weeks o 
OCHOUIOR | bnccssicssetce 4,024,439 4,156,014 4,316,505 
Four weeks o 
November .......... 2,796,888 3,139,489 3,138,884 
Week of Dec. 5 __ $62,035 __719/324 ‘324 __773,539 
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Bricker Predicts ‘Time Lag’ Bill Passage 
In Session of Congress Beginning Jan. 6 


Head of Senate Interstate and Foreign Commerce Committee Says 


He Believes Measure Empowering I.C.C. to Require Discontinuance 
Of Unprofitable Intrastate Rail Services Also Will ‘Go Through’. 


Senator Bricker, of Ohio, chairman 
of the Senate interstate and foreign 
commerce committee, has told a 
member of the Trarric Wor xD staff, 
in an interview that he believes 
S. 1461, the so-called “time lag” or 
“quick rate-increase” bill, will be 
passed in the next session of the 
Eighty-third Congress, scheduled to 
begin January 6, 1954 (T.W., Aug. 8, 
p. 15). 


“I don’t know of any very serious oppo- 
sition to it,” said Senator Bricker, re- 
ferring to S. 1461, which his committee 
reported to the Senate June 1, when the 
late Senator Tobey, of New Hampshire, 
was its chairman. 

Senator Bricker remarked that, as a 
result of recent action by the Commis- 
sion, postponing until March 1, 1955, the 
effective date of controversial provisions 
of its regulations in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers (T.W., Dec. 5, p. 21), in- 
cluding in the postponement the so-called 
“trip-lease” prohibition, pressure for en- 
actment of H.R. 3203, a bill to permit 
continuance of the trip-leasing practice 
by nullifying the I.C.C. regulation re- 
quiring truck leases to be for periods 
of not less than 30 days, would be greatly 
relieved. 

“I don’t think there’s any opposition to 
the (vehicle-leasing) regulations as they 
are now,” said Senator Bricker. 

The trip-leasing situation and the 
House-approved bill on that subject (H.R. 
3203) which was on his committee’s 
calendar would continue to receive at- 
tention from the committee, Chairman 
Bricker said. Some hearings on trip- 
leasing might be held by the committee, 
but not until the latter part of the new 
session of Congress, he added. 

Asked for comment on S. 281, a bill, 
favorably reported to the Senate on July 
9, by which the Commission would be 
authorized to require discontinuance of 
unprofitable intrastate rail services, 
Senator Bricker said that, although some 
state commission might oppose this 
measure, he thought the bill should “go 
through”. Some state regulatory bodies 
had been unreasonable in their actions 
on applications of that nature, but the 
Ohio commission was not one of the 
“ynreasonable” ones, he remarked. 

Senator Bricker expressed support for 
S. 906, a bill to amend section 22 of the 


interstate commerce act (the section 
permitting the I.C.C.-regulated carriers 
to transport government traffic free or at 
reduced rates) so as to make “final” and 
not subject to complaints for reparation 
the agreements for reduced rates ne- 
gotiated between the carriers and govern- 
ment agencies. 

“I think the carriers are entitled to 
this,” Senator Bricker said. 

When mention was made of advocacy 
by certain transportation groups of pas- 
sage of legislation to require collection 
by the federal government of “user 
charges” from users of transportation 
facilities financed wholly or partly by 
federal funds, Senator Bricker observed 
that that subject had been discussed in 
“the report on S. Res, 50”—the so-called 
Bricker report, issued in October, 1951, 
and identified as S. Report No. 1039, 
Eighty-second Congress. In that report, 
discussion of the subject, “Federal Aids 
to Domestic Land and Water Transpor- 
tation,” included the following: 

“In some cases, of course, defense 
consideration or the need to foster 
some particular development may tem- 
porarily justify furnishing facilities at 
government expense. Sometimes only 
partial user support of public facilities 
is possible because of the need to pro- 
mote objectives otherwise unattainable, 
such as a productive use of resources. 
It might be desirable, however, for the 
government to recapture an important 
part, and in some cases, all of its ex- 
penditures, if, for example, facitities are 
provided for the benefit of transporta- 
tion companies, though they in turn 
supply services for the using public.” 

In the Eighty-second Congress, Sena- 
tor Bricker was a co-sponsor of a bill (S. 
2743) calling for the levying of user 
charges for commercial use of inland 
waterways. 

Senator Bricker said that in the first 
week of the second session of Congress 
he would call a meeting of his com- 
mittee to discuss legislation pending on 
the committee’s calendar. He said that 
at the present time he did not have in 
mind any new legislative proposals in 
the field of transportation. 





Classification Dockets 


The Consolidated Classification Com- 
mittee has announced that hearings will 
be held on its Joint Docket No. 160, be- 
ginning January 7, 1954, at 101 Marietta 


Street, Atlanta, Ga.; beginning January 
12 at Room 315, Union Station, Chicago, 
and beginning January 19 at 1 Park 
Avenue and Thirty-Third Street, New 
York City. Copies of the docket will be 
mailed to subscribers of the Traffic 
Bulletin with the issue of December 19. 

Docket No. 62 of the National Classifi- 
cation Board of the motor carrier indus- 
try will also be mailed to subscribers of 
the Trafic Bulletin with the issue of 
December 19. 


1.C.C. Postpones Date for 
Notification by State Body 


In Missouri Rail Rate Case 


By an order in No. 31003, Missouri 
Intrastate Freight Rates and 
Charges, the Commission, by Com- 
missioner Mahaffie, has postponed 
until further notice by the Commis- 
sion the date on or before which the 
Public Service Commission of Mis- 
souri should notify the federal 
Commission whether it will permit 
increases in intrastate rates in 
Missouri on commodities generally, 
required to remove unlawfulness 
found to exist in a report of the 
Commission in this proceeding (T.W., 
Oct. 24, p. 44). 


In its order the Commission noted 
that the Missouri commission had filed 
a petition for reconsideration in the case 
and had requested the extension of time 
for notification. 

By its report in the proceeding, the 
Commission had found that Missouri 
intrastate freight rates and charges 
generally caused unjust discrimination 
against interstate commerce, and that 
Missouri intrastate rates on and charges 
on chatt and fertilizer caused undue 
and unreasonable advantage, preference 
and prejudice as between intrastate and 
interstate shippers. 

The proceeding relates to the lawful- 
ness of differences between interstate 
freight rates ann charges as increased 
under the Commission’s decisions in the 
1946, 1947, and 1948 general rate in- 
crease cases, and those in intrastate 
traffic in Missouri insofar as the Mis- 
souri commission refused to permit, in 
whole or in part, for application within 
that state, the interstate increases au- 
thorized by the federal Commission. 

The Commission had said that the 
railroads operating in Missouri stated 
that they were being deprived of esti- 
mated revenues approximating $1,000,- 
000 annually by the refusal of the Mis- 
souri commission to permit the increases 
within the state. 


Sand Industry Petition 

A petition in the proceeding has been 
filed with the Commission on behalf of 
sand and gravel producers in the St. 
Louis area for modification of the find- 
ings of the Commission, or, in the alter- 
native, for further hearing. 

The petitioners asked that carload 
shipments of sand and gravel from 
Pacific, Mo., to St. Louis, Mo., and the 
switching charges applicable thereon in 
the St. Louis switching district be ex- 
cepted from any order which might be 
entered in No. 31003. 


They asked elimination of a proposed 
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increase from 37 cents a ton to 59 cents 
a ton in the rate on sand and gravel, in 
carloads, from Pacific to St. Louis. 

The petitioners said the question pre- 
sented by their petition was: “Are the 
touchstones of Commission (federal) 
jurisdiction over rates applicable wholly 
within a state absent when it appears as 
to the intrastate movements involved 
that (1) there are no corresponding 
movements in interstate commerce, and 
(2) where it is certain that the proposed 
increases in the intrastate rate (or 
charge) in question would not result in 
increased revenue to the rail carriers, but, 
on the contrary, would result in a total 
loss of existing revenue because of a 
diversion of the traffic to motor trucks.” 

The petitioners said their alternative 
request for further hearing was to grant 
them an opportunity to prove the fac- 
tual matter referred to in their petition 
and to present material bearing on the 
question of Commission jurisdiction. 


Diversion-Reconsignment 
Minimum Charge Subject 


Of Motor Bureau Hearing 


Support for docket No. 18905, a 
shipper proposal to amend Item 80 
of Tariff 500-A of the Central States 
Motor Freight Bureau by reducing 
the minimum charge of $11 to $3.30 
in connection with the diversion or 
reconsignment of less-truckload or 
any-quantity shipments, was ex- 
pressed by three shipper representa- 
tives at the December 9 meeting of 
the bureau, in the Palmer House, 
Chicago. 


Approval of the proposal was urged 
by Gerald E. Franzen, assistant traffic 
director, Chicago Association of Com- 
merce and Industry; Jerome Hewitt, of 
the traffic department of Montgomery 
Ward & Co., and John H. Jensen, of 
Sears, Roebuck & Co. 

The present rule provides for an addi- 
tional charge of 21 cents a 100 pounds 
subject to a minimum charge of $11, and 
a maximum charge of $18.15 on each 
shipment subject to less-truckload or any 
quantity rates not constituting a capacity 
load, when diversion or reconsignment 
is requested and accomplished after a 
shipment has been tendered for delivery 
at the original billed address. The rule 
also provides that when diversion or re- 
consignment is requested and accom- 
plished prior to tender of delivery at the 
original billed address, the charge for 
such service shall be $3.30 a shipment. 


Messrs. Franzen and Hewitt told the 
committee that since the establishment 
of the rule in 1949 there had been several 
attempts to obtain a reduction in the 
minimum charge applying to less-truck- 
load shipments. The industrial traffic 
council of the C.A.C.I. at its'September 
3 meeting had recommended the filing of 
the present proposal. Mr. Franzen sub- 
mitted a statement showing the present 
and proposed charges applying on ship- 
ments weighing 600 pounds, rated third 
class, moving to Chicago from origins in 
Central Territory as well as points be- 
yond Central Territory. 

The statement showed, for example, 
that a 600-pound shipment rated third 
class moving to Chicago from Boston, 
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and accorded diversion or reconsignment 
at Chicago, would be subject to a total 
charge of $17.84, compared with a total 
charge of $18.14 on an identical ship- 
ment from South Bend, Ind. A number 
of other instances of similar “inconsisi- 
encies” were set forth in the statement, 

“Under the present minimum charge 
of $11,” said Mr. Franzen, “each L.T.L. 
shipment weighing less than 5,238 
pounds actually is assessed for diversion 
and reconsignment service at a rate 
greater than 21 cents per 100 pounds, 
Under the proposal to reduce the mini- 
mum charge to $3.30, each shipment 
under 1,571 pounds would actually pay 
for such service at a rate in excess of 
21 cents per 100 pounds. ... This ex- 
tremely high minimum charge which 
results in heavy penalties on most L.T.L. 
shipments is unreasonable and should 
be reduced to the $3.30.minimum that 
now applies in connection with diver- 
sion and reconsignment requested before 
the shipment has been tendered for de- 
livery.” 

Mr. Hewitt said that the present rule 
had been established for Detroit ship- 
pers, and urged that less-truckload and 
any quantity shipments be treated “on 
a more equitable basis.” The proposal 
was “in line” with diversion and recon- 
signment charges in Middle Atlantic and 
Rocky Mountain territories, he said. Mr. 
Jensen, subscribing to Mr. Hewitt’s state- 
ment, said that Sears had had ship- 
ments diverted and reconsigned on 
which the transportation charges ex- 
ceeded the cost of the merchandise. 

Walter Bockstahler, vice-president, 
sales and traffic, of Hayes Freight Lines, 
Inc., commenting on Mr. Franzen’s as- 
sumption that column 70, or third-class, 
approximated the average rating of less- 
than-truckload shipments, said that the 
average in Central Territory had de- 
clined, and was now below column 65, 
having been “eroded through classifica- 
tion and exceptions ratings.” 

Chairman Dan Ryan observed that 
one of the reasons for the heavy mini- 
mum charge on less-truckload ship- 
ments diverted and reconsigned was 
that frequently such shipments might 
be in the nose of the truck, “and you 
would have to pull down the whole load 
to get at the shipment and put it in 
another truck.” 


Candy, Confectionery 


E. H. Endroll, traffic manager, Holly- 
wood Brands, Inc., Hollywood Candy Di- 
vision, Centralia, Ill., appeared in oppo- 
sition to Docket 18923, a proposal to 
amend Tariff 216-D by restricting less- 
truckload ratings not to apply on ship- 
ments over the route of more than one 
carrier where the bill of lading carries 
a notation that the shipment must be 
protected from heat or cold, the stated 
justification being that the present basis 
was not compensatory. 


“The cost of refrigeration can in no 
way be compared to the difference 1D 
rates between exception ratings and 
classification ratings and is very defi- 
nitely not the method to pursue for 
compensating for the additional charges, 
if any, on connecting line traffic,” said 
Mr. Endroll. 


He asserted that the docket did not 
have the approval or sanction of all 
carriers operating in the territory, that 
there would be many “flag outs,” that 
the docket was discriminatory due 
restrictions against connecting line traf- 
fic, or off-line hauls. 


“We very definitely feel,” he con 
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Porformance Records prove 
aton 2-Speed 


Axle trucks 














quicker, =“ . 
longer, at lower cost, are 
worth more when 


a 
d-in 
For complete information, see your truck dealer. 
A AXLE DIVISION ————— 
MANUFACTURING COMPANY 


G CLEVELAND, OHIO 


. 2 
™ PRODUCTS: Sodium Cooled, Poppet, and Free Valves ° Tappets * Hydraulic Valve Lifters * Valve Seat Inserts * Jet 
Parts ® Rotor Pumps * Motor Truck Axles * Permanent Mold Gray Iron Castings ° Heater Defroster Units * Snap Rings 
Pring: tes * Spring Washers * Cold Drawn Steel * Stampings* Leaf and Coil Springs * Dynamatic Drives, Brakes, Dynamometers 








a than a million-and-a-half 











cluded, “that this is another instance 
where the carriers are attempting to 
dodge their common carrier responsibili- 
ties and are again picking and choosing 
the type and traffic they desire to 
a 

Mr. Endroll sweetened his criticism by 
passing around samples of his com- 
pany’s candy. Rate committee members 
indicated that poor freight claim ex- 
perience on some candy shipments 
might be behind the proposal. Mr. 
Endroll said that his claims did not 
amount to more than one-fourth of one 
per cent of the motor carrier revenues 
on his shipments, adding that his ship- 
ments did not require refrigeration but 
only protective service. 





Louisiana Passenger Fare 
Probe Ordered by I.C.C. 


The Commission, division 1, by an 
order in No. 31405, Louisiana Intrastate 
Passenger Fares and Charges, has in- 
stituted an investigation into, and or- 
dered a hearing on, one-way and round- 
trip intrastate passenger fares and 
charges of railroads operating in Lou- 
isiana. 

It said these railroads, in a petition, 
asserted that the Louisiana Public Serv- 
ice Commission refused to authorize or 
permit them to increase their Louisiana 
intrastate passenger fares corresponding 
to those authorized by the federal Com- 
mission in Southern Pacific-Missouri Pa- 
cific Increased Passenger Fares, 288 
I.C.C. 339. It said the railroads alleged 
that this resulted in undue and unrea- 
sonable advantage, preference and prej- 
udice as between persons and localities 
in intrastate commerce, on the one hand, 
and interstate commerce, on the other 
hand, and undue or unreasonable and 
unjust discrimination against interstate 
commerce. 





A.P.L. Obtains Dismissal 
Of Appeal in Subsidy Case 


American President Lines has ob- 
tained dismissal of its appeal in the U.S. 
Court of Appeals for the District of 
Columbia in a case in which A.P.L. 
challenged a decision of the Federal 
Maritime Board awarding subsidy con- 
tracts to more than one carrier on the 
same route for the first time. 


On December 31, 1952, the board an- 
nounced execution of operating-differ- 
ential subsidy contracts with Pacific 
Transport Lines, Inc., and Pacific Far 
East Lines, Inc., both of San Francisco, 
for trade route 29, service 2, described as 
California-trans-Pacific freight service 
(T.W., Jan. 10, p. 51). 


At the Maritime Board, it was said that 
American President Lines had a prior 
contract for operating-differential sub- 
sidy on the same route, and that shortly 
after the other two contracts were 
executed, A.P.L. challenged the decision, 
by a complaint filed in the federal dis- 
trict court for the District of Columbia, 
on the ground that the board had not 
found that service on the route was in- 
adequate. } 

However, the district court ruled that 
such a finding was not required, since 
the board had already found that “the 
effect of the subsidies would not give 
undue advantage or be unduly preferen- 
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tial or be unduly prejudicial as between 
citizens of the United States,” the board 
said, adding that A.P.L. then appealed 
the case to the Court of Appeals. 


The board said that the proceeding 
had been dropped under terms of a 
stipulation providing for dismissal of 
the appeal. The board added that the 
subsidy contract granted to Bloomfield 
Steamship Co., for operations on trade 
route 21, service 5, was another case 
in which more than one carrier was 
awarded a subsidy contract on the same 
route (T.W., Nov. 21, p. 17). 





O.D.M. Assigns Transport 


Mobilization Functions 


By an order issued by Director Fleming, 
of the Office of Defense Mobilization, 
late December 9, mobilization functions 
to be exercised in the event of enemy 
attack on the United States were as- 
signed, in the field of transportation, to 
the federal government agencies that 
possessed transportation authority pre- 
viously delegated to them pursuant to 
the defense mobilization act. Those 
agencies are the Defense Transport Ad- 
ministration, the Department of Com- 
merce (with respect to air and ocean 
transportation), and the Interior Depart- 
ment (with respect to oil pipeline trans- 
portation). The mobilization functions 
are divided into three categories; (1) 
Pre-attack; (2) Attack; (3) Post-Attack. 





Ship Conferences Extend 


Rate ‘Discount’ Periods 


The North Atlantic Continental 
Freight Conference, New York City, has 
announced further extension of its 10 
per cent discount of freight rate “con- 
tract items” until March 31, 1954, “to 
shipments of all merchants, inasmuch 
as dual rates are not presently being 
= notwithstanding the con- 
racts.” 


The North Atlantic French Atlantic 
Freight Conference has announced that, 
because of continuance of unsettled con- 
ditions prevailing in the trade between 
United States north Atlantic and Con- 
tinental ports, the temporary discount 
of 10 per cent to French north Atlantic 
ports has been extended to and includ- 
ing March 31, 1954, except that it does 
not apply to accessorial charges and to 
a list of 12 stipulated items. 

The North Atlantic Mediterranean 
Freight Conference announced that for 
a further temporary period through 
March 31, 1954, at the option of the car- 
rier, collect bills of lading may be issued 
to French Mediterranean, Italian, Alge- 
rian, Moroccan, and Tunisian ports, C. R. 
Andrews is chairman of the above three 
conferences. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5502, Alcoholic Liquors— 
Linden, N.J. to Dallas and Fort Worth, 
The Commission, Board of Suspension, 
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suspended from December 10 to an ip. 
cluding July 9, 1954 schedules as ub. 
lished on 4th and 5th revised pages No, 
80 to tariff MC-I.C.C. No. A-83 of Eas‘ern 
Central Motor Carriers Association, agent, 
Akron, O. The suspended schedules pro. 
pose new motor common carrier com- 
modity rates on alcoholic liquors, N.O.1, 
in glass in cases or in bulk in barrels, 
minimum 30,000 pounds, from Linden, 
N.J., to Dallas and Fort Worth, Tex., in 
lieu of the present higher class rates, 


I. and S. M-5503, Candy—Atlanta, Ga, 
to New York, N.Y., the Commission, 
Board of Suspension, suspended from 
December 11 to and including July 10, 
1954, schedules as published in supple- 
ment No. 45 to joint tariff MF-I.C.C. No, 
617 of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., and in 
supplement No. 34 to tariff MF-I.C.C. No. 
390 of Agent R. S. Cooper, Greensboro, 
N.C. The suspended schedules propose 
to establish new and reduced motor com- 
mon carrier commodity rates on candy, 
confectionery and related articles, mini- 
mum 26,000 pounds, from Atlanta, Ga, 
to New York, N.Y. 


I. and S. M-5504, Sugar—Maryland 
Tank Transportation Co., the Commis- 
sion, Board of Suspension, suspended 
from December 10 to and including July 
9, 1954, schedules as published in tariff 
MF-I.C.C. No. 2 of Erving J. Kramer, 
doing business as Maryland Tank Trans- 
portation Co., Baltimore, Md. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
liquid and invert sugar, in tank trucks, 
minimum 26,000 pounds, from Baltimore, 
Md., to points in Adams, Cumberland, 
Dauphin, Franklin, Lancaster and York 
counties, Pa. 


I. and S. M-5505, Junk Batteries to Pa. 
From Eastern U.S., the Commission, 
Board of Suspension, suspended from 
December 10 to and including July 9, 
1954, schedules as published in supple- 
ment No. 19 to tariff MF-I.C.C. No. 22 of 
John R. Cowling, agent, (L. H. Cowling, 
alternate agent) Allentown, Pa. The 
suspended schedules propose new and 
reduced motor common carrier com- 
modity rates on electric storage bat- 
teries and junk batteries, truckloads and 
less-truckloads, from and to points in 
New England, Trunk Line and Southern 
territories. 


I. and S, M-5506, Plumbing Fixtures— 
Kilmer Transportation Co., the Commis- 
sion, Board of Suspension, suspended 
from December 10 to and including July 
9, 1954, schedules as published in supple- 
ment No. 4 to Kilmer Transportation Co. 
MF-I.C.C. No. 17. The suspended sched- 
ules propose to establish new contract 
motor carrier minimum rates and charges 
on earthenware plumbing fixtures, viz: 
bidets, bowls, lavatories, sinks, urinals, 
and earthenware plumbing fixtures N.OL, 
and fittings, from Woodridge, NJ., 
points in Arkansas, Colorado, Iowa, Kan- 
sas, Louisiana, Minnesota, Missouri, Ne- 
braska, North Dakota, Oklahoma, South 
Dakota, Texas and Wisconsin. 


I. and S. M-5507, Spent Catalyst—New 
‘Jersey and New York, N.Y., the Commis- 
sion, Board of Suspension, suspen 
from December 10 to and including July 
9, 1954, schedules as published i” 
MF-LC.C. No. 7 of Frank A. Lueddeke 
Haulage, Newark, NJ. The suspended 
schedules propose new motor common 
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trucks, “In building Castro Convertibles, we are concentrating 
yerland, on high-quality convertible furniture that is 
beautiful, functional, simple and easy to use. 


mission, “Ours is a young but fast-growing business. In the 

July 9, early stages of development, Railway Express helped 
supple- us put our shipping operation on a regular-schedule basis. 
Cowling, Now we are able to tell a customer exactly when to 

ew and expect delivery. This is a very important aid in 

a: ta creating customer confidence, avoiding complaints, 

ads and and building a new market. 


“Because our Convertibles contain precision-built 
ixtures— mechanisms, they must be handled with care to prevent 
ispended damage or soiling of the fabric. We are always sure of 
1 supple- safe, careful handling, and fast, door-to-door delivery 
SS when we ship Railway Express.” 





res, = lf your product requires careful handling, prompt pickup and fast 
res N.OL, delivery, call Railway Express. You'll find it always pays to... 
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, No size or weight limit © Pickup and delivery, within prescribed vehicle limits, in 
all cities and principal towns ® Liberal valuation allowance e Receipt at both ends ® 
Ship collect, prepaid, paid-in-part, or C.O.D. © Ship by Air Express for extra speed. 
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on the SOUTHERN! 








To speed LCL shipments, Southern has more 7-day-a-week 
transfers than any other railroad in the South! 


Here’s one “Sunday driver” who isn’t holding The Southern is one of the largest movers 





up trafic. Far from it! He’s speeding mer- 
chandise freight through one of Southern 
Railway’s 7-day-a-week transfers. We have 
six of these “daily including Sunday” transfer 
points to keep LCL freight moving through- 
out the territory we serve on fast, convenient, 
carload — freight schedules. 










\Y SYSTEM 





of LCL in the United States. And we're con- 
stantly looking for and finding new ways to 
improve the handling of this type of freight. 
Whether you are shipping a carton or a car- 
load, count on Southern for fast, dependable 
service to, from or within the South. 






OUR TIME-SAVING 
1-DAY-A-WEEK TRANSFERS 


Located at: 

ATLANTA, GA. 
BIRMINGHAM, ALA. CINCINNATI, OHIO 
JOHN SEVIER TRANSFER (Knoxville, Tenn.) 
oC TRANSFER (Salisbury, N. C.) 
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Nicknamed “The Galloping Ghost” after All-American ; Expir 
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Military Furlough Fare 
Expiration Date Extended 


Reduced furlough fares on the nation’s 
railroads for military personnel travel- 
ing in uniform at their own expense 
have been extended to March 31, 1954, 
Earl B. Padrick, chairman of the Inter- 
territorial Military Committee, repre- 
senting all railroads in the east, south 
and west, has announced. 


The reduction in furlough fares for 
members of the armed forces would have 
expired on January 31, 1954, Mr. Pad- 
rick added. 


This action would continue the tax- 
exempt round-trip fares for military per- 
sonnel on furlough at the rate of 2.025 
cents per mile or less, good in coaches, 
Mr. Padrick said. He stated that this 
meant a saving of up to one cent a mile 
and that it includes regular stopover 
and baggage privileges. 


Foreign military students now on duty 
in the United States would enjoy the 
same reduced furlough fares extended to 
American military personnel, Mr. Pad- 
rick announced, December 9. Approxi- 
mately 9.000 such students were cur- 
rently training in this country, he said. 


“The action to include foreign mili- 
tary students was taken by the railroads 
at the request of the Secretary of De- 
fense and will give the foreign students 
an opportunity to see the country, learn 
about our habits and customs and meet 
Americans from all sections of the na- 
tion,” said Mr. Padrick. 





Lake Carriers Commended 


James K. Knudson, defense transport 
administrator, has commended the mem- 
bers of the Lake Carriers Association for 
the successful 1953 navigational season 
how drawn to a close on the Great 
Lakes. In a message to Admiral Lyndon 
Spencer, president, he said: 


“I would like to take this opportunity 
to express my congratulations on the 
Splendid job done by the members of 
your association in the movement of iron 
ore and other bulk commodities this 
past year. The establishment of many 
hew records should be a particular source 
of pride in accomplishment to your 
membership. 


“This new iron ore record movement 
of nearly 96 million gross tons for the 
1953 season, almost four million tons 
above the old mark, established in 1942 
during World War II, when some 92 
Million tons were moved; as well as 
other records established for cumulative 
shipments of iron ore, coal and grain— 
Commodities so vital to our economic 

€, cemonstrates the capabilities and 
resourcefulriess of your membership in 
Mass bulk water transportation.” 





News of Significance le Traffic and Transportation Mon 


A.T.A. Group Opposes Elimination of 
1.C.C. Bureau of Motor Carriers 


Administrative Committee of American Trucking Associations Tells 
Commission’s Managing Director That Regulation Was Efficient in 
1935-40 Period. Says Later Consolidations of Work Had Bad Effect. 


Members of the administrative 
committee of American Trucking 
Associations, Inc., conferred Decem- 
ber 9 with E. F. Hamm, Jr., the 
Commission’s managing director, to 
urge that, in any reorganization 
plans for the Commission, its Bu- 
reau of. Motor Carriers be put on the 
basis it was from 1935 to 1940, and 
that there be greater decentraliza- 
tion of the work of the Commission 
in its field offices. 


A spokesman for the group said that 
after 1940 consolidations of work had led 
neither to economy nor efficiency but 
that functions important to motor car- 
riers had been “de-emphasized” or al- 
most completely overlooked when placed 
in “old bureaus primarily concerned with 
rail regulation.” 


Those who met with Mr. Hamm were 
Jack Cole, A.T.A. president; John V. 
Lawrence, its managing director; Ches- 
ter G. Moore; R. C. Williams; James F. 
Pinkney, A.T.A. general counsel; C. J. 
Williams, Richard A. Moran, Earl Buck- 
ingham, and J. P. Freeman. 


The A.T.A. had announced that the 
committee had sought an opportunity to 
make known the industry’s views in op- 
position to reorganization of the Com- 
mission along the lines proposed by the 
Wolf Management Engineering Co. in its 
report to Congress following a study of 
the administrative work of the Commis- 
sion. From the time the Wolf report was 
made public, the A.T.A. has taken the 
position that the Bureau of Motor Car- 
riers should remain a separate entity 
and not be merged with a “functional 
type” of organization. 

The A.T.A. committee asked the op- 
portunity to express the view of the as- 
sociation before Mr. Hamm made any re- 
organization proposals to the Commis- 
sion. 


Industry Position Outlined 


Mr. Pinkney had prepared, and read 
at the conference with Mr. Hamm, the 
following outline of the matters to be 
presented to the Commission’s manag- 
ing director: 


“1. Attitude of trucking industry 
toward I.C.C. regulation and its support 
of the I.C.C. 

“2. Official policy of A.T.A.—‘Greater 
decentralization of the substantive work 
of the I.C.C.—greater decentralization 
of federal regulation of motor carriers.’ 


“3. History of B.M.C.: a. Insistance of 
industry that separate bureau be estab- 
lished by motor carrier act 1935; b. 
Effectiveness of regulation 1935-40. ‘Best 
example of good administration and effi- 
ciency of operation was seen in I.CC., 
c. Decline of bureau 1940-1952. Effects 
have been bad. Consolidations have led 
neither to economy nor to efficiency. 
Functions of great importance to motor 
carriers such as safety, handling of 
tariffs, filing of contracts, etc. have been 
de-emphasized and in some instances 
almost completely overlooked, when 
placed in old Bureaus primarily con- 
cerned with rail regulation. 


“4, A.T.A. attitude toward reorganiza- 
tion: a. We agree that old organization 
was defective. (1) Office of managing 
director was needed; (2) There were too 
many bureaus, of unequal importance 
and illogically arranged. 


“b. We feel that procedure and oper- 
ating practices were obsolete and un- 
equal to the tasks imposed upon the 
Commission, particularily in recent 
years. -While fully aware of the urgent 
need for greater resources we also believe 
that great advances can be made through 
changes in the judicial processes em- 
ployed by the Commission. Reorganiza- 
tion of the Commission’s bureaus along 
functional lines will contribute little, 
if anything, to the cause of better regu- 
lation. In fact, it will have the opposite 
effect. Of a far greater importance are 
the problems just mentioned and the 
fact that the Commission’s trained and 
experienced personnel is rapidly dis- 
appearing, with no program in effect 
to replace it. (Incidentally, under the 
original B.M.C., it was possible to bring 
in and give broad training to young 
career employes.) 


“c, On the question of functional as 
opposed to carrier type Bureaus—we feel 
strongly (1) that the functional ap- 
proach which can and has worked 
within the framework of an organiza- 
tional structure dealing with only our 
type of carrier, is the worst type of 
structure when applied to the transpor- 
tation systems as a whole. There is a 
vast difference between highway, rail, 
water and air transportation and to 
attempt, at staff level, to have the 
roughly comparable functions of each 
dealt with by the same people will 
destroy attention to the peculiar prob- 
lems and circumstances of each. 

“Furthermore, it would further widen 
the breach between the regulators and 
the regulated, which,‘in the case of the 















£23 


a 









































> - 


[on Pes 


| TRANSPORTATION WEEK 


motor carriers, has been widening with 
the gradual dissolution of the B.M.C. 

“There are more than 20,000 regulated 
motor carriers. To deprive them of strong 
central points of reference in Washing- 
ton and in the field, will mean almost 
complete loss of contact between the 
Commission and the vast majority of 
carriers regulated by the Commission. 
Very few of these motor carriers have 
Washington representatives and many 
do not even have regular counsel in the 
field to which they can turn. 

“The Washington office of the B.M.C. 
particularly as it was constituted up to 
1940, is in a position to give staff guid- 
ance and counsel to the Commission on 
broad industry problems—most of which 
usually involve several of the so-called 
functions of the Commission. Without 
the B.M.C., there would be no office cap- 
able of giving this essential staff guid- 
ance. 

“The field offices of the B.M.C. provide 
machinery through which a very few men 
can broadly police and supervise all of 
the Commission’s functions insofar as a 
single type of carrier is concerned. It is 
submitted that this will be impossible 
if all field activities are centralized into 
functional groupings under a figure-head 
field director. 

“The examiners of the Commission are 
able men but the fields of Commission 
inquiry are so many and so varied that 
specialization is essential and has always 
been more-or-less the actual practice of 
the Commission. We believe that the dis- 
tinction between the Commission’s motor 
carrier and rail examiners should be re- 
tained. 

“We feel that the Commission should 
be organized along the lines of the 
following oversimplified diagram. (It is 
recognized that statutory changes may 
be required to put such an organization 
into complete effect, and we stand ready 
to support the Commission in obtaining 
any such changes): 


COMMISSION 


Managing Director 
Secretary——- ——Administration 
Chousekeeping) 


Bureaus: 

Motor carriers (as originally consti- 
tuted) 

Rail carriers (covering at least pres- 
ent bureaus of safety, service, loco- 
motive inspection, valuation and 
finance) 

Water carriers and freight forwarders 
(? and pipelines) 

Law (general legal opinions and trial 
work) 

“The functions not specifically men- 
tioned in this diagram should be worked 
into the recommended bureaus. It is 
again recognized that the administrative 
procedures act appears to require a staff 
section for hearing examiners separate 
and apart from persons performing en- 
forcement functions. However, in this 
and certainly other respects, that act 
should be reexamined. It was hardly 
needed in any respect in connection with 
I.C.C. procedures and has acted far more 
as a hindrance than as a help in the dis- 
charge of the Commission’s quasi-judicial 
functions. 

“In general the trucking industry feels 


(as does the air transport industry) that 
there should be the greatest possible 
amount of decentralization in federal 
regulation of the different modes of 
transportation. Such decentralization 
will effect more intelligent, efficient and 
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effective regulation in the public interest, 
The possible saving of a few doliar;s 
through the elimination of highly neces. 
sary and essential staff control points vil] 
be a costly price to pay for ineffec:ive 
regulation.” 


Officers Chosen, Plans for Future Made 
By National Small Shipments Conference 


Incorporation of Conference Announced at Meeting of Its Executive 
Committee in Cincinnati. G. O. Griffith Reelected to Presidency. 
Action Taken on Rate, Policy Proposals. Membership Gains Reported. 


The executive committee of the Na- 
tional Small Shipments Traffic Con- 
ference, at a special meeting on De- 
cember 7, in the Netherland Plaza 
Hotel, Cincinnati, O., received and 
acted on a report from C. E. Walker, 
traffic manager of the Nehi Corpor- 
ation, Columbus, Ga., as chairman 
of a special committee appointed at 
the annual meeting of the conference 
in Chicago last October, the purpose 
of which was to proceed to incor- 
porate the conference. 


In accordance with the action taken at 
the October meeting, Mr. Walker sub- 
mitted a report for the approval of the 
executive committee, to the effect that 
the conference was incorporated in the 
state of Delaware, effective at 11 am., 
November 27, 1953. The report was un- 
animously approved and adopted. 

Under the articles of incorporation the 
following officers were nominated and 
elected to serve for the fiscal year ending 
September 30, 1954: 

President, George O. Griffith, director 
of traffic, American Home Products 
Corporation, New York City; vice-presi- 
dent, Richard A. Whitty, transportation 
director, Belknap Hardware & Manu- 
facturing Co., Louisville, Ky.; treasurer, 
Spencer E. Hughes, traffic manager, Mc- 
Lellan Stores Co., New York City; sec- 
retary, Frank Cohen, traffic manager, 
Coast-to-Coast Stores, Minneapolis, 
Minn. 

In addition to the corporate officers 
elected at the Cincinnati meeting, James 
P. Haynes, manager of the Traffic De- 
partment of the Louisville (Ky.) Chamber 
of Commerce, was elected chairman of 
the executive committee of the con- 
ference. 


After adoption of the report of the 
special committee to incorporate the 
conference a further report was re- 
ceived, also in accordance with the 
action taken at the last annual meeting, 
to make recommendations with respect 
to the establishment of a conference of- 
fice, including the location, personnel 
and other appropriate matters. This 
report, prepared by J. J. A. Winzenried, 
general traffic manager of Devoe & Ray- 
nolds Co., Inc., Louisville, Ky., was the 
subject of much discussion at the morn- 
ing session of the conference. 


There was general agreement within 
the executive committee and among the 
members of the conference at the annual 
meeting in Chicago that such an office 
should be located in Washington, D.C., 
called the center of many of the activi- 
ties of interest to the conference mem- 


bers. Accordingly Mr. Winzenried pre- 
sented the following recommendation of 
his committee: 

“Inasmuch as the officers who have 
pioneered the growth and development 
of the National Small Shipments Traffic 
Conference are more closely acquainted 
with the work involved and anticipated, 
and also with the budget available, your 
committee recommends: 


That the general chairman, (now the 
president) treasurer, secretary, chairman 
of the advisory committee and chairman 
of the budget committee be empowered 
to select and negotiate with a firm of 
transportation specialists, an attorney 
or other qualified individuals located in 
or near the city of Washington, D.C. or 
at some other suitable location for such 
office arrangements, personnel and ad- 
ministrative services as will be most suit- 
able to the needs of the conference, un- 
til such time as an expanded budget 
supports the expense of a permanent 
office staff and facilities for the confer- 
ence.” 


After discussion in the course of which 
many comments and suggestions were 
made from the floor by various members, 
including one to the effect that New York 
would not seem to be an appropriate 
place for such an office, it was moved and 
seconded that the report of the special 
committee as amended should be the ac- 
tion of the conference and that the off- 
cers named should proceed accordingly. 


R. A. Ellison, manager of the transpor- 
tation department of the Cincinnati 
Chamber of Commerce, made arrange- 
ments for a luncheon which was attended 
by more than 100 members and guests, in- 
cluding 25 traffic executives of manufac- 
turers located in Cincinnati, who were 
special guests of the conference. At the 
luncheon the president of the conference 
outlined briefly the history of the con- 
ference to date, including the back- 
ground, the motivating force which 
brought it into being, its present status 
and a part of the future program plann 
by the officers and the executive com- 
mittee. 


At the opening of the afternoon sés- 
sion the first report was made by Mr. 
Haynes with respect to his activities as 4 
member of the Central Territory Trafic 
Conference, which had held a meeting 
with the Central States Motor Freight 
Bureau in Chicago on December 3. There 
were indications, it was stated, that some 
of the individuals who were in the group 
that fostered the $1.50-per-s):ipment 
charge, in lieu of a percentage increase 
in all rates and charges, were now con- 
ducting negotiations with the bureau 
relative to the measure of a furt!.er per 
centage increase which would include 
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continuation of the 20-cent surcharge 
and the $1.50-per-shipment charge al- 
ready in effect. 

The position of the National Small 
Shipments Traffic Conference, as voted 
and approved at its annual meeting held 
in Chicago last October and reaffirmed 
at the Cincinnati meeting, is that it op- 
poses any further charges in any form, 
as a straight percentage increase or 
otherwise, on shipments weighing less 
than 5,000 pounds, so long as those two 
penalty charges on small shipments re- 
main in effect. 


After discussion of the developments 
within Central States territory, reports 
were also received with respect to 
Dockets S.R. 5016, S.R. 5017 and S.R. 
5018 presently before the Eastern Cen- 
tral Motor Carriers Association. Com- 
plete information with respect to these 
dockets and others discussed at the Cin- 
cinnati meeting were covered in detail 
by the conference: in its information 
circular No. 7, dated November 4. The 
first, Docket S.R. 5016, was a proposal 
for an increase of 8 per cent on ship- 
ments weighing 5,000 pounds and over, 
and ‘an increase of 8 per cent plus 20 
cents a 100 pounds on shipments weigh- 
ing less than 5,000 pounds observed the 
rail rates as maximum. Docket S.R. 
5017 was substantially the same as 
Docket S.R. 5016, except that 15 per 
cent was proposed in lieu of 8 per cent. 


One proposal that brought forth more 
than usual discussion was Docket S.R. 
5018—a proposal to amend the minimum 
charge rule in Exceptions Tariff 14-J 
by providing that the minimum charge 
shall be according to the applicable 
class rate basis number, beginning with 
$3.50 for rate basis 114, continuing to 
$4.00, $4.50, $5.00 and $5.50 per ship- 
ment per rate basis 195 and over. These 
proposals were opposed by H. A. Rice, 
assistant traffic manager of the J. C. 
Penney Co., Inc., and one of the regional 
vice-chairmen of the conference. A 
companion proposal before this bureau 
was also debated at some length and 
acted on at the same time. This was a 
proposal to make a flat increase in the 
minimum charge named in other bureau 
tariffs other than tariff No. 14-J covered 
by Docket S.R. 5018 without observing 
rate basis numbers of distances. The 
present minimum charge of $2 in those 
tariffs is proposed to be increased to 
$5.50 a shipment without the applica- 
tion of any intermediate minimum 
charges. : 

In accordance with the announced 
policy of the conference, if and when 
tariffs are filed with the Commission 
naming such objectionable and un- 
reasonable minimum charges, the con- 
ference, through its appropriate officers, 
will protest and petition the Commission 
to suspend the application and hold a 
hearing to determine the justness and 
reasonableness of such charges. 


Two proposals before the Middle At- 
lantic Conference, one under special 
Docket No. 392-A, opposing proposal No. 
9365 to adopt the Docket 28300 scale of 
rates as an overhead scale for applica- 
tion between Middle Atlantic and New 
England territories, and another related 
docket contemplating establishment of 
an interim charge of 40 cents per ship- 
ment on all shipments including mini- 
mum charge shipments within Middle 
Atlantic territory, were reviewed and 
advice of action taken submitted. The 
Conierence, through Mr. Rice as re- 
gional vice-chairman for Middle Atlantic 
territory, had previously protested the 





tariffs which were filed with the Com- 
mission setting forth these proposals. 
The Commission denied the protest with 
respect to the overhead rates and the 
tariff became effective December 7 as 
published. The protest and petition for 
suspension of the temporary surcharge 
of 50¢ per shipment is pending and 
will be acted upon by the Commission 
no later than Friday, December 11. With 
respect to the overhead adjustment, the 
Commission though it failed to suspend 
the tariff, issued an order instituting 
an investigation of the schedules naming 
those charges. 


Several other developments of interest 
to the conference members were con- 
sidered, including certain Southern 
Motor Carriers Rate Conference tariffs 
which had been protested and as to 
which the original effective date of De- 
cember 1, 1953, was voluntarily postponed 
by the carriers until January 15, 1954. 
Charles E. Walker, regional vice-chair- 
man of the conference for Southern 
Motor Freight Bureau territory, is in 
charge of that meeting, having previ- 
ously filed a protest and petition for 
suspension which was given broad cover- 
age in TRAFFIC WORLD. 


A subject described by the conference 
officers as “most important” and as one 
involving the future policy of the con- 
ference was debated at length, after hav- 
ing been presented in the form of a reso- 
lution. The resolution, offerd by Walter 
K. Cabot, traffic manager of Johnson & 
Johnson, New Brunswick, N.J., was to 
the effect that the National Small Ship- 
ments Traffic Conference endorsed the 
principle of breakdowns and quantity 
rates in the establishment of rates and 
ratings on shipments via the various 
forms of transportation in accordance 
with the ratings named on articles in 
the governing classifications. It was fur- 
ther resolved that a special committee 
of the conference be appointed for the 
purpose of making an intensive study of 
this subject and making recommenda- 
tions thereon for the guidance of the of- 
ficers in the handling of such matters 
should the necessity arise at some future 
date. The resolution also embodied con- 
sideration of the possibility of proposals 
being made by others for the establish- 
ment of rates on shipments in quantities 
of 1,000 pounds, 2,500 pounds, 5,000 
pounds or in such other weight brackets 
as may be appropriate and desirable. It 
was finally voted that the conference 
would not take affirmative action at this 
time with respect to this subject, but 
would await developments and a report 
from the special committee for the cre- 
ation of which the resolution provided. 


In accordance with the action taken 
on the resolution, President Griffith ap- 
pointed as members of the special com- 
mittee the present regional vice-chair- 
men, now serving in the various major 
motor freight rate bureau territories, 
and such additional regional vice-chair- 
men as might be appointed where vacan- 
cies might occur. 


The meeting concluded with a report 
of the financial condition of the confer- 
ence as of November 30, 1953 which 
showed what was termed a “comfortable” 
cash balance, all bills paid; and with 
an extended discussion of the activities of 
the membership committee, headed by 
H. E. Chapman, traffic manager, S. S. 
Kresge Co., Detroit, Mich. A. F. Bowman, 
traffic manager, J. R. Watkins Co., Wi- 
nona, Minn., is vice-chairman of the 
membership committee for the western 
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half of the country. A detailed map was 
distributed indicating the location of the 
various members and indicating also 
that the conference presently had mem- 
bers in every state as far west as the 
Rocky Mountains, including members in 
the states of Oregon and California. Ex- 
ceptions are New Hampshire, Delaware, 
West Virginia, Mississippi and Louisiana. 
Mr. Griffith said that applications for 
membership in the conference from those 
states were pending and that they would 
be processed as rapidly as the machinery 
of the conference would permit, so that, 
as of January 1, 1954, the conference 
would have members in every state as 
far west as and including the state of 
Colorado. 





Rails’ ‘Careful Car 
Handling’ Activities 
Reported by Naffziger 


A metal sign 17 feet long and seven 
feet wide, and bearing a picture of 
“Johnny Careful” pointing to the 
words “Not Over 4 MPH When Cou- 
pling,” was placed in its classification 
yard by one railroad as part of its 
activities with regard to the railroads’ 
October “Careful Car Handling” cam- 
paign, C. A. Naffziger, director of the 
freight loss and damage prevention 
section of the Association of Amer- 
ican Railroads, reported. 


In addition, the railroad posted identi- 
cal signs, of a smaller size, in switch 
shanties and in cabooses, and stenciled 
other similar signs on the hoods of each 
switch engine directly in front of the 
engineer and fireman, Mr. Naffziger said. 


Other activities of the railroads in con- 
nection with the October “Careful Car 
Handling” campaign were listed by Mr. 
Naffziger as follows: 

“1. Practically all railroads reporting 
stated they had held special meetings 
with yard forces to discuss the im- 
portance of careful switching. Motion 
pictures on careful handling were shown 
at many of the meetings, and two rail- 
roads we know of had give-away items, 
in the form of pens, pencils, key cases, 
campaign buttons, combs, matches, etc., 
all imprinted with some form of appro- 
priate message. 

“2. Many of the railroad employe maga- 
zines devoted space in their September 
and October issues to the campaign. 

“3. Posters were prepared and freely 
used. 

“4, Loss and damage instruction cars 
and three open-sided demonstration cars 
were in constant use throughout the cam- 
paign. 

“5. Impact register tests, speed tests, 
speed cards and charts were all used to 
good advantage. 

“§. Three railroads reported they had 
initiated suggestion contests on how to 
reduce damage. 

“7. The September issue of ‘Perfect 
Shipping News,’ issued by the section, and 
highlighting the careful handling cam- 
paign, was used as a hand-out piece by 
over 50 railroads in October. More than 
53,000 copies of the publication were dis- 
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tributed to those directly concerned with 
the switching of cars. In addition, color- 
ful gummed stickers, bearing the words 
‘Remember the No Rough Handling 
Month,’ were circulated.” 

The railroads had planned for an ap- 
propriate “follow-thru” of the October 
program, Mr. Naffziger said. 





Traffic Society Sets 
Next Examination Dates 


For January 21-22, ‘54 


G. Lloyd Wilson, director of edu- 
cation of the American Society of 
Traffic and Transportation, has an- 
nounced that the next examinations 
for certificated membership in the 
Society will be held Thursday and 
Friday, January 21 and 22, 1954. 


Examination centers have already 
been provided for at New York, Chicago, 
Philadelph'a, St. Louis, Atlanta, San 
Francisco, Denver, Boston, New Orleans 
and Dallas. Other centers, it is an- 
nounced, will be added to the list on 
application from intended examinees. 

Examinations are now being prepared 
in the four subjects required. These are: 
1. Transportation Economics and Busi- 
ness. 2. The Principles of Traffic Manage- 
ment. 3. General Business (which in- 
cludes principles of economics or eco- 
nomic theory, marketing, government or 
political science, geography, and finance 
and banking). 4. The Elements of Inter- 
state Commerce Law. In addition to 
acceptible papers in these four subjects, 
candidates for certificated membership 
in the Society must submit an original 
paper on a transportation subject. 

The examining committee and the 
Society is making a special effort to-in- 
duce several hundred individuals who 
have passed one or more of the exami- 
nations in the past to complete the four 
in the coming January. In addition, the 
January examinees will include a number 
of groups the members of which have, in 
various lecalities, been preparing for the 
examinations by joint study. 

Individuals interested are urged to 
register before December 31. Requests 
for information and registrations should 
be forwarded to E. H. Breisacher, reg- 
istrar, American Society of Traffic and 
Transportation, Box 2128, Middle City 
Station, Phi’adelphia, Pa. Arrangements 
will be made for convenient examina- 
tion places for all who register before 
thet date. according to the Society's 
announcement. 





Annual Meeting in Boston 


Announced by Practitioners 


The Association of Interstate Com- 
merce Commission Practitioners has an- 
nounced that its twenty-fourth annual 
meeting will be held in Boston, Mass., 
May 19 and 20, 1954, at the Hotel Shera- 
ton Plaza. It said that details of the 
program would be made public later. 

The committee on arrangements for 
the Boston meeting consists of the fol- 
lowing: James R.. MacAnanny, chair- 





man Boston & Maine Railroad, Boston; 
H. D. Arnold, Somerset Mass.; William 
H. Day, Boston Chamber of Commerce, 
Boston; F. J. Gill, T. M., Oxford Paper 
Co., Portland, Me., and O. C. Peterson, 
New Hampshire Motor Rate Bureau, 
Manchester, N.H. 





Truckers Told There Is 
‘Fair Chance’ Congress 


Will Pass Leasing Bill 


Problems for the trucking indus- 
try were complicated by the fact 
that the Commission, with “many 
new faces” showed a tendency to re- 
examine basic doctrines established 
in the late 1930’s, said James F. Pink- 
ney, general counsel for American 
Trucking Associations, Inc., in an 
address, December 3, before the As- 
sociated Motor Carriers of Oklahoma, 
Inc., in Oklahoma City. 


Touching on the matter of trip-leas- 
ing, Mr. Pinkney said that there was 
“a fair chance” that Congress would pass 
a bill prohibiting the Commission from 
regulating the duration of any lease of 
a truck. The House passed the bill in 
the first session of the present Congress, 
and it is pending before the Senate. 
The bill was introduced after the Com- 
mission’s order banning trip-leasing, 
among other things, was upheld by the 
courts. 

Mr. Pinkney said that in the last 10 
years the: situation at the Commission 
had worsened “until today it is seriously 
under-manned and under-financed.” He 
said that not only brought on delayed 
decisions but also “decisions on basic and 
fundamental questions which sometimes 
lack the thorough consideration they de- 
serve.” The latter situation was pri- 
marily due, he said, to the lack of re- 
sources to enable the Commission ad- 
equately to develop or exploit facts. He 
said that the trucking industry was a 
dynamic one and that “managerial and 
operational flexibility is essential if it 
is to continue to meet the ever-growing 
demands of commerce. This flexibility 
is lost when powerful regulatory bodies 
bog down.” Mr. Pinkney added: 

“Some improvement is to be expected 
at the I.C.C. Congress is becoming in- 
creasingly aware of the problem and the 
Commission itself is in the process of re- 
organization. In addition there is a good 
possibility that new procedural practices 
may be undertaken which will operate 
to speed up its work. We, of course. feel 
very strongly that the Bureau of Motor 
Carriers should be strengthened and pre- 
served but there is a strong inclination 
on the part of many persons to favor its 
abolition. We feel that the so-called 
functional bureaus, as opposed to carrier 
type bureaus, will be unable to treat with 
clarity and understanding the problems 
and complexities of the trucking industry 
which differs so sharply in so many re- 
spects from, let us say, the railroad in- 
dustry. There should be specialized staff 
consideration of motor carrier problems, 
centrally directed by a bureau chief. 
However, as indicated, there is serious 
danger that the other viewpoint will 
prevail.” 

Mr. Pinkney. in touching briefly on 
taxes, said it did not seem to be in the 
cards for the federal government “to let 
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go of so princely a sum” as the two bil- 
lion dollars brought in by federal auto- 
motive excise taxes and the federal gaso- 
line tax, with many hundreds of million: 
more added by the transportation tax. 
He said the industry should not base its 
planning on reductions in “the big fed- 
eral taxes which highway users pay.” 

In concluding his address with a ref- 
erence to the new faces on the Commis- 
sion and the reexamination of basic 
doctrines, Mr. Pinkney said that: 

“Of greatest concern to our industry 
are those dealing with the right of rail- 
roads to engage in unrestricted motor 
carrier operations, the lawfulness of se- 
lective rate cutting, the right of shippers 
served only by railroad to have the bene- 
fits of motor carrier service, the necessity 
for motor carriers to be relatively free to 
expand their operations through exten- 
sions or purchase. These are the really 
big issues before us as they involve the 
future growth of our industry as an in- 
dependent industry. I personally feel 
that if we are all alert and forcefully and 
vigorously present our views, we can 
count on sound solutions by the I.C.C. 
There are, of course, interests who would 
make of our great industry a mere ap- 
pendage of older forms of transportation, 
and to that end would ensure that we are 
harassed by restrictive regulation and 
taxation as well as by barriers at state 
boundaries, but I have confidence that 
the leaders in our industry—and we have 
thousands of leaders such as you men 
here tonight—have the foresight and 
courage to continue to develop and grow 
—all to the end that we may have better 
transportation in America in the public 
interest.” 





Willett Truck Leasing Co. 


Incorporated in Illinois 


Papers of incorporation have been filed 
with the Secretary of State, in Spring- 
field, Ill., by the Willett Truck Leasing 
Co., the company announces. Of the 
capital stock of the corporation, totaling 
one and one-half million dollars, one 
million dollars would be issued imme- 
diately, it was stated. 

The rolling stock of the corporation, 
numbered at 500 vehicles and valued at 
one million dollars, ranges from giant 
tractor trailers to small home delivery 
type trucks, according to the company. 

“Owners of the Willett Truck Leasing 
Co., Inc., are the Willett Motor Coach 
Co. and the American Contract and 
Trust Co.,” it says. 

“All leasing business conducted here- 
tofore by the Willett Trucking Co. and 
the old Willett Truck Leasing Co. will 
now be consolidated into the activities 
of the new firm. 

“Howard L. Willett, Jr., is president 
of the new corporation. He also is 
executive vice-president of the Willett 
Co. and president of the National Truck 
Leasing System. 

“Other corporation officers are Howard 
L. Willett, vice-president; Gerit Witt, 
secretary-treasurer; James B. Keating, 
general manager. 

“Directors are J. P. McArdle, president 
of the Pennsylvania Truck Lines, and 
J. D. Morris, general manager, Pennsyl- 
vania Railroad, Western Division.” 

“The move of incorporation was made 
to conform with the recent ruling of 
the Supreme Court with relation to the 
Interstate Commerce Commission regu- 
lation Ex Parte MC 43, covering leasing 
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by carriers,” said President Willett. 
“Willett trucking companies have pro- 
vided Chicago with a ‘department store’ 
of trucking services since 1868. The 
new corporation also evidences our 
special interest in the need and demand 
for greater truck leasing facilities. In 
its infancy in the early '30’s, truck leas- 
ing has expanded to a multi-million 
dollar business in the span of a single 
generation.” 





Criticism of C.A.A. Study 
Of Airways User Charges 
Written by Airline Group 


For the federal government to sin- 
gle out one of the forms of transpor- 
tation—the airline industry—from a 
number of those using public facili- 
ties, and to impose “very substantial 
economic burdens” on this group 
while leaving the others free from 
such burdens would be unjust, in- 
equitable and unwise, the Air Trans- 
port Association of America has as- 
serted in a statement of its views on 
a Civil Aeronautics Administration 
draft study of federal airways user 
charges (T.W., Nov. 7, p. 63). 


The C.A.A. recommended adoption of 
either a gallonage charge of 2% cents 
a gallon on aviation fuel or a graduated 
aircraft registration fee, and combina- 
tion gross ton-mile charge, to be applied 
to four aircraft weight groups. 


The A. T. A. of A. statement comment- 
ing on the C.A.A. draft study covered 
23 mimeographed pages. In a letter of 
transmittal to Administrator F. B. Lee, 
of the C.A.A., Chairman Milton W. 
Arnold, of the A. T. A. of A. user charge 
committee, summed up the views of the 
committee and of the association’s staff 
as follows: 


“(1) It is the immediate duty of the 
Department of Commerce to establish 
a general plan for applying user charges 
to all forms of transportation that use 
federally provided facilities. This plan 
must apply equitable user charges to all 
users (land, water, and air) at the same 
time. This plan should develop firm 
policies on such matters as allowances 
for military standby value and general 
public benefit, collection methods, appli- 
cation of present excise taxes to user 
charges, and changes in government ac- 
counting systems. 


Sharing of Cost by ‘Military’ 

“(2) The military should bear directly 
its share of the burden of supporting 
the federal airways system ;and should 
make reimbursement or other transfer 
of funds to the C.A.A. if these steps are 
hecessary to give this support. 

“(3) Thirty percent of the annual cost 
of the airways system should be allocated 
to military standby value before any 
costs are allocated on the basis of use. 
The C.A.A. draft study errs in accepting 
the position of other studies that no 
cost allowance can be made for military 
Standby value. The many reasons why 
30 per cent is a very conservative allow- 
ance for military standby value are 
liste’ in the attached memorandum. . . 

“(4) The use of ‘value of the service’ 
in the allocation of costs is an incorrect 


*the board of inquiry were: 





application of a pricing principle. The 
use of this principle to fix costs results 
in shifting to the scheduled airlines costs 
which are the responsibility of the 
military and other civil groups... The 
proposed allocation in the draft study 
is wrong and very unfair and must be 
changed to reflect the true responsibility 
for incurring airways costs. 


Status of Gasoline Taxes 

“(5) The presently paid gasoline taxes 
must be considered as user charge pay- 
ments. It is obvious that, since excise 
taxes are applied presently only to air- 
way and highway vehicles, these taxes 
are indeed user charges. If they were 
not so applied, all users of gasoline and 
diesel fuel would pay them. We believe 
that C.A.A. should recommend strongly 
in its report that the legislation on user 
charges should contain a provision mak- 
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ing these taxes applicable to user 
charges. 

“These principles are: so essential to 
the provision of a fair and equitable 
system of airways user charges that, if 
C.A.A. does not see fit to make the re- 
quested changes, the scheduled airline 
industry will have to oppose payment of 
any amount of user charges above the 
present 2-cent gasoline tax until these 
matters can be rectified. 

“In addition, C.A.A. should inquire 
into the possibility of contracting with 
private industry to perform many air- 
ways maintenance and operating services 
now being conducted by the government 
with the objective of reducing the cost 
of specific services and facilities.” 





Board Says Strike at East Coast Ports, 
To Begin Dec. 24, Will ‘Defy Solution’ 


Three-Man Inquiry Group, in Report to President, Expresses 
Pessimism as to Chances for Settling Dispute Involving Two 
Unions of Longshoremen, Describes ‘Confusion’ of Employers. 


That a strike of longshoremen at 
Atlantic coast ports on December 24 
“should be expected” and that the 
strike would “defy solution by the 
most expert of mediators” were con- 
clusions stated in a report submitted 
to President Eisenhower on Decem- 
ber 4 by a three-man board of in- 
quiry created by an executive order 
issued by the President on October 1. 


The December 4 report of the inquiry 
board was the second one written by 
that group concerning its investigation 
of the labor dispute involving longshore- 
men and associated occupations in the 
maritime industry on-the east coast. The 
board’s first report was submitted to 
the President October 5 (T.W., Oct. 3, 
p. 17, and Oct. 10, p. 25). Members of 
David L. 
Cole, former director of the Federal 
Mediation and Conciliation Service and 
former member of the National Media- 
tion Board, chairman; Dr. Harry J. Car- 
man, dean emeritus of Columbia College, 
and the Rev. Dennis J. Coomey, of Phil- 
adelphia, director of the St. Joseph Col- 
lege of Industrial Relations. 


The board said that pursuant to sec- 
tion 209(b) of the labor-management 
relations act (also known as the Taft- 
Hartley act), the President had recon- 
vened it “for the purpose of again tak- 
ing inventory of the current position of 
the parties, the efforts which have been 
made for settlement, and a statement of 
the employers’ last offer of settlement.” 


Expiration of Injunction 


After observing that on October 5 the 
parties to the east coast maritime labor 
dispute had been enjoined by Judge Ed- 
ward Weinfeld of the federal district 
court for the southern New York district 
from taking part in any strike or lock- 
out, and that the court had amended 
this injunction on October 23 by making 
the International Longshoremen’s Asso- 
ciation-American Federation of Labor a 


party defendant, the inquiry board said 
that, under the Taft-Hartley act, the 
effectiveness of the injunction would end 
on December 24, 1953. 


According to the board’s report, the 
board held hearings in New York City 
in which it questioned and heard rep- 
resentatives of the International Long- 
shoremen’s Association (Independent), 
the International Longshoremen’s Asso- 
ciation-American Federation of Labor, 
the New York Shipping Association, the 
Boston Shipping Association, Philadel- 
phia Marine Trade Association, Balti- 
more Steamship Trade Association, and 
Hampton Roads Maritime Association, 
the National Labor Relations Board, and 
the Federal Mediation and Conciliation 
Service. 


‘Paramount Issue’ 


Referring to a statement in its report 
of October 5 that “the two most sensi- 
tive points in this dispute are the hiring 
practices and the question of union 
representation,” the board said that “it 
is now clear that the paramount issue 
is that of union representation.” It 
added: 


“Because of the rivalry of the I.L.A. 
(Ind.) which has represented the em- 
ployes in this industry for some two gen- 
erations, and the I.L.A.-A.F.L. which was 
created shortly after the old I.L.A. was 
expelled from the AF L., the bargaining 
process practically collapsed... 

“On October 22, 1953, the New York 
Shipping Association filed a representa- 
tion petition asserting that there were 
conflicting claims for representation by 
I.L.A. (Ind.) and I.L.A.-A.F.L., request- 
ing that an election be conducted by the 
N.LR.B. and proposing as the proper 
unit ‘all regular. longshore employes en- 
gaged in work pertaining to the rigging 
of ships, coaling of same, loading and 
unloading of all cargoes, including mail, 
ships’ stores and baggage, handling lines 
in connection with the docking and un- 
docking of ships; cargo repairmen; 
checkers; clerks and timekeepers and 
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their assistants; general maintenance, 
mechanical and miscellaneous workers; 
horse and cattle fitters, grain ceilers; 
and marine carpenters in the Port of 
Greater New York and vicinity.” 

The cargo repairmen’s local union No. 
1171 of the new I.L.A.-A.F.L. union, the 
board said, filed a petition with the 
N.L.R.B. on November 16 seeking certifi- 
cation as the bargaining representative 
of cargo repairmen employed by the 
members of the New York Shipping As- 
sociation, Deep Water Steamship Lines, 
contracting stevedores and cargo repair- 
men contractors of the Port of Greater 
New York and vicinity. The board 
noted also that a petition had been filed 
on October 8 by the I.L.A.-A.F.L. seek- 
ing certification as collective bargaining 
representative for the Longshoremen 
alone employed by the New York Ship- 
ping Association, the Deep Water 
Steamship Lines and the contracting 
stevedores of the port of Greater New 
York and vicinity. 


Hearings Concluded Nov. 28 


“The cases arising out of these three 
petitions,” said the board, “were consoli- 
dated and the hearings on all three were 
concluded after nine days of testimony 
on November 28... 

“Not only de the contending parties 
disagree as to the extent of the geo- 
graphical unit and the crafts and classi- 
fications to be included in the bargaining 
unit, but there are also some differences 
as to the amount of service employes 
should be required to have to be eligible 
to vote... 

“Tt must be carefully noted that in the 
five ports other than New York (Phila- 
delphia, Boston, Norfolk, Baltimore and 
Portland) the I.L.A.-A.F.L. has filed no 
petitions for certification. Traditionally, 
however, agreements are not reached in 
Portland, Boston, Philadelphia, Balti- 
more or Hampton Roads until after 
agreement is arrived at in New York, 
whereupon New York’s wage pattern 
is automatically adopted at the other 
ports... 


Charges Filed With N.L.R.B. 


“The problem is further complicated 
by a series of unfair labor charges filed 
with the N.LRB. between October 8 
and December 3, 1953. The ILA.- 
A.F.L. has filed 12 such charges against 
employers in the New York area, or 
against the I.L.A. (Ind.), or some of its 
officers alleging violations of sections of 
the labor management relations act. 
They vary in type but generally charge 
coercion, discrimination against em- 
ployes who support the I.L.A.-A.F.L., or 
domination by the employers of the 
I.L.A. (Ind.) by reason of payments 
made by certain employers to officers 
or members of this union, or by reason 
of the employment as supervisors of 
members or officers of I.L.A. (Ind.). 
These latter charges are based on find- 
ings of the New York State Crime Com- 
mission ... 


“Pressed by board (of inquiry) mem- 
bers for statements of opinion or inten- 
tions, all parties were. in accord that if 
the representation question were not 
present the economic and other contract 
issues could definitely be resolved 
through the normal processes of collec- 
tive bargaining. The employers in the 
New York region protested strongly that 


they are powerless to reach an under- 
standing with their employes until they 
are told by the N.L.R.B. with whom they 
should deal as the representative of their 
employes. The employers in the other 
ports, recognizing their obligation to deal 
with the I.L.A. (Ind.), expressed the 
view that they could not negotiate with 
any reasonable hope of success until 
after a wage settlement has been reached 
in the port of New York. 


Effect of Strike 


“There was general agreement among 
all the parties that a strike at all the 
ports along the Atlantic coast which 
would presumably start on December 24 
would have a most harmful effect on 
the economy and on the public welfare, 
more serious in fact than the strike 
which started early in October and 
which resulted in having the President 
invoke title II of the labor-management 
relations act. Since it is evident that 
the N.L.R.B. will not make its determi- 
nation with respect to the bargaining 
representative of the employes by that 
time, the employers, represented by the 
New York Shipping Association, pro- 
posed that both unions agree with the 
employers that there will be no strike or 
lockout until at least 30 days after the 
N.L.R.B. certifies the bargaining repre- 
sentative. 

“The I.L.A. (Ind.) flatly refused to en- 
tertain this proposition and asserted that 
the pressure of a strike is needed to per- 
suade the employers to bargain in good 
faith and to hasten the time when a deci- 
sion may be expected from the N.L.R.B. 
This union also insisted that there is so 
little doubt as to which union truly rep- 
resents the employes in New York, as well 
as in all the other ports, that the em- 


ployers should disregard the proceedings 
now pending before the N.LRB. and 
negotiate and execute agreements with 


the IL.L.A. (Ind.). It suggested that if, 
contrary to its expectations, it turned out 
that the ILLA.-AFL. is certified as the 
employes’ representative, then no serious 
harm would be done; it would simply be 
a matter of setting aside the agreement. 
This suggestion was emphatically re- 
jected by the New York employers... 


Confusion of Employers 


“The positions of the employers in the 
five so-called outports are even more 
confused. Although the I.L.A.-A.F.L. has 
not formally claimed in any proceeding 
that it is entitled to represent the em- 
ployes in these cities, the employers have 
found that collective bargaining with the 
I.L.A. (Ind.) is nevertheless ineffective. 
The union has either directly or indirectly 
made it clear that it does not propose to 
make agreements in these outports until 
it arrives at a basic wage agreement in 
the major port of New York, in accord- 
ance with established custom...” 


Toward the end of their report the 
inquiry board members told the Presi- 
dent they regretted their inability to find 
a clear and definite last offer to be 
submitted to the employes for a vote, 
as contemplated by the labor-manage- 
ment relations act. They said the dis- 
pute was unique in the history of emer- 
gency disputes since enactment of that 
law in 1947, “because the essential dif- 
ferences which seem to be leading to 
@ renewed shutdown of the waterfront 
are not between the employers and 
their employes, but rather between the 
two labor organizations which are bit- 
terly contesting the right to represent 
the employes.” The board added that, 
“under all the circumstances, there is 
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grave doubt whether there is actually 
@ last offer the submission of which 
could conceivably lead to a settlement 
of this dispute.” 


Board’s Cenclusion 


The inquiry board stated its 
clusion” in its report as follows: 


“The problems clamoring for solution 
are much*more challenging than the 
dispute originally submitted to this 
board on October 3, 1953. Complicating 
factors have been added. These have 
generated no little bitterness. In the 
labor-management theater the current 
position is akin to guerilla warfare. 


“Bargaining is at a standstill. The 
issue of union representation over- 
shadows all others. Unfair labor prac- 
tice charges clog the ordinary procedure 
of N.L.R.B., yet provoke accusations of 
undue delay. Any last offer of employers 
must be measured as a fruitless for- 
mality. Rejection is almost certain. Even 
if accepted, the union representation 
problem remains to haunt those who 
seek a settlement. From _ testimony 
given to the board a December 24 strike 
should be expected. A strike that will 
defy solution by the most expert of 
mediators.” 


“con- 


President of Reading Co. 
Talks on Railroads’ Value 


To Delaware Valley Area 


With “unmatched combination of 
convenience, dependability and econ- 
omy,” railroad transportation made 
it possible for the Delaware Valley to 
tap the resources it required, said 
Joseph A. Fisher, president of the 
Reading Co., in a speech at the an- 
nual dinner of the Society of Indus- 
trial Realtors, December 8, in the 
Barclay hotel, Philadelphia, Pa. 


The population of the Delaware River 
valley had increased in the 1940s by 650,- 
000 to a total of more than 4,000,000, as a 
result of a “rush of business and indus- 
try” to this area, and “reliable forecasts” 
indicated a further growth in the pres- 
ent decade of from 15 to 20 per cent, 
said Mr. Fisher. 


“As this growth has come,” he said, 
“we have seen our residential areas 
stretching out farther and farther. To 
accommodate the large number of new 
people—based on an average of 3.6 per- 
sons to each dwelling unit—somewhere 
from 170,000 to 240,000 new dwelling 
units should be completed in this area 
in the 1950s. ... 


“What would be the value of the Dela- 
ware Valley or our port if they were not 
connected with the American continent 
by a form of transportation that stands 
ready to transport anything, for any- 
body, in any season of the year, and do it 
at lower average charges than any other 
form of transportation. 

“Such a form of transportation is 
found in the railroads. 

“Don’t mistake me. I do not mean to 
slight any other form of transportation 
. .. for we have others in abundance .. - 
and they are useful. 

“Our highway system with its many 
facilities either completed, under con- 
struction or being planned will constitute 
one of the finest highway systems in the 
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country and will be invaluable to our 
fuiure development. 

‘But, at bottom, it is the railroad, with 
its unmatched combination of conveni- 
ence, dependability and economy that 
makes it possible for the Delaware Val- 
ley to tap the resources it requires. It 
may draw on the entire continent for the 
raw materials it needs to carry out its 
manufacturing processes. And to the 
world available through the port, there 
is added, through the railroads, the 160,- 
000,000 people here in the United States 
who make up the greatest consuming 
market in the world.” 





Railway Express Problems 


Discussed by Hammell 


The signing of a new contract with the 
railroads and the partial elimination of 
parcel post competition with private 
transportation enterprise were key fac- 
tors in anticipating a growing, revital- 
ized express business, A. L. Hammell, 
president of Railway Express Agency, 
said December 3 in New York. 

Mr. Hammell had addressed groups of 
New York business executives this week 
at the Commodore and Biltmore Hotels 
on some of the current problems facing 
the company and how the transportation 
agency had been developing effective 
solutions, it was pointed out. 

On the subject of direct government 
competition with the company through 
parcel post Mr. Hammell said that there 
were those who said that “parcel post is 
cheap to use.” But how cheap was it, 
he asked, “when it runs up a deficit of 
more than 100 million dollars a year 
which the taxpayer has to pay.” 

“Any company can sell its services to 
the public cheaper if the government 
picks up the bill for its losses at the end 
of the year,” said he. 

As to a charge some were making that 
Railway Express was responsible for the 
passage of Public Law 199 which author- 
ized new weight and size regulations for 
parcel post packages, he said, that al- 
though the company was in favor of the 
law, it was not passed because it was 
good for Railway Express Agency. It was 
passed because Congress was convinced 
that it was good for the country, said he. 
What President Eisenhower described as 
“creeping socialism” Mr. Hammell called 
“Jumping socialism” as far as Railway 
Express was concerned—for the govern- 
ment, said he, almost knocked the com- 
pany out of business under the former 
conditions of competition. 


Comment on New Express Contract 


Commenting on the new 20-year con- 
tract agreed to by the railroads and ap- 
proved on November 6 by the Commis- 
Sion, Mr. Hammell stated his belief that 
the decisions were based on the premise 
that the public would support a privately 
owned transportation service at rates 
that would cover its costs and that all 
who were interested in preserving free 
enterprise would support any efforts to 
Prevent further encroachment of the 


gaa upon the field of transpor- 
ation 


Mr. Hammell gave as the reasons for 
highe: express rates the cost of labor 
and the rise of all other operating ex- 
pense. Before requesting higher rates a 
speci:} committee of rail and express 
officia's surveyed express operations, said 
he. As a result, changes were made in 
&® number of traffic handling methods. 


A prominent firm of engineers was em- 
ployed and the installation of modern 
materials handling equipment, work 
measurement methods, modern office 
machinery and other features were rec- 
ommended, said he. Their adoption had 
increased overall operating efficiency, he 
added. 

“Studies made by a firm of manage- 
ment consultants were completed in 
1952,” said he. This year there has 
been a reorganization of management. 
Executive skills were realigned, new ones 
were brought in from the outside, some 
responsibilities were changed and new 
ones added.” These steps will improve 
financial, operating, personnel and sales 
activities. 

“Curtailment of express service at 
some points was ordered only after 
studies of traffic moving within the given 
areas disclosed that business volume was 
inadequate to make pickup and delivery 
service self-supporting. Service reduc- 
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tion or extension is based on ggod busi- 
ness judgment. Express service "has 
been extended in dozens of newly de- 
veloped areas.” 

Mr. Hammell said a question surpris- 
ing to him was asked by some. It was 
“Why doesn’t Railway Express pay its 
claims?” 

“The company assumes responsibility 
for claims as fixed by laws,” said he. 
“Every claim is investigated and settled 
on the facts developed and in conformity 
with the law. In 1952 the company paid 
out more than five million dollars to 
settle claims he told the audience. The 
claim rate has been decreased in the 
past several years and educational ef- 
forts directed both to employees and 
shippers are being continued.” 





Traffic Club of Detroit Observes 50th 
Birthday at Dinner Attended by 1,245 


Four 50-Year Members Honored at Golden Anniversary Banquet. Many 


Carrier Representatives Call on Industrial Traffic Men in Fifth 


Annual ‘Detroit Plan’. Commes Succeeds Howe as President of Club. 


Among the 1,245 men who attended 
the golden anniversary dinner of the 
Traffic Club of Detroit, the night of 
December 1 in the Grand Ballroom 
of Detroit’s Statler hotel, after all- 
day functioning of the club’s fifth 
annual “Detroit Plan of Industry 
Contact,” were three men who had 
been members of the club since its 
inception, in March, 1903. 

The three “old-timers’—Herman Lie- 
berman and J. W. Dykstra, of Detroit, 


and Tom O’Connell, of Grosse Pointe, 
Mich.—were applauded vigorously when 





Officers of the Traffic Club of Detroit for 1954 were greeted at the club reception desk by W. L. 
‘Al’ Warburton, club manager (extreme left) and Mrs. Lorain A. Klann, receptionist. 

The new club officers at the right in the picture are (left to right): Henry J. Commes, traffic 
manager of the Kelvinator Division, Nash-Kelvinator Corporation, president; Ray T. Mason, assistant 
general freight agent, New York Central System, first vice-president; Thomas J. Morcom, traffic man- 
ager, Ford Division, Ford Motor Co., second vice-president, and John F. Gaughran, sales manager, 
Federal Express, Inc., secretary-treasurer. 


they were introduced at the dinner by 
Edward Howe, outgoing president of the 
club and vice-president in charge of 
sales of Roadway Transit. Another 50+ 
year member of the club, who had posed 
for a photograph with Messrs. Lieber- 
man, Dykstra and O’Connell some time 
before the dinner, was unable to be 
present. He was A. V. Ulrich, of Fern- 
dale, Mich. Words of tribute to the four 
“old-timers” were spoken by President 
Howe. 

Before the dinner, the Traffic Club of 
Detroit gave a general cocktail party, the 
first of its kind sponsored by the club. 

Hundreds of visitors, most of them 
representatives of transportation com- 
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panies, were received in the morning and 
afternooh of December 1 in the tempo- 
rary offices established in various rooms 
on the ballroom floor of the hotel by the 
traffic departments of major industries 
in the Detroit area and by The Traffic 
Service Corporation, which publishes 
TraFFic WortD, Daily Traffic World, 
and Traffic Bulletin, with Transporta- 
tion Supply News as an affiliate, and also 
operates the College of Advanced Traffic, 
Chicago, and the Academy of Advanced 
Traffic, New York City. 

Manufacturing concerns that, through 
their traffic departments, participated in 
the fifth annual “Detroit Plan of Indus- 
try Contact” were: Willys Motors, Inc.; 


Among the Ford Motor Co. traffic officials who greeted more than 600 visitors in the company’s 
‘Detroit Plan’ suite were the men shown in this photograph. 


Packard Motor Car Co.; The Budd Co.; 
Hudson Motor Car Co.; U.S. Rubber Co.; 
Kaiser Motors Corporation; R. C. Mahon 
Co.; Burroughs Adding Machine Co.; 
Gar Wood Industries; Timken-Detroit 
Axle Division, Rockwell Spring & Axle 
Co.; Whitehead and Kales Co.; Great 
Lakes Steel Corporation; Evans Products 
Co.; and Ford Motor Co. 


Constituting the club’s “Detroit Plan” 
committee were: W. H. Owen, traffic 
manager of the Great Lakes Steel Cor- 
poration, chairman; Howard H. Doeren, 
traffic manager of Whitehead and Kales 
Co., and J. A. Byers, manager of the 
traffic control department of Ford Motor 
Co. Mr. Owen, originator of the “De- 
troit Plan” idea, has served as chairman 
of the committee in charge of its opera- 
tion each year since its inception in 
1949. 


Club of Detroit, is celebrating its golden anniversary in 1953. 


The Ford Motor Co., like the Traffic 
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Ford Motor Co. representatives said 
that about 600 persons visited their suite 
in the 1953 presentation of the “Detroit 
Plan”. That total number of visitors, 
they said, represented an increase of 
about 5 per cent over the correspoid- 
ing number for 1952. The increases in 
visitor totals at Ford’s previous “De- 
troit Plan” offices—1952 over 1951, 1951 
over 1950, and 1950 over 1949—ranzed 
from 20 to 30 per cent, it was stated. 


Evidence that “something special” was 
going on at Detroit’s Statler hotel met 
the eyes of visitors as soon as they en- 
tered the hotel lobby, where the Great 
Lakes Steel Corporation had on display 
a diorama that included a scale model 
of the corporation’s main blast furnace 
and steel plant in the Detroit area, to- 
gether with scale models of the intra- 
plant rail trackage, diesels, and sample 
freight cars equipped with nailable steel 
flooring manufactured by Great Lakes 
Steel and now in use by 52 railroads. 
This lobby display was another “first” on 
the golden anniversary program of the 
Traffic Club of Detroit. 


Guests at Head Table 


Seated at the head table at the an- 
nual dinner of the club were 45 top exec- 
utives of companies in the transportation 
field, including railroads and truck lines; 
the presidents of the Detroit Passenger 
Traffic Club and Motor City Traffic Club; 
the outgoing president and the president- 
elect of the Traffic Club of Detroit. 
Tickets for the dinner were completely 
sold out, the club officers reported. 


The guests at the head table were: 

Charles A. Pinkerton, president of the 
Detroit & Mackinac Railway; R. E. Short, 
president of the Mueller Transportation 
Co.; Eugene A. Casaroll, president of 
Automobile Shippers, Inc.; John J. 
Dooley, Jr., president of United Trucking 
Service, Inc.; William W. Brown, presi- 
dent of Saginaw Transfer Co., Inc.; C. J. 
Madigan, president of C.C.C. Highway, 
Inc.; J. L. Keeshin, president of C. A. 
Conklin Truck Line, Inc.; Ray Van- 
Beckum, president of Commercial Car- 
riers, Inc.; W. Stanley Seitz, president of 
Michigan Motor Freight Lines, Inc. 
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Left to right: J. A. Wallace, director of traffic, Ford Motor Co.; J. A. Byers, manager, traffic 
control department, Ford Motor Co.; C. J. Isett, manager, traffic department, Lincoln-Mercury 
Division; T. J. Morcum, manager, traffic department, manufacturing operations, Ford Division; 
C. H. Houppert, manager, parts and equipment manufacturing divison; R. V. Wolf, manager, 
traffic department, export operations; and W. D. Hill, manager traffic department, Ford- Motor Co. 
of Caneda. 
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W. G. Bernet, president of U.S. Truck 
Lines, Inc., of Delaware; D. B. Hogue, 
president of Hogue Freight Lines, Inc.; 
C. Bylenga, Jr., president of Associated 
Truck Lines, Inc.; L. D. Ranilly, presi- 
dent of Interstate Motor Freight Sys- 
tem; R. B. Gotfredson, president of 
Transamerican Freight Lines, Inc.; 
A. C. Scott, president, Geo. F. Alger 
Co.; E. G. Rice, president of Complete 
Auto Transit, Inc.; Ben Colman, presl- 
dent of General American-Evans Co.; is in | 
E. S. Evans, Jr., president of Evans Prod- tion.” , 
ucts Co.; Emil G. Stanley, president of ‘ 
The Traffic Service Corporation; Glenn I 
F. Welker, of the Pennsylvania Railroad, § Copi 
president of the Detroit Passenger Club; of pal 
John B. Reid, president of the Motor City Plan,” 
Traffic Club and traffic manager of the porary 
Ternstedt Manufacturing Division, Gen- traffic 
eral Motors Corporation; F. S. Hales, namin 
president of the Detroit & Toledo Shore were 
Line Railroad; D. E. Smucker, president ceive 
of the Detroit, Toledo & Ironton Rail- ‘Detro 
road. roon 


George J. Mobley, president of the 
Delray Connecting Railroad Co.; Paul E. 
Feucht, president of the Chicago & North 
Western Railway System; W. A. John- 
ston, president’ of the Illinois Central 
Railroad; H. C. Murphy, president of 
the Burlington Lines; D. V. Fraser, »res!- 
dent of the Missouri-Kansas-Texa: Rail- 
road Co.; P. M. Shoemaker, president of 


In the ‘Detroit Plan’ office of his company, Harold Z. Frederick (third from right), manager of sales, 

transportation division, R. C. Mahon Co., demonstrated operation of a Mahon-built steel door. The 

onlookers, left to right, were: Edward K. Martin, traffic manager, Willys Motors, Inc.; William H. 

Rivett, traffic manager, Hudson Motor Car Co.; C. J. Davitt, director of traffic, The Budd Co.; 

W. J. S. Buchanan, traffic manager, The Budd Co., and C. R. Herrick, director of traffic, Packard 
Motor Car Co. 
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the Delaware, Lackawanna & Western 
Failroad Co.; J. A. Fisher, president of 
the Reading Co.; C. M. Roddewig, presi- 
dent of the Chicago & Eastern Illinois 
Railroad; W. W. Brown, president of the 
Chicago, Indianapolis & Louisville Rail- 
way. 

R. N. Shields, president of the Pitts- 
burgh & West Virginia Railway; J. R. 
Coulter, president of the Toledo, Peoria 
& Western Railroad; A. S. Genet, vice- 
president, traffic, Chesapeake é& Ohio 
Railway; K. A. Borntrager, vice-presi- 
dent, New York Central System; J. W. 
Phipps, vice-president—trafific, Balti- 
more & Ohio Railroad; Leo E. Clarahan, 
vice-president—traffic, Wabash Railroad 
Co.; J. V. Maloney, assistant vice-presi- 
dent, Grand Trunk Western; C. E. Jef- 
ferson, vice-president of the Canadian 
Pacific Railway Co.; J. A. Appleton, vice- 
president, central region, Pennsylvania 
Railroad Co.; T. R. Hudd, president of 
the National Carloading Corporation, 
and T. A. Bradley, president of Acme 
Fast Freight, Inc. 


‘Floor Show’ Presented 


The dinner program included no 
“speech-making.” ‘There was orchestral 
and vocal music during the dinner, after 
which a variety show was presented by 
professional performers. 


Placed at each plate before the din- © 


ner was a copy of the December issue of 
the Traffic Club of Detroit News Bulle- 
tin, designated as the “golden anniver- 
sary number.” Clarence W. Musson, 
general agent of the Quanah, Acme & 
Pacific, edits the bulletin. Its contents 
included the menu and program for the 
annual dinner; list of outgoing and in- 
coming officers of the club; a list of the 
officers of the predecessor organization, 
the Transportation Club of Detroit, as 
of March 3, 1903; a list of guests at the 
speakers’ table; a number of club news 
items, and, on the cover page, the follow- 
ing item of club history: 

“In March of 1903 approximately 110 
railroad men banded together to form 
the Transportation Club of Detroit for 
the purpose of promoting mutual friend- 
ships and to provide financial assistance 
to the families of their deceased mem- 
bers. (At that time social security, group 
hospitalization, and insurance plans had 
not yet been born.) Five decades have 
seen this group grow and prosper and 
become a strong, active association of 
men from all branches of transportation 
as well as from industrial traffic organ- 
izations. It is known from coast to 
coast as a leader among the nation’s 
traffic clubs for such innovations as the 
‘Detroit Plan of Industry Contact’ which 
~ in its fifth successful year of opera- 

ion.” 


‘Detroit Plan’ Directory Issued 

Copies of a printed, 16-page directory 
of participants in this year’s “Detroit 
Plan,” showing the location of the tem- 
porary “business office” of each of the 
traffic departments represented and 
Naming the department executives that 
were present in those offices to re- 
celve visitors, were distributed at the 
“Detroit Plan” headquarters in the ball- 
Toom foyer. 

This was the first year of “Detroit 
Plan” operation in which The Traffic 
Service Corporation was one of the 
Participants in the plan. 

At the annual dinner, Mr. Howe re- 
celve, as gifts from the club, in appre- 
Clation of the work he had done as its 
Presicent, a watch and a plaque. The 


presentation, on behalf of the club, was 
made by its president-elect, Henry J. 
Commes, traffic manager of the Kelvina- 
tor Division, Nash-Kelvinator Corpora- 
tion. 

Mr. Commes joined Kelvinator in 
August, 1941, as assistant traffic man- 
ager and was named traffic manager 
five months later. He was born Au- 
gust 31, 1909, in Aurora, Ill., where he 
received his early education. In 1929 
he was graduated from the College of 
Advanced Traffic, Chicago. He also took 
courses of the Detroit Institute of 
Technology. He was employed by the 
Burlington Railroad, in Chicago, in 1925. 
After having done tariff compilation 
and rate analysis work for the Burling- 
ton, he was transferred to the Detroit 
office of that railroad as chief clerk in 
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1932. Later, he was promoted to travel- 
ing freight agent. 

Since March, 1953, Mr. Commes has 
been president of the Great Lakes 
Regional Advisory Board. He has been 
@ member of the Traffic Club of Detroit 
since 1941. He advances to the presi- 
dency from the office of first vice-presi- 
dent of the club. 


Ray T. Mason, who moves up from 
the office of second vice-president to 
that of first vice-president of the club 
for 1954, is assistant general freight 
agent of the New York Central System. 

The other new officers of the club, 


Railroad products of the Whitehead & Kales Co. were exhibited and described pictorially at the 


‘Detroit Plan’ headquarters of the company. 


others in the picture (left to right) are: 


Floyd Betts, traffic manager, U. S. Rubber Co., Detroit plant; Ross Bennington, general traffic 
manager, U. S. Rubber Co.; Wayne Smith, assistant traffic manager, Gar Wood Industries, and 
C. K. Ouimette, traffic manager, R. C. Mahon Co. 





Prior to the golden anniversary dinner of the Traffic’Club of Detroit, four 50-year members of the 
club were photographed and their picture appeared on the cover page of the golden anniversary 
number of the club’s News Bulletin, copies of which were distributed at the dinner. 


Three of the ‘old-timers’ were present at the dinner. 
are: Thomas O'Connell, of Grosse Pointe, Mich.; Herman Lieberman, of Detroit; A. V. Ulrich, of 
Ferndale, Mich. and J. W. Dykstra, of Detroit. 


In the center of the group shown here is Howard 
Doeren, traffic manager of Whitehead & Kales, demonstrating one of the company’s products. The 


Shown in the photograph (left to right) 
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chosen in an election it held November 
16, are: 


Thomas J. Morcom, traffic manager, 
Ford Division, Ford Motor Co., second 
vice-president; John F’. Gaughran, sales 
manager, Federal Express, Inc., secre- 
tary-treasurer; new members of the 
board of governors—Homer W. Bohn, 
Detroit sales manager of Geo. F. Alger 
Co.; Neil M. Marshall, vice-president of 
Ogden and Moffet Co.; Ed S. Hiner, 


traffic manager of Detroit & Toledo 
Shore Line Co.; J. J. O’Connor, division 
freight agent, linchfield Railroad; 
Robert J. Deierlein, assistant traffic 
manager, Briggs Manufacturing Co.; W. 
T. Mabee, traffic manager, Parts and 
Accessories Division, Ford Motor Co., 
and F. C. McCarthy, traffic manager, 
T. J. McCarthy Steamship Co. 
Hold-over members of the board of 
governors are: Lawrence M. Jones, gen- 
eral agent, the Burlington Lines; Arthur 
G. Lees, general agent of the Canadian 
National Railways and the Grand Trunk 
Western Railroad; Charles A. Murphy, 


EVANS 


Shown at the Evans Products Co. headquarters in the ‘Detroit Plan’ was a scale model of the Evans 
Automobile Loader. Examining this scale model, in the photograph, were (left to right): 

Desmond B. Goodwin, traffic department, Burroughs Adding Machine Co.; Theo. R. Smith, Jr., 
traffic manager, Kaiser Motors Corporation; E. W. Peterson, assistant to vice-president, Railroad 
Loading & Equipment Division, Evans Products Co.; James W. Harley, director of traffic, U. S. Rubber 
Co.; K. G. Fenton, traffic manager, Evans Products Co., and E. L. McClain, director of traffic, Timken- 
Detroit Axle Division, Rockwell Spring & Axle Co. 


7 


A scale model of the Great Lakes Steel Corporation’s main blast furnace and steel plant in the 
Detroit area, together with scale models of the corporation’s railroad trackage, diesels and minia- 
ture freight cars of railroads now using Great Lakes Steel’s nailable steel flooring constituted a 
lobby display at the Statler hotel in Detroit in connection with the fifth annual ‘Detroit Plan of 
Industry Contact’ and was a first-time ‘Detroit Plan’ feature. 

Photographed .as they examined the exhibit were (left to right): B. O. Groom, sales engineer, 
Great Lakes Steel Corporation; Peter Badarak, traffic manager—rates, Great Lakes Steel; Charles 
A. Pinkerton Jr., president and general manager, Detroit & Mackinac Railway Co.; W. H. Owen, traffic 
manager, Great Lakes Steel; J. H. Day, vice-president—traffic, Nickel Plate Road; H. D. Fenske, 
vice-president, Great Lakes Steel; J. W. Phipps, Jr., vice-president—traffic, Baltimore & Ohic 
Railroad; H. F. Bommer, traffic supervisor, Great Lakes Steel; Felix S. Hales, executive vice-presi- 
ent, Nickel Plate Road; John J. Fitzpatrick, assistant vice-president—traffic, Nickel Plate Road; 
S. J. Witt, assistant vice-president—traffic, Nickel Plate Road, and T. A. Weybrecht, freight traffic 
manager, Nickel Plate Road. 


A Traffic Service Corporation display of news 
articles and editorials about previous annua! din- 
ners of the Traffic Club of Detroit and ‘Detroit 
Plan’ presentations, published in Traffic World, is 
examined by the retiring president of the Traffic 
Club of Detroit, Edward Howe (left), vice-presi- 
dent, sales, of Roadway Transit Co., and W. H. 
Owen, traffic manager of the Great Lakes Steel 
Corporation. Mr. Owen has served as chairman 
of the ‘Detroit Plan’ committee each year since 
the inception of the plan. 


general agent of the Reading System: 
A. L. Rich, general traffic manager of the 
Fruehauf Trailer Co.; A. M. Wilson, 
traffiC manager of the Wayne Plant, 
Lincoln-Mercury Division, Fort Motor 
Co., and Hugh S. Wilson, assistant gen- 
eral freight agent of the Lehigh Valley 
Railroad. 

After having been introduced by Mr. 
Howe, Mr. Commes thanked the club 
members for having elected him to the 
club presidency and said he would strive 
to continue the good work he said his 
predecessors had done toward keeping 
the Traffic Club of Detroit strong and 
active. 


Next Annual Dinner Date 


Mr. Commes announced that the an- 
nual dinner of the club in 1954 would be 
held on December 7 and would be pre- 
ceded, again, in the morning and after- 
noon hours of that day, by the “Detroit 
Plan of Industry Contact.” 

Members of the general committee in 
charge of arrangements for the golden 
anniversary dinner were Gerald E. 
Browne, traffic manager of Commercial 
Barge Lines, Inc.; C. Frank Yund, gen- 
eral agent, passenger department, Rock 
Island Lines; and Mr. Mason, of the New 
York Central. Constituting the com- 
mittee for the cocktail party were: Mr. 
Byers, of the Ford Motor Co. traffic con- 
trol department, chairman; Val Guyton, 
assistant general freight agent of the 
Wabash; Homes Bannard, freight traffic 
manager of the Pennsylvania; Warren H. 
Hines, assistant traffic director, Chevrolet 
Motors Division, General Motors Corpo- 
ration, ahd George Russell, manager, ad- 
ministrative department, Ford Motor Co. 


Public Reminded About New 
International Mail Rates 


A reminder that new international 
postage rates went into effect November 
1, and an appeal to persons mailing 
letters to other countries to be sure 
use sufficient postage have been issued 
by the Post Office Department. 

In a simultaneous notice to postal 
employes, John C. Allen, Assistan‘ Post- 
master General for Transpor‘ation, 
said: 

“It has come to the attention of the 
department that a considerable « nount 
of insufficiently prepaid surfacc mail 
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addressed for delivery in other countries 
is reaching United States dispatching 
exchange offices. Every action posssible 
should be taken to acquaint the public 
with the new postage rates and fees. 
Particular attention should be called to 
the new surface rates for letters of 
eight cents for the first ounce and four 
cents for each additional ounce, and the 
new post card rate of four cents, which 
are applicable to all countries except 
Canada and Mexico.” 

The rate for letters to Canada and 
Mexico is three cents an ounce. 

Mr. Allen explained that recipients of 
international mail with insufficient post- 
age were required to pay the deficient 
postage as well as a penalty when the 
mail reached them. 


Trucking Industry Honors 
Walter Carey, Immediate 
Past President of A.T.A. 


Approximately 700 representatives 
of the trucking industry attended a 
banquet in honor of Walter Carey, 
retiring president of the American 
Trucking Associations, at the Shera- 
ton-Cadillac hotel in Detroit, Mich., 
December 4. 

The banquet was sponsored by Roy 
Fruehauf, president of the Fruehauf 
Trailer Co. Harvey Campbell, executive 


vice-president of the Detroit Board of 
Commerce, acted as toastmaster. 

Mr. Carey, who was succeeded as 
president of A.T.A. by Jack B. Cole, 
president of Jack B. Cole Co., Birming- 
ham, Ala., (T.W. Nov. 7, p. 23), was in- 





Roy Fruehauf, president of the Fruehauf Trailer 

Co., presents Walter Carey (right), retiring presi- 

dent of the American Trucking Associations, Inc., 

with outside portable grill at dinner given for 
Mr. Carey commemorating the occasion. 


troduced by Les Allman, a director and 
former executive vice-president of the 
Fruehauf company, and now president 
of the Allman Co., an advertising agency. 
Mr. Allman praised Mr. Carey for his 
“broad-gauged spirit in devoting so much 
of his time to the welfare of the indus- 
try while at the same time he has been 
influential in the founding and opera- 
tion of many successful enterprises.” 
“While the diner expresses our regard 
for Walter Carey,” he said, “through him 








we also pay tribute to the American 
way of life that produced him. 

“We need more people who have a clear 
understanding of the principles upon 
which our whole way of life is founded. 
We need more affairs of this kind to 
honor men who have proved outstanding 
in activities that contribute directly to 
standards of living which are unknown in 
other parts of the world. 

“It is a challenging fact that historians 
and students of civil affairs are in com- 
plete agreement that the greatest threat 
to the continued protection of our con- 
stitutional guarantees of life, liberty and 
the pursuit of happiness, lies in the fact 
that so many folks have no idea of how 
these guarantees were won—and how 
priceless they are.” 

Mr. Fruehauf, on presenting Mr. Carey 
with an outdoors portable grill, also spoke 
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a few words in honor of Mr. Carey. 
Among those attending the banquet were: 

Ted Rodgers, honorary life chairman 
of A.T.A,; Mr. Cole; John Lawrence, 
managing director of A.T.A.; Commis- 
sioner Knudson; Harold W. Handley, 
Lieutenant-Governor of Indiana; Henry 
English, past president of A.T.A.; Neil J. 
Curry, first vice-president of A.T.A.; 
Charles M. Ziegler, Michigan state high- 
way commissioner; Chester G. Moore, 
secretary of A.T.A.; Fred G. Carey, Mr. 
Carey’s father; John H. McCarthy, chair- 
man, Michigan Public Service Commis- 
sion; and Michael A. Gorman, editor, 
Flint (Mich.) Journal. 





State Bar Association Panel Explains 


Provisions of New Illinois Truck Law 


Legislation, Effective January 1, 1954, Is Called ‘Great Stride 
Forward’ in Meeting Motor Carrier Regulation Problem in Illinois. 
Act Sets Up Three Classes of Carriers. Filing of Tariffs Required. 


The new Illinois motor carrier of 
property act, although it was not 
perfect, represented a great stride 
forward in meeting the complex 
problem of motor carrier regulation 
in Illinois, Eugene L. Cohn, Chicago 
attorney, said December 4 in a dis- 
cussion of the act in the Palmer 
House, Chicago. 


Mr. Cohn was one of four members of 
a panel which discussed the act at a 
meeting of the section on public utilities 
law of the Illinois State Bar Association. 
The three other members of the panel 
were: L. A. Freeman, Chicago attorney; 
William H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago; and 
F. B. McElroy, chief of rates and tariffs, 
Illinois Commerce Commission. 

The new act, according to Mr. Cohn, 
represented a compromise of many views 
with respect to the general problem of 
truck regulation in Illinois. Its enact- 
ment, effective January 1, 1954, he said, 
meant that Illinois had finally caught 
up with neighboring states “in providing 
for the comprehensive regulation of for- 
hire carriers of property by motor ve- 
hicle.” 

Mr. Cohn described the new act as 
follows: 


“The scheme of regulation under the 
new act establishes three classes of car- 
riers: common carriers .of property by 
motor vehicle who undertake to transport 
property for the general public over 
regular or irregular routes; contract car- 
riers of property by motor vehicle who 
transport property only under individual 
written bilateral contracts; and exempt 
carriers who are principally those who 
are engaged in some form of transporta- 
tion of agricultural commodities or in 
private carriage. 

“One of the results of compromise be- 
fore the legislature requires the filing of 
rates and insurance by for-hire carriers 
on or before January 1, 1954, while the 
‘grandfather’ applications for operating 


authority need not be filed until April 
30, 1954. The actual rates and charges 
of common carriers must be filed and 
published in a.tariff under Illinois Com- 
merce Commission jurisdiction. The 
contract carrier must file schedules of 
minimum charges actually maintained 
and charged or with the consent of the 
contract parties, in lieu thereof, copies 
of contracts containing such charges. 
However, in general, the regulatory pro- 
visions follow the pattern of the inter- 
state commerce act except in the im- 
portant field of issuance of securities 
which is not specifically regulated under 
the Illinois act and in the matter of 
safety regulations for private and exempt 
carriers. 


“Because of the dominant purpose of 
the act, which is declared to be the 
regulation of the business of transpor- 
tation of property for-hire by motor 
carriers, regulation of rates and charges 
is expected to play an important part 
in the activity of the commission under 
the act. While initial rates and charges 
are left to the carriers’ discretion, new 
rates and charges may later be pre- 
scribed after a hearing.” 


Effect of Act 


After stating that the average truck 
operator in Illinois owned or operated 
only five trucks, Mr. Cohn said that 
there was no doubt that there would 
be considerable chaos and disorder in 
putting the act into effect. However, 
he said, putting off the problem would 
merely magnify it in the future. 


Experience of the motor carriers with 
comprehensive federal and state regula- 
tion, Mr. Cohn said, had shown that 
such regulation had never destroyed 
the smaller carriers, but on the contrary, 
had permitted normal growth and sta- 
bility. Tariff organizations had been set 
up which would permit the average 
small operator, he said, “to participate 
in all the rates they needed for as little 
as $10 a year.” 


To avoid undue expense for the small 
carriers, he said, the tariff organizations 
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permitted the use of the national tariff 
classification without payment of par- 
ticipation fees. In addition, he said, 
the law guaranteed that any carrier 
could “enter a tariff bureau, and pre- 
serve, undiminished, its right of inde- 
pendent action.” 


Further ‘Amplification’ of Act 


Mr. Freeman, in his. discussion of the 
act, said that it touched on many broad 
fields of regulation, “which should be 
further amplified.” For one thing, he 
said, the act specified that the state 
commission could issue whatever direc- 
tives were necessary to enforce the act, 
but that such authority would have to 
be spelled out much more. 

In interpreting the provisions of the 
act, Mr. Freeman said it appeared that 
the provision exempting motor vehicles 
operated by farmers, and farmer co-op- 
eratives required “bona-fide transporta- 
tion of agricultural supplies, and that the 
truck must be used exclusively for han- 
dling such supplies.” 

One bad feature of the act, he said, 
was the hiatus between the time the act 
went into effect (January 1) and the 
deadline for filing “grandfather” applica- 
tions for operating authority (April 1). 


Ott Gives Shippers’ View 


Mr. Ott, after stating that the act was 
not one sought by the shipping public, 
said that the shippers would cooperate 
to make the act work properly. The act 
was drafted by the motor carriers, and 
would obviously result in certain benefits 
to them, he said. 

Discussing provisions of the act relating 
to local cartage companies, Mr. Ott said 
that the shipping public did not believe 
that local cartage firms should be regu- 
lated. There was no need for such regu- 
lation, he said, and even if there was, 
he doubted if such regulation would work. 

As to provisions of the act dealing with 
operating authority, Mr. Ott said shippers 
hoped the commission would permit more 
freedom and flexibility in issuing new op- 
erating authority. Shippers especially 
hoped, he said, that the commission 
would not restrict the issuance of con- 
tract carrier operating authority. 

The shippers also hoped, he said, that 
in determining rate levels, the commis- 
sion would give heed to the zone of rea- 
sonableness provision of the act. 

In discussing provisions of the new act 
dealing with annual renewal of motor 
carrier fees, Mr. Ott said that shippers, 
as a whole, did not believe in annual 
fees. ‘They believed, he said, that no 
charge should be made for administer- 
ing a regulatory statute in the public 
interest. The motor carriers would in- 
corporate the cost of the annual fees 
in the rate structure, he said, and thus 
pass on the cost to the shipper. 


Administration of Act 


Mr. McElroy said that the state com- 
mission would probably run into the 
same problems in administering the new 
act as did the Commission in administer- 
ing the federal motor carrier act in 
1935. If the carriers complied with the 
state commission's tariff circular rules, 
however, he said, chaos could be avoided 
in large part. The only real burden 
imposed on the state commission by 
the. act, Mr. McElroy said, was rate 
regulation.. 

When the motor carriers fostered this 


legislation, he said, “they obviously 
hoped to get something out of it. Either 
they sought to better their rate situation, 
or to prohibit competition. Obviously, 
this act is designed to foster the industry 
and eliminate competition to some 
extent.” 

With respect to filing of tariffs, Mr. 
McElroy said that the commission ex- 
pected “to run into a lot of difficulty 
in getting some of the smaller carriers 
to file tariffs.” 





Behme to Succeed Colquitt 
As Head of Classification 


Board of Truck Industry 


N. F. Behme, Jr., has been promoted 
from member to chairman of the 
National Classification Board of the 
trucking industry, effective Janu- 
ary 1, succeeding Joseph C. Colquitt, 
who is retiring from the board but 
will continue in an advisory capacity 
performing special assignments for 
the National Traffic Committee. 


William H. Young, who has served 
as administrative assistant to the 
chairman of the board, will become 
an acting mem- 
ber of the board 
at the same time. 
filling the vacancy 
created by Mr. 
Behme’s promotion. 
The changes were 
announced by the 
administrative sub- 
committee of the 
National Traffic 
committee, which 
sets the governing 
policies of the 
board. Mr. Colquitt, 
a former Washing- 
ton lawyer with 55 years’ experience in 
freight classification matters, has been 
chairman of the board since July of 
1945. Mr. Behme has been associated 
with the board since 1944, when he was 
appointed secretary of the group. He 
— a board member in January, 

The new chairman of the board was 
born in Fargo, N.D., and has been en- 
gaged in freight rate and classification 
work since he graduated from the trans- 
portation and business economics course 
of the University of Minnesota in 1938. 

Mr. Behme first entered transporta- 
tion rate work as a general clerk in the 
offices of Keeshin Motor Express in Chi- 
cago. He soon moved to New York City, 
where he was with the Truck Line Asso- 
ciation, then chief clerk of the Official 
Classification Committee. 

In 1940, he became rate clerk (rail) 
with the Central Freight Association, 
Chicago, and in May, 1941, he accepted 
a position as chief rate clerk and assist- 
ant superintendent of the Chicago ter- 
minal of the Wilson Trucking Co. Af- 
ter a year in this position, he moved to 
the Western Classification Committee, 
serving as chief clerk and acting secre- 
tary for more than three years. He re- 


N. F. Behme 


signed in November, 1944 to become sec- 
retary of the National Classification 
Board. 

Mr. Young, a native of Philadelphia, 
has been in the transportation field for 
the last 26 years. After studying busi- 
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ness administration, transportation end 
law, he joined the American Hawaiian 
Steamship Co. in 1927. With this comn- 
pany and the Moore-McCormack Steaim- 
ship Co., he progressed from billing 
clerk to positions as rate clerk, tariff 
compiler, inbound cargo manager and 
solicitor. He was employed with these 
companies until 1936, when he went to 
the Interstate Commerce Commission 
where he served as tariff examiner, ex- 
amining desk chief, rate clerk and rate 
desk chief in Washington, D.C. From 
1946 to 1948, he was rate agent in the 
Bureau of Motor Carriers in Atlanta, 
Ga. From 1948 to 1952, he was chief 
of tariff examiners for the Civil Aero- 


nautics Board. 


Mr. Young resigned from the C.A.B. in 
1952 to accept the position as adminis- 
trative assistant to the chairman of the 
National Classification Board. His suc- 
cessor in this position has not been 
named. 





Dayton Rubber Reports No 
Tie With Company Seeking 


Control of Keeshin Lines 


The Dayton Rubber Co., Dayton, O., 
manufacturer of tires and other 
rubber products, has absolutely no 
connection, directly or indirectly, 
with the new company negotiating 
for the control of Keeshin Freight 
Lines, Inc., of Chicago (T.W., Nov. 
28, p. 72, and Dec. 5, p. 39), A. L. 
Freedlander, president of Dayton 
Rubber, has announced. 


Mr. Freedlander said reports that M. H. 
Clarke, a Dayton Rubber vice-president, 
would become executive head of the 
freight line “came as a complete surprise 
to all of the officials of our company.” It 
was strictly a private venture on the part 
of Mr. Clarke, said he. 

Mr. Clarke, and John Ruan, owner of 
the Ruan Transport Co., Des Moines, Ia., 
were disclosed as principal owners of the 
C. & R. Transportation Co. a recently 
formed corporation with headquarters in 
Des Moines, which has filed an applica- 
tion with the Commission for permission 
to acquire the Keeshin operation. The 
Dayton Rubber Co. is in no way con- 
nected with C. & R. Transportation Co., 
Mr. Freedlander states. 


Raines Made Director 


Of Postal Rates 


Appointment of Dr. I. I. Raines as 
Director of Postal Rates for the Post 
Office Department is announced by 
Postmaster General Arthur E. Summer- 
field. Dr. Raines will serve in the de- 
partment’s Bureau of Finance and will 
report to Assistant Postmaster General 
Albert J. Robertson. 

“Dr. Raines is outstandingly-qualified 
to fill this important new position in the 
postal establishment,” the Postmaster 
General said. “He will do research on 
rate structures, will provide substantive 
information on the needs of patrons in 
rate matters and will advise me and the 
Post Office Committee of Congress 02 
matters regarding postal rates.” 


Dr. Raines is on the faculty of the 
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College of Business Administration at 
the University of Maryland and will con- 
tinue in that position until the end of 
the present semester, devoting part of 
his time to the Post Office Department. 

Formerly on the faculty’ of the Col- 
lege of Commerce, University of IMli- 
nois, Dr. Raines has written and pub- 
lished several articles on postal rates. He 
received a Ph.D. from the Institute of 
Communications Research of the Uni- 
versity of Illinois, with a doctoral disser- 
tation on second-class mail rates. 


Rails ‘Striking Back’ to 
Recover Lost Traffic, White 


Tells Investment Bankers 


The railroads were “striking back 
to recover lost business” in those 
fields where they had the “inherent 
advantage” of efficiency, William 
White, president of the New York 
Central System, told the Investment 
Bankers Association of America, De- 
cember 3, in the course of the asso- 
ciation’s annual convention in Holly- 
wood, Fla. 


In a speech prepared for delivery be- 
fore the I.B.A., Mr. White said the rail- 
roads were striking back “with service,” 
and added that “we are doing it with 
competitive pricing.” The railroads were 
conducting research on competitive pric- 
ing, he said. 

The railroads were not a static in- 
dustry, but rather were an industry of 
dynamic quality, and their progress and 
achievements “should ‘dispel many of 
the preconceptions and prejudices which 
add up to ‘depression thinking’ about the 
railroads,” he said. 


After stating that there was “probably 
more research in the railroad industry 
than any other,” Mr. White said that 
progress and change in his industry, with 
the exception of dieselization, had been 
evolutionary rather than revolutionary. 


Such progress, he said, was helping 
the railroads to meet competition “by 
keeping unit charges for freight trans- 
portation a mere 52 per cent above pre- 
war while rail wages have been forced 
up more than 150 per cent and material 
prices up about 140 per cent,” and by 
permitting improvements in service. 


Granges Are Urged to Work 


For Highway Improvements 


The National Grange, in adopting the 
report of its committee on transporta- 
tion at its annual meeting in Burling- 
ton, Vt., said that the national, state, 
Pomona, and subordinate granges should 
work closely with all movements having 
for their purpose the improvement of 
highw ays in their jurisdiction, according 
to the National Highway Users Confer- 
ence. The conference continued: 

“Other sections of the report reaffirm 
the srange position that highway use 
taxe. should be levied by the states only, 
and ‘nat the federal gasoline tax should 
be relinquished to the states where it 
shoul be devoted exclusively to highway 
Construction and maintenance. The re- 
Move! of ‘onerous and often hidden ex- 
cise \uxes’ was recommended, including 


the federal automotive excise taxes, the 
three per cent federal tax on freight and 
the 15 per cent passenger tax. 


“The grange opposes diversion of high- 
way taxes to non-highway uses and the 
toll method of financing roads is not 
favored as a general method of high- 
way financing. e 

“The report takes cognizance of the 
highway accident toll, terming it ‘a na- 
tional disgrace,’ and grange patrons are 
urged to work for the adoption of uni- 
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form safety practices on the highways 
and streets and the periodic inspection 
of vehicles. Rapid increase of high 
school drivers’ training courses is rec- 
ommended. The construction of special 
truck lanes on ascending grades to expe- 
dite traffic and as a major safety precau- 
tion is urged.” 


Persistent Attack on Wasteful Transport 
Viewed as Industrial Traffic Men's Task 


C. B. Roeder, of American Home Focds, Inc., Addressing Traffic 


Club in New York City, Outlines Areas in Which He Says Shippers 


Can Promote Action Beneficial to Carriers and to Themselves. 


“There can be no question con- 
cerning the responsibility of indus- 
trial traffic men to take the initiative 
in promoting more efficient transpor- 
tation and to make known to the 
carriers how the results have proved 
beneficial to both,” said C. B. Roeder, 
general traffic manager of American 
Home Foods, Inc., New York City, in 
an address at a meeting of the 
Metropolitan Traffic Association of 
New York, Inc., the night of De- 
cember 2. 


The meeting was held in the Commo- 
dore hotel in New York City. Mr. 
Roeder’s subject was, “Importance of a 
Traffic Department in Industry.” 


In internal operations of the company 
it served, a traffic department could 
prove its value to the company through 
services performed in cooperation with, 
and in aid of, the sales, advertising 
and accounting departments of the com- 
pany; though controlling the flow of in- 
bound materials; by giving advice on 
proposed changes in plant location and 
on plant expansion; by dealing with 
materials handling problems, and by 
obtaining economical transportation 
services for outbound shipments, Mr. 
Roeder told his audience. 


Wasteful Transport Factors 


Among elements of wasteful trans- 
portation that constituted a problem for 
industrial traffic men, he said, were: 
Freight loss and damage; cleaning of 
freight cars; prevention of abuse of 
freight transportation equipment, and 
avoidance of loss of car days or truck 
days. 

The text of his address follows: 

“Addressing this gathering on the ‘Im- 
portance of a Traffic Department in In- 
dustry’ is somewhat like carrying coals 
to Newcastle. Since your membership 
is comprised of persons representing 
transportation agencies, and those who 
employ such services in the movement of 
traffic, there undoubtedly is unanimity 
of agreement on the importance of such 
functions. 

“But there can be some justification in 
recounting for you some of the cardinal 
points for evaluating your importance 
to industry. 

“Currently, the prices paid for trans- 
portation are at an all time high and 


the trend continues on an ascending 
plane. This fact alone presents one of 
the greatest challenges ever to confront 
our profession. 


“My business connections require that 
my duties include responsibility for the 
physical distribtuion of foodstuffs and 
the direction and administration thereof 
within an approved budget. We are a 
part of an industry which grossed 64 
billion dollars in 1952 at the retail level 
or four times .the sales volume in the 
prewar year of 1939. 


“These figures of growth will suggest 
the absence of distribution problems and 
from a service standpoint this is not far 
from true. 


“A little research, however, will reveal 
the fact that in 1952 the net profits of the 
industry were 2.1 cents of the manufac- 
turers’ sales dollar and nine-tenths of 
one cent of the retail food distributors’ 
sales dollar. The total net profits of the 
industry are less than 50 per cent of 
that earned in 1939. 


Purpose of Invested Capital 


“Under our economy, capital is invested 
for the primary purpose of earning a re- 
turn. All of the activities of any private 
enterprise are geared to produce this 
end result—namely, profit. Every de- 
partment in a modern business organi- 
zation must contribute to this end re- 
sult, and by its contribution the impor- 
tance of any department will be judged. 
Traffic management is no exception. I 
use the term ‘traffic management’ as an 
administrative and supervisory function 
in the movement of persons and property 
in furtherance of trade. If a traffic de- 
partment can contribute its full share 
towards the successful operation of any 
business, then it must be considered im- 
portant. It is natural that industries will 
differ in the degree of importance of 
transportation to the successful conduct 
of the business. Progressive management 
in modern business has an awareness of 
the importance and value of the traffic 
department. 


“The activities of an industrial traffic 
department and its contribution to the 
successful operation of a business, falls 
into two categories: first, those of an 
internal nature which are primarily 
within the scope of the organization it- 
self, which include not only the internal 
procedures and policies of the traffic 
department, but also its relation to the 
activities of the other departments in the 
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organization; and, second, those of an 
external nature carried on with service 
organizations, rate and classification 
committees, claim councils, regulatory 
agencies and finally, relations with bu- 
reaus, departments, organizations, trade 
groups and the like. 


“When considering the importance of 
the internal activities of the industrial 
traffic department, we must acknowledge 
that its general purpose is to secure the 
best possible service at the lowest possi- 
ble costs. This does not mean that the 
traffic manager should be expected to 
negotiate rate adjustments which fail to 
produce revenues sufficient to support a 
healthy transportation industry. How- 
ever, the traffic managers’ interest in the 
cost of transportation service compels 
him to try to keep the rates on his prod- 
ucts at a reasonable level. This can, 
oftentimes, be achieved by exploring all 
facilities at his disposal. In the food 
business, as I have indicated, the profit 
margins are small, and any strong surge 
of increased delivery costs can tip the 
scales from the credit side of the ledger. 
Under present-day conditions of con- 
stantly mounting costs of distribution, we 
are put to the severest tests in trying to 
hold the line. Since the termination of 
World War II, we have been obliged to 
concentrate our efforts in this direction 
because rising transportation costs have 
reached an alarming level in relation to 
the sales dollar. Two methods of de- 
creasing over-all transportation costs 
upon which many of us place greater 
and greater reliance have been (1) more 
extensive use of pool car and pool truck 
distribution, and (2) use or distribution 
warehouses at major market centers. I do 
not mean to suggest that these methods 
exhaust all possible solutions to the vex- 
ing problem of reducing transportation 
costs, but offer them as an indication of 
some of the things which can be effec- 
tively put into use. Other measures will 
undoubtedly suggest themselves to the 
traffic men of companies having different 
operations’ requirements, and the steps 
taken will naturally be geared to the 
nature of their business. The point I am 
making is that the traffic manager today 
is faced with his greatest challenge. He 
must meet this challenge with all of the 
resources at his command—and, in so 
doing, he can unquestionably demonstrate 
the importance of his department in the 
modern business enterprise. 


Traffic Department and Sales 


“The importance of the traffic depart- 
ment as an arm of the sales department 
is an area of internal activity where traf- 
fic management can visibly demonstrate 
its value in the organization. If the or- 
ganization is primarily concerned with 
the selling of a finished product to whole- 
salers, jobbers and retailers the question 
of service cannot be ignored. Sometimes, 
it exceeds in importance the possible 
savings in freight charges. A traffic de- 
partment in an organization of this na- 
ture must be considered as a part of the 
selling team—for, after the order is se- 
cured, it becomes the responsibility of the 
traffic department to see that it is 
promptly delivered in good condition. 
Late deliveries or arrival in poor condi- 
tion due to improper packing or handling 
can only result in an unfavorable reac- 
tion on the part of the customer that 
might influence his future relationship 
with the seller. 


“Close cooperation with the sales and 
advertising departments is also vital in 
connection with any trade promotions or 
advertising campaigns undertaken by a 
company. Expenditures of large sums of 
money for an intensive advertising and 
selling campaign can be wasted if the 
merchandise, in sufficient quantity, isn’t 
at the right spot’ at the right time. It is 
an important function of the traffic de- 
partment to keep the merchandise mov- 
ing to the customers and distribution 
warehouses in coordination with any 
sales campaign. 


“To accomplish these objectives, the 
traffic department must develop, through 
experience, the use of those carriers 
whose records show the greatest con- 
sistency in meeting delivery schedules 
and delivery of the merchandise in good 
condition. It must be constantly on the 
alert for opportunities to improve deliv- 
eries to customers—by testing the services 
of new carriers, entering into contracts 
with contract carriers or, perhaps, use 
of privately owned or leased equipment. 


Accounting Departments and Traffic 


“Not to be overlooked in the evalua- 
tion of the importance of a traffic de- 
partment in industry is a consideration 
of its role in relation to accounting 
functions. The nature of most business 
enterprises requires close cooperation 
with accounting departments, in the 
handling of customer requests for credit 
due to loss or damage, in the setting up 
of accounting and traffic procedures to 
be followed by distribution warehouses, 
in the close supervision and control cf- 
inventory and deliveries, in setting up 
of budget requirements, and in numer- 
ous other ways. 

“Management is also interested in 
being kept advised of the cost of dis- 
tribution of its products in relation to 
its sales. When a new product is in- 
troduced, traffic should be prepared to 
furnish an analysis of the anticipated 
cost of distribution—in order to permit 
management to arrive at an intelligent 
basis for determining the ultimate sell- 
ing price and profitable areas of dis- 
tribution. 

“The traffic department is also im- 
portant in controlling the flow of in- 
bound materials—in arranging for the 
best means of transportation at lowest 
costs—when the terms of sales place 
such control in the hands of the pur- 
chaser. For transportation costs as a 
cost of production enter into the picture 
on both ends—namely, on inbound ma- 
terials as well as outbound. 

“No change in plant location nor ex- 
pansion may safely be made without 
the counsel of the traffic manager. 


Materials Handling 


“In the never-ending battle to keep 
the costs of transportation within rea- 
sonable limits, the traffic department 
should be called upon to consider the 
possibility of reducing costs in plant 
operations by investigating the cost of 
moving the finished product from the 
production line into the freight car or 
truck. Various improved methods of 
materials handling should be investi- 
gated and employed wherever feasible. 
The use of pallets, better loading tech- 
niques and improved packaging ma- 
terials are also subjects which may well 
be studied and properly evaluated by 
the traffic department, 

“Thus it will be seen that these various 
functions of the traffic department of an 
internal nature although by no means 
exhaustive of all of its responsibilities 
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do suggest the closest possible coordina- 
tion in planning and cooperation with 
every other operating and executive divi- 
sion of the management. 

“Those activities of the traffic depart- 
ment, which I have termed ‘external’, 
also have a bearing on the cost of trans- 
portation, and therefore, must be consid- 
ered in any discussion of the importance 
of a traffic department. 


Transport Pricing and Waste 


“Let us consider the matter of price 
for transportation. By the carriers’ own 
admission their freight charges are made 
high enough to absorb tremendous losses 
in other services and they are pegged 
at a level high enough to counter bal- 
ance any deficit operations which may 
exist. Avoidable waste accounts for much 
loss. The alarming thing about waste is 
that it grows with the passing of time— 
and saddles industry with an added ex- 
pense in the form of high freight charges. 
What can the industrial traffic depart- 
ment do to keep such waste at a mini- 
mum and thus assist in keeping the cost 
of transportation at a reasonable level 
based on efficient management? 

“In 1952, freight claims for loss and 
damage absorbed 1.17% of the gross 
freight revenue of Class I rail carriers 
or $107,696,000, and 1.19% of gross freight 
revenue received by 93 Class I motor car- 
riers or $5,787,000. Additionally, there is 
the undisclosed cost to both carriers and 
shippers in wages and expense for oper- 
ating the departments where the filing, 
investigation and payment of claims are 
handled. Much of this expense is avoid- 
able, but it is all reflected in the price 
of transportation and the cost of dis- 
tribution. Only the concerted action of 
shippers and carriers and receivers will 
ever effectively minimize this economic 
waste. A very persuasive illustration in 
point is the experience of a large New 
York-Philadelphia motor carrier whose 
insurance costs three years ago were 
2% per cent of gross revenue compared 
with a current premium of 0.39 per cent 
of gross revenue which has been attained 
through the cooperation of employees 
and shippers. I am reliably informed 
that there are some motor carriers whose 
cost for insuring against such liabilities 
range from 10 to 15 per cent of gross 
revenue, and this expense, gentlemen, is 
included in your freight bill. 

“Loss and damage are attributable to 
numerous causes in the compilation of 
claims statistics by the rail carriers. No 
small amount of the damage bill with 
the railroads is attributable to improper 
loading, condition of cars, and rough 
handling. In recent years many indus- 
trial traffic men, in their contacts with 
railroad officials, have continually stress- 
ed the need for improved freight car 
equipment for the handling of merchan- 
dise and other types of traffic. Experi- 
ments have been conducted by individual 
railroads and private car lines in the use 
of special type cars. As a matter of 
fact, it is largely in the hope that such 
experiments will open new horizons to 
railroad management that we find in- 
centive to continue efforts for a more 
adequate supply of the types which con- 
tribute to the efficiency of service and 
economy of distribution. 


Cost of Cleaning Dirty Cars 
“It also should be recognized that 4 
substantial portion of the freight charge 
paid to railroads includes the cost in- 
curred by the railroads for cleaning cars 
of debris left there by the consignee. It 
is reported that it costs a carrier approx- 
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imately $46 per car for cleaning and 
switching such cars to and from the 
cleanout tracks. Now I know that many 
of us have the impression that the rail- 
roads relieve themselves of this expense 
by placing such cars on shippers’ sidings 
in the hope that the shipper will assume 
the responsibility for the cleaning job. 
However, the A.A.R. car service division 
recently estimated that it is costing the 
railroads approximately 100 million dol- 
lars annually to clean cars. Thus, the 
receiver in such instances is causing an 
operating expense which must be paid 
for out of the price of transportation. 


“The cost of repairs to bad order cars 
which constitute an average approximat- 
ing 6 per cent of ownership is just an- 
other factor of expense in our transpor- 
tation bill. It should not increase our 
operating expense to exercise just a little 
more care in preventing abuse of equip- 
ment whether it be that of the railroads 
or highway carriers. 


“Lost car or truck days through delay 
in releasing equipment just can’t be 
made up. Even a matter of a few hours 
lost time frequently is long enough to 
miss the scheduled switching operation, 
or perhaps, will cause lateness in place- 
ment at some one else’s dock or siding. 
This, too, must be paid for in the price 
of transportation. The nation’s demur- 
rage bill is reported to be 40 million 
dollars annually. 


“All of these wastes and those of a 
related nature can be avoided or sub- 
stantially reduced only by cooperative 
efforts of transportation agencies and 
their customers. 


“In a recent talk before the New 
England Shippers Advisory Board, In- 
terstate Commerce Commiss‘oner Arpaia 
pointed to the existence of such boards 
as an indication of a sincere desire for 
a harmonious working relationship be- 
tween railroads and their customers. I 
might add that this manifestation of our 
interest in developing better services at 
reasonable cost is spreading through the 
formation of similar groups associated 
with the highway carriers. 


Shippers and Carrier Salesmen 


“There is yet another important 
phase of external activities which I have 
not commented upon. It has to do with 
the relationship between carriers and 
their customers as developed by carrier- 
representatives. In this reference to 
carrier-representatives I use the term in 
the broadest sense as including any and 
all persons, regardless of title, who on 
occasion undertake to develop an in- 
terest in, and users for, the services of 
their company; in other words, those 
who have something pertaining to trans- 
portation to sell. It is the traffic man- 
ager’s responsibility to become familiar 
with everything worth knowing about 
the services and facilities of carriers 
with whom he does business. In a free 
enterprise system, competition requires 
emphasis upon selling and in transpor- 
tation it would appear that a large num- 
ber of your membership has this respon- 
sibility. 

“Industrial traffic managers are con- 
Stantiy faced with new problems, and 
Ofttimes they can be solved only with 
outside help. There will be instances 
When the carrier should have the answer 
to such problems. It would be most un- 
Usual if you have not been confronted 
With questions pertaining to such serv- 
lees ss maintenance of schedules, suf- 
ficiency and condition of equipment, 
terminal conditions, loss and damage 





remedies, 
matters. 

“The ability to render a service when 
needed is a salesman’s greatest oppor- 
tunity. It is your stepping stone in the 
development of new business. 

“There can be no question concerning 
the responsibility of industrial traffic 
men to take the initiative in promoting 
more efficient transportation and to 
make known to the carriers how the re- 
sults have proven beneficial to both. 
In a competitive market the shippers 
and receivers have every right to de- 
mand that the carriers who want their 
business shall exert every effort to 
remedy their faults which contribute to 
waste and inefficiency. 

“Inefficient transportation is the prob- 
lem of the industrial traffic manager. 
It affects our pocketbook. It must be 
attacked vigorously and persistently. It 
is always a good idea to put your own 
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house in order first, thus the industrial 
traffic manager would do well to start 
his program with internal activities. 
Management isn’t averse to spending for 
gain. Show your management what it- 
means to prevent waste in transporta- 
tion in contrast with what it costs to 
tolerate waste. Check each step of dis- 
tribution from the production line to the 
customer—to do a better job—it pays 
real dividends. 

“When you as an individual can en- 
list the support of your associates in 
traffic or trade associations, shippers ad- 
visory boards, traffic clubs, and chambers 
of commerce in a war on waste, you will 
have made a major contribtuion to your 
employer whether he purchases or per- 
forms transportation services.” 





‘Weakness’ of Transport Industry Caused 


By ‘Over-Regulation,’ 


J. M. Symes Says 


Speaking at Meeting Sponsored by Transportation Association of 
America, at Pittsburgh, Executive Vice-President of Pennsylvania 
Railroad Proposes Steps to Deal With Common Carriers’ Problems. 


The transportation industry—the 
owners and the users—should band 
together to educate effectively the 
American public to the necessity for 
keeping the transportation industry 
“ageressive, progressive, and eco- 
nomically sound,” J. M. Symes, 
executive vice-president of the Penn- 
sylvania Railroad, told nearly 500 
business leaders of the Pittsburgh 
area at a luncheon meeting Decem- 
ber 2, in Pittsburgh, Pa. 


The luncheon was sponsored by the 
Transportation Association of America, 
with the aid of a committee headed by 
E. O. Boshell, chairman and president 
of Westinghouse Air Brake Co. Mr. 
Boshell presided. 


“The people of this country will spend 
about $55 billion this year for trans- 
portation of all kinds .. .,” said the 
speaker. “The transportation industry 
in this country is big but unfortunately 
it is economically weak, and that is 
where the danger lies in its future well 
being.” 

The industry’s weakness lay in over- 
regulation of common carriers in direct 
and severe competition with unregu- 
lated and partially regulated carriers as 
well as between various forms of car- 
riers, and in “slow-motion” regulation 
by federal and state bodies, the speaker 
asserted. 

“If common carriers represented our 
entire transportation system, Over-regu- 
lation would not be so bad,” he said. 
“But they are only a part of our trans- 
portation picture. There are thousands 
of contract carriers that are only par- 
tially regulated. There are many 
unregulated for-hire carriers on the 
highway. Many of these are directly 
competitive with the common carrier. 
Additionally, many hundreds of shippers 
have gone into the _ transportation 





business for their own account. You 
will find this surprisingly so as you ex- 
amine the movement of highway and 
waterborne traffic. A large part of this 
traffic is competitive with common car- 
riers—and, of course, some of it is not, 


“So, we find that the nation’s traffic 
is now divided among many thousands 
of common, contract, and unregulated 
for-hire carriers, and private transporta- 
tion. As a result, the common carrier 
portion of the total traffic is becoming 
smaller and smaller. You might say, 
‘What of it?’—this is all part of our com- 
petitive free enterprise system.’ But you 
can not have a lasting and strong com- 
petitive transportation system in this 
country unless all of its components op- 
erate under a set of rules that are fair 
and equitable to all.” 


Mr. Symes said that in 1952 the rail- 
roads had a gross revenue of $10.6 bil- 
lion—an all-time high—but that the rate 
of return on investment was but 4.1 
per cent—“entirely inadequate to foster 
and maintain a healthy enterprise.” 

Congress enacted in 1940 a transpor- 
tation policy which contained a good 
prescription for the ills of the nation’s 
transportation services, Mr. Symes said, 
adding: 

“The trouble is that the prescription 
has never been taken to the drug store 
to be filled. Old and misfit laws are 
still used in so far as transportation 
is concerned. ‘The new and modern laws 
which are needed to carry out the good 
intentions of Congress remain in the 
talking stage. 

“The original concept of the inter- 
state commerce act was primarily for 
the purpose of protecting the public in- 
terest under conditions then existing. 
Because of the change in conditions, 
without adequate changes in regulation, 
we now find the procedures and admin- 
istration of the interstate commerce act 
in the process of actually retarding the 
industry, and at the same time not pro- 
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tecting the public interest. To retard 
an industry that is in position to provide 
mass transportation of people and goods 
at a lower full cost than any other 
transportation agency can ever hope to 
attain, is certainly not in the public in- 
terest. The railroads are prepared to 
do this with their 225,000 miles of private 
highway and large equipment owner- 
ship, scattered throughout the length 
and breadth of this nation.” 


Proposed Treatment for Railroad Ills 


Mr. Symes proposed three answers to 
problems of the railroad industry and 
summarized those answers as follows: 


“1. Pair and equal treatment for all 
forms of competitive transport, with 
favors to none. This means enforcement 
of the declaration of policy so eloquently 
enunciated by the Congress of the United 
States 13 years ago. 

“2. Amendments to the interstate 
commerce act so that it can be admin- 
istered in conformity with present-day 
competitive conditions, instead of the 
outmoded way in which it is being done. 
The time lag in obtaining rate increases 
to meet spiraling costs has cost the rail- 
road industry, since World War II, many 
hundreds of millions of dollars. Instead 
of being able to plow earned money back 
into the property for needed improve- 
ments, it has been necessary to borrow 
huge amounts of money. 

“3. Another important problem to the 
railroad industry ... is the elimination 
of unprofitable services—where we are 
denied the right to discontinue such 
service because, according to the reason 
for the denial, it is not in the public 
interest. Many ‘times too little consid- 
eration is given to the real meaning of 
public interest, and it becomes confused 
with political interest in the minds of 
the regulators.” 


Mr. Symes urged support of the T.A.A. 
because it had demonstrated, he said, 
that it had an organizational setup that, 
with proper encouragement, “offers a 
plan of action for an aggressive cam- 
paign in the battle for economic freedom 
—if there be a showdown with state so- 
cialism in the years that lie ahead.” 

“They represent a good cross-section 
of the country’s transportation systems 
—the owners of those systems—and the 
users thereof,” he said. 

“We have in the United States the 
largest and most efficient transportation 
system in the world,” said he, in con- 
clusion. “It is operating within the 
framework of our free enterprise sys- 
tem. We cannot permit it to be operated 
any other way—it is too large and too 
important a part of our economy. Over- 
regulation, such as is now taking place, 
could very well destroy it as part of our 
free enterprise system. If that would 
happen, it would be but the beginning 
of its entire destruction. Pittsburgh 
needs a modern and efficient transporta- 
tion machine more than any other area 
because you are, at least relatively, the 
biggest users. The transportation in- 
dustry, the owners and the users—all 
over the United States, and Pittsburgh 
in particular, should band together to 
effectively educate the American public 
to the absolute necessity for keeping this 
great industry aggressive, progressive, 
and economically sound. The T.A.A, is 
better equipped to do this than any 
other organization I know of.” 


illinois Traffic League 
Acts on Transport Matters 


At Meeting in Chicago 


The Illinois Territory Industrial 
Traffic League at a general member- 
ship meeting held December 2 in the 
Morrison hotel, Chicago, defined its 
position on several state and national 
legislative measures, and adopted 
resolutions on recent motor carrier 
rate cases of general interest to mid- 
west shippers. 


At the afternoon session Forrest B. 
McElroy transportation rate expert of 
the Illinois Commerce Commission, spoke 
at the league’s invitation on the new 
Illinois motor carrier of property act 
which is to take effect January 1, 1954, 
and answered questions on the act. Wil- 
liam H. Ott, Jr., league president, and 
general traffic manager, Kraft Foods Co., 
Chicago, presided. 

A. H. Schwietert, traffic director of the 
Chicago Association of Commerce and 
Industry, reporting as chairman of the 
legal and legislative committee, said that 
“the stage seems to be set for some 
changes in the interstate commerce act.” 

Discussing proposed legislation to re- 
vise the rate-making rule set forth in 
Section 15(a) (2), Mr. Schwietert predicted 
that once the “time-lag” bill was out of 
the way, the emphasis would be placed on 
S. 2519, a bill to amend the rate-making 
rule. He said he did not see how the 
Commission could make rates without 
considering the effect of proposed rates 
on the movement of traffic. The league 
adopted his resolution to oppose deleting 
from Section 15(a)(2) any of its present 
provisions, but not necessarily to oppose 
adding new standards to the:rule. 

On the “time-lag” bill, the league 
adopted a resolution to approve S. 1461 
as reported out by the committee, ex- 
cepting the amendment which would 
extend that legislation to carriers sub- 
jects to Parts II, III, and IV of the Act, 
and the amendment under which re- 
funds to shippers would be subject to 
rules and regulations to be laid down 
by the Commission. 

“There is no reason to extend the 
legislation to cover motor and water 
carriers and freight forwarders,” said 
Mr. Schwietert. “There are no outstand- 
ing maximum rate orders against them.” 

Discussing the railroads’ petition for 
relief from the long-and-short haul 
provisions of Section 4, in docket No. 
28580, Mr. Schwietert proposed, and the 


group adopted, a resolution that the- 


Illinois league support the petition if 
the Commission holds a hearing. The 
railroads contended that present cir- 
cuity limitations resulted in heavy costs 
to the carriers without compensating 
benefits, said Mr. Schwietert. 

Discussing pending plans of the Com- 
mission to set up a schedule of service 
fees by February 1, 1954, Mr. Schwietert 
proposed that the Illinois league adopt 
the statement on this subject by the 
National Industrial Traffic League (T.W., 
Nov. 28, p. 34). While there was op- 
position to the imposition by the Com- 
mission of fees designed to make it self- 
sustaining, there was no objection to 
reasonable charges for certificates, pho- 
tostating, and other such things which 
were not a part of the regulatory func- 
tion, he said. 

E. A. Londahl, traffic manager, Farm 


TRAFFIC Wort 


Equipment Institute, Chicago, reporting 
for the railroad rates and classification 
committee, said that the Official Tevri- 
tory carriers had filed a new pick-up and 
delivery tariff which was. now in effect, 
and that the Western Trunk Lines had 
docketed a similar proposal, but had de- 
ferred action. His committee was in- 
structed to submit suggestions for action 
on the matter, at the league’s annual 
membership meeting to be held in Janu- 
ary. 


Motor Truck Rates 


R. H. Heinecamp, head of the Trans- 
portation Bureau, Rockford, IIl., reported 
for the motor carrier rates, classification, 
and practices committee. 

Following discussion of a proposal by 
motor carriers in Central Territory for 
@ general rate increase, the league re- 
solved to work with other groups in the 
territory, to analyze the carriers’ justi- 
fication, and to go along with any in- 
crease which the carriers would justify. 

The league adopted a similar resolu- 
tion on docket No. 5017 of the motor car- 
riers in Eastern Central Territory. It 
was reported that these carriers might 
wait until fourth quarter financial re- 
ports were in before taking further 
action. 

The league resolved to request suspen- 
sion of a carrier proposal to increase 
minimum charges in Eastern Central 
Territory. Following a discussion of the 
Central and Southern Territory rate situ- 
ation and pickup and delivery charges, 
the league adopted a resolution that it 
take the position that motor carrier 
charges should be in the form of one- 
factor rates, without separate charges 
for pickup and delivery. Following a dis- 
cussion of I. & S. M-5450, Class Rates to 
Southwest, a motion was adopted that 
the league write a letter to the standing 
rate committee of the Middlewest Motor 
Freight Bureau, objecting to the docketed 
proposal, and that if the proposal was 
approved, the league appeal such action. 


Other committee chairmen made “in- 
formation only” reports. 


President Ott appointed a five-man 
nominating committee which is to report 
to the annual membership meeting. Com- 
mittee members named were D. W. C. 
Becker, LaSalle Extension University, 
Chicago, chairman; Leslie C. Alm, traf- 
fic manager, Kewanee-Ross Corporation, 
Kewanee, Ill.; Julius H. Gerth, traffic 
manager, Paul F. Beich Co., Blooming- 
ton, Ill.; Harold T. Reed, director of traf- 
fic, Line Material Co., Milwaukee, and 
C. A. Washer, of the traffic department, 
Sears, Roebuck and Co., Chicago. 


Chain Store Traffic League 
Meets With Forwarders 


The status of the freight forwarder 
industry, and its service, rate, and leg- 
islative problems were discussed Decem- 
ber 3 by the freight forwarder committee 
of the Chain Store Traffic League and 
representatives of the freight forwarding 
industry. The round-table discussion of 
mutual problems was held in the NeW 
York Traffic Club, Biltmore hotel, New 
York City. 

H. A. Rice, of J. C. Penney Co., Inc. 
New York City, chairman of the 
CS.T.L.’s freight forwarding industry, 
discussed informally those freight for- 
warder operations which had aus 
some concern among his league mem- 
bers. Members of his committee are: 
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T. C. Hope, Montgomery-Ward & Co.; 
R. Webber, Spiegel, Inc.; J. V. Fineran, 
Sears Roebuck & Co.; G. L. Moran, 
Western Auto; F. M. Daly, of J. J. New- 
berry; S. E. Hughes, of McLellan; W. J. 
McAuliffe, of McCrory; F. H. Tyler and 
assistant, Sperry-Hutchinson; E. F. Cos- 
griff, W. T. Grant; G. W. Albertson, 
Woolworth; S. J. Skrokose, Neisner Bros.; 
W. S. Karstens, Montgomery Ward & 
Co.; G. Frank, H. L. Green; E. F. 
Lafferty, Sears Roebuck & Co., and H. 
A. Rice, of J. C. Penney. 

Forwarder officials meeting with the 
committee included Robert R. Decker 
and H. B. Hartmans, of ABC; T. W. 
Flynn, of Acme; S. B. Lifschultz, of 
Lifschultz; M. Lesnick, of National Car- 
loading; C. A. Waltz, and R. W. Morgan, 
of Universal Carloading; T. P. Harris, of 
Western; A. G. Vida, of Westland (Stor- 
Dor), and T. Bartels, of Republic Car- 
loading. 

Future meetings to discuss conditions 
of interest to both industries are 
planned. 





Director for Foreign 
Trade Zones Appointed 


Marshall M. Smith, Deputy Assistant 
Secretary of Commerce for International 
Affairs, speaking at a meeting of the 
Chicago Export Managers Club in Chi- 
cago, announced that a director was to 


be appointed for foreign trade zones ac- 
tivities. 


Joseph M. Marrone, former vice-presi- 
dent of the Hibernia Bank of New Or- 
leans, he said, was the appointee. Asked 
in Washington about the appointment, 
Mr. Smith said that Mr. Marrone was 
acting as a consultant but that, as soon 
as the necessary “paper work” connected 
with a government appointment could be 
completed, he would be named director. 
He pointed out that the work had been 
carried on without a director. 

“Our most recently emphasized activ- 
ity has to do with the foreign trade 
zones,” Mr. Smith told his Chicago audi- 
ence. “In order effectively to use foreign 
trade zones, a director is being appointed, 
Joseph M. Marrone, former vice-presi- 
dent of the Hibernia Bank of New Or- 
leans, who is, I am sure, going to de- 
velop for our foreign traders a much 
wider appreciation and use of our for- 
eign trade zone facilities. 

“One of your associates, Sears Roebuck 
& Co., has already made extensive use 
of the facilities provided by the foreign 
trade zone in New Orleans, and I am 
sure as you all get to understand the ad- 
vantages that can accrue from the use 
of the foreign trade zones, these facilities 
can become a very effective instrument 
for the promotion especially of our im- 
port activities.” 

Mr. Smith, when asked in Washington 
about the situation, said that the foreign 
trade zone activities were now carried 
on as part of the office of intelligence 
Service in the Bureau of Foreign Com- 
merce of the Department of Commerce. 
He said it was the intention to give those 
activities greater support and “a more 
active status.” Saying that achieving 
such a status was more than a “mere 
Toutine job,” Mr. Smith said that there 
was a lot of promotional work needed to 
make the trade zones a more useful in- 
strument for the conduct of the import- 
ing and transit business and, to some 
extent, the export business, which, he 
said, involved the combining of materials 


or components of both foreign and Amer- 
ican origin. 

At the present time, Mr. Smith said, 
a great deal of semi-finished materials 
and many parts were being imported, 
and were paying customs duty. They 
were being assembled into some other 
item and re-exported, he said, and that 
it was a difficult matter to obtain the 
“draw-backs.” 


As originally set up, the foreign trade 
zones were for the storing and manipu- 
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lation of imported items. Later the 
privilege of exhibiting and manufacturing 
was granted on merchandise held in the 
zones, and the customs duties were not 
collected until the imported items were 
sold domestically. Unsold items may 
be re-exported without payment of cus- 
toms duties. 





George Siedle, New President of A.T.C., 


ls Honored at Dinner in Lancaster, Pa. 


Head of Associated Traffic Clubs of America Receives Praise and 
Gifts at Dinner Attended by 250 Friends and Associates. Traffic 
World Editor Predicts ‘Renaissance’ for A.T.C. Under His Guidance. 


About 250 friends and associates of 
E. George Siedle, general traffic man- 
ager, Armstrong Cork Co., and newly- 
elected president of the Associated 
Traffic Clubs of America, gave the 
scriptural adage about a prophet not 
being without honor save among his 
homefolks a “going over” at a dinner 
in the Hotel Brunswick, Lancaster, 
Pa., December 2. 


Officials of the Armstrong company 
and other speakers praised Mr. Siedle’s 
personal and business qualities and mem- 
bers of his home 
club, the Manufac- 
turers Association 
Traffic Club of Lan- 
caster, and the 
Women’s Traffic 
Club of Lancaster. 
presented to him a 
set of electrical 
tools for use in 
furthering his home 
workshop hobby. 

The speaker at the 
dinner was Rob- 
ert J. Bayer, edi- 
tor of TRAFFIC 
WerLpd, Chicago, and president of the 
American Society of Traffic and Trans- 
portation. He was introduced by Emil 
G. Stanley, president of the Traffic Serv- 
ice Corporation, Chicago, publishing 
company of TRAFFIC WoRLD and other 
publications. 


Mr. Stanley pointed out that Mr. 
Bayer was the author of the series of 
“TraffiCareers” in TRAFFIC WorRLD and 
that he had selected as the subject of 
one of those features “that worthy 
Lancaster citizen whom we are all honor- 
ing this evening.” 


The ‘New Traffic Man’ 


Mr. Bayer told of his long friendship 
with Mr. Siedle and his admiration for 
him as a man and a traffic executive. 
He said Mr. Siedle was a classic ex- 
ample of the “new traffic man,” who was 
as much a business administrator as a 
technician. He quoted Mr. Siedle’s own 
definition of an ideal industrial traffic 
manager as being a man who was, among 
other things, friendly, aware of customer 
good will, of sound judgment, patient 
and accurate, industrious, courageous, 


E. G. Siedle 


aggressive and resourceful. He then 





pointed out how closely Mr. Siedle came 
to those specifications. He outlined the 
guest of honor’s service to the field of 
traffic management saying: 


“The field of industrial traffic man- 
agement still has a long way to go before 
it moves into its rightful place in in- 
dustry; but, meanwhile, a group of trail- 
blazers have shown the younger men, 
coming up the line, the right path to 
follow—have, indeed, determined to en- 
courage the young man of intelligence 
and loyalty to accept industrial traffic 
management as a career as full of 
honors and as potential of success as 


any in American business. Of this 
group, George Siedle is one of the 
leaders.” 


He added that he felt sure that Mr. 
Siedle would take advantage of the 
great opportunity for service his position 
as president of the Associated Traffic 
Clubs held out. He asserted that that 
association had “tumbled from its high 
estate” as “an organization of influence 
in transportation . .. when its meetings 
furnished the country’s most important 
forum for the discussion of overall 
transportation problems—when, through 
its member units, it acted to cure dan- 
gerous transportation ills and to spur 
needed transportation progress.” He 
paid tribute to the association’s educa- 
tional and club publication work as of 
continuing progress, but reasserted his 
opinion that it needed the forceful lead- 
ership of a man like Mr. Siedle to re- 
sume its rightful place as “the only 
organization constituted to deal with 
broad transportation policies from the 
amalgamated viewpoint of the creator 
and the user of all types of transporta- 
tion.” 


Predicts A. T. C. of A. ‘Renaissance’ 


The important thing at the moment, 
he concluded, in pledging support of 
everyone present to Mr. Siedle’s efforts 
was that the “Associated Traffic Clubs 
now has as its executive head the very 
man who feels so deeply about courage- 
ousness and resourcefulness. Under his 
leadership, those who remember its in- 
fluence in the past and who gave much 
time and work toward its growth, may 
well look forward to a renaissance.” 

Paul R. Yarnall, terminal manager, 
York Motor Express Co., and vice-presi- 
dent of the Lancaster club, presided, due 
to the absence, because of illness, of 
President Ellis Fellenbaum, of the club. 
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The invocation was by Dr. W. H. Boll- 
man, pastor of the First Reformed 
Church of Lancaster, club chaplain. Paul 
A. Mueller, Lancaster attorney, was toast- 
master. K. O. Bates, executive vice- 
president of the Armstrong Cork Co., 
praised Mr. Siedle’s work for the com- 
pany and the community of Lancaster. 
Mrs. Jean Yeager, of Keystone Express 
Co., and president of the Women’s Traf- 
fic Club of Lancaster, participated in the 
gift presentation to Mr. Siedle. 


Guests and Committee Members 


The special guests included W. C. Mil- 
ler, executive secretary, Manufacturers 
Association of Lancaster; I. Z. Buck- 
walter, general manager, Lancaster 
Newspapers; J. R. Inglis, foreign freight 
traffic manager, Western Maryland Rail- 
road, Baltimore, Md.; Mrs. Sarah O. 
Seamer, special representative, Universal 
Carloading & Distributing Co., New York; 
Mrs. Kay L. Wolff, traffic manager, Land- 
Whitehead Equipment Corporation, and 
president of the Women’s Traffic Club 
of Reading, Pa.; Mrs. Margaret Britton, 
of Baker Castor Oil Co., and president 
of the Women’s Traffic Club of New 
York; I. T. Marine, freight traffic man- 
ager, Pennsylvania Railroad, Philadel- 
phia; T. H. Ramsey, freight traffic man- 
ager, Reading Railway, Philadelphia; C. 
A. Miller, eastern traffic manager, Chi- 
cago and North Western Railway, New 
York; Robert E. Shylin, assistant to the 
vice-president, sales and advertising, 
Mid-States Freight Lines, Chicago. 

Mr. Yarnall was chairman of the 
committee on arrangements. The mem- 
bers included Mr. Fellenbaum, terminal 
manager, Motor Freight Express Co., 
Lancaster, Mrs. Yeager, Mrs. Seamer 
and Mrs. Wolff, and the following: J. 
Colin Robbie, president, Lancaster Trans- 
portation Co.; R. C. Devenney, New Hol- 
land Machine Co., New Holland, Pa.; R. 
W. Scott, New Holland Machine Co., 
Lancaster; Fred D. Shinton, traffic man- 
ager, Radio Corporation of America, 
Lancaster; Mrs. Margaret Evans, Lan- 
caster Trailer Co., Leola, Pa.; Miss Paul- 
ine Frimd, Shirks Motor Express Co., 
Lancaster, and O. A. DeCroce, assistant. 
general traffic manager, Armstrong Cork 
Co., Lancaster. 

The board of governors of the Lancas- 
ter club presented to Mr. Siedle a scroll, 
which extolled his services to the club, 
and “his achievements in, and contribu- 
tions to the field of traffic and transpor- 
tation, which have brought credit to the 
club and have earned for him the presi- 
dency of the Associated Traffic Clubs of 
America.” 


Alaska Railroad Post Open 


Arthur B. Alley, of the Department 
of Interior, Washington, D.C., has an- 
nounced that the position of assistant 
to the general manager of the US. 
Government owned and operated Alas- 
ka Railroad at Anchorage, Alaska, is 
open at a maximum salary of $11,000 
a@ year. 

Mr. Alley said that applicants for the 
position should have a background in 
accounting, personnel, and budget ad- 
ministration. He said that duties of 
the position were generally those of an 
executive-type controller, and that ac- 
ceptance of the position would require 
a two-year tenure in Alaska. Applicants 


should contact Mr. Alley in Room 6319, 
Department of Interior, Washington 25, 
D.C., immediately, furnishing back- 
ground information in the first letter, 
he said. 


Military Freight Language 
Translation Expected to 
‘Save’ $5,000,000 a Year 


The Air Force has announced that 
it is embarking on an 18-month pro- 
gram which the transportation and 
packaging division of the Air Mate- 
rial Command at Wright-Patterson 
Air Force Base in Ohio estimates will 
“save the taxpayers approximately 
$5,000,000 a year.” 


Brigadier General J. L. Riley, ¢hief 
of the division, said the program called 
for the completion of a freight classifi- 
cation guide which translated military 
supply language into the descriptions 
listed in classification tariffs of rail and 
highway carriers. 


General Riley said that when bills of 
lading were prepared, the freight to be 
shipped must be described as it was 
listed in carriers’ tariffs so applicable 
charges could be assessed. In order for 
its property to be described uniformly 
by various shippers, he said, the Air 
Force had developed freight classifica- 
tion guides which showed the proper 
description for each article listed. 

“At present about 70,000 of the approx- 
imately 740,000 active items contained in 
the Air Force supply catalog have been 
included in such a guide,” he said. “When 
any of the remaining items are to be 
shipped, however, the individual shipper 
has to depend primarily upon his own 
resources to determine which of the car- 
riers’ descriptions fit the articles in ques- 
tion. This is time consuming, and results 
in articles being shipped under varying 
descriptions at rates higher than would 
apply were they described correctly. 

“In a service that stocks so many 
items, incorrect descriptions resulting in 
increased rates of only a few cents more 
per hundred pounds can mount to enor- 
mous sums in a year’s time. 

“Work on preparation of a freight 
classification guide up to this time had 
been slow because of personnel shortages 
and lack of required technical informa- 
tion. Realizing the need for completing 
the program as soon as possible, A.M.C. 
delegated responsibility for preparing the 
guide on the 15 Air Force depots. 

“Each depot will develop the proper 
tariff descriptions of items for which 
they have prime supply responsibility. In 
this way the descriptions will be deter- 
mined by people who stock the items and 
have the required technical information 
readily available. 

“Already the depots have started com- 
pleting a card for each item, showing 
both the Air Force supply catalog de- 
scription and the description listed in 
rail and highway carriers’ classification 
tariffs. The cards are then forwarded 
to A.M.C. headquarters where they are 
reviewed and approved, and finally pub- 
lished as additions to the present guide.” 

Besides saving the government millions 
of dollars in freight costs, General Riley 
said the completion of this program 
would eliminate the many man-hours 
now spent in research by individual ship- 
pers, often on the same item. 
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Healthy Common Carriers 
Are in Public Interest, 
T.A.A. Spokesman Says 


It was in the public interest for all 
forms of common carriers to be in a 
healthy economic condition in time of 
peace, and capable of meeting any 
demands that might be made on 
them in a time of defense emergency, 
Richard L. Bowditch, president of the 
Chamber of Commerce of the United 
States, and chairman of the New 
England Regional Forum of the 
Transportation Association of Amer- 
ica, said December 8 at a luncheon 
meeting sponsored by the T.A.A. in 
Boston, Mass. 


“It is not in the public interest for our 
common carriers to be forced to live 
from hand to mouth because government 
regulation deprives them of an even 
break with other enterprisers,” Mr. Bow- 
ditch said. “The public wants and de- 
serves the finest possible service from 
the transportation industry, but serv- 
ice suffers if earnings are insufficient to 
provide the best—and, as a result, so 
does the public. 

“It is emphatically not in the public 
interest for government-owned transport 
facilities to compete with private trans- 
portation facilities. That amounts to a 
direct assessment on every taxpayer's 
pocket book.” 


Mr. Bowditch urged favorable con- 
gressional action on the so-called “time- 
lag” bill, which he described as a bill 
which would “make it possible for car- 
riers to meet increases in costs by more 
prompt adjustment of rates,” legislation 
urging repeal of section 22 of the inter- 
state commerce act, “measures to deal 
with the problem of unprofitable serv- 
ices which regulated carriers are forced 
to carry on no matter what their losses, 
and doing away with unnecessary gov- 
ernment competition such as steamship 
lines and military air and sea trans- 
portation services where they are in com- 
petition with private carriers.” 


Mr. Bowditch is president of C. H. 
Sprague & Son Co., Boston. 


Philadelphia S.1.P.M.H.E. 


Members of the American Materials 
Handling Society were guests of the 
Philadelphia region division of the So- 
ciety of Industrial Packaging and Ma- 
terial Handling Engineers, at a meeting 
November 23 in Kugler’s Restaurant. E. 
B. Candell, national president of the 
S.LP.M.H.E., spoke on cooperation of 
members of the two societies. He pre- 
sented placques to John Mount and 
Theodore Clattenberg in recognition of 
their work as presidents of S.I.P.M.HE. 
chapters. N. F. Behme, member of the 
motor carrier National Classification 
Board, Washington, D.C., spoke ai the 
meeting on the work of his board 


Rail Passenger Deficit Data 


The report on the annual meeting of 
the National Industrial Traffic League 
at New Orleans, La., November 19 and 20, 
published in the November 28 issue of 
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TraFFIC WoRLD, included a listing, pre- 
pared by the League’s passenger traffic 
committee, of figures for 19 railroads, 
each of which had a passenger deficit of 
$10 million or more in 1952, showing the 
percentage of freight service net railway 
operating income represented by such 


deficit in each instance. In this listing, 
on page 33 of the November 28 issue of 
TRAFFIC WorLD, the passenger deficit 
figure for the Santa Fe Railway was 
shown, erroneously, as $30,913. The last 
three zeroes were inadvertently omitted; 
the correct figure is $30,913,000. 


SHIPPERS ADVISORY 
BOARD NEWS 


Yj ffi fff 





Economic Outlook for T-M-K Board's Area 
Called Best Ever, at Meeting in Joplin 


Industrial Traffic Men Support Carrier Efforts to Increase Car Efficiency, 


At Sessions of Shipper Board, December 2 and 3. 


Efficient Utilization 


Of ‘DF’ and Special Type Cars Advocated. Carloading Forecast Issued. 


Industrial traffic men came to the 
aid of the railroads in carrier efforts 
to increase car efficiency, and heard 
bright predictions for the economic 
outlook despite a forecast of reduc- 
tion in carloadings, at the ninety- 
ninth regular meeting of the Trans- 
Missouri-Kansas Shippers Board, 
held December 2-3 in Joplin, Mo. 


More than 300 representatives of com- 
merce, industry and transportation at- 
tended the meeting at which carrier 
spokesmen promised continued efforts 
aimed at meeting shipper needs in trans- 
portation. 


Forum meetings on _ transportation 
matters occupied the first day meetings, 
where discussions developed which re- 
sulted in actions taken at the general 
business session on December 3. In the 
latter meeting a resolution was passed 
designed to aid the railroads in efficient 
utilization of “DF” and special type cars 


AA.R. and railroad contact representatives with T-M-K board officers. 
Washington D.C., manager, military transportation section, Association of American Railroads; E. E. 
Foulks, Chicago, general superintendent transportation, Chicago, Rock Island and Pacific Railroad 
and chairman of the board’s railroad contact committee; S. J. Hirschmugl, St. Louis, alternate chair- 


where loss of interior equipment was be- 
ing experienced, a program to encourage 
consignee cleaning of dunnage and 
strapping used to protect the inbound 
load from damage was outlined, and 
those present heard predictions of a 
“never-brighter” future and an expand- 
ing economy for the midwestern five- 
state area of the board. 
Aid on ‘DF’ Cars 

A resolution calling on all shippers 
and receivers of commodities loaded in 
DF-type cars “to make a special effort 
to ascertain that all of the equipment is 
replaced in the cars” and charging local 
freight agents “with the responsibility 
of policing the matter” was presented as 
a part of the report of the freight loss 
and damage prevention committee by its 
chairman, W. Thayne Smith, St. Louis, 
traffic manager, Laclede Christy Co., 


and was passed by the board. 
Consideration of the subject had been 

requested in the freight loss and dam- 

age prevention forum the preceding day 





Left to right: J. J. Kelley, 


man and traffic manager, Cupples Co.; H. E. Bingham, Kansas City, general chairman and director of 

traffic, Spencer Chemical Co.; L. W. Witte, Tulsa, Okla., vice-chairman and traffic manager, Mid- 

Continent Petroleum Corporation, and H. L. Ryan, general secretary and traffic manager, Ash Grove 
Lime and Portland Cement Co. 
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by J. J. Mahoney, Chicago, general su- 
perintendent transportation, Atchison, 
Topeka & Santa Fe Railway, who as- 
serted that considerable quantities of 
the special equipment in the cars was 
being lost at loading and unloading 
points. Mr. Mahoney stated that in ad- 
dition to a heavy economic burden, such 
losses were seriously delaying cars before 
they could be readied for ‘further 
loading. 

The resolution, which was adopted and 
ordered transmitted to the other twelve 
shippers advisory boards through the 
National Association of Shippers Advis- 
ory Boards, follows: 

“Whereas, this board recognizes: 

“(1) That the DF-type cars have been 
helpful in reducing damage to those 
commodities adaptable for movement in 
this class of special equipment. 

“(2) That all too many shippers and 
receivers have thoughtlessly or carelessly 
failed to reload the surplus equipment 
upon loading the cars, or replace the 
equipment in the cars once they have 
been unloaded at destination. 

“(3) This has resulted in much added 
expense to the rail carriers, as well as 
car delay, thus making ineffective the 
objectives and purposes of this type of 
equipment; so much so that there are 
serious reservations on the part of rail- 
road management as to whether it is 
wise to furnish present equipment or 
purchase or construct new equipment of 
this type. 

“Therefore, be it resolved, that this 
board be placed on record as advocating 
and encouraging all shippers and re- 
ceivers concerned to make special efforts 
to ascertain that all of the equipment is 
replaced in the cars in order that the 
future movement of the cars be not 
impeded. 

“And be it further resolved, that rail- 
road management, if they have not al- 
ready done so, charge their local freight 
agents with the responsibility of polic- 
ing the matter.” 

Further consideration of a proposed 
consignees’ carload damage report, which 
had been before various other shippers 
advisory boards and the National Asso- 
ciation of Shippers Advisory Boards, was 
deferred until further information was 
received from the freight loss and dam- 
age prevention section of the Association 
of American Railroads, which was re- 
considering the form of the report. Mr. 
Smith asserted that there had been a 
considerably divided opinion as to the 
advantages of such a report in its pres- 
ent form by members of his committee. 

Exhibits of wood crating and card- 
board cartons for the shipment of marble 
were presented at the forum meeting 
December 2 by R. E. Mayes, Carthage, 
Mo., president, Carthage Marble Co. Mr. 
Mayes explained the protection afforded 
his commodity by each type of packing, 
expressing a preference for the card- 
board carton: 

“Here the marble is protected from 
coming in contact with the outer surface 
of the container,” he explained. 

The committee report also covered 
damage to sacked commodities, loss of 
bulk meal and feed lodged behind lin- 
ings when blown into cars and handling 
of stop-over cars to prevent damage. 

In his report, Mr. Smith referred to 
gains in the fight against cancer being 
made through intensive educational pro- 
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grams, and drew a parallel between can- 
cer in humans and the malignancy of 
loss and damage in transportation. 
“We pretty well know the causes of 
loss and damage, and much is being done 
along the lines of prevention,” he said. 


Mr. Smith emphasized that knowing 
the causes of loss and damage, both 
carriers and shippers must work together 
to eliminate these causes. 

“If every shipper and every carrier 
tried earnestly and sincerely to elimi- 
nate the known causes of damage, I feel 
certain that the damage bill could be 
reduced at least 50 per cent,” he asserted. 


Clean Car Program 


The T-M-K board’s car efficiency com- 
mittee was beginning an intensive cam- 
paign designed to bring the importance 
of complete and clean unloading of cars, 
as well as the prompt loading and un- 
loading of equipment, to the attention 
of area shippers, it was stated. 

The program was outlined in the re- 
port of the committee chairman, J. D. 
Vincent, Granite City, Ill. supervisor 
traffic, Granite City Steel Co. Letters, 
together with a flyer were being sent to 
consignees who appeared on weekly car 
efficiency reports as failing to remove 
strapping and debris from cars, and a 
poster on the subject had been developed 
for display on box car interiors, he said. 

In the letter, the consignees’ attention 
was called to a specific example of a car 
released in unclean condition. It was 
explained that this delayed the car be- 
fore it could be placed for reloading. 

“The car you unload clean will be im- 
mediately available for a neighboring 
industry desperate for a car to load a 
rush order,” the letter said. 

The flyer pictured a box car with de- 
bris in the doorway and steel straps 
hanging from end posts, and asked, 
“Were you waiting to load this car?” 

It was pointed out that when steel 
strapping was left near or dangling from 
car doors it presented a hazard which 
might result in personal injury to men as 
the cars were removed from consignees’ 
property. The flyer urged, “when you un- 
load, unload clean—removing all block- 
ing, bracing and strapping”. 

The poster asked shipper-receiver co- 
operation in saving car days, thereby in- 
creasing the car supply, through prompt 
and clean unloading and loading. 

In discussing railroad action on recent 
requests by the board that district car- 
riers develop workable systems for re- 
porting loads set out enroute on account 
of bad order to both shippers and receiv- 
ers, Mr. Vincent stated that good prog- 
ress had been noted. 

“Many roads are doing a good job of 
reporting and their systems are being 
smoothed out,” he said. 

The car efficiency chairman asserted, 
however, that further improvement 
would be necessary, and that board mem- 
bers were anxiously awaiting uniform re- 
porting of bad order set-outs by all area 
roads. 

Mr. Vincent commended the railroads 
for their current handling of drought 
relief hay to southern Missouri points, of 
vital importance at this time. He said 
that at the time of the meeting there 
were 350 to 400 cars of hay moving daily 
through the Kansas City gateway to the 
drought area. 

“Railroads throughout the hay loading 
regions have cooperated by placing ad- 


ditional power on branch lines in or- 
der to move empties to these points for 
hay loading,” he said. 

While some discussion developed in 
the car efficiency committee concerning 
the so-called “piggy-back” program now 
on many railroad drawing boards, the 
subject was referred back at the meeting 
to both the car efficiency and less-car- 
load freight committees for further 
study. 

“The feeling is that while we have no 
quarrel with the principle, we want defi- 
nite assurance that such a program 
would not be at the expense of an al- 
ready tight flat car supply to industrial 
users,” Mr. Vincent said. 

Business, as represented by rail car- 
loadings, was due for a moderate decline 
in the first quarter of 1954, but the gen- 
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J. D. Vincent, chairman of the T-M-K board’s 
car efficiency committee, displays flyer and letter 
to be used in ‘clean car’ campaign. 


eral economic outlook for the five mid- 
western state area of the T-M-K board 
“never looked better”, it was stated. 

These predictions were made during 
the presentation of the board’s quar- 
terly forecast of carloadings reported by 
H. L. Ryan, Kansas City, general secre- 
tary of the board and traffic manager, 
Ash Grove Lime and Portland Cement 
Co. 

The forecast anticipates loadings of 
317,374 cars during the coming quarter 
as compared with 332,490 cars actually 
loaded during the first quarter of this 
year, a decline of 4.5 per cent. However, 
the board area has a generally bright 
economic outlook before it, according 
to W. F. Reynolds, Joplin, Mo., president 
of that city’s First National Bank, who 
made a report supplementing the fore- 
cast at the meeting. 

Mr. Reynolds spoke of an expanding 
economy throughout the southwest, and 
reported increasing diversification of 
agriculture and industry in the territory. 

“The area is no longer primarily de- 
pendent upon any one industry, due 
to an increasing variety of producers 
entering the territory, and balanced 
farming,” he said. 

While keeping the area’s basic agricul- 
tural output intact, these new indus- 
tries would provide a much more bal- 
anced economy for the future, Mr. Rey- 
nolds stated. 

Commodity committee chairmen re- 
ported that some of the decline in rail 
carloadings anticipated by the board’s 
forecast could be traced to abnormal 
conditions existent early this year. 

A predicted decrease of 17 per cent 
in cement loadings was attributable to 
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last year’s mild winter, according to 
Valle Grossman, St. Louis, chairman of 
the board’s cement committee and tra ‘fic 
manager, Missouri Portland Cement o, 

“Shipments during the first quar‘er 
of 1953 were abnormally high due to 
the weather which permitttd construc- 
tion to continue during most of ihe 
winter months,” he said. 

Normal winter weather this year would 
result in a decline from these highs, 
Mr. Grossman added. 

Other commodities closely tied to 
construction programs were indicating 
declines due to the same reasoning, it 
was stated. Decreases of 11 per cent on 
lumber and forest products and 9.2 per 
cent on gravel, sand and stone were 
anticipated, it was reported. 

A decrease of 8.4 per cent in the car- 
loadings of grain was based on the 
potential export picture and the storage 
situation in the area, according to W. R. 
Scott, Kansas City, chairman of the 
board’s grain committee and executive 
vice-president of the Kansas City Board 
of Trade. 

“The storage situation is extremely 
tight, with markets in the area filled 
almost to capacity, thereby curtailing 
a reallocation of stock positions,” he said. 

While a 5.2 per cent decrease was 
forecast in loadings of coal, production 
in the western area of the board’s ter- 
ritory was expected to hold up, according 
to a report of H. J. Goudelock, Kansas 
City, chairman of the coal committee 
and vice-president of the Mid-West Coal 
Traffic Bureau. A total of 21,592 cars 
was expected to move from Illinois fields, 
a drop of 11 per cent, but movement 
of 27,287 cars was looked for from 
western Missouri and eastern Kansas 
fields, the same loadings that prevailed 
during the first quarter of 1953, it was 
said. 

Other decreases anticipated by the 
forecast were: 34.8 per cent on autos, 
due in part to increased truckaway 
operations by manufacturers; 34 per cent 
on hay, straw and alfalfa; 26.8 per cent 
on potatoes; 20 per cent on agricultural 
implements; 10 per cent on cotton, cot- 
tonseed products and metals other than 
iron and steel; 5.3 per cent on vegetables 
other than potatoes; 4.8 per cent on 
fresh fruits other than citrus; 2 per cent 
on vehicle parts and 1 per cent on mill 
products other than feed. 

Increases in carloadings of certain 
commodities were also forecast: 18.1 per 
cent on chemicals and explosives; 148 
per cent on fertilizers; 4 per cent on 
iron and steel; 3.5 per cent on live stock; 
2.9 per cent on paper, paperboard and 
prepared roofing; 1.3 per cent on mixed 
feed; 1.1 per cent on petroleum and 
products and 1 per cent on salt. 

Commodities expected to hold their 
own and load in quantities equal to the 
first quarter of this year included poul- 
try and dairy products; sugar, syrup 
and molasses; machinery and boilers 
and brick and clay products. 

It was brought out that the combined 
national forecasts of the shippers’ ad- 
visory boards had proved 97 per cent 
accurate over the 25-year period from 
1927 through 1951. In the latest analysis 
for the T-M-K prognostication, covering 
the second quarter of this year, the 
actual carloadings were over-estimated 
by only 0.25 per cent. 

In connection with the commodity 
reports, Mr. Ryan advised board mem- 
bers that the executive committee 
approved the appointment of John 
Ringenberg, Springfield, Mo., ‘raffic 
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manager, Producers Creamery Co., as 
chairman of the dairy products com- 
mittee. Mr. Ringenberg succeeds P. C. 
Parmelee, Springfield, Mo., in the post, 
who is now transportation commissioner 
for Springfield’s Chamber of Commerce. 


National Picture Presented 


The nation was in a transition defense- 
wise, from a-rapid build-up period toward 
one of peace, but this adjustment would 
be gradual enough so that it should 
not be a shock to industrial activity, 
according to J. J. Kelley, Washington, 
D.C., manager, military transportation 
section, Association of American Rail- 
roads. He reported on the national 
transportation picture at the business 
session. 


“It would be a mistake for this country 
to go back to pre-Korean levels in the 
defense program until enough time has 
passed to insure that we are living in 
a different world than we are today,” 
he said. 


The question of whether or not busi- 
ness would decline in the coming year 
was closely tied to the defense program 
of the nation, Mr. Kelley asserted. The 
effect of this program on rail freight 
car requirements was one of the questions 
being considered by the rail industry, 
he said. 


“While those with any faith at all 
know that we do not need a large mili- 
tary budget to keep people employed 
and maintain prosperity, it must be 
recognized that the change cannot be 
too rapid,’ Mr. Kelley continued. 


The rail executive referred to the 
Defense Department budget for the next 
year as being a cushion to business in 
the transitory period. Exclusive of for- 
eign aid, this would run between 42 and 
43 billion, which would make the govern- 
ment the nation’s largest shipper, he 
said. 

Mr. Kelley said the military frontiers 
of the country were still beyond the 
oceans, and that he wanted to keep them 
there. 

“The decisive campaign of World War 
III, if there is to be one, will be fought 
today, won or lost in the minds of Amer- 
ican scientists and technologists working 
together with our military people,” he 
asserted. 

The military transport head deplored 
the attitude of those who complained 
that the United States never asked for 
its present role as the leader of the free 
world. 

“This role is now a fact; the only 
answer as to why being born of the 
principle that ‘to whom much is given, 
of him is much expected,’” he said. 


Mr. Kelley promised that the nation’s 
railroads would continue toward their 
goal of 1,800,000 cars, but stated that the 
real measure of adequacy would be the 
rails’ ability to handle current traffic of- 
fered. He explained that much is being 
done with special types of equipment. 

The nation’s railroads are increasing 
expenditures for research, they are 
building cars and locomotives to replace 
those which are wearing out and to in- 
crease the capacity and efficiency of 
their car and locomotive fleets and 
they are continuing their programs of 
improving roadways, terminals and other 
fixed facilities, he concluded. 

Reporting for district railroads as 
chairman of the board’s railroad contact 
committee, E. E. Foulks, Chicago, gen- 
tral superintendent transportation, Chi- 
tago, Rock Island & Pacific Railroad, 
asserved that there were no current 


shortages of equipment in the board 
territory. 

Mr. Foulks said that he was pleased 
with the car efficiency committee’s re- 
port that members felt progress was be- 
ing made in the reporting of bad order 
cars. He promised that the rails would 
continue efforts at improving and stand- 
ardizing this service, but added that 
considerable study was necessary in many 
cases. 


L.C.L. Sales Effort Urged 


F. W. Monahan, Madison, IIl., traffic 
manager, Dow Chemical Co., and chair- 
man of the board’s less-carload freight 
committee, urged renewed l.c.l. sales 
efforts on the part of carriers, in the 
report of his group. 


Discussing a carrier assertion that 
many area shippers continued to use mo- 
tor carrier service despite the fact that 
some motor rates were on a higher level 
than those of the rails, Mr. Monahan 
concluded that either the shippers were 
unaware of the difference or believed 


they were receiving better service and’ 


were willing to pay more for it. 


“In either instance, it is a challenge 
to the sales department of the railroads 
involved to use this differential as a sales 
tool to good advantage; and if this is not 
being done it is a serious indictment,” he 
said. 

The less-carload committee chairman 
also urged carriers to make complete use 
of published package car schedules by 
distributing them to all shippers of 
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L.C.L. freight as a part of their sales 
effort. 

Present at the meeting was H. M. 
Warner, Chicago, assistant director of 
the newly organized less-carload re- 
search division of the Association of 
American Railroads. Mr. Monahan ex- 
pressed the hope that this newly formed 
body would be beneficial in developing 
a solution of current problems in the 
handling of L.C.L. traffic. 


W. L. O’Toole, St. Louis, merchandise 
agent, St. Louis-San Francisco Railway, 
speaking for the carriers at the meeting, 
reasserted that district lines were in- 
terested in L.C.L. freight and that many 
programs now in progress were showing 
fine results. 


Transport Regulation 

J. H. Hays, Chicago, counsel, Associa- 
tion of Western Railways, spoke at a 
joint luncheon session of the board, the 
Tri-State Traffic Club and the Joplin 
Chamber of Commerce, which concluded 
the two-day meetings of the board. 

Speaking on “A Look at the Record 
in the Regulation of Transportation,” 
Mr, Hays reviewed the federal motor 
carrier act, which became law as part 
II of the interstate commerce act in 1935. 

He asserted that since that time... 
“there have been no changes in its text 





Participants in the T-M-K board’s less-carload forum, shown here, left to right, were W. L. O'Toole, 

St. Louis, merchandise agent, St. Louis-San Francisco Railroad; F. W. Monahan, Madison, Ill., com- 

mittee chairman and traffic manager, Dow Chemical Co., and C. E. Dore, St. Louis, committee co- 
chairman and inspector of terminals, Wabash Railroad. 


In action at freight loss and damage prevention forum. 

traffic manager, Wood Treating Chemicals Co.; W. Thayne Smith, St. Louis, committee chairman and 

traffic manager, Laclede Christy Co.; and O. Ashworth, Bloomington, Ill., committee co-chairman and 
general agent, Gulf, Mobile and Ohio Railroad. 





Left to right: J. C. Iselin, St. Louis, general 
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to strenghten it in any substantial way, 
and in some respects it has been weak- 
ened by interpretation”. 

After setting forth what he considered 
some of the weak points in the act, Mr. 
Hays said it was his belief that the 
motor carrier act needed a general over- 
hauling in the light of experience and 
that the Commission needed much more 
money to properly administer the law. 

“IT should also add that I see very 
little prospect of either of these results 
in the near future,” he said. 

Mr. Hays concluded by suggesting the 
possibility that some rail-truck differ- 
ences might eventually be amicably set- 
tled by a “wedding” arising from the 
“piggy-back” operation now under study 
on many roads. 

The speaker was introduced at the 
luncheon by W. H. Goodner, Miami, 
Okla., traffic manager, Northeast Okla- 
homa Railroad. 

H. E. Bingham, Kansas City, general 
chairman of the board and director of 
traffic, Spencer Chemical Co., presided at 
the meetings. Local arrangements for 
the meetings in Joplin were handled by 
an arrangements committee under the 
chairmanship of O. H. Roehling, assist- 
ant traffic manager, Eagle Picher Co. 
The Tri-State Traffic Club, playing host 
to those visiting the southwest Missouri 
city put on a chuck-wagon dinner fol- 
lowed by wrestling matches the evening 
of December 2, which provided fellow- 
ship and entertainment enjoyed by board 
members. 

Future meetings of the board were 
announced as follows: March 17-18, 1954, 
St. Louis, Mo.; June 9-10, 1954, Hutchin- 
son, Kan., and Sept, 15-16, 1954, Kansas 
City, Mo. 


Ohio Valley Advisory Board 
Forecasts Loading Decline 
In First Quarter of 1954 


A decrease of 0.3 per cent in rail- 
road carloadings in its territory in 
the first quarter of 1954 has been 
forecast by the Ohio Valley Trans- 
portation Advisory Board. 


According to R. J. Joyce, general chair- 
man of the board, and general traffic 
manager, Central Ohio Paper Co., Colum- 
bus, O., commodity committees of the 
board have estimated that carloadings in 
the board’s territory will total 800,330 
cars in January, February and March, 
compared with 802,999 in the same period 
of 1953. 

Of 18 major commodities included in 
the board’s forecast, decreases were fore- 
cast for 11, and increases for six. 

The greatest expected decrease, 9.8 
per cent, will come in the loadings of 
cement, which are expected to decline 
from 6,751 cars in the first quarter of 
1953, to 6,089 cars in the coming quarter, 
according to the forecast. Other com- 
modities for which substantial decreases 
are predicted are: Iron and steel, 7.8 per 
cent; paper, paper board and prepared 
roofing, 2.5 per cent; brick and clay 
products, 2.3 per cent; and vehicle parts, 
2.1 per cent. 

Among the commodities for which in- 
creased loadings are forecast are: Chemi- 


cals and explosives, 3.2 per cent; petro- 
leum and petroleum products, 2.3 per 
cent; and agricultural implements, 1.5 
per cent. 

Carloadings of coal and coke, major 
commodity shipped in the board’s terri- 
tory over the railroads, are expected to 
total 653,062 cars, the same as in the first 
quarter of 1953. 


Atlantic States Advisory 
Board Meeting to Be Held 
In Washington January 6-7 


Election of officers, committee re- 
ports, and a special luncheon with 
members of the Traffic Club of 
Washington, D.C., will be among 
activities on the program for the 
thirtieth annual and ninety-second 
regular meeting of the Atlantic 
States Shippers Advisory Board in 
the Mayflower hotel, Washington, 
January 6-7, 1954. 


E. F. Hamm, Jr., managing director 
of the Commission, will act as toastmas- 
ter at the luncheon, to be held in the 
ball room of the hotel January 7. The 
speaker will be Administrator Edmund 
F. Mansure, of the General Services Ad- 
ministration in Washington. Ted R. 
Mappes, traffic manager, St. Louis-San 
Francisco Railway, Washington, is in 
charge of the arrangements for the 
luncheon. 

The executive committee will meet the 
morning and afternoon of January 6. All 
board members in attendance on that 
day have been invited to attend the 
sessions. Meeting also on that day will be 
the railroad contact committee, of which, 
P. K. Partee, general manager, New 
York terminal region, Baltimore Ohio 
Railroad, is the chairman. Théreafter, 
the two committees will hold a joint 

eeting. Other committee sessions on 
that day will include luncheon meet- 
ings with each beginning at noon. 

The meeting of the committees on car 
detention and carload transportation 
service, to be held in the Pan American 
Room, will be conducted by Grant Ar- 
nold, general traffic manager, E. J. Lavino 
& Co., Philadelphia, of the car detention 
committee; R. A. Cooke, manager, traffic 
department, American Newspaper Pub- 
lishers Association, New York of carload 
transportation service; and A. F. Mc- 
Sweeney, assistant chief freight trans- 
portation, Pennsylvania Railroad, Phila- 
delphia. 

Leading the discussion on the work of 
the loss and damage committee, at its 
noon luncheon meeting in Room 259, 
will be R. C. Avery, manager, claim divi- 
sion, traffic department, Neisner Broth- 
ers, Inc., Rochester, N.Y.; and J. C. 
Stewart, superintendent, stations and 
transfers, Pennsylvania Railroad, Phila- 
delphia. 

The meeting of the committe on less- 
carload transportation service, in the 
Jefferson Room, will be conducted by 
L. A. Schur, general traffic manager. 
Stromberg-Carlson Co., Rochester; and 
A. A. Burkhardt, general supervisor, 
station and motor service, New York 
Central System, New York City. 

The fourth noon luncheon meeting, 
that of the committee on express trans- 
portation service, will be held in Rooms 
237-238. Leading the discussion will be 
Donald McPherson, traffic manager, 
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Carrier Corporation, Syracuse, N.Y., and 
G. M. Slater, general superintendent, 
Railway Express Agency, New York City, 

The regular board meeting will be 
called to order in the Williamsburg 
Room at 3:30 p.m., January 6, after 
meetings of the named committees, with 
R. E. Covey, traffic manager, American 
Sugar Refining Co., New York City, 
president of the board, presiding. 

Among the committee reports to be 
given on that day of the regular meet- 
ing are the following: 

Committee on palletization by H. D. 
Pollen, traffic manager, P. Ballantine & 
Sons, Newark, N.J.; committee on legis- 
lation, by H. E. Moore, general traffic 
manager, Precision Castings Co., Inc,, 
Syracuse; publicity committee; express 
and transportation service, by Mr. Mc- 
Pherson; and the report of the district 
manager of the car service division of the 
Association of American Railroads, by E. 
P. Miller, New York City. 

The January 7 session will be con- 
vened by Mr. Covey until noon when it 
will be adjourned for the special lunch- 
eon. Activities scheduled for that ses- 
sion include the following: 

Report of the executive committee, by 
W. W. Weller, eastern traffic manager, 
Weyerhaeuser Sales Co., Newark, chair- 
man; election of new members conducted 
by G. H. Rushlaub, district traffic man- 
ager, Crucible Steel Co., of America, 
Syracuse, chairman of the membership 
committee; comments on first quarter 
carloading forecast by C. S. Decker, gen- 
eral traffic manager, the Borden Co., New 
York and second vice-president of the 
board; report of the seventeenth annual 
meeting of the National Association of 
Shippers Advisory Boards by Mr. Covey; 
report of the loss and damage commit- 
tee by Mr. Avery; report of the commit- 
tee on less-carload transportation by Mr. 
Schur; report of the committee on car 
detention by Mr. Arnold; report of the 
committee on carload transportation 
service by Mr. Cooke; report on national 
transportation conditions, by A. H. Gass, 
chairman of the car service division, 
A.A.R., and report of the railroad contact 
committee by Mr. Partee. 

Before adjournment, Mr. Cooke will 
submit the report of the nominating 
committee for the election of officers. 
Other officers of the board are C. B. 
Roeder, general traffic manager, Ameri- 
can Home Foods, Inc., New York, first 
vice-president; J. R. Morton, general 
traffic manager, San-Equip, Inc., Syra- 
cuse; and F. J. Murphy, secretary. 


Great Lakes Board Meeting 


The Great Lakes Regional Advisory 
Board is tentatively planning to hold its 
1954 summer meeting June 23-24 in the 
Park Place hotel, Traverse City, Mich. 
H.D. Campbell, chairman of the board's 
committee on arrangements, has reported. 
If board members indicate their approval, 
the move would be a deviation from the 
board’s policy of rotating its meetings 
among the four cities of Detroit, Toledo, 
Buffalo, and Cleveland. 

A new listing of all freight claim 
prevention bulletins issued by the 
freight loss and damage prevention sec- 
tion of the Association of American 
Railroads from April 1, 1952, has been 
published. Sixty-nine bulletins are listed. 
Copies may be obtained on request to 
C. A. Naffziger, section director, at 59 
East Van Buren Street, Chicago °. 
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.C.C. Again Says Contract 
Water Carriers Need Not 


File Copies of Agreements 


The Commission, division 1, has 
discontinued an investigation into 
whether or not contract carriers by 
water should be required to file with 
it contracts, charters or agreements 
with shippers, on a finding that there 
is no need “at this time” to require 
such filing. 


In its report in Ex Parte No. 161, Filing 
of Contracts by Contract Carriers by 
Water, reopened after the Commission, 
in 1946, had also found that, at that time, 
the filing of contract was not required, 
the Commission said that the water car- 
riers, on whose petition the proceeding 
was reopened, had referred only to the 
failure of one carrier to publish rates 
actually maintained and charged. 


Other than this, said the Commission, 
the petitioning carriers had furnished no 
evidence which would indicate that there 
was any more need for compelling con- 
tract carriers to file contracts now than 
existed when the proceeding was discon- 
tinued in 1946. 

Obviously, said the Commission, the 
case of one carrier not complying with 
section 306(e) of the interstate commerce 
act—requiring carriers to establish and 
file with the Commission minimum rates 
and charges—raised no presumption 
that contract carriers generally were 
violating the provisions of that section. 
The Commission added: 

“Permits authorizing the transporta- 
tion of property are held by 41 contract 
carriers. A number of these carriers are 
either not in operation today or engage 
solely in non-regulated services. The 
authority under which the Commission 
may require the filing of contracts is dis- 
cretionary, and we believe it should be 
exercised only when in the public interest 
to do so. From the record made herein we 
are not convinced that water contract 
carriers are causing any substantial dis- 
tress to other carriers or that there is 
any considerable noncompliance with the 
requirements of section 306(e). Accord- 
ingly, we are of the view that, as yet, it 
8 unnecessary to require contract car- 
riers to file copies of their contracts. 

“We find that there is at this time no 
heed to require contract carriers by wa- 
ter to file with the Commission copies 
of their contracts, charters, or agree- 
Ments with shippers for the transporta- 
tion of property, or other services inci- 
dente! thereto subject to part III of the 
act performed by such carriers. . 
“An order discontinuing the proceed 
ing will be entered.” 






















































































































































































































































































INTERSTATE 
COMMISSION NEWS 


Decisions 


1.C.C. Approves Sale of Inland Waterways 
Rights to New Private Barge Corporation 


Sale of Rights of Government Corporation Operating Federal Barge 
Lines Made Subject to Conditions for the Protection of Railroad 
Employes. 1.C.C. Notes President’s Approval of Contract of Sale. 


The Commission, division 4, has 
approved the purchase of the operat- 
ing rights of Inland Waterways Cor- 
poration, the government corpora- 
tion operating as Federal Barge 
Lines, by private interests for $9,- 


000,000. 


The purchaser is Federal Barge 
Lines, Inc., a Delaware corporation. 


Approval was by a report and order in 
Finance No. 18261, Federal Barge Lines, 
Inc., Purchase, Etc. Embraced for the 
purpose of giving effect to the approval 
were W-381, Inland Waterways Corpora- 
tion, Common Carrier Application; W- 
381, Sub. 2, Inland Waterways Corpora- 
tion, Extension of Operations—Omaha, 
and Ex Parte No. 96, Through Routes and 
Joint Rates Between Inland Waterways 
Corporation and Other Common Carriers. 

Provision was made for the issuance 
of a water carrier certificate to Federal 
Barge Lines, Inc., and the Commission’s 
order had a provision to the effect that 
unless the purchase authorized was con- 
summated on or before March 14, 1954, it 
would be of no further force or effect. 

The approval was given subject to con- 
ditions prescribed for the protection of 
railroad employes and the filing of cer- 
tain special reports. The order also ap- 
proved acquisition of control of the barge 
lines by the St. Louis Shipbuilding & 
Steel Co., a corporation, owner of all the 
Federal stock, and Herman T. Pott, an 
individual, controlling stockholder of the 
shipbuilding company. The order of Sep- 
tember 14 which granted temporary au- 
thority to the purchasing corporation to 
operate under the water carrier rights of 
the government corporation is to be su- 
perseded by the certificate to be issued 
to the private corporation. 


Government Operating Results 

The Commission summed up the re- 
sults of Inland’s operations since 1918 as 
follows: 

“During the period 1918-52, Inland’s 
operating expenses exceeded operating 
revenues by $16,300,432, and the total 
net income deficit amounted to $14,446,- 


300; the Mississippi division experienced 


deficits in 22 of its 35 operating years, 
the Warrior River division never showed 
operating profits, and subsequent to its 


merger into Inland in July 1948, until 
June 1952, the railroad section showed 
a net operating profit of $1,814,245. The 
volume of traffic handled by Inland 
fluctuated between 2,505,536 and 2,833,- 
245 tons in the period 1948-50, and 
1,101,756 tons were handled in the first 
6 months of 1952; of the traffic handled, 
merchandise traffic accounted for be- 
tween 22 and 30 percent of each year’s 
traffic in the period 1947-51; and of 
2,693,555 tons handled in 1951, 2,155,595 
comprised products of agriculture and 
mines, 534,091 manufactures and mis- 
cellaneous, and 818 tons less-than-car- 
load shipments. 

“Inland’s operating income account 
statement for 1950 to 1952, inclusive, and 
the first 6 months of 1953, in order 
shows the following: Total waterline 
operating revenues $10,741,655, $10,714,- 
642, $10,911,619, $5,711,559; waterline op- 
erating expenses $11,133,359, $10,834,609, 
$10,527,685, $5,518,932, other income $10,- 
312, $10,000, $8,800, $46,980, deductions 
from gross income (waterline tax ac- 
cruals, non-carrier operating expenses, 
uncollectible accounts, interest on un- 
funded debits, and delayed income 
debits) $15,765, $18,822, $13,349; $9,622; 
and net income $397,156 loss, $128,789 
loss, $379,385 profit, $229,984 profit.” 

Later, in its conclusions and findings, 
the Commission said, as to continued 
operations: 

“Federal’s relationship as a subsidiary 
of Herman T. Pott, a successful manu- 
facturer of the type of towboats and 
barges used in waterway operations, 
indicates an ability to comply with the 
intent of Congress as expressed in the 
Waterways Act. The obsolete and run- 
down equipment now operated by Inland 
will be rehabilitated and a high stand- 
ard of service along Inland’s routes is 
expected to be maintained. The govern- 
ment will be relieved of the continuing 
deficit spending for repairs and im- 
provements to the properties of Inland. 
Service to the public will. be continued, 
and because of the proposed sale, will 
be improved without any anticipated 
adverse effect upon the existing private 
carriers who presently compete with 
Inland.” 

The Commission, after a review of the 
terms of the contract of sale, said that 
the President, in a letter to the Secretary 
of Commerce, had advised that he had 
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considered the proposed eontract and 
was impressed by the precautions to as- 
sure continuation of the service presently 
provided to the areas served by Inland. 
The Commission added that, in accord- 
ance with the procedure established by 
the waterways act, the President had ap- 
proved the contract. 


Terms of Contract 


As to the contract, the Commission 
said: 

“The United States of America, by 
the Secretary of Commerce, on behalf of 
Inland, and Federal, on July 24, 1953, 
entered into a contract of sale pursuant 
to and in conformity with the provisions 
of the Waterways Act, for the purchase 
on an ‘as is—where is’ basis, by Federal, 
of Inland’s real and personal property 
on hand or on order, except cash, re- 
ceivables, and advances as of June 30, 
1953, and all franchises and operating 
rights held or to be acquired. Federal 
will pay $9,000,000 with 3% per cent in- 
terest per annum on the unpaid balance 
from July 1, 1953. Interest charges are 
payable at the time of payment of the 
installments on the principal, which are 
as follows: $444,000 on or before June 
30, 1954, for which Shipbuilding’s note 
was delivered to Inland and will be used 
for payment if Federal is unable to make 
payment; $400,000 each succeeding June 
30 for 9 years; and $4,956,000 on or before 
June 30, 1964. Mortgages on the ac- 
quired physical assets, except consum- 
able materials and supplies, will secure 
payment of the sums due. 


“The more important covenants of the 
contract provide that at least until July 
1, 1973, unless Congress otherwise grants 
relief Federal will provide common-car- 
rier service substantially similar to that 
which Inland performed, including 
transportation of less-than-bargeload 
and ‘ less-than-carload shipments 
amounting to not less than 14 per cent 
of the total tonnage, or 375,000 tons, 
whichever is less; that with its owned 
or leased equipment Federal will make 
not less than the following number of 
trips per annum in each direction over 
water routes, with service at the in- 
termediate ports and landings described 
in Inland’s effective tariff schedules: (a) 
125 trips between New Orleans, La., and 
St. Louis, Mo., (b) 40 trips between St. 
Louis, on the one hand, and, on the 
other, St. Paul, Minneapolis, Stillwater, 
Port Cargill, and Black Dog, Minn., (c) 
75 trips between St. Louis and Chicago, 
Tll., (d) 16 trips between St. Louis and 
Omaha, Neb., (e) 18 trips between New 
Orleans and Port Birmingham, Ala., (f) 
such trips by railroad between Port Bir- 
mingham and Ensley, Ala., as may be 
necessary to transport cargoes delivered 
at or destined to Port Birmingham, and 
any on-line cargoes that may be offered, 
and (g) such trips as the future demand 
may justify to -and from Sioux City, 
Iowa, in the event transportation by 
water to and from that point becomes 
practicable; that defaults in satisfying 
the minima may be excused if reason- 
able solicitation fails to produce suffi- 
cient business, if other reasons beyond 
Federal’s control prevent completion of 
the trips, or if any or all the service now 
rendered by Inland is provided in sub- 
stantially the same manner by any other 
carrier or carriers; that unexcused de- 
faults will be penalized by the assess- 


ment of liquidated damages of $1,000 to 
$3,500 per trip omitted, or $2 per ton for 
each ton below the less-than-bargeload 
minimum; and that deficiencies of 50 
per cent of the trips per year on any 
division, or 30 per cent of the total re- 
quired number of trips, or more than 
150,000 tons of less-than-bargeload traf- 
fic shall be deemed total default of per- 
formance. 


Employe Protection 


The Commission said that Federal 
would retain in its employ the operating 
and traffic management employes and 
substantially all other employes of In- 
land. However, it said, as conditions to 
its approval, Federal was agreeable to 
the imposition of arrangements as spe- 
cified in section 5(2)(f) of the interstate 
commerce act to protect the interests 
of railroad employes “as distinguished 
from civil service employes.” The Com- 
mission added: 


“The record otherwise does not specify 
whether Inland’s railroad employes are 
civil service employes. The railroad em- 
ployes of Inland are entitled to protec- 
tion of not less than that afforded by 
the Act.’ Therefore, our authorization 
and approval herein will be granted sub- 
ject to the conditions for the protection 
of railroad employes prescribed in Chi- 
cago & N. W. Ry. Co. Merger, 261 I.C.C. 
672. Inasmuch as section 5(2)(f) is man- 
datory only in respect to railroad em- 
ployes, and it appears that other em- 
ployes of Inland will not be affected 
adversely, we are of the opinion that 
consideration of conditions to protect 
the water-carrier employes is not nec- 
essary.” ' 


Other Conditions Imposed 


The Commission also said that Federal 
might sell or lease any division or other 
portion of Inland’s operations to persons 
satisfactory to the Commission on the 
consent of the Secretary of Commerce. 
It said that the purposes of the Secre- 
tary’s consent were to assure him, at the 
time of any proposed sale that the pur- 
chase price still owing under the present 
contract and the conditions as to per- 
formance of service and other obligations 
of Federal were not diminished by the 
proposed transaction. 


“If the sale or lease occurs aftér July 
1, 1973, the consent is required only as to 
the properties purchased by Federal from 
Inland,” the Commission added. “The 
contract specifies certain elements by 
which the Secretary may determine 
whether tHe terms of the present con- 
tract are preserved adequately in any 
proposed sale or lease agreement... .” 


Self-Insurer Status Is 
Approved for N.Y.S. & W. 


By a report and order in MC-101164, 
New York, Susquehanna & Western 
Railroad Co., Self-Insurance, the Com- 
mission, division 5, has approved an ap- 
plication of the railroad to qualify as a 
self-insurer for its motor carrier opera- 
tions in New Jersey. 

The Commission said the company 
stated that the present annual cost of 
insurance for limits of liability required 
by the Commission would be from $200 
to $300 a vehicle, and that the applicant 
expected that a substantial portion of 
that expense would be saved if the appli- 
cation was approved. 


The Commission said it was convinced 
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that the applicant was in sound financi, 
condition and that it could safely assur 
the obliagtion of self-insurer of its lis 
bilities for the payment of final jude: 
ments recovered against it for bodily i: 
juries to or the death of any persons 1» 
sulting from the negligent operation, 
maintenance, or use of motor vehicles in 
transportation service subject to the 
Commission’s jurisdiction, or for loss of 
or damage to property of others, without 
endangering the public interest and with- 
out affecting the stability or permanency 
of the applicant’s business. 


Rail Oil Rate Reductions 
In North Pacific Territory 
Held Reasonable by I.C.C. 


The Commission, division 2, has 
found proposed reduced railroad 
rates on petroleum products in a 
north Pacific coast territory as well 
as the present rates reasonable, and 
has granted relief from the long- 
and-short-haul provision of section 
4 of the interstate commerce act. It 
said that most of the rate reductions 
were proposed mainly because of 
competition with “unregulated trans- 
portation in tank trucks.” 


A report and orders were issued in I. 
and S. No. 6062, Petroleum in North Pa- 
cific Coast Territory, embracing Fourth 
Section Application No. 27614, Petroleum 
in North Pacific Coast Territory; No. 
31110, Katherine M. Lee and Tim Bab- 
cock, dba Babcock and Lee, et al. v. Chi- 
cago, Burlington & Quincy Railroad Co., 
et al.; and No. 31156, System Tank Lines, 


i et al. v. Great Northern Railway 
0. 


The order in the suspension case dis- 
continued the proceeding; the orders in 
Nos. 31110 and 31156 dismissed the com- 
plaints in those cases, and Fourth Sec- 
tion Order No. 17626 granted certain 
section 4 relief and denied “all other 
and further relief prayed.” 


Competitive Conditions 


“The record indicates,” said the Com- 
mission, “that the competitive condi- 
tions affecting this traffic are in a state 
of fluidity. The rate adjustment in is- 
sue may not, therefore, be entirely realis- 
tic. These facts, however, do not stamp 
the proposed rates or the assailed rates 
now in effect as unlawful.” 


The rates found just and reasonable 
in the suspension proceeding, it said, 
were those proposed in schedules filed 
by the respondent railroads to become 
effective January 10, 1953, and later, to 
establish reduced rates on petroleum 
products, in tank-car loads, applicable 
from and to specified points in Idaho, 
Montana, Oregon, Washington, and 
Wyoming. On protests by concerns in- 
terested in barge transportation on the 
Columbia River, by representatives of 
several ports situated along that river, 
and by the Pacific Inland Tariff Bu- 
reau, Inc., tariff-publishing agents for 
designated motor common carriers of 
bulk petroleum products, the effective 
date of the schedules was suspended 
until August 9, and further postponed by 
voluntary action of the carriers until 
December 9, it said. 


“The order of suspension was subse- 
quently vacated insofar as it applied # 
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rates for the transportation of petroleum 
residual fuel oil from origins in Mon- 
tana and northern Wyoming to points in 
Idaho, Oregon, and Washington... , 
but the investigation respecting those 
rates was continued,” said the Commis- 
sion. “Respondents’ proposal to restore 
and maintain a parity of rate levels 
from Puget Sound ports to numerous 
points east of the Cascade Mountains is 
supported by representatives of both 
Seattle and Tacoma, Wash.” 


The rail rates assailed by the com- 
plainant motor carriers of petroleum 
products in tank trucks in Nos. 31110 and 
31156 were found by the Commission to 
be not shown unreasonable or otherwise 
unlawful. The rates considered in No. 
31110 applied from points in Wyoming 
and Montana, and from the west coast 
to points in Idaho, Montana, and Wash- 
ington. The rates considered in No. 
31156 applied from Montana points to 
Spokane, Wash. 


Fourth Section Relief 


The fourth section order authorized 
the applicant railroads to establish and 
maintain over their indirect routes, for 
the transportation of petroleum prod- 
ucts in tank-car loads from points in 
Idaho, Oregon, Washington, and Canada, 
and intermediate points from which 
rates would be observed as maxima, to 
Helena and Butte, Mont., rates the same 
as over direct lines or routes from and 
to the named points, but not lower than 
proposed in the application, and to main- 
tain higher rates as proposed to inter- 
mediate points, with the usual fourth- 
section limitations. 

The Commission said the basic feature 
of the reduced rail rate proposals was 
a distance scale of rates, called the 
“north coast scale,” but that some of the 
proposed rates were made higher and 
some lower than the scale, because of 
the nature of the competition encoun- 
tered in the different areas. Many of 
the railroads’ present rates were the 
same as or lower than the scale, said 
the Commission. 


It said the scale began with a rate of 
7 cents for 10 miles or less; progressed 
one-half cent for each additional 5 miles 
to and including 100 miles; then 1 cent 
for each 10 miles to and including 330 
miles; then 1 cent for each 15 miles to 
and including 510 miles; then 1 cent for 
each 20 miles to and including 550 miles; 
and then 1 cent for each additional 25 
miles to and including 1,200 miles. 

The scale, continued the Commission, 
was 3.5 cents higher at 50 miles and at 
100 miles, 3 cents higher at 200 miles, 
and 2 cents higher at 270 miles, than 
the 270-mile scale approved by the Com- 
mission in I. and S. No. 5793, embraced 
with other proceedings in Petroleum 
Products in Illinois Territory, 280 I.C.C. 
681, 695, decided May 8, 1951, for appli- 
cation on gasoline, fuel oil, and other 
light petroleum products between points 
in “northern lines territory.” 

It said that No. F-2392 of the Public 
Service Commissioner of Oregon, and 
No. T-8917 of the Washington Public 
Service Commission, each pertaining to 
Intrastate railroad rates on petroleum 
products, were jointly heard with the 
federal Commission’s proceeding. 

‘The Commission said that evidence as 
to transportation of petroleum products 
other than by rail pertained to (1) the 
Sa'! Lake City, Utah-East Pasco, Wash., 
Pip-line; (2) a pipeline from East Pas- 
co ‘o Spokane, under construction when 
the hearing was held; (3) barge trans- 
Po:‘ation not subject to I.C.C. regula- 


tion; (4) Columbia River barges con- 
taining bulk petroleum products and 
other commodities in the same tow; (5) 
unregulated transportation by produc- 
ers, refiners, and other wholesale dis- 
tributors in their own tank trucks; (6) 
unregulated transportation by farmer 
cooperatives; and (7) motor common 
carriers operating tank trucks. 





Low Rail Piece Goods Rates 
To Meet Truck Competition 
Held Not Shown Reasonable 


The Commission, division 2, has 
found not shown just and reasonable 
reduced rates on unfinished piece 
goods and related articles, minimum 
50,000 pounds, between points in 
Southern Territory and from that 
territory to Official Territory, pro- 
posed by railroads and Seatrain 
Lines, Inc. 


One reason for the proposed rates was 
the desire of the railroads to obtain a 
reasonable share of the traffic in com- 
petition with transportation by motor 
vehicle, including private trucks, said 
the Commission in its report, I. and S. No. 
6059, Unfinished Piece Goods—From and 
Within the South. An order accom- 
panying the report required the re- 
spondent railroads to cancel the tariff 
schedules suspended in this case by 
January 7, 1954, on one day’s notice, and 
discontinued the proceeding. 

The reduced rates on unfinished piece 
goods in the original piece, and on yarn 
and other related articles, were proposed 
in schedules filed to become effective 
January 8, 1953, and later, said the 
Commission. 

Seatrain Lines, Inc., it said, concur- 
rently proposed to establish reduced rail- 
water and rail-water-rail rates on the 
same commodities, minimum _ 60,000 
pounds, from points in Southern Ter- 
ritory to Edgewater, N.J., and other 
points in the east. 

On protest of interested motor car- 
riers, it said, operation of the schedules 
was suspended until August 7, and the 
respondent railroads voluntarily post- 
poned the effective date until December 
8 and later. 

The Columbus Coated Fabrics Corpo- 
ration, Columbus, O., and the National 
Textile Traffic Bureau, New York, N.Y., 
intervened and introduced evidence in 
support of the proposed schedules, it 
said. 

Seatrain Proposal 


Seatrain’s schedules apparently were 
filed for the purpose of maintaining 
existing rate relations, said the Com- 
mission. Seatrain stated that its pro- 
posed reduced rates reflected minimum 
differentials under the proposed rail 
rates, and requested that its proposed 
schedules be accorded the same treat- 
ment as the proposed all-rail schedules, 
said the Commission. 

The Commission said that the pro- 
posed reduced rates, minimum 60,000 
pounds, were not in general compelled 
by motor common carrier competitive 
rates. Nor was there convincing show- 
ing that the proposed rates would divert 
substantial traffic from private trucks, 
it said. 

“Although a few shippers indicate an 
interest in the proposal,” continued the 
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Commission, “there is no evidence of the 
expenses incurred by any shipper in 
performing private transportation, nor 
of the circumstances or conditions that 
impel such shippers to use private 
carriage. Compare Cotton Piece Goods 
from Georgia to Philadelphia, Pa., 281 
1.C.C. 413, 416.” 


The Commission said it was true that 
the revenues a car and a car-mile, 
based on present and proposed mini- 
mum weights, would be increased sub- 
stantially by the proposed schedules. 
It added, however, that contentions 
that the proposed rates would result in 
heavier loading of cars was supported 
by little concrete evidence. 


“One supporting consignee has re- 
ceived numerous carloads weighing from 
60,000 to 78,000 pounds,” it said. “It is 
obvious that in such instances heavier 
loading would not result from the pro- 
posed rates, and the respondents’ reve- 
nues per car and per car-mile would be 
reduced, Although an exhibit of the 
Columbus intervener indicates that if 
the proposed rates had been in effect 
from December 1952, to February 1953, 
the use of seven cars could have been 
saved by combining two or more small 
carload shipments into a single carload, 
it is clear that several of those ship- 
ments, if held for consolidation in the 
manner described, would have been con- 
siderably delayed. The probable result 
of this proposal would be that the ship- 
pers who. already load heavily would 
gain lower transportation costs without 
increasing to any measurable extent the 
net revenues of the respondents. See 
Canned or Preserved Foodstuffs in Of- 
ficial Territory, 288 I.C.C. 275.” 


Rail Piece Goods Rates 


At present the respondent railroads 
maintained alternating carload rates on 
unfinished piece goods, minima, 20,000, 
30,000, and 45,000 pounds, or 30,000 and 
45,000 pounds, from and to the con- 
sidered points, in each instance propos- 
ing to establish still lower rates, mini- 
mum 60,000 pounds, to alternate with 
present rates, said the Commission. It 
added that some of the proposed rates 
were indicated as published to meet 
highway competition and to expire on 
December 8, 1953. 

“One reason for the proposed re- 
duced rates,” it said, “is the desire of 
the rail carriers to obtain a reasonable 
share of the described traffic in competi- 
tion with transportation by motor ve- 
hicle, including private trucks. Another 
object equally important to the respond- 
ents is the desire to induce shippers to 
load cars more heavily, with resulting 
more efficient and economical use of cars 
as well as improvement in the respond- 
ents’ revenues. The protestants argue 
that neither purpose will be accom- 
plished by the proposed reductions.” 

The Commission said the volume of 
unfinished piece goods transported by the 
respondent railroads had declined sub- 
stantially in recent years. It cited ton- 
nage figures for the years 1947, 1948, and 
1949, and said that in most of those years 
and earlier the general basis of rail rates 
on unfinished piece goods within South- 
ern Territory and from that territory to 
Official Territory was 45 per cent of first 
class, any quantity. It said that in order 
to forestall continued loss of this traffic, 
the railroads, late in 1949, established a 
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system of carload rates on the traffic. 
These carload rates, indicated as pub- 
lished to meet motor-truck competition, 
reflected Class 32.5, minimum 30,000 
pounds, and Class 28 for the weight in 
excess of 30,000 pounds loaded in the 
same car, the Commission said, adding: 

“Early in 1950, the respondents again 
reduced their rates within Southern Ter- 
ritory and from that territory to points in 
Illinois Freight Association territory and 
nearby points. This adjustment resulted 
in rates of class 36, minimum 20,000 
pounds, class 31, minimum 30,000 pounds, 
and class 27.5, minimum 45,000 pounds. 
The carload rates from southern terri- 
tory to the remainder of Official Terri- 
tory were not changed at that time. 

Despite establishment of the indicated 
reductions, only 173,031 and 208,867 tons 
of cotton cloth and cotton fabrics orig- 
inated on the respondents’ lines in 
Southern Territory in 1950 and 1951, re- 
spectively, or approximately 44.7 and 53.9 
per cent of the 1947 tonnage. Deciding 
that the decline in rail traffic was due 
to increased use of motor carriage, in- 
cluding private trucks, the respondents 
proposed to establish the rates here un- 
der investigation, reflecting class 25, 
minimum 60,000 pounds, to alternate 
with the present carload rates. A con- 
eurrent proposal to revise the carload 
rates from Southern Territory to points 
in Official Territory other than Illinois 
Freight Association Territory and nearby 
points, so as to provide rates of class 
28, minimum 45,000 pounds, to alternate 
with the existing class—32:5 rates, min- 
imum 30,000 pounds, in lieu of applying 
class—28 rates on the weight in the car 
in excess of 30,000 pounds, also was pro- 
tested by the motor carriers but was not 
suspended, and became effective on Jan- 
uary 8, 1953.” 


1.C.C. Division Determines 
Pipeline Property Values 


The Commission, division 2, has deter- 
mined tentatively the values of pipe line 
property of the Eureka Pipe Line Co., 
owned and used for common carrier pur- 
poses, as of December 31 of the years 
1948, 1949, 1950, and 1951, as follows: 
1948—$5,824,000; 1949—$5,691,000; 1950— 
$5,174,000; and 1951—$5,027,000. 

Reports and orders for each of the 
years were issued in Valuation No. 1338, 
Tentative Valuation Reports on the 
Property of the Eureka Pipe Line Co. 

Any protests to the tentative valua- 
tions would be due at the Commission 
in Washington, D.C., on or before 30 
days from December 11, according to 
notices attached to the reports. The no- 
tices were addressed to the U.S. Attorney 
General, the governor of West Virginia, 
and to Eureka Pipe Line Co., at Parkers- 
burg, W.Va. 

Property owned and used for common 
carrier purposes by Sinclair Pipe Line 
Co., has been valued tentatively at $114,- 


380,000 as of December 31, 1951, by the. 


Commission, division 2. A report and or- 
der were issued in Valuation No. 1329 
(1951 Report), Tentative Valuation Re- 
port on the Property of Sinclair Pipe 
Line Co. 

Any protest to the valuation was to 
be filed with the Commissoin by 30 days 
from December 14 according to a notice. 


It was addressed to the US. Attorney 
General and the governors of 14 states, 
the president of the Board of District 
Commissioners, Washington, D.C., and 
to Sinclair Pipe Line Co., Independence, 
Kan. 


Rio Grande Railroad Stock 
Dividend Plan Authorized 


The Commission, division 4, has ap- 
proved a $58,172,800 common stock issue 
proposed by the Denver & Rio Grande 
Western Railroad Co., for distribution 
in part as a stock dividend. Commis- 
sioner Cross, dissenting, said he did not 
approve of the majority report. 

The report and order were issued in 
Finance No. 18266, Denver & Rio Grande 
Western Railroad Co. Stock. The pro- 
posal authorized by the Commission was 
issuance by the Rio Grande of not to 
exceed 581,728 shares of common stock 
of the par value of $100 each, to be dis- 
tributed in part as a stock dividend, and 
in part to provide for conversion rights 
of outstanding shares of preferred stock. 
The Commission said no objection to the 
application had been offered. 

Under a plan of reorganization ap- 
proved by the Commission in Finance 
No. 11002, Denver & R. G. W. R. Co., 
Reorganization, 254 I.C.C. 349, dated 
June 14, 1943, it said, the Rio Grande 
had authorized capital stock of 500,000 
shares of preferred, par value $100 each, 
and 1,000,000 shares of common stock 
of the same par value. 

The Commission said the Rio Grande’s 
board of directors, on August 24, subject 
to authorization by the Commission and 
a favorable tax ruling from the Com- 
missioner of Internal Revenue, declared 
a dividend on its common stock, to be 
payable on December 30, 1953, to stock- 
holders of record on December 18, 1953, 
in shares of the railroad’s authorized but 
unissued $100 par common stock, at a 
rate of one-half additional share for each 
share of common stock held. It said the 
railroad had received a favorable tax 
ruling on the stock dividend proposal. 


Cross Disapproves Plan 


Commissioner Cross, dissenting, said: 

“I do not approve this report. Ap- 
plicant emerged from a drastic reorgani- 
zation on April 11, 1947, less than seven 
years ago. In my judgment we should 
exercise great caution in approving any 
plan that would authorize the issuance 
of a 50 per cent common stock dividend 
with the accompanying right to the hold- 
ers of the preferred stock to convert to 
common stock and share with the com- 
mon stock in such dividend within such 
a short period after reorganization. A 
longer time should elapse between reor- 
ganization and the issuance of such a 
large stock dividend in order to insure so 
far as is possible against any repetition of 
financial difficulties. 


“Furthermore, increasing the number 
of shares of common stock by railroads 
generally may in the future be utilized 
for forming new bases for requests for 
rate increases because of inadequate re- 
turn on the capital stock.” 


Commissioner Mitchell, “concurring 
specially,” said that he voted in favor of 
the report as submitted but that because 
of the dissenting opinion of Commis- 
sioner Cross he found it necessary to ex- 
press his individual views. Among other 
things, he said that the declaration of a 
stock dividend when the proposed 
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dividend was permissable within the 
capital structure, was a “managerial 
function and the Interstate Commerce 
Commission should not interfere with a 
managerial function unless it be against 
public policy.” 


RAILROAD ABANDONMENTS 


Pennsylvania, Et Al. 


By an application in Finance No. 
18351, the Pennsylvania Railroad Co. and 
the Pittsburgh, Cincinnati, Chicago & 
St. Louis Railroad Co. ask authority to 
abandon a portion of their Butler 
branch, extending from Auburn, Ind., to 
Butler, Ind., 10.29 miles, in DeKalb 
county, Ind., to save the cost of opera- 
tion which the applicants said was great- 
ly in excess of the revenue produced 
from business offered by the public. 


National Coal Railway 


Abandonment by the National Coal 
Railway Co., of its entire line extending 
8.702 miles from Darrah to Union, Car- 
bon county, Utah, together with 0.726 
mile of side and spur tracks, and aban- 
donment of operation of the line by Utah 
Railway Co., Lessee, have been author- 
ized by the Commission, division 4. A 
report and a certificate and order were 
issued in Finance No. 17851, National 
Coal Railway Co., et al., Abandonment. 
The certificate and order were made ef- 
fective from and after 40 days from De- 
cember 1. The abandonment was con- 
ditioned on a requirement that the Na- 
tional Coal Railway Co., should sell the 
line, or any portion of it, including such 
tracks and other facilities and property 
as might be essential to continued op- 
eration of the line, or portion thereof, 
at a price not less than fair net salvage 
value, to any responsible person, firm, or 
corporation offering within 40 days from 
date of certificate and order to purchase 
the line for continued operation. A new 
owner would have to obtain a Commis 
sion certificate, it said. 


Joplin-Pittsburg 


The Commission, division 4, by 4 
memorandum to the press, has an- 
nounced its approval of a report and 
certificate in Finance No. 18300, Joplin- 
Pittsburg Railroad Co., Abandonment. 
The Joplin-Pittsburg had asked author- 
ity to abandon its entire 25-mile rail- 
road in Crawford and Cherokee counties, 
Kans., and Jasper county, Mo., extending 
from a point near Pittsburg, Kan., to 4 
point near Waco, Mo. It said a cessation 
of the movement of coal and gravel over 
the line left insufficient traffic to war- 
rant its continued operation. 


Reading 


Approval of a report and certificate 
in Finance No. 18296, Reading 0. 
Abandonment, has been announced by 
the Commission, division 4, by a mem- 
orandum to the press. By its application 
in this proceeding, the Reading requested 
permission to abandon a 2,350-foot line, 
a part of its Pickering Valley branch, i 
Chester county, Pa. The company said 
the line extended through the property 
of a shipper which formerly used the 
railroad and also owned the underlying 
fee of the railroad right-of-way. It said 
the shipper no longer needed service over 
the line and had requested the railroad 
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to abandon it so that the line would 
no longer separate parts of the shipper’s 
property. 


D. & R. G. W. 


By a report and certificate in Finance 
No. 17889, Denver & Rio Grande Western 
Railroad Co. Abandonment, the Com- 
mission, division 4, has permitted .the 
applicant to abandon a total of 137.58 
miles of main and 18.19 miles of side 
tracks of narrow gauge in Chaffee, 
Saguache, and Gunnison counties, Colo. 
The so-called “Burlington conditions” for 
the protection of employes adversely 
affected were made part of the report. 
Among other things, the Commission said 
that one of the lines to be abandoned— 
the largest main line segment—crossed 
the Continental Divide at Marshall Pass, 
elevation 10,856 feet, “about the highest 
railroad pass in the United States.” The 
Commission said that operation of the 
lines in the last several years had been 
conducted at substantial losses. It added 
that there were no prospects of sufficient 
traffic in the future to offset such deficits, 
especially in view of the present operat- 
ing ratio of 192 per cent existing on the 
major portion of the lines proposed to 
be abandoned. The certificate was made 
effective 40 days from its date, Decem- 
ber 1. 


Huntingdon & Broad Top 


The Commission, division 4, by a 
memorandum of the press, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 18017, Hunting- 
don & Broad Top Mountain Railroad 
and Coal Co., Trustee Abandonment. In 
this proceeding a Commission examiner 
recommended that the Commission au- 
thorize the “successor trustee” of this 
10l-year-old company to abandon its 
entire 54.805-mile line of railroad, in- 
cluding four branches, in Huntingdon 
and Bedford counties, Pa. (T.W., Oct. 
17, p. 47.) 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 












L.P. G. 


No. 31197, Michigan Consolidated Gas 
Co. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. By division 2. Dis- 
missed on finding rates on liquefield 
petroleum gas, tank-car loads, from 
points in Kansas, Oklahoma, and Texas 
to Detroit, Mich., not shown to have 
been unreasonable or otherwise un- 
lawful. -The complaint involved 117 
tank-car loads delivered on and be- 
tween January 24 and March 19, 1951. 
The division said the facts in the case 
were similar to those in cited proceed- 
ings where the Commission found that 
Since the applicable one-factor through 
rates did not exceed the aggregate com- 
Posed of intermediate rates increased 
separately under general rate authority, 
there was no adequate basis for a find- 
ing of unreasonableness. 


Wa!lboard 


No. 31133, Armstrong Cork Co. v. Ala- 
bama Great Southern Railroad Co. et al. 
By division 2. Rates on fibreboard wall- 
board, carloads, from Macon, Ga., and 


Laurel, Miss., to points in transcontinen- 
tal territory, and intermediate points 
taking transcontinental rates as maxima 
on and between April 6, 1950, and De- 
cember 15, 1951, found to have been un- 
reasonable to the extent they exceeded 
rates concurrently maintained by de- 
fendants from and to the same points 
on fibreboard, N.O.I.B.N., and that rep- 
aration was due. Defendants were au- 
thorized to waive collection of outstand- 
ing undercharges on certain shipments 
down to basis found reasonable. 


Iron Ore 


No. 30569, Youngstown Sheet & Tube 
Co. v. Baltimore & Ohio Railroad Co., et 
al. embracing No. 30575, Republic Steel 
Corporation v. Same. Complaints dis- 
missed on finding not shown to have 
been unreasonable rates charged on ex- 
lake iron ore, in carloads, from Huron, 
Lorain, Cleveland, and Ashtabula Har- 
bor, O., and Erie, Pa., to Canton, Mas- 
sillon, Warren, and Youngstown, O., 
under the interim increases in the rates 
on the traffic authorized by the Commis- 
sion in Ex Parte No. 166. The Commis- 
sion said that, as stated in a number of 
proceedings, the mere fact that interim 
increases in Ex Parte No. 166 exceeded 
those finally authorized in that proceed- 
ing afforded no basis for a finding of 
unreasonableness, citing Consolidated 
Rendering Co. v. Atchison, T. & S. F. 
Ry. Co., 287 I1.C.C. 673. The evidence be- 
fore it, said the Commission, was not 
persuasive that the rates assailed ex- 
ceeded the maximum of reasonableness. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113678, Curtis, Inc., Washington, 
D.C., Common Carrier. Certificate 
granted. Meats, meat products, and 
meat by-products, from Denver, Colo., to 
Washington, D.C., New York, N.Y., and 
Boston, Mass., over irregular routes. 

*MC-111758, Liquid Carriers, Inc., 
Stapleton, Ala., Common Carrier. -Certi- 
ficate granted on further hearing and 
findings in prior report on reconsidera- 
tion, 54 M.C.C. 821, reversed. Over irreg- 
ular routes, in bulk, in tank vehicles, (1) 
anhydrous ammonia and methanol, from 
Sterlington, La., to points in Ala., Fla., 
Ga., Miss., S.C., and Tenn.; (2) ethyl 
alcohol, denatured alcohol, and dena- 
tured alcohol solvents, from Harvey and 
Westwego, La., to points in Miss., Ga., 
Fla., and Tenn., within 400 miles of 
the La. points; (3) tall oil, from Fox, 
Ala., to Memphis, Nashville and Chatta- 
nooga, Tenn., Atlanta, Ga., and New 
Orleans, La.; (4) pulp mill liquid, from 
Vance, Bastrop, Elizabeth, and West 
Monroe, La., and Orange, Tex., to Hat- 
tiesburg, Miss.; (5) muriatic acid and 
anhydrous ammonia, from Velasco, Tex., 
to points in La. and Miss.; (6) naval 
stores, between De Quincy and Oakdale, 
La., Bay Minette, Ala., and Pensacola, 
Fla., on the one hand, and, on the other, 
points in La., Miss., Ala., Fla., and Ga.; 


(7) muriatic acid (a) from Weeks, La.,. 


to points in Ala., Ga., Miss., and Tenn., 
and (b) from Anniston, Ala., to points 
in Ga.; and (8) sulphuric acid, from 
Copperhill, Tenn., to points in Ala. and 
Ga 


* MC-49130, Sub. 1, Jacob Veen, dba 
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Veen Cartage Co., Chicago, Ill., Contract 
Carrier. Permit denied. Chemicals and 
chemical products, between Chicago, IIl., 
and St. Louis, Mo., over regular routes. 

* MC-23980, Arizona Express, Inc., Phoe- 
nix, Ariz. Common Carrier, embracing 


\ Sub. 3, Same, Extension—Phoenix. Cer- 


tificate denied in MC-23980 for additional 
authority under the “grandfather” clause. 
In Sub. 3, amended certificate granted. 
General commodities, with exceptions, 
between junction U.S. 80 and Ariz. 82 and 
Fry, Ariz., over a specified route serving 
all intermediate points and off-route 
point of Fort Huachuca, Ariz. 

MC-112842, Sub. 1, Hamby Brothers, 
Inc., Washington, D.C., Common Carrier. 
Certificate denied. Building materials, 
between points in the Washington, D.C., 
commercial zone, on the one hand, and, 
on the other, certain points in Md., Va., 
and Pa. ; 

* MC-42487, Sub. 230, Consolidated 
Freightways, Inc., Portland, Ore., Exten- 
sion—Travis Air Force Base. Certificate 
granted. General commodities, with ex- 
ceptions, serving Travis Air Force Base 
near Fairfield, Calif., as off-route point 
in connection with regular-route opera- 
tions. 

* MC-107544, Sub. 19, Lemmon Trans- 
port Co., Inc., Marion, Va., Extension— 
Wyoming County, W.Va. _ Certificate 
granted. Petroleum and petroleum prod- 
ucts, bulk, in tank vehicles, from Friend- 
ship, N.C., to points in Wyoming county, 
W.Va., over irregular routes. 

* MC-100858, Sub. 11, Mashkin Freight 
Lines, Inc., East Hartford, Conn. Exten- 
sion—Port Newark, N.J. Permit granted 
and dual operations approved. Merchan- 
dise dealt in by wholesale, retail, and 
chain grocery and food business houses, 
and in connection therewith, equipment, 
materials, and supplies used in the con- 
duct of such business (a) from described 
points in NJ. in the New York, N.Y., 
commercial zone, to points in a described 
area in Vt., N.H., Mass., and Conn., and 
(b) from New York, N-Y., to a described 
territory in Conn.; and poultry, fresh 
and frozen, from Hartford, Conn., to 
Newark, N.J., over irregular routes. 

* MC-21531, Sub. 3, Roy B. Stewart, dba 
Stewart Trucking Co., Manchester, N.H., 
Extension—New Hampshire. Certificate 
denied. General commodities, with ex- 
ceptions, between specified N.H. points, 
over regular routes. 


UNCONTESTED FINANCE CASES 


Second supplemental report and second 
supplemental order in F.D. No. 14501, Sea- 
board Air Line Railroad Co., Acquisition, 
etc. Approved. By its second supplemental 
application the Seaboard asked approval of 
amendment of a lease between applicant and 
Tampa & Gulf Coast Railroad Co., a wholly 
owned subsidiary of Seaboard, to provide 
fixed annual rental of $95,000, plus an 
amount equal to depreciation and amorti- 
zation for each year, estimated at about 
$18,000 or a total of about $113,000. 

* * as 

Report and order in F.D. No. 18319, Adley 
Express Co. Notes, granting authority to is- 
sue two secured promissory notes in the 
aggregate principal amount of $550,000 to 
evidence loans of like aggregate principal 
amount, one in the principal amount of 
$150,000 payable to the order of the First- 
Mechanics Nationals Bank of Trenton, and 
the other in the principal amount of $400,- 
000 payable to the order of the Provident 
Institution for Savings in the Town of Bos- 
ton; the proceeds to be used to pay a short- 
term note for $300,000 issued to aid in financ- 
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ing construction of two terminals, and to 
reimburse the applicant’s treasury in thé 
amount of $250,000 for expenditures made for 
such construction. Approved. 


MOTOR FINANCE CASES 


MC-F-5381, M. J. Sears—Control; Luper 
Transportation Co. of Oklahoma—Merger— 
Luper Lines, Inc. Merger of the operating 
rights and property of Luper Lines, Inc., 
Tulsa, Okla., into Luper Transportation Co. 
of Oklahoma, Tulsa, for ownership, manage- 
ment, and operation, and acquisition of 
- control of the er and property by 

. J. Sears and T. N. Laws, through the 
merger, authorized, with conditions. Order 
effective January 7, 1954. 

* » ~ 

MC-F-5547, Leon D. Hyder—Purchase (Por- 
tion)—W. H. Barnes (David J. Craig, Jr., 
Trustee). On reconsideration, application 
for authority under section 210a(b) of Leon 
D. Hyder, doing business as Clay Hyder 
Trucking Lines, of Hendersonville, N.C., for 
temporary operation of a portion of the mo- 
tor-carrier rights of W. H. Barnes (David J. 


Craig, Jr., Trustee), of Charlotte, N.C., 
granted, with conditions. | 


MC-F-5557, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase (Portion) 
—W. H. Barnes (David J. Craig, Jr., Trus- 
tee). Petitions of applicants for reconsidera- 
tion of order denying application for au- 
thority under section 210a(b) of Watkins 
Motor Lines, Inc., of Thomasville, Ga., for 
temporary operation of a portion of the mo- 
tor-carrier rights of W. H. Barnes (David J. 
Craig, Jr., Trustee), of Charlotte, N.C., de- 
nied. 

om * ae 

MC-F-5566, William J. and Leo Belford— 
Control; Belford Trucking Co., Inc.—Pur- 
chase (Portion)—W. H. Barnes (David J. 
Craig, Jr., Trustee). On reconsideration, oe: ; 
plication for authority under section 210a(b) 
of Belford Trucking Co., Inc., of Miami, Fla., 
for temporary operation of a portion of the 
motor-carrier rights of W. H. Barnes (David 
J. Craig, Jr., Trustee), of Charlotte, N. C., 
granted, with conditions. | 


MC-F-5594, John W. Healzer—Control; 
Healzer Cartage Co—Purchase (Portion)— 
Park Hetzel, Jr. Application for authority 
under section 210a(b) of Healzer Cartage 
Co., of Kansas City, Mo., for temporary © 
eration of a portion of the motor-carrier 
rights and properties of Park Hetzel, Jr., 
doing business as Lawrence Transfer and 
Storage Company, of Lawrence, Kans., de- 
nied. 





Orders 





Motor Contract Carriers Now Required 
To File Minimum Rates on USS. Traffic 


Order Requiring Such Filing, Issued in May in Baggett Exemption 
Case, Effective December 1. Contract Carrier Intervention Plea 
Denied. Question of Rule-Making Proceeding to Be Decided. 


Motor contract carriers transport- 
ing government traffic are now re- 
quired to file minimum rates under 
an order issued by the Commission, 
division 2, last May in MC-C-1419, 
Baggett Transportation Co.—Peti- 
tion for Exemption—Transportation 
for U.S. Government, it was stated at 
the Commission on December 7. That 
order became effective December 1. 


The Commission, by an order of De- 
cember 2 in the Baggett proceeding, 
denied a petition of the Contract Carrier 
Conference of the American Trucking 
Associations, Inc., to the extent that the 
conference sought leave to intervene in 
the Baggett case. 

The conference, according to the order, 
had petitioned also for postponement of 
the December 1 date for compliance with 
the findings in the report in the Baggett 
case (T.W., June 6, p. 25), and for re- 
opening of the proceeding, or institution 
of a rule-making proceeding. 


At the Commission it was said that 
the effect of the order of December 2 
was not only to deny the petition to the 
extent that it sought permission by the 
conference to intervene, but to leave in 
effect the Commission’s earlier order re- 
quiring contract carriers to comply 
therewith by filing their minimum rates 
by December 1. 


Rule-Making Question Open 


The order of December 2, however, it 
was stated, left open for further consid- 
eration the institution of a rule-making 


proceeding on the question of contract 
carrier minimum rates. 

By its report and order in the Baggett 
case, involving transportation of explo- 
sives, the Commission found contract 
carriers moving government traffic not 
exempt from the provisions of sections 
218(a) and 220(a) of the act, pertaining, 
respectively to the filing of contract car- 
rier minimum rates, and contracts and 
other records. It said Baggett had peti- 
tioned for exemption from those provi- 
sions of the act, or, in the alternative, 
that it be granted relief from such pro- 
visions in its performance of transporta- 
tion for the government. 


Contract Carrier Petition 


The Contract Carrier Conference, in 
its petition, said it had not been noti- 
fied at the time of the filing of the 
Baggett petition nor had it been made 
a party to the proceeding by the com- 
mission. 

“Despite the lack of participation by 
the conference or the opportunity for us 
or individual contract carriers other 
than Baggett to present their views on 
this subject,” said the conference, “the 
Commission drew conclusions and pro- 
mulgated rules governing the handling 
of government freight not only by Bag- 
gett but by all contract carriers. Specifi- 
cally, the Commission concluded that 
_in the future contract carriers in han- 
dling government freight must comply 
with all of the provisions of section 218 
of the act relative to the filing of 
schedules of mininium rates and to the 
requirements set forth in Ex Parte MC- 
9, Filing of Contracts by Contract 
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relative to the entering into and filing 
with the Commission of bilateral con- 
tracts.” 

The conference said the aforemen- 
tioned conclusions were reached without 
the benefit of a hearing or verified state- 
ments. 

It said the Commission, in considering 
the requirement that the contract car- 
riers enter into bilateral contracts with 
a shipper, felt that the carriers had not 
encountered and probably would not en- 
counter any particular difficulty in mak- 
ing such contracts with the government. 
It said the Commission, however, appar- 
ently realized that it was promulgating 
general policy on the basis of a single 
petition and without any facts before it, 
when it stated: 

“If in the future a proper showing 
should be made that there is a need for 
the modification of our regulations or 
for the granting of relief from the pro- 
visions of section 218(a) of the act, in 
connection with government traffic, be- 
cause of the risk to the national security 
or for other sufficiently valid reasons, we 
shall give due consideration to the in- 
stitution of an appropriate rule-making 
proceeding.” 


Sees Inability to Compete 


The conference said it was on the 
basis of the quoted language that its 
petition was filed. Continuing, it said: 

“The conference speaking for its mem- 
bers finds that the factual assumptions 
forming the basis for the Commission’s 
findings are erroneous and that con- 
tract carriers will not be able to comply 
with the order of the Commission or to 
effectively compete for traffic with com- 
mon carriers under such compliance. 

“We allege upon information and belief 
that the great majority if not all of the 
contract carriers handling government 
freight have been unable to comply with 
the said order of the Commission be- 
cause of the failure and refusal of the 
government, and particularly the mili- 
tary portion thereof, to promulgate regu- 
lations governing the use of contract 
carriers in handling their freight, or to 
enter into bilateral contracts with them; 
and that rather than comply with the 
Commission‘s order, the military will 
forego the use of contract carriers in the 
handling of their freight 

“Moreover, assuming that compliance 
with the Commission’s order can be made 
in the foreseeable future, we submit that 
contract carriers will not be able to effec- 
tively compete with common carriers for 
government traffic if they are required 
to maintain on file with the Commission 
schedules of minimum rates meeting the 
requirements of section 218 of the act. 

“We ask, therefore, that the effective 
date of the compliance order be post- 
poned until the conference and its 
individual members are given the oppor- 
tunity to present their views to the Com- 
mission concerning this question at an 
= hearing or through verified plead- 

ngs.” 


Worked With ‘Military’ 


The conference asserted that since is- 
suance of the Commission’s report and 
order in the Baggett case, it had worked 
with the military in an effort to develop 
arrangements whereby contract carriers 
could continue effectively to handle gov- 
ernment freight and at the same time 
comply with the Commission’s require- 
ments. 

It said that the Director of Transpor- 
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tation of the Office of the Secretary of 
Defense submitted to the conference for 
comment and suggestions, a proposed 
draft of regulations which would govern 
the use of contract carriers in handling 
government freight. No regulation for 
general circulation, however, had been 
issued by the Department of Defense, it 
said, and added that it was “our infor- 
mation and belief that the military does 
not intend to issue such a regulation or 
to enter into bilateral contracts with 
contract carriers.” 

The conference said it was its further 
information and belief that the military 
would forego the use of contract car- 
riers rather than go through the “red 
tape” required in their use, and that ver- 
bal representation to that effect had 
been made to the conference itself 
and to several of its members. 

The conference said it was apparent 
that in the absence of suitable regula- 
tions contract carriers were foreclosed 
from complying with the Commission’s 
order and from lawfully handling gov- 
ernment freight under the type of ar- 
rangement discussed ‘in the Baggett 
report. 

It said its position that contract 
carriers would not be able effectively 
to compete for government traffic was 
based on the theory that the filing 
requirements of section 218(a) “create 
a competitive disability which contract 
carriers will not be able to overcome.” 


Rate Procedures Contrasted 


“Common carriers in their use of 
section 22 quotations,” it said, “may 
make changes in their rates for handling 
government freight without notice and 
without delay. However, contract 
carriers under the provisions of section 
218 of the act are required to give at 
least 30 days’ notice of a rate which 
lowers the minimum charge for handling 
the traffic. ‘Thus, a common carrier 
could change its rates without notice 
and without the opportunity for an in- 
vestigation or suspension of that rate 
by the Commission, while it would take 
contract carriers at least 30 days to 
place in effect a competitive rate. We 
will show at a hearing that such a 
requirement would work great hardship 
on contract carriers generally.” 

The conference said the evidence it 
would offer to produce at a hearing would 
be to show that the government was un- 
willing to enter into bilateral agreements 
with contract carriers and was willing to 
forego the use of contract carriers be- 
cause of the requirements set forth in the 
Commission’s Baggett report. 

“We will show that such a policy of 
the military would be of detriment to the 
interests of the government and to the 
particular contract carriers involved in 
the handling of government freight,” 
Said the conference. “We would also 
show the adverse effect which would re- 
sult from requiring contract carriers to 
comply with the requirements of section 


218 of the act in handling government 
freight.” 


Common Carriers Reply 


The Regular Common Carrier Confer- 
ence of the A.T.A., in a reply to the con- 
tract carriers’ petition, said it had no 
objection to intervention by the Contract 
Carrier Conference but that it “strenu- 
ous! ” objected to postponement, and 
Strongly” opposed reopening of the pro- 
cee‘ing, or institution of another pro- 
ceecing. 

The common carriers said that the 
coni:act carrier conference, not having 


been able to convince the Department of 
Defense of its views respecting the 
method of employing contract carriers, 
“now beseeches this Commission to fur- 
ther postpone its order.” 

“We submit in all sincerity that the 
problem confronting the contract carriers 
is one of convincing the Department of 
Defense that it should use contract car- 
riers, and not one of persuading this 
Commission to change its rules governing 
what it has concluded to be the require- 
ment of law respecting the obligations 
of contract carriers in the handling of 
government freight.” 

They said the procedure of the De- 
partment of Defense for using contract 
carriers “simply implements the findings 
of this Commission.” 'They also asserted 
that the contract carriers resisted regula- 
tion by the Commission as it affected 
movement of government traffic. 

“In addition,” the common carriers 
continued, “they flatly refuse to follow 
the procedure of the Department of De- 
fense for obtaining that traffic, and now, 
at the midnight hour, blandly ask this 
Commission to postpone its order even 
further.” 

The common carriers said it should be 
observed that the original petitioner, 
Baggett Transportation Co., had not 
petitioned the Commission for reopen- 
ing. They also said that the contract 
carriers had shown no good factual or 
legal reason why the order should be 
postponed, and none supporting the re- 
quest for reopening or the institution of 
a rule-making proceeding. 





1.C.C. to Investigate 
Overhead Motor Rates 


The Commission, December 4, voted 
not to suspend but to investigate pro- 
posals of the Middle Atlantic Conference 
which protesting shipper interests said 
represented an adoption of the railroad 
class rate scale on overhead traffic be- 
tween Middle Atlantic and New England 
territories. The investigation will be in 
MC-C-1600. 

The supplements were protested by the 
Eastern Industrial Traffic League, the 
Drug and Toilet Preparation Traffic Con- 
ference, and the J. Hungerford Smith Co. 
Under attack were supplement 14 to 
tariff 14-I, MF-I.C.C. A-494, and supple- 
ment 12 to tariff 20-H, MF-I.C.C. A-499, 
filed by the conference to become effec- 
tive December 7 (T.W., Dec. 5, p. 40). 


Order Issued 


The Commission made public its order 
in MC-C-1600, Class Rates Between 
Middle Atlantic and New England Terri- 
tories, on December 8. All carriers par- 
ties to the aforementioned tariff sched- 
ules were made respondents in the 
proceedings. 


Rail Reparation Payments 


The Commission has issued orders in 
rate proceedings requiring specified rail- 
roads to pay the complainants various 
amounts of reparation by January 11. 
The action was by orders of the Com- 
mission by Commissioner Mahaffie in 
the following proceedings: 

No. 30933, Diamond Match Co. v. Al- 
ton & Southern Railroad, et al., on ac- 
count of “unreasonable rates charged 
for the transportation of paper articles, 
in straight or mixed carloads, from 
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Plattsburg, N.Y., to destinations in the 
states of Arkansas, Louisiana, New 
Mexico, Oklahoma, and Texas.” 

No. 30437, Sessions Co., Inc. v. Abilene 
& Southern Railway Co., et al., on ac- 
count of “inapplicable rates charged 
and collected on five carloads of clay 
shipped from Martin, Tex., to Enterprise, 
Ala.” 

No. 30133, Sub. 17, Gulf Oil Corpora- 
tion, et al. v. Baltimore & Ohio Railroad 
Co., et al., on account of “unreason- 
able rate charged for the transporta- 
tion of fullers earth, in carloads, from 
Quincy, Fla., to West Port Arthur, Tex.” 





Drouth Rail Rate Relief 
Granted in Utah, Wyoming; 
Old Relief Orders Extended 


Railroads transporting hay and 
feed to Utah and Wyoming have been 
authorized by the Commission to 
establish and’maintain reduced rates 
for such transportation until and in- 
cluding June 30, 1954. The action 
was by drouth order No. 51 of the 
Commission, by Commissioner All- 
dredge. 


By a separate order, the Commission, 
by Commisioner Alldredge, also amended 
four previous drouth orders and one 
flood order to extend their effective- 
ness from December 31, 1953, to and 
including June 30, 1954. 

Drouth order No. 51 stated that be- 
cause of a prolonged drouth in Utah 
and Wyoming, the Acting Secretary of 
Agriculture requested the Commission to 
enter an order under section 22 of the 
interstate commerce act, authorizing the 
reduced hay and feed rates. That sec- 
tion of the act authorizes lower rates to 
provide relief in such situations, when 
—_ rates are ordered by the Commis- 
sion. 

The reduced rates in the Utah and 
Wyoming area were to be published and 
filed in the manner prescribed in section 
6 of the interstate commerce act, ex- 
cept that they might be made effective 
one day after publication and filing in- 
stead of 30 days, said drouth order No. 51. 

The order defined the class of persons 
entitled to the reduced rates as “persons 
designated as being in distress and in 
need of relief by the United States De- 
partment of Agriculture and by such 
state agents or agencies as may in turn 
be designated by the United States De- 
partment of Agriculture to assist in re- 
lieving the distress caused by the drouth.” 

In the period in which any reduced 
rates authorized were effective the car- 
riers might, notwithstanding the provi- 
sions of section 4 of the act, maintain 
higher rates to directly intermediate 
points and maintain through rates in 
excess of the aggregate of intermediate 
rates over the same routes if one or more 
of the factors of such aggregate-of-inter- 
mediate rates was a reduced rate estab- 
lished under the authority of this order, 
said drouth order No. 51. 

The action postponing the expiration 
date of the four earlier drouth orders and 
one flood order was by an order desig- 
nated as amendment No. 2 to drouth or- 
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der No. 47; amendment No. 1 to drouth 
order No. 48; amendment No. 2 to drouth 
order No. 49; amendment No. 1 to drouth 
order No. 50, and amendment No. 1 to 
flood order No. 4. The order said the Act- 
ing Secretary of Agriculture asked for 
extension of the expiration date of the 
several orders. 

Drouth order No. 47 and amendment 
No. 1 to the order authorized reduced 
rates on hay, feed and livestock in the 
drouth area of Arkansas, Colorado, Kan- 
sas, Missouri, Oklahoma, New Mexico, 
and Texas (T.W., July 4, p. 41, and July 
25, p. 29). 

Drouth order No. 48 authorized re- 
duced rates on the same commodities in 
Nevada (T.W., Aug. 15, p. 46). 

Drouth order No. 49 and amendment 
No. 1 to. the order authorized reduced 
rates on the same commodities in Ken- 
tucky, Mississippi, North Carolina, Ten- 
nessee and Virginia (T.W., Sept. 26, p. 
12, and Oct. 10, p. 37). 


Drouth order No. 50 authorized re- 
duced rates on hay and feed in West 
Virginia (T.W., Nov. 28, p, 53). 

Flood order No. 4 authorized reduced 
rates on hay and feed to Florida on ac- 
count of floods (T.W., Nov. 28, p. 53). 


Alabama Drouth Order 


The Commission, on December 8, an- 
nounced its issuance of drouth order No. 
52 by Commissioner Alldredge, authoriz- 
ing railroads participating in the trans- 
portation of hay and feed to Alabama to 
establish and maintain until and includ- 
ing June 30, 1954, reduced rates for such 
transportation, under arrangements sim- 
ilar to those prescribed in prior drouth 
orders. The order said that the Under 
Secretary of Agriculture had requested 
the reduced rate action because of a pro- 
longed drouth in Alabama. 


Forwarder Rate Probe Dropped 


The Commission, division 2, acting as 
an appellate division, by an order in No. 
31295, Minimum Charges Per Shipment 
—Official Territory, has set aside an 
order of July 2 by which its Board of 
Suspension entered into an investigation 
of the rates involved in the proceeding. 
The instant order discontinued the pro- 
ceeding. 


The order said the respondents had 
filed amended tariff schedules cancelling 
those under investigation, effective Sep- 
tember 28, 1953. 


Investigation had been ordered by the 
suspension board into rates for the 
transportation of various commodities in 
freight forwarder service in Official Ter- 
ritory as set forth in Acme Fast Freight, 
Inc., tariff supplements 76 and 78, I.C.C. 
—FF-62. 


Water Right Plea Dismissed 


The Commission, by an order by Com- 
missioner Mahaffie in W-294, Sub. 3, Wis- 
consin & Michigan Steamship Co., Exten- 
sion—Great Lakes, has dismissed the 
application in the proceeding. It said 
the applicant requested dismissal. 

It said the steamship line had applied 
for an- amended certificate authorizing 
extension of its operation as a common 
carrier by water to include transportation 


of passengers and commodities generally 
between ports and points on Lake Su- 
perior, Michigan, Huron, and Erie and 
connecting waterways. 


Statement Issued by I.C.C. 
Explaining Orders Entered 


In Truck Lease Proceeding 


The Commission, because of num- 
erous inquiries, has issued a state- 
ment in explanation of the three 
orders entered recently in Ex Parte 
MC-43, Lease and Interchange of 
Vehicles by Motor Carriers (T.W., 
Dec. 5, p. 21). 


The orders postponed for one year the 
effective date of its ban on trip-leasing, 
deferred for the same time the provision 
forbidding the computation of compen- 
sation on a division of rates or vehicle 
revenue, reopened the proceeding for 
further hearing later on those matters, 
and provided a permanent rule to re- 
place a temporary rule concerning agri- 
cultural and other equipment exemp 
from regulation. . 


The Commission’s statement follows: 


“On November 30, 1953, the Commis- 
sion entered three orders in Ex Parte No. 
MC-43, Lease and Interchange of Ve- 
hicles by Motor Carriers, which (1) modi- 
fied the rule pertaining to the utiliza- 
tion by authorized carriers under leases 
or other arrangements, of equipment 
which had previously transported that 
group of commodities referred to gen- 
erally as agricultural commodities whose 
transportation is partially exempt under 
the interstate commerce act, and of 
equipment which is controlled and oper- 
ated by farm cooperative associations, 
(2) further deferred the effective date of 
the two provisions of the rules prescrib- 
ing the duration of leases of equipment 
and the manner in which compensation 
for leased equipment should be com- 
puted, and (3) reopened the proceeding 
for further hearing solely with respect 
to these two deferred provisions. In re- 
sponse to many inquiries, it seems ad- 
visable to further explain the intent and 
scope of the three orders. 


Farm Equipment Exception 


“With respect to equipment now par- 
tially exempt from regulation, the Com- 
mission, having in mind possible adverse 
effects the so-called 30-day and. division 
of revenue provisions of the leasing rules 
would have upon farmers and farm co- 
operatives and upon the orderly move- 
ment of agricultural commodities to mar- 
ket, and consonant with the public inter- 
est, has modified the rules to allow maxi- 
mum freedom of movement of such 
equipment on return from market desti- 
nations by excepting such equipment 
from both the 30-day and the division of 
revenue provisions of the rules, subject 
only to certain safeguards designed to 
protect the public and regulated carriers 
against abuse of the exception. This 
modification also simplifies the previous 
exceptions to the 30-day provision by 
providing one rule having uniform appli- 
cation to all equipment now partially 
exempted from regulation under the agri- 
cultural exemptions prescribed in the act. 
This modification in favor of agricultural 
transporters is intended as a permanent 
exception to the 30-day provision. 

“In addition, in view of the fact that 
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the record in this proceeding is almosi 5 
years old, and in consideration of the 
extreme controversy engendered by the 
30-day and compensation provisions, as 
indicated by the pendency of restrictive 
legislation before the Congress, the Com- 
mission deemed it appropriate to reexam- 
ine these two provisions and their effect 
on the operations of motor carriers, other 
than those transporting agricultural com- 
modities. In order to have the record re- 
flect more recent experience of the in- 
dustry, the effective date of these two 
provisions and, therefore, their applica- 
bility to regulated motor carriers, has 
been further postponed for another 12 
months beyond March 1, 1954, to March 
1, 1955, and the proceeding has been re- 
opened for further hearing solely with 
respect to these two provisions. Such 
further hearing will not affect the per- 
manent exception to the 30-day provi- 
sion discussed in the preceding para- 
graph.” 


Forwarder Request Dismissed 


An application of L-R-T Forwarders, 
Inc., Detroit, Mich., for a permit author- 
izing it to institute service as a freight 
forwarder has been dismissed by the 
Commission at the request of the appli- 
cant. The action was by an order of the 
Commission by Commissioner Mahaffie 
in FF-212, L-R-T Forwarders, Inc., 


Freight Forwarder Application. 


Reporting Form Approved 


The Commission, division 1, has issued 
an order approving a report form for 
“Persons Furnishing Cars or Protective 
Service—Annual Report Form B-1,” for 
use in filing annual reports for the year 
ended December 31, 1953, and succeeding 
years. 


The order applies to all those furnish- 
ing cars or protective services to or on 
behalf of carriers by railroad or express 
companies, and owning 1,000 cars or 
more. 


The instant order modified an order 
dated December 10, 1952. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5482, Aluminum—Arkan- 
sas to New York Points, the Commission, 
Board of Suspension, suspended from 
December 3 to and including July 2, 
1954, schedules as published on 17th and 
18th revised pages No. 81, 16th and 17th 
revised pages No. 81-A, 10th and 11th 
revised pages No. 81-B and 10th and 11th 
revised pages No. 81-C to MF-I.C.C. No. 
A-83 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
aluminum, truckload mjnimum 20, 
and 30,000 pounds, from Jones Mills and 
Gum Springs, Ark., to Garden City (LI) 
and Garden City Park, (LI.) N.Y. 0 
lieu of higher class rates on this traffic. 

I. and S. M-5483, Tobacco, T.L.—-Dur- 
ham, N.C., to Jackson, Miss., the Com- 
mission, Board of Suspension, suspended 
from December 4, to and including July 
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3, 1954, schedules as published in supple- 
ment No. 10 to tariff MF-I.C.C. No. 650 
of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on cigars, cigarettes, snuff and 
manufactured tobacco, minimum 21,000 
pounds, from Durham, N.C., to Jackson, 
Miss., in lieu of higher class rates. 

I. and S. M-5484, Hardware—Bracken- 
ridge, Pa., to Camden, N.J., the Com- 
mission, Board of Suspension, suspend- 
ed from December 3 to and including 
July 2, 1954, schedules as published in 
supplement No. 99 to tariff MF-I.C.C. 
No. A-355 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on hard- 
ware: sheet steel laminations, for mag- 
netic cores, in packages, minima 23,000 
and 28,000 pounds, from Brackenridge, 
Pa., to Camden, N.J., in lieu of present 
commodity rates. 

I. and S. M-5485, Foodstuffs—Winston- 
Salem to Tenn. and Ky., the Commis- 
son, Board of Suspension, suspended 
from December 4, to and including July 
3, 1954, schedules as published in supple- 
ment No. 10 to tariff MF-I.C.C. No. 650 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. “The sus- 
pended schedules propose new motor 
common carrier commodity rates, less 
than truckload, on foodstuffs, from Win- 
ston-Salem, N.C., to certain points in 
Tennessee and Harlan, Ky., in lieu of 
higher class rates. 

I. and S. M-5486, Dicalcium Phosphate 
—Tennessee to Ky. and Ohio, the Com- 
mission, Board of Suspension, suspended 
from December 4, to and including July 
8, 1954, schedules as published in sup- 
plements Nos. 10 and 18 to tariff MF- 
LC.C. No. 650 of the Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on dicalcium 
phosphate from Columbia and Nashville, 
Tenn., to Cincinnati, O., and Louisville, 
Ky. 

I. and S. M-5487, Fresh Frozen Fruits 
& Vegetables—Arkansas to Missouri, 
the Commission, Board of Suspension, 
suspended from December 4 to and in- 
cluding July 3, 1954, schedules as pub- 
lished in supplement No. 8 to tariff MF- 
LC.C. No. 237 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose re- 
duced motor common carrier commod- 
ity rates on frozen fresh fruits and 
vegetables, minimum 28,000 pounds, from 
Ft. Smith, Ark., to Kansas City and 
St. Louis, Mo. . 

I. and S. M-5488, Dairy Products and 
Frozen Foods—Middlewest, the Commis- 
sion, Board of Suspension, suspended 
from December 4 to and including July 
3, 1954, schedules as published in sup- 
plement No. 8 to tariff MF-I.C.C. No, 237 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new motor common 
carrier commodity rates, in lieu of pres- 
ent class rates, on dairy products and 
other articles, and frozen foods, N.OL., 
m straight or mixed shipments, mini- 
mum 30,000 pounds, from Lincoln, Neb., 
to Amarillo, Dallas, Fort Worth, Hous- 
ton and Wichita Falls, Tex., and Okla- 
homa City, Okla. 

I. and S. M-5489, Asphalt—Perth Am- 
boy, N.J. to Mansfield, Pa., the Commis- 
sion, Board of Suspension, suspended 
.from December 7 to and including July 
6, 1854, schedules as published in sup- 


plement No. 154 to tariff MF-I.C.C. No. 
A-406 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose a new motor common 
carrier commodity rate on asphalt (as- 
phaltum), natural, by-product or petro- 
leum, solid, in fibre drums, minimum 
weight 26,000 pounds, from Perth Amboy, 
N.J., to Mansfield, Pa., in lieu of the 
present higher class rate. 


I. and S. M-5490, Oleomargarine—In- 
dianapolis to Chicago, the Commission, 
Board of Suspension, suspended from De- 
cember 7 to and including July 6, 1954, 
schedules as published in supplement No. 
3 to Alfred S. Nelson, Edwin H. Nelson 
and Andrew H. Nelson, doing business as 
Nightway Transportation Co., MF-I.C.C. 
No. 35. The suspended schedules pro- 
pose to establish new motor common Car- 
rier commodity rates on oleomargarine, in 
truckloads, from Indianapolis, Ind., to 
Chicago, IIl., in lieu of higher class rates. 

I. and S. M-5491, Lard and Substitutes 
—Memphis to Little Rock, the Commis- 
sion, Board of Suspension, suspended 
from December 6 to and including July 
5, 1954, schedules as published in sup- 
plements Nos. 10 and 11 to MF-I.C.C. No. 
199 of J. D. Hughett, agent, Dallas, Tex. 
The suspended schedules propose to es- 
tablish a new and reduced motor com- 
mon carrier commodity rate on lard, lard 
compounds, substitutes, cooking oils, 
salad oils, rendered pork fat and vege- 
table oil shortening, less-truckloads, 
from Memphis, Tenn., to Little Rock, Ark. 

I. and S. M-5492, Classification of 
Floor Coverings in Ohio, the Commission, 
Board of Suspension, suspended from 
December 7 to and including July 6, 1954, 
schedules as published in supplement No. 
21 to tariff MF-I.C.C. No. 610 of Ohio 
Motor Freight Tariff Committee, Inc., 
agent, Columbus, O. The suspended 
schedules propose to establish new motor 
common carrier classification exception 
ratings on less truckload shipments of 
carpets, carpeting or carpet remnants 
moving between points in Ohio. 


I. and S. M-5493, Various Commodities 
—Masters Fast Freight, the Commission, 
Board of Suspension, suspended from 
December 7 to and including July 6, 1954, 
schedules as published in supplements 
Nos. 2 and 3 to tariff MF-I.C.C. No. 30 of 
Masters Fast Freight Service, Inc., South 
Kearny, NJ. The suspended schedules 
propose to establish new and reduced 
motor-water-motor commodity rates on 
various commodities between points in 
New York and New Jersey and New York. 


I. and S. M-5494, Alcoholic Liquors— 
Greendale, Ind., to Peoria, Ill., the Com- 
mission, Board of Suspension, suspended 
from December 9 to and including July 
8, 1954, schedules as published in supple- 
ment No. 32 to tariff MF-I.C.C. No. 697 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to reduce the motor 
common carrier commodity rate and 
minimum weight on liquors, alcoholic, 
N.O.1., in bond, in bulk in barrels, truck- 
loads, from Greendale, Ind., to Peoria, Il. 

I. and S. M-5495, Washing Compounds 
—Columbus O. to Detroit, the Commis- 
sion, Board of Suspension, suspended 
from December 8 to and including July 
7, 1954, schedules as published in supple- 
ment No. 39 to MF-I.C.C. No. 699 of 
Central States Motor: Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposes a new motor common 
carrier commodity rate, truckload mini- 
mum 30,000 pounds, on cleaning, scouring 
or washing compounds, from Columbus, 
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O. to Detroit, Mich., to apply in lieu of a 
higher class rate. 

I. and S. M-5496, Plastic Materials— 
Painesville, O. to Mishawaka, Ind., the 
Commission, Board of Suspension, sus- 
pended from December 8 to and includ- 
ing July 7, 1954, schedules as published 
in supplement No. 39 to MF-I.C.C. No. 
699 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedule proposes a new motor 
common carrier commodity rate, truck- 
load minimum 30,000 pounds, on plastic 
materials or products, from Painesville, 
O., to Mishawaka, Ind., to apply in lieu 
of a higher class rate. 

I. and S. M-5497, Gaskets—Marietta, O. 
to Central Territory, the Commission, 
Board of Suspension, suspended from 
December 8 to and including July 7, 1954, 
schedules as published in supplement No. 
39 to MF-I.C.C. No. 699 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates, on refrigerator door gaskets, 
minimum 10,000 pounds, from Marietta, 
O., to six points in Michigan, Indiana, 
and Pennsylvania, that would apply in 
lieu of higher class rates. 

I. and S. M-5498, Cleaning Compound— 
Passaic, N.J., to Md. & D.C., the Com- 
mission, Board of Suspension, suspended 
from December to and including July 8, 
1954, schedules: as published in supple- 
ment No. 154 to tariff MF-I.C.C. No. A- 
406 of the Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new or 
reduced motor common carrier commod- 
ity rates on ammonia compound, clean- 
ing, liquid, minimum 23,000 pounds and 
30,000 pounds, from Passaic, N.J., to Bal- 
timore, Md., and Washington, D.C., in 
lieu of higher class or commodity rates. 

I. and S. M-5499, Prepared Mustard 
—Jersey City to Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from December 9 to and including July 
8, 1954, schedules as published in supple- 
ment No. 154 to MFP-I.C.C. No. A-406 of 
Middle Atlantic Conference, agent. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on prepared mustard, in barrels or 
boxes, less-truckload, from Jersey City, 
N.J., to Philadelphia, Pa., and points 
grouped therewith, in lieu of higher 
class rates. 

I. and S. M-5500, Lard and Cooking 
Oil—New York to Baltimore, the Com- 
mission, Board of Suspension, suspended 
from December 8 to and including July 
7, 1954, schedules as published in supple- 
ment No. 52 to tariff MF-I.C.C. No. 24 of 
G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on lard, vegetable oil 
shortening, cooking oil and related arti- 
cles, less-truckload, from New York, 
Zones 1 and 2, N.Y., to Baltimore, Md., 
and points grouped therewith. 

I. and S. M-5501, Various Commodities 
—Between Chicago and Wisconsin, the 
Commission, Board of Suspension, sus- 
pended from December 9 to and includ- 
ing July 8, 1954, schedules as published 
in supplement No. 1 to tariff MF-I.C.C. 
No. 14 of Cherryland Transport Inc., 
Sturgeon Bay, Wis. The suspended 
schedules propose new or reduced motor 
common carrier commodity rates on plas- 
tic firebricks and bonding, minima 20,000 
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and 30,000 pounds, between Chicago, IIl., 
and eight points in Wisconsin; on wood 
flour between Chicago and Algoma, Wis., 
minimum 20,000 pounds, and Sheboygan, 
Wis., minima 20,000 and 30,000 pounds; 
and on canned goods, minimum 20,000 
pounds, from Cleveland and Manitowoc, 
Wis., to Chicago. 


I. and S. Noe. 6166, Soybeans—Pensa- 
cola to New Orleans, the Commission, 
division 2, acting as an appellate division, 
Suspended from December 9 to and in- 
cluding July 8, 1954, schedules as pub- 
lished in supplements 15 and 17 to Agent 
C. A. Spaninger’s tariff I.C.C. No. 1353. 
The suspended schedules proposed to es- 
tablish new and reduced commodity 
rates on soybeans, carloads, from Pensa- 
cola, Fla., to New Orleans, La. 


COMMISSION ORDERS 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies 
to non-interchange cars of Great Western 
Ry. Co., extended to Dec. 31, 1954. 


* * * 


No. 30538, Muskingum Fiber Products Co. 
v. C. & O., et al., and embraced subnum- 
bered complaints thereto. Order of Mar. 23 
further modified to become effective Feb. 1, 
1954, on 30 days’ notice, instead of Jan. 2, 
1954. 

> * os 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 


I. & S. 6078, Forwarder Commodity Rates 
to Colo. 


I. & S. 6103, Iron & Steel, Houston, Tex. 
to NM 


I. & 8S. 6107, Freight Forwarder Rates— 
Conn. to Tex. Via Water. 

I. & 8S. 6125, Furniture Between C.F.A., 
T.L., N.E., and Northwest. 


MC-F-5080, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase—Hinsch Transportation Co., Inc. 
Effective date of order of July 2 further 
postponed to Feb. 1, 1954. 


* * * 


MC-F-5217, N. A. Waters and L. L. Waters 
—OControl; O.L.D. Forwarding, Inc.—Pur- 
chase—John C. Loer and Constance B. Loer. 
Proceeding reopened for further hearing. 
Petition of vendors and vendee in all other 
respects denied. 

* * a 

MC-F-5251, W. F. Carey and Bert B. 
Beveridge—C ontrol; Automobile Carriers, 
Inc.—Control—C & J Commercial Driveaway, 
Inc. Report and order of Mar. 18 modified 
and supplemented to approve sale by Auto- 
mobile Carriers, Inc., of terminal properties 
at Lansing, Mich., to C & J Commercial 
Driveaway, Inc., as proposed. 

* . = 


MC-F-5457 (Supplemental), Amos A. 
Govero, et al.—Control; C. E. S. Truck Lines, 
Inc.—Purchase (Portion)—L. A. Tucker 
Truck Lines, Inc. Proceeding reopened for 
reconsideration on record as made. Findings 
in report of Sept. 17 modified to describe 
authority purchased as that between Crystal 
City and Farmington, Mo. 


- » * 


MC-F-5479, Henry and Samuel Malkin— 
Control; Arrow Transportation Co., Inc.— 
Purchase—W. S. A. Trucking Co., Inc. Au- 
thority granted by order of June 8 to remain 
in effect until application is finally deter- 
mined. 

” * * 

MC-FC-55382, Ernest Giesel, Transferee, 
and Howard J. Vickers, Transferor. Order 
of June 24 vacated. Transfer of certain 
operating rights authorized, on basis of 
amendment, and subject to condition. 

om . 


No. 31054, L. A. Darling Co. v. C. & N.W., 
S. al. Proceeding reopened for reconsider- 
ation. 


I. & S. 6159, Limestone, Fluxing—Carey, O. 
to Jackson, Miss. Order of Nov. 4 vacated 
and proceeding discontinued as of Dec. 5. 


MC-FC-54876, Vogt Bros. Trucking Co., 
Transferee, and Myles Hannigan Forward- 
ing Co., Transferor. Protestants’ petition for 
reconsideration of order of July 23 denied. 

+ * ae 


F.S.A. 26158, Pulpboard from Port Went- 
worth and Savannah, Ga., to Richmond, Va. 
Petition of Pan-Atlantic Steamship Corp. for 
reconsideration and reversal of findings de- 
nied. Fourth Section Order 17482 of May 
18 reinstated and further modified to become 
effective Feb. 16, 1954. 

* * > 

MC-70451, Watson Bros. Transportation 
Co., Inc. Effective date of order of Aug. 25 
further extended until Jan. 4, 1954. 

* * 


MC-80084, Sub. 1, Rose City Transfer & 
Storage Co.; MC-88220, Fred M. Meneely. 
Proceedings reopened for purpose of au- 
thorizing amendment of certificates. 

7 * ~ 


MC-108449, Subs. 25, 26, and 27, Indianhead 
Truck Line, Inc.; MC-110733, Sub. 3, Ace 
Freight Line, Inc. Applications dismissed at 
applicants’ request. 

oa » * 


MC-107515, Sub. 116, Refrigerated Trans- 
port Co., Inc. Petition of Clay Hyder Truck- 
ing Lines to postpone hearing set on Dec. 3 
denied. eapelm 


MC-C-1457, Consolidated Freightways, Inc., 
et al. v. United Truck Lines, Inc. Order of 
Dec. 16, 1952, directing modified procedure, 
anne. Proceeding to be assigned for hear- 
ng. 

- om : 


I. & S. M-4855, Multiple Deliveries—N.Y., 
N.J., and New England. Fifth supplemental 
order of Aug. 18 vacated as of Nov. 30, in- 
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sofar as it suspended operation of following 
schedules: Plymouth k Transportation 
Corp.: MFICC 21, on page 8 thereof, in I om 
30, Notes A and B, but proceeding of in» es. 
tigation of schedules to continue in : ul] 
force and effect. Petition of Kimball’s \{0-. 
tor Dispatch, Inc. for vacation, in part. of 
second supplemental order of June 23 denied, 
*« 


MC-28439, Sub. 40, Daily Motor Express, 
Inc., Extension—Batavia, N.Y. Applicant's 
petition for reconsideration denied. 


MC-52709, Sub. 39, Ringsby Truck Lines, 
Inc., Extension—Dangerous Explosives and 
Ammunition. Applicant’s petition for re- 
consideration denied. z 

~ a 

MC-107103, Sub. 2, Robinson Cartage Co. 
Extension—Mich. Points. Effective date of 
recommended order postponed to Dec. 21. 


No. 30896, Hugo Neu Corp., et al. v. P.RR., 
et al.; No. 30983, Jessop Steel Co. v. Same. 
Defendants’ petitions to make amended com- 
plaints more definite and certain denied. 

- 


MC-37599, Sub. 16, P. Van Haaren & Sons 
Storage Co., Inc., Extension—Mich. Points; 
MC-76246, Sub. 4, Emmerson Truck and 
Storage Co. Extension—Same. Effective date 
of recommended orders postponed to Dec. 22. 


MC-C-1442, Southern Motor Carriers Rate 
Conference, Inc. v. Nigro Freight Lines, et 
al. Complaint dismissed at complainant's 
request. 

7 ~ 

MC-C-1510 (3rd Supplemental), Iron or 
Steel Articles— Middle Atlantic Territory. 
Investigation broadened as to territory. 

. 


MC-FC-56081, Glenn Van Lines, Inc., Trans- 
feree, and Hyde Park Transfer Co., Trans- 
feror. Proceeding reopened for purpose of 
considering relief sought. 


Fyapalications 
and Petitions 


Railroad Traffic Executives Ask I.C.C. 
To Postpone Class-Rate Circuity Limits 


Say That Application of Circuity Limitations Should Not Take Place 
While Their Petition for Blanket Relief From the Fourth Section of 
The Interstate Commerce Act Is Awaiting Action by the Commission. 


Traffic executives of the eastern, 
western and southern railroads have 
asked the entire Commission to re- 
consider eleventh supplemental 
fourth section order No. 17212 of divi- 
sion 2 of the Commission, which 
made January 1, 1954, the effective 
date for the circuity limitations im- 
posed in the class rate case. 


The traffic executives ask that the 
Commission postpone the class-rate cir- 
cuity limitations.until it has considered 
the request of the railroads for elimina- 
tion of circuity limitations over indirect 
routes (T.W., Oct. 24, p. 15). 


The petition for reconsideration and 
postponement of the effective date of the 
order, originally issued in Class Rate 
Investigation, 1939, was signed by E. V. 
Hill, chairman, Traffic Executive Asso- 
ciation—Eastern Railroads; H. C. Bar- 
ron, chairman, executive committee— 
Western Traffic Association, and R. E. 
Boyle, Jr., vice-chairman, Southern 
Freight Association. 

In their petition for blanket relief the 
railroads asserted that circuity limita- 
tions imposed over indirect routes were 


unworkable and did not achieve the re- 
sults intended. They also asserted that 
the publication of such limitations made 
tariffs complicated, and that the Com- 
mission was not required under section 
4 of the interstate commerce act to 
impose circuity limitations of any kind. 

The National Industrial Traffic League 
supported the, application. 


Petition of Traffic Executives 


The traffic executives’ petition was 4 
follows: 


“Now come all carriers parties to Class 
Rate Investigation, 1939, (262 I.C.C. 447, 
264 I.C.C. 41, 268 I.C.C. 577, 281 I.C.C. 213, 
281 I.C.C. 329, 286 I.C.C. 5, and 286 I.C.C. 
171) and other carriers to the extent that 
they may participate in traffic moving 0 
class rates, or rates related thereto, pub- 
lished pursuant to the Commission’s de- 
cisions in docket 28300, seeking recon- 
sideration by the entire Commission of 
the order entered by division 2 on No- 
vember 24, 1953, in the matters presented 
in petitioner’s ‘Petition For Modification 
of Fourth Section Order No. 17212’ dated 
October 22, 1953. 

“In the petition just referred to your 
petitioners sought a postponemen: ‘until 
the further order of the Commission’ in 
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the effective date of the terms imposed 
in: (a) The fifth ordering paragraph 
of fourth section order 17212; (b) order- 
ing paragraph 3-A in first supplemental 
fourth section order 17212; (c) ordering 
paragraph 3-B in second supplemental 
fourth section order 17212; (d) ordering 
paragraph 4-D in sixth supplemental 
fourth section order 17212. . 

“The terms in question would limit the 
degree of circuity in the application of 
class rates published pursuant to the 
findings of the Commission in docket 
28300. 

“Originally June 1, 1953, was the date 
prescribed for compliance with these 
terms. In a petition dated April 20, 1953, 
your petitioners sought a postponement 
of this effective date. Foremost among 
the grounds offered in justification for 
the postponement was the imminent fil- 
ing of an application for blanket relief 
over indirect routes. By order of division 
2 entered May 26, 1953, the effective date 
was postponed to December 1, 1953. 

“On October 22, 1953, your petitioners 
filed simultaneously with the Commis- 
sion (a) an application for blanket relief 
from the long-and-short-haul clause of 
section 4 under which indirect rail routes 
may, without limitation, meet the rates 
of direct rail routes, and (b) a petition 
seeking a postponement until the fur- 
ther order of the Commission in the cir- 
cuity terms imposed in F.S.O. 17212, as 
amended. By order of division 2 entered 
November 24, 1953, the effective date of 
the circuity terms was postponed only 
until January 1, 1954, and it is to the 
shortness of this postponement (which 
is tantamount to denial) that this ap- 
peal to the entire Commission is taken. 

“While we submit that the pending 
application for blanket circuity relief is 
ample cause for staying further the ef- 
fective date of the circuity terms pre- 
scribed in F.S.O. 17212, other valid 
grounds have been presented in support 
of that plea. These we will review first. 

“The several tariffs of ‘docket 28300’ 
class rates have, for all practical pur- 
poses, been made subject to precisely 
the same routing provisions as govern 
the older systems of class rates which 
continue to apply to exceptions rated 
traffic. This was done for several very 
persuasive reasons, namely: (1) These 
routes have become established over the 
years and are compatible with the needs 
of commerce and operating practices, 
(2) continuation of the previously de- 
veloped routing provisions would avoid 
disturbance and disruption in existing 
channels for the movement of traffic; 
(3) existing routing provisions have 
proved satisfactory to both shippers and 
carriers; (4) identical routing provi- 
sions for both systems of rates are pat- 
ently desirable, and in the movement of 
carload shipments consisting of a mix- 
ture of classification rated and excep- 
tions rated traffic are absolutely es- 
sential. 

“The older systems of class rates 
(which continue to exist alongside the 
docket 28300 system) were all prescribed 
by the Commission in the following 
cases: Docket 13494—Southern Class 
Rate Investigation, 100 I.C.C. 513, de- 
cided July 7, 1925; docket 13535—-Consoli- 
dated Southwestern Cases, 123 I.C.C. 
203, decided April 5, 1927; docket 17000 
Part 2—Western Trunk Line Class Rates, 
164 1.C.C. 1, decided May 6, 1930; docket 


1587)—Eastern Class Rate Investiga- 
tion, 164 L.C.C. 314, decided May 13, 
1930; docket 21665—North Carolina 


Cornoration Commission v. Akron, Can- 
ton & Youngstown Railway Company, 


Et Al, 213 I.C.C. 259, decided December 
9, 1935; docket 21373—Commonwealth 
of Kentucky, Et Al, v. Ahnapee & West- 
ern Railway Company, Et Al, 213 L.C.C. 
297, decided December 9, 1935; docket 
26410—Western - Southern Class Rates, 
226 I.C.C. 497, decided April 5, 1938. 

“Of these Commission-prescribed rate 
structures (which, collectively, blanket 
the nation east of the Rocky Mountains) 
only one—the docket 13494 structure— 
was ever made subject to circuity limita- 
tions of any kind. Perhaps the Commis- 
sion was motivated here by the absence 
in Southern Territory of any compre- 
hensive framework of routing provisions 
in the form of routing guides. But what- 
ever its reasons may have been, the fact 
remains that elsewhere throughout this 
vast and important area the Commission 
has never prescribed circuity limitations 
and for more than 20 years the move- 
ment of class rated traffic has not been 
fettered with complex circuity limita- 
tions. This fact alone is enough to raise 
the question: Why, in all haste, must 
the newer system of class rates be bur- 
dened with these limitations? The ac- 
tion is not warranted by any intrinsic 
difference in the natures of the old and 
new systems of class rates; the directly 
concerned parties—the users and pur- 
veyors of the services under the rates— 
don’t seek it; and it is not justified by 
any experience which has come to light 
after operating without such limitations 
for more than 20 years. 

“The fundamental soundness; the ef- 
fectiveness, and the practicability of cir- 
cuity limitations of any kind and in any 
form have been challenged in fourth sec- 
tion application I.C.C. No. 28580 filed by 


these petitioners on October 22, 1953, and - 


now before the Commission. Applicants 
have shown, among other things, that 
circuity limitations produce tariff com- 
plexity of the gravest import; that they 
do not and, as a practical matter, cannot 
achieve the ends intended for them by 
the Commission; that circuity in the 
movement of traffic is negligible. Appli- 
cants asked for an opportunity to be 
heard on these and other scores. More 
recently the National Industrial Traffic 
League has made known its intention to 
intervene in support of the applicants in 
F.S.A. No. 28580. 


“With shippers and carriers united be- 
fore the Commission in seeking a com- 
prehensive review and reappraisal of the 
basic principle of circuity limitations, per 
se, there should be no extension of the 
principle of such limitations until fourth 
section application No. 28580 has been 
fully heard, the evidence and argument 
considered and decision entered by the 
Commission. Specifically, the effective 
date of the circuity terms of F.S.O. 17212, 
described in the second paragraph hereof, 
should be so postponed. That is the 
prayer of your petitioners.” 





Central-Southern Bulwinkle 


Pact Protested by Carrier 


Transamerican Freight Lines, Inc., 
Detroit, Mich., in-a “protest” filed with 
the Commission, has asked for assign- 
ment for hearing of the proceeding in 
Section 5a Application No. 49, Central 
and Southern Motor Carriers—Agree- 
ment (T.W., Nov. 7, p. 18). 

The carrier requested a hearing “to 
accord this protestant and other inter- 
ested parties adequate opportunity to 
present testimony, cross-examine wit- 
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nesses, and to file such briefs or other 
pleadings as may be appropriate.” 

Transamerican also asked the Com- 
mission to withhold its approval of the 
agreement, and deny the application, or, 
in the alternative, if the application was 
not disapproved unconditionally, to re- 
quire substantial modification of the 
agreement and other procedures pro- 
vided therein. / 

Members of the Central and Southern 
Motor Freight Tariff Association, Inc., 
had applied to the Commission for ap- 
proval of an agreement under section 
5a of the interstate commerce act. Un- 
der that section, sometimes called the 
Reed-Bulwinkle section of the act, car- 
riers are relieved from provisions of the 
antitrust laws with respect to agree- 
ments for joint rates and related matters 
when such agreements have Commis- 
sion approval. 

Transamerican said its interest in the 
proceeding was in connection with pre- 
serving its right of independent action, 
and particularly its right to participate 
in certain tariffs of the applicant, and 
to make independent publications in 
other instances. 

It said the instant agreement, when 
considered as a whole, had granted 
“something less than a free and unre- 
strained right to act.” 





Oil Industry Commodity 
Haulers File Bulwinkle 
Agreement With I.C.C. 


The Commission, division 2, by a 
notice in Section 5a Application No. 
50, Oil Capitol Tariff Bureau, Inc.— 
Agreement, has announced receipt of 
an application for approval of an 
agreement under the provisions of 
section 5a of the interstate commerce 
act. 


Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when 
such agreements have Commission ap- 
proval. 

The instant agreement, said the Com- 
mission, was filed by Clyde Grever, at- 
torney-in-fact, 5315 West Eighth Street, 
Tulsa, Okla. 

It said the agreement was between and 
among common carriers by motor vehicle 
relating to rates, rules, and regulations 
for the transportation of oil industry 
commodities, heavy machinery, and such 
commodities which, because of size or 
weight, required the use of special equip- 
ment, boats and other commodities. 

The considered transportation, it said, 
was between points in Arizona, Colorado, 
Illinois, Kansas, Louisiana, Mississippi, 
Missouri, New Mexico, Oklahoma, and 
Texas. 

Any interested person desiring the 
Commission to hold a hearing on the 
application should request it in writing 
within 20 days from December 3, said 
the notice. 


Publication of Proposals 


The agreement provided, among other 
things, that if the bureau approved a 
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y-|TIDEWATER OFFERS YOU MOST 


Your choice of a Tidewater Chain unit for your Atlantic Seaboard opera- 
tions gives you worth-while benefits. First, strategic location will effect big 
savings in time and money. Second, Tidewater facilities and services, except 
for selling, are as comprehensive as those of your own branch office. They 
include these modern requisites for efficient distribution: 


e Storage e Compiling stock statements 
e Handling e Repiling when necessary 
e Sorting e Cutting stencils 
e Coopering e Marking and tagging 
i e Inspection e Preparing bills of lading 
e Weighing e Reporting weights 


e Preparing O.S. and D. Reports e Prepaying freight charges 
e Physical warehouse checking ¢ Shipping 


Turn to your nearest Tidewater Chain member for an effective solution to 
your distributing problems. Men in key executive and supervisory spots 
at Tidewater have a combined experience of over 1300 years in the ware- 


housing business. Write, wire or telephone for full information on how we 
can serve you. 
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Tcy|THE CHAIN OF TIDEWATER TERMINALS 
of AND INLAND WAREHOUSES 


WALTER B. McKINNEY, President « 1617 Pennsylvania Boulevard, Philadelphia 3 
TRAFFIC OFFICES: NEW YORK: 17 State Street e CHICAGO: 1301 Transportation Bldg. 
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rate proposal, the bureau president 
would instruct the publishing agent to 
proceed with publication of it, and that, 
if the proposal failed of approval, the 
proponent would be notified. 


“If a proposal has been disapproved 
by the bureau,” continued the agree- 
ment, “the proponent may notify the 
publishing agent to proceed with the 
publication of such independently an- 
nounced proposal for the account of 
proponent and the publishing agent shall 
proceed with such publication for the 
account of proponent and all members 
who have instructed him to do so.” 


It said that the rules of procedure 
might be amended at any meeting of 
the participating carriers by a _ two- 
thirds majority vote provided that 30 
days’ notice of the proposed amend- 
ments to the rules had been given to all 
participating carriers. 





More Shippers Protest 
50-Cent Motor Surcharge 
Proposed in the East 


A number of additional requests 
have been received by the Commis- 
sion for suspension of tariff sched- 
ules published by the Middle Atlantic 
Conference proposing an “interim 
emergency charge” of 50 cents a 
shipment subject to a maximum of 
17% per cent on shipments on which 
charges are $2.82 or less (T.W., Dec. 
5, p. 13). The surcharge was pub- 
lished to become effective December 
14, and to expire December 13, 1954. 


The Eastern Industrial Traffic League, 
Inc., Merck & Co., Inc., and the Secretary 
of Agriculture protested the proposal, 
contained in supplement No. 155 to Mid- 
dle Atlantic Conference tariff 1-H, MF- 
1.C.C. A-406, and other supplements. 


The league said that the additional 
charges would apply on all traffic moving 
within the territory, “superimposed upon 
the present rate structure.” It also said 
it would not apply via all carriers par- 
ties to the tariffs as numerous carriers 
“flag out” the protested increases. 

The league said that the addition of 
surcharges, arbitraries or emergency 
charges—regardless of how they were 
labelled—to the presently effective rates 
was “unjust and unreasonable because it 
results in an inequitable distribution of 
the increases in transportation costs on 
the shipping public.” It asserted that 
such a charge disregarded classification, 
cost of service, distance, weight, density, 
and other factors, and discriminated 
against less-truckload shippers. It also 
asked what the emergency was requiring 
the charge, expressing the view that 
there was no critical need for revenue. 

Merck & Co. also asserted that no in- 
dication had been made by the confer- 
ence, in connection with wage increases, 
that an emergency existed and that there 
had been no cost presentation to sub- 
stantiate the need for an increase. The 
company said the surcharge should not 
be used to meet the cost of the New 
York state weight-distance tax, and 
called attention to the fact that the 


Commission had required cancellation of 
schedules carrying surcharges to meet 
the cost of the tax. Also, Merck said, 
small shipments subject to minimum 
charge rules were increased by the pro- 
tested schedules “an unreasonable 
amount.” 


The Secretary of Agriculture, referring 
to the cancellation of the earlier sched- 
ules carrying surcharges to meet the cost 
of the state tax said that the instant 
proposals were “even more unjust and 
unreasonable.” The former surcharge, 
he said, placed its arbitrary penalty on 
each 100 pounds, regardless of the num- 
ber of such units shipped, whereas the 
proposed surcharge would impose “a to- 
tally improper weight unit distribution 
of the penalty.” The greater “per 100 
pound unit penalty” would fall on the 
shipment having the lowest number of 
100 pound units, the Secretary declared. 





Forwarder Applicant Set Up 
By Cartage Companies Asks 


Review of Rights Denial 


Asserting that division 4 of the 
Commission had set up a new stand- 
ard of proving a public need for the 
services proposed by a new corpora- 
tion formed by local cartage com- 
panies which asked forwarder rights 
in FF-227, Your Freight Forwarder, 
Inc., Freight Forwarder Application, 
the applicant has asked the entire 
Commission to reconsider the adverse 
decision of the division, or in the 
alternative, grant a further hearing 
for the presentation of testimony to 
meet the “new standard” of proof 
(T.W., Oct. 17, p. 45). 


The applicant asked authority to for- 
ward general commodities between all 
points in, north and east of Minnesota, 
Iowa, Missouri, Kentucky, and Virginia, 
except points in Maine, New Hampshire 
and Vermont, using at first the services 
of rail carriers. 


Referring to quotations from the report 
of division 4, the applicant said it clearly 
appeared that the division had inter- 
preted the phrase “consistent with the 
public interest” in section 410 of the 
interstate commerce act as requiring an 
applicant for a forwarder permit to prove 
a “public need” for the proposed service. 

“This interpretation violates the terms 
of part IV of the act,” said the applicant. 
“It is wholly inconsistent with the prior 
interpretation and application by the 
Commission of the provisions part IV 
of the act.” 

The applicant further said that appli- 
cants for freight forwarder permits were 
not required under part IV of the act 
to establish that their proposed opera- 
tions would be required by the present 
or future public convenience and neces- 
sity, citing Acme Fast Freight, Inc. v. 
United States, C. A. No. 1526 D.C. Del. 
October, 1953. In quoting from that de- 
cision, the applicant said that the court 
had specifically held as a conclusion of 
law: 

“The Commission, in considering ap- 
plications for freight forwarder authority 
under part IV of the I.C.C. act, is not 
required to consider public convenience 
and necessity and competition to other 
regulated forwarders, but only whether 
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or not the proposed. operation will b= 
consistent with the public interest and 
the national transportation policy.” 

In that connection, the applican: 
quoted from the brief of the governmen; 
and the Commission in the case to the 
same effect. 

The applicant said that a review of 
the testimony of shipper witnesses estab- 
lished that the proposed service was 
desired by substantial and representative 
shippers of less-carload freight; that the 
proposed service would be used; and 
that in a number of instances the pro- 
posed service would meet an existing 
need for service not now being satisfied. 
In asking for a further hearing, the ap- 
plicant said that, had it known it would 
have to meet the test of public con- 
venience and necessity, it could have 
produced many more witnesses, many 
of whom had indicated a desire to sup- 
port the application but were at the 
time of the hearing attending a meet- 
ing of the National Industrial Traffic 
League in New York City. 


FINANCE APPLICATIONS 


Finance No. 18320 (supplemental), South- 
ern Pacific Co., announces acceptance of bid 
of Halsey, Stuart & Co., Inc., for purchase of 
$5,925,000 Southern Pacific equipment trust 
certificates, series LL, with dividends at 3 per 
cent, at a price of 99.681 per cent of principal 
amount, plus accrued dividends. 

* 


Finance No. 18335, Louisville & Nashville 
Railroad Co. records accepted bid of Salomon 
Bros. & Hutzler on behalf of itself and 
others, of 99.722 per cent of par, with divi- 
dend rate of 3 per cent, on 6,765,000 of equip- 
ment trust certificates, Series N 


Finance No. 18345, Penndel Co. asks au- 
thority to purchase the properties and fran- 
chises of Louisville Bridge & Terminal Rail- 
way Co. Penndel Co. and the following 13 
companies ask authority to merge the prop- 
erties of the 13 companies into Penndel Co.: 
Cumberland Valley & Martinsburg Railroad 
Co.; Delaware River Railroad & Bridge Co.: 
Englewood Connecting Railway Co.; Grand 
Rapids & Indiana Railway Co.; Indianapolis 
& Frankfort Railroad Co.; New York, Phila- 
delphia & Norfolk Railroad Co.; Ohio Con- 
necting Railway Co.; Pittsburgh, Ohio Valley 
& Cincinnati Railroad Co.; South Chicago & 
Southern Railroad Co.; Southern Pennsyl- 
vania Railway & Mining Co.; Wheeling Ter- 
minal Railway Co.; York, Hanover & Fred- 
erick Railway Co.; and Youngstown & 
Ravenna Railroad Co. The Pennsylvania 
Railroad Co., and the Pennsylvania Co. ask 
authority jointly to control Penndel Co. by 
ownership of its capital stock, and the 
Pennsylvania Railroad Co. asks authority for 
sole control of Penndel Co. by ownership of 
all its capital stock and by lease and opera- 
tion of its properties. The applicants said 
the purpose was simplification of the Penn- 
sylvania corporate structure and resulting 
economies. 

- a * 

Finance No. 18346, Penndel Co. asks au- 
thority to issue 1,000 shares of its capital 
stock, par value $1 a share, in connection 
with the proposals in Finance No. 18345. 

a * 


Finance No. 18347, New York, New Haven 
& Hartford Railroad Co. asks authority to 
operate as a common carrier in interstate 
and foreign commerce over a line now 
operated as industrial spur track within 
the switching limits of its station, Newton 
Upper Falls, Mass., in Middlesex and Nor- 
folk counties. 

* * * 

Finance No. 18350, Chicago Great Western 
Railway Co. files special application for ex- 
emption from requirement that $6,000.000 
of collateral trust bonds be sold at competi- 
tive bidding and for authority to issue and 
sell the bonds and to re-issue and viedge 
as security for those bonds $9,000,000 of 
C.G.W. first mortgaze 4 per cent Series A, due 
January 1, 1988. The railroad asks approval 
of a negotiated sale of the bonds, to mature 
not later than November 1. 1988. The rail- 
road said the proceeds of the proposed issue 
would be used in part to pay the balance 
due on notes outstanding maturing serially 
to and including December 31, 1955. The aP- 
plicant said that an earlier offering of the 
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December 12, 1953 


vonds resulted in only one offer, which had 
been rejected, Because of market condi- 
tions, and a conflict of views of prospective 
vidders as to the best terms and conditions, 
the applicant said as a result of prior nego- 
tiations it was possible for it to determine 
just what character of security would appeal 
to a smaller number of institutional in- 
vestors. 
~ * oe 
Finance No. 18352, Washington &. Frank- 
lin Railway Co., asks authority to extend 
maturity of $378,000 first mortgage 414 per 
cent bonds from January 1, 1954, to January 
1, 1966, with interest at 4 per cent, and sale 
thereof to Monumental Life Insurance Co. 
* 


Finance No. 18353, Western Maryland Rail- 
way Co., as lessee of the property of Wash- 
ington & Franklin Railway Co., asks au- 
thority to assume obligation and liability 
for payment of $378,000 first mortgage bonds 
of the W. & F., during proposed period of 
12 years extension from January 1, 1954, to 
January 1, 1966. 

* a = 


Finance No. 18354, Pennsylvania Grey- 
hound Lines, Inc., Cleveland, O., asks au- 
thority to issue, as a dividend on common 
stock, a new class of stock consisting of 
60,000 shares of 5 per cent cumulative pre- 
ferred stock of Pennsylvania Greyhound 
Lines, Inc., having a par value of $100 a 
share and a total par value of $6,000,000. 
The applicant said this stock issue was a 
necessary intermediate step to its merger 
into the Greyhound Corporation, which now 
owned 50 per cent of the applicant’s com- 
mon stock—the only outstanding class of 
stock. 

ae * om 


MC-F-5609, J. A. Robinson Sons, Borger, 
Tex., ask authority to purchase certain op- 
erating rights of C. W. Kelley Transport, 
Hutchinson, Kan., and temporarily to op- 
erate. 

” om * 


MC-F-5610, Heuer Truck Lines, Inc., 
Marshalltown, Ia., asks authority to purchase 
certain operating rights of Bos Truck Lines, 
Inc., Marshalltown. 

+ ~ * 

MC-F-5611, Carlton Truck & Equipment, 
Inc., Fairview Park, O., asks authority to 
acquire control of Service Transport Co., 
Cleveland, O., through ownership of capital 
stock. 

oe * * 

MC-F-5612, Fox & Ginn, Inc., Bangor, Mé., 
asks authority to purchase certain operat- 
ing rights of Maliar Brothers, Lewiston, Me., 
and temporarily to operate. 

* * * 


MC-F-5613, Mid-Continent Freight Lines, 
Inc., Oklahoma City, Okla., and Yellow 
Transit Freight Lines, Inc., Kansas City, Mo., 
ask authority to exchange certain portions 
of their operating rights. 

+ ” s 


MC-F-5614, Greyhound Corporation, Chi- 
cago, Ill., asks authority to acquire direct 
control of Pennsylvania Greyhound Lines, 
Inc., Cleveland, O., and indirect control of 
the latter’s two subsidiaries, Pennsylvania 
Greyhound Lines of Virginia, Inc., and 


Pennsylvania Greyhound Lines of Indiana, 
Inc., through purchase of capital stock. 





PETITIONS FOR REHEARING, ETC. 


I. & S. 6162, Switching at Memphis- 
American Barge Line Co. Respondent asks 
partial vacation of order of suspension. 

* 


MC-43716, Bigge Drayage Co. Applicant 
asks redetermination of operating authority. 
~ * 7 
MC-F-5516, Fielding Childress—Control; 
Columbia Terminals Co.—Control; Plaza Ex- 
press Co., Inc.—Purchase—Southern Express, 
Tnc., and Control—Central Express, Inc.; 
Finance 18215, Plaza Express Co., Inc.—Se- 
curities. Applicants ask modification of ap- 

Plications. 
* © + 
MC-FC-56097, Packers Express, Inc., Trans- 
feree, and Refrigerated Dispatch, Inc., Trans- 


feror. Transferor asks reconsideraton of 
pred of Aug. 17, transferring operating 
izhts. 


+ * ~ 
No. 31082, National Pressed Steel Co., et al. 
Vv. A.G.S., et al. Defendants ask reopening, 
reconsideration and argument. 
a * = 
MC-114330, Sub. 1 TA, Publishers Express, 
ce. Applicant asks reconsideration of order 
Cenying application. 
a a * 
No. 13528, Investigation of Power Brakes 
ara Appliances for Operating Power Brake 
S)stems. Southern Pacific Co. asks exemp- 


tion of its logging cars from order made Sept. 
21, 1945, as amended, or in alternative, exten- 
sion of time within which to comply with 
order with respect to logging cars. 


MC-114364, Sub. 6 TA, Wright Motor Lines, 
Inc. Applicant asks reconsideration. 


MC-FC-55700, Walter Rowan, Transferee, 
and F. D. Shirley, Transferor. Transferee asks 
reconsideration and order permitting transfer 
of certificate MC-70571 on fondition. 


Finance 17817, Texas & New Orleans R.R. 
Co. Construction. Lee County, Tex., et al. 
ask reconsideration, reopening and further 
hearing by entire Commission. 

* * 


MC-106307 and Sub. 3, Frank A. Willers. 
Applicant asks reconsideration of order of 
Oct. 5 and hearing. 

* of * 

MC-106401, Sub. 7, Johnson Motor Lines, 
Inc. Trunk Line Territory railroads, except 
Cc. & O. Ry. Co., asks reopening and recon- 
sideration. 

* * * 

I. & S. 6067 and No, 31323, Sand and Gravel 
From and To the South. Montevallo Lime- 
stone Co. moves that proceedings be con- 
tinued on docket without hearing for at 
least one year from Dec. 3. 
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Ex Parte MC-37, Commercial Zones and 
Terminal Areas, Charleston, W.Va. Bell 
Lines, Inc., et al. move that proceeding be 


dismissed. 
* * io 


MC-113929, Stonebraker Trucking Service. 
Class I rail carriers in Western Trunk Line 
Territory ask further hearing. 


* * + 


MC-114174, John Lyons Contract Carrier 
Application. Applicant asks reconsideration, 
rehearing and amendment of application to 
include operations as common carrier. 

* * ~ 


MC-F-5587, Mid-Continent Freight Lines, 
Inc.—Purchase—Hanson Motor Express, Inc. 
(Bankrupt). Vendee asks reconsideration of 
order of Nov. 18, denying a joint request for 
authority to temporarily operate. 

* * +. 


MC-FC-56189, Williams Truck Lines, Trans- 
feree, and Carlson Hybrid Corn Co., Trans- 
feror. Applicants ask reopening, amend- 
ment, and reconsideration of order of denial. 





C omyalaints 





Chrysler Renews Complaint on New Auto 
Rates on Its Cars to Southern Points 


Says Railroads Have Failed to Observe on Shipments to South the 
Differences in Rates From Its Plants as Compared With Assembly 
Plants of General Motors and Ford, Ordered by Commission in 1950. 


The Chrysler Corporation has 
asked the Commission to award repa- 
ration on shipments of its automo- 
biles into the south, alleging that 
the railroads have never put into 
effect rates on the level ordered from 
the Chrysler plants at Detroit, Mich., 
and Evansville, Ind., in 1950, to all 
destinations in the United States. 
That level was related to the level 
of the rates from assembly plants of 
General Motors Corporation and Ford 
Motor Co. 


The new complaint was docketed as 
No. 31404, Chrysler Corporation v. Abilene 
& Southern Railway Co., et al. 

The 1950 decision of the Commission 
was handed down in No. 29820, Chrysler 
Corporation et al. v. Akron, Canton & 
Youngstown Railroad Co., et al., 279 I.C.C. 
377. There the Commission found that 
rates on new passenger automobiles, 
carloads, from Detroit, Evansville and 
certain other origins to destinations 
throughout the country were and for the 
future would be unreasonable to the ex- 
tent they exceeded or might thereafter 
exceed 75 percent of the exceptions first 
class rates. The Commission also ordered 
the carriers to establish for the future 
rates from Chrysler’s plants, and those of 
other complainants joined with it, that 
might exceed the level of rates from the 
assembly plants of General Motors and 
Ford by no more than the difference be- 
tween 75 per cent of the exceptions first 
class rates from the complainants’ plants 
and 50 per cent of the exceptions first 


class rates from the assembly plants of 
General Motors and Ford. 


Chrysler said that the Commission had 
explained that “this finding contemplates 
that the rates from complainants’ manu- 
facturing plants shall in no instance ex- 
ceed the rates from any assembly plant 
of General Motors and Ford to a common 
destination by more than the maximum 
difference prescribed.” 


Joined with Chrysler in that proceed- 
ing were Hudson Motor Car Co., Nash- 
Kelvinator Corporation, Packard Motor 
Car Co., Studebaker Co., and Willys- 
Overland Motors, Inc. 


Rate Situation 


The Commission’s order was upheld 
in the federal district court at Chicago 
and went into effect November 26, 1951, 
and, said Chrysler, “has since that time 
been in full force and effect and binding 
upon defendants.” It described the rate 
situation as follows: 


“Prior to and at the time when the 
Commission’s order in docket No. 29820 
became effective, defendants, insofar as 
they participated in the transportation 
of new passenger automobiles from the 
assembly plants of General Motors and 
Ford previously described to destinations 
in the south, were maintaining and 
charging for such transportation or were 
offering to perform such transportation 
at rates which were at levels ranging 
from about 20 per cent to about 40 per 
cent of the corresponding first-class 
rates, while contemporaneously, jointly 
with their connections, demanding and 
charging for the transportation of new 
passenger automobiles from complain- 
ant’s plants to the same destinations 
rates on the level of approximately 85 per 
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cent of the corresponding first-class 
rates.” 

A table in the report in No. 29820 
showed that from Roseland and Dora- 
ville, Ga., two of the assembly plant 
points, there was a difference on August 
21, 1948, against Chrysler and the com- 
plainants joined with it, of 250 cents a 
100 pounds to Augusta, Ga. The two 
assembly plant sites were those named in 
the instant complaint. 


Higher Rates Suspended 


In the new complaint, Chrysler said 
that when the rates were published by 
the railroads in accordance with the 
order in No. 29820 to become effective 
November 26, 1951, “providing increased 
rates for the transportation of new 
automobiles from Roseland and Dora- 
ville, Ga., and other assembly plants of 
General Motors and Ford to destinations 
in the south,” the carriers had asked 
the Commission to suspend operation of 
the increased rates to meet alleged com- 
petition, and thereby to continue in 
effect the rates mentioned in the quoted 
matter above. 

Chrysler said that the Commission 
did suspend operation of the increased 
rates from the General Motors and Ford 
assembly plants to destination in the 
south and that “defendants continued 
to maintain or joined in maintaining 
and charging for the transportation of 
new automobiles from the plants of 
General Motors and Ford in the south 
or in offering to perform such transpor- 
tation at the rates previously in effect 
subject only to general rate increases.” 
Thereafter, when the Commission’s order 
of suspension expired, said Chrysler, the 
defendants, by tariff schedules volun- 
tarily published and filed from time to 
time, further continued the lower rates 
in effect from Roseland and Doraville 
and. other assembly plants to the south. 

Chrysler alleged that in charging rates 
which exceeded the differences prescribed 
by the Commission’s order in No. 29820 
the defendants had “knowingly, deliber- 
ately and in violation of the Commis- 
sion’s order and the interstate commerce 
act. ...” joined with their connections 
in demanding and charging rates in vio- 
lation of sections 1(4) and (5), 3(1), 6(6) 
and (7), 15(1) and 16(7) of the act. 

The complaining automobile manufac- 
turer said that since on or about Novem- 
ber 26, 1951, it, and its dealers who had 
assigned their rights to Chrysler, had 
shipped from Detroit and Evansville into 
the south many carload shipments of 
new passenger automobiles, and Chrysler 
asked damages to the extent that the 
charges exceeded those prescribed by the 
Commission. 

Chrysler asked that if the complaint 
was not satisfied by the defendants the 
Commission might set the matter for 
hearing and that it be conducted under 
the Commission’s shortened procedure, 
or otherwise as the Commission might 
direct. 


Case Set for Hearing 


When the Commission, December 7, 
made public the complaint, which was 
dated November 24, it also issued a notice 
to defendants calling on them to satisfy 
the complaint or to answer it in writing 
within 20 days from December 7. It also 
assigned the case for hearing February 
9, 1954, in Washington, D.C., before 
Examiner Paul Carter. The Commission 


‘Butte, Mont., 


directed the attention of the parties to its 
general rules of practice, rule 84(d), “the 
provisions of which point to the desir- 
ability of interchange of exhibits and 
other pertinent material before the hear- 
ing.” Copies of the notice went to 
Chrysler Corporation, and to its counsel, 
Parker McCollester, of New York, N.Y. 


Digest of Complaints 


No. 31397, Sulphur, La. & Tex. to Detroit 
and Toledo Over Circuitous Routes. 
Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the rates, etc., applicable to cir- 
cuitous routes for transporting crude 
sulphur, by rail, from Port Sulphur, La., 
and related Texas points to Detroit, 
Mich., and Toledo, O., on a basis than 
approved in I. and S. No. 5873, Sulphur 
from La. & Tex. to Mich., N.Y., Ohio & 
Pa., 287 I.C.C. 129. 


* * * 


No. 31398, Motor Rail Co.—Determina- 
tion of Status. 

An investigation instituted by the 
Commission into Motor Rail Co. opera- 
tions in handling commodities in truck- 
load lots, through a motor common car- 
rier without respondent performing as- 
sembling and consolidating and break- 
bulk and distributing operations, to de- 
termine if those operations are freight 
forwarder operations. 

co eo ae 


No. 31399, Philadelphia Container Co., 
Philadelphia, Pa. v. Pennsylvania 
Railroad et al. 

Alleges rates on 36 carloads of shell 
containers shipped between October 26, 
1950, and January 24, 1951, from Phila- 
delphia to Herlong, Calif., Ordnance, 
Ore., and Umatilla, Ore., in violation of 
section 1. Asks reparation. (Harry 
Teichner, 66 Court St., Brooklyn 1, N.Y.) 

a * % 


No. 31400, Russell, Bursdall & Ward Bolt 
& Nut Co., Port Chester, N.Y., v. New 
Haven 

Alleges in violation of sections 1 and 6 
rates on numerous carloads of coiled steel 
rods, from New York Harbor Lighterage 
points ex intercoastal steamship piers 
on shipments originating in California. 

Asks cease and desist order, rates, and 

reparation of $30,000. (W. J. Augello, Jr., 

99 Hudson St. New York 13, N.Y.) 

* * * 


No. 31401, Certain-Teed Products Corpo- 
ration, Ardmore, Pa. v. Santa Fe et 
al. 

Alleges rates on carload shipments of 
wallboard (fibreboard) from Buffalo, 
N.Y., to destinations in Transcontinental 
Territory, and to Pocatello, Ida., and 
from June 4, 1950, to 
March 14, 1952, both inclusive, in viola- 
tion of section 1. Asks reparation of 
$2,763.52. (R. S. Hubbard, Jr., Ardmore, 
Pa.) 

* * a 

No, 31402, Delta Tank Manufacturing 
Co., Inc., Baton Rouge, La. v. Louis- 
iana & Arkansas et al. 

Alleges rates on 51 carloads of steel 
tank material, shipped November 24, 1951, 
through February 11, 1952, from Hous- 
ton, Tex., to Baton Rouge, in violation 
of sections 1, 2, and 3. Asks cease and 
desist order and reparation for statu- 
tory period. (P. C. Barrios, P. O. Box 
1469, Baton Rouge, La.) 

* > » 


No. 31404, Chrysler Corporation, Detroit, 
Mich., v. A. & S. et al. 
Alleges rates on new automobiles, in 
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carloads, from Detroit, Mich., and Evans- 

ville, Ind., to points in the south, since 

November, 1951, in violation of sections 

1, 3, 6, 15 and 16. Asks reparation. 

(Parker McCollester, 25 Broadway, New 

York 4, N.Y.) 

” - + 
MC-C-1592, Pine Tree Transport, Inc.— 
Revocation of Certificate 

Investigation instituted by the Com- 
mission, division 5, into discontinuance 
of service and failure to comply with 
insurance requirements, by the respond- 
ent, of Trenton, N.J., under certificate 
in MC-111610. 

* * ae 

MC-C-1593, Trenton Transport, Inc.— 

Revocation of Certificate 
Investigation instituted by the Com- 
mission, division 5, into discontinuance 
of service and failure to comply with 
insurance requirements, by respondent, 
of Trenton, N.J., under certificate in 

MC-36897. 

a + * 

MC-C-1594, Middlewest Motor Freight 
Bureau, Kansas City, Mo. v. Ace 
Lines, Inc., Fargo, N.D. et al. 

Alleges in violation of section 216(b) 
and (d) class rates published in Agent 

Fowler’s tariff No. 1-A, MF-I.C.C. No. 

A-42. Asks cease and desist order, and 

rates. (William B. Cole, Kansas City, 

Mo.) 


Proposed Reports 


Agreement for ‘Continuous 
Carriage’, Joint Rate Held 
Needed for ‘Through Route’ 


Examiner Richard Yardley in a 
recommended motor report on a 
complaint that through bills of lad- 
ing were being issued by motor car- 
riers where no joint through rates 
were published, asserts that there 
must be an agreement for continuous 
carriage from origin to destination, 
and a joint rate in a tariff on file 
with the Commission, in order to es- 
tablish a through route. He said the 
Commission should take a “realistic” 
attitude about the matter. 


In his recommended report in MC-C- 
1416, Southeast Shippers Association, 
Inc., v. Atlanta, Columbus, Albany Motor 
Lines, Inc., et al., Examiner Yardley rec- 
ommended finding the defendants to 
have been issuing bills of lading and 
transporting shipments between points 
on their lines over joint routes where no 
through rates were in effect, in violation 
of sections 216(c) and 217(a) of the in- 
terstate commerce act. He recommended 
entry of a cease and desist order. Excep- 
tions must be filed within 20 days after 
December 4. 


Named as defendants with A. C. A. 
Lines, were: Akers Motor Lines, Inc.; 
Bell Lines, Inc.; Cochrane Transporta- 
tion Co.; Dixie Highway Express, Inc.; 
Georgia Highway Express, Inc.; Mclean 
Trucking Co.; Murdock Motor Express; 
Overnite Transportation Co.; Super Serv- 
ice Motor Freight Co., and Wilson Truck- 
ing Corporation. 

Examiner Yardley said that the com- 
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plainant exhibited bills of lading and 
freight bills on nine shipments made by 
the Nehi Corporation, from Columbus, 
Ga., to three points in Virginia, and one 
shipment each from Ellenville, N.Y., and 
Cannonsburg, Pa., by two other con- 
signees. Those papers, he said, showed 
that the shippers routed the shipments 
and that the combination rates were col- 
lected. All of the shipments, except the 
one from Cannonsburg (moved over two 
lines), moved over the lines of three mo- 
tor carrier defendants, the examiner said, 
adding that “the shipments are said to 
be typical of hundreds of shipments that 
have occurred during the past two years.” 
He added: 


“Some motor carriers will not accept 
shipments to points beyond their lines 
when combination rates apply. This 
makes it impossible to use truck service. 
In other instances the motor carriers 
accept the shipment but it is impossible 
to advise the shipper the total freight 
charges and is a burden on the shipper 
who desires to prepay the charges. The 
Nehi Corporation has tendered ship- 
ments to Georgia Highway Express for 
a point in eastern trunkline territory 
and the connecting carrier at Atlanta, 
such as McLean, Associated Transport 
or Akers, will refuse to accept the ship- 
ment. The shipment is then returned to 
the Nehi Corporation. On a few occa- 
sions two different bills of lading have 
been executed by the Nehi Corporation, 
one for Georgia Highway Express from 
Columbus to Atlanta and the other for 
Associated Transport from Atlanta to 
destination. Georgia Highway Express 
carried the second bill of lading to At- 
lanta and the agent for Associated 
signed the bill of lading and Georgia 
Highway returned the shipper’s copy to 
the shipper at Columbus. This proce- 
dure was discontinued and it is now im- 
possible to make a shipment over the 
lines of Georgia Highway Express and 
Associated Transport where combination 
rates apply. The traffic manager for 
Nehi Corporation has been informed by 
representatives of McLean ‘Trucking 
Company and Akers Motor Lines that 
they will not accept shipments to points 
where no through rates are published.” 


Complainants’ Contentions 


After quoting section 216(c) of the act, 
providing for the establishment of 
through routes and joint rates, and say- 
ing complainant asserted that Congress 
intended that if motor carriers estab- 
lished or sought to establish through 
routes they would have to give the ship- 
per the benefit of joint rates at the 
same time, Examiner Yardley said com- 
plainant pointed out that a common car- 
rier by motor vehicle could not accept 
a@ shipment and execute a bill of lading 
on behalf of itself and on behalf of a 
railroad covering a shipment moving 
partly by motor and partly by rail un- 
less there was a tariff filed publishing 
&@ through route and a joint rate with 
the motor carrier and the railroad. 


Therefore, the complainant contended, 
&@ motor carrier could not solicit or 
accept a shipment and execute a bill 
of lading for itself and jointly for an- 
other motor carrier from a point on the 
first carrier’s line to a point on the 
second carrier’s line, when no through 
route and joint rate had been published 
in a tariff and filed with the Commis- 
Sion pursuant to section 217(a) of the 
act showing that such motor carriers 
had a route and joint rate in effect 
pursuant to section 216(c) of the act. 


“Complainant’s position is strength- 





ened somewhat by certain defendants 
herein having refused to accept ship- 
ments on a single bill of lading where 
combination rates apply,” said Examiner 
Yardley. “The reason for their action 
is that some of the motor carriers are 
not financially responsible and others 
apparently do not want any off-line or 
interline traffic.” 


He observed that division 2 of the 
Commission had held in a number of 
proceedings that through routes might 
exist without the maintenance of joint 
rates, adding that “the Commission 
should take a realistic attitude in this 
matter.” Where combination rates ap- 
plied and where the traffic actually 
moved over those lines there must be 
some arrangement for the interchange 
of the traffic, the examiner asserted. 
Where joint rates were published, it 
was reasonable to assume that that 
arrangement had been effected, but this 
was not always true when combination 
rates applied, Examiner Yardley said. 


Examiner’s Views 


Examiner Yardley then quoted from 
MC-C-1224, Clark Thread Co., Inc. v. 
Pilot Freight Carriers, Inc., et al., mimeo- 
graphed, decided September 14, and said 
that, in that proceeding, combination 
rates were in effect but there was no ar- 
rangement for the handling of the traffic. 
The examiner added that “if there is no 
arrangement for the handling of the 
traffic where combination rates exist, 
there certainly can be no through route.” 
He added: 


“The words ‘through route’ contem- 
plate an agreement, voluntary or under 
requirement of the Commission, of two 
or more carriers to provide a railroad 
made up of all parts of their lines be- 
tween certain points. Kansas City, Mo. 
and Kansas City, Kans. v. Kansas City 
Viaduct and Term. Ry. Co., 24 I.C.C. 22. 
If the words ‘motor common carrier’ are 
substituted for ‘railroad’ in the above, 
we have a definition of a through 
route by motor common carrier. The 
fact that motor common carriers pub- 
lish single factor rates does not estab- 
lish a through route. The publica- 
tion of these rates does not author- 
ize the originating carrier to issue a bill 
of lading from origin to destination. 
There must be an agreement, arrange- 
ment or contract for a continuous car- 
riage from origin to destination which 
must be published in compliance with 
section 217(a) of the act. It is absurd 
to say that if carrier A publishes a rate 
from Atlanta, Ga., to Richmond, Va., in 
an agency or individual tariff, and car- 
rier B publishes a rate from Richmond 
to New York, N.Y., in its individual 
tariff, it is a through rate and through 
route from Atlanta to New York. Be- 
fore carrier A can execute a bill of lad- 
ing for itself and jointly for carrier B 
there must be published and on file with 
the Commission a tariff showing that 
the motor carriers have a through route 
and joint rate in effect pursuant to sec- 
tions 216(c) and 217(a) of the act. 


“Complainant offered no proof in sup- 
port of its allegation that the rates and 
charges on the nine shipments included 
in the complaint were unjust and unrea- 
sonable. 

“The examiner finds that defendants 
are, and have been, issuing bills of lad- 
ing and accepting shipments moving on 
combination rates between points on 
their lines where no through routes and 
joint rates have been published, in vio- 
lation of sections 216(c) and 217(a) of 
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the interstate commerce act, and that 
defendants should be ordered to cease and 
desist from the aforesaid violations of 
the act.” 





Motor Carrier Lacks Some 


Authority, Says Examiner 


Examiner Frank J. Mahoney, by a 
recommended report in MC-C-1507, 
Walsh Freight. Lines, Inc., et al, v. 
F & M Lines, Inc., has proposed that the 
Commission should find that the de- 
fendant does not have authority in its 
certificates MC-105120 and Same, Sub. 
Nos. 5, 6, and 8, to transport any com- 
modities (1) between points in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone (including points within the 
St. Louis, Mo., corporate limits), on the 
one hand, and on the other Cairo, Il, 
and Memphis, Tenn., and (2) between 
Cairo and Memphis. 


The examiner recommended that the 
Commission find that any such trans- 
portation subject to the interstate com- 
merce act, which the defendant had 
performed or was now performing, had 
been and was being performed without 
proper authority and in violation of sec- 
tion 208(a) of the act. 


A notice stated that any exceptions to 
the examiner’s report were to be filed 
with the Commission in Washington, 
D.C., within 20 days from December 4. 





Joint Board Approves 
Tacking of Rights 


A joint board has interpreted the rights 
of the defendant in MC-C-1079, Fleet- 
lines, Inc. v. Arrowhead Freight Lines, 
Ltd., to include authority to serve the 
site of the Basic Magnesium Plant, and 
to serve Henderson, Nev., by tacking 
regular and irregular-rights in certifi- 
cates issued by the Commission. 

Joint board No. 78 composed of Warren 
K. Brown of California, and Robert A. 
Allen, of Nevada, said that Fleetlines con- 
tended that, as Henderson lay only partly 
within a 10-mile radius of Las Vegas, 
Nev., an area included in the authority 
of Arrowhead, the latter might serve only 
that part of Henderson within the 10- 
mile radius. Conflicting maps introduced 
by the parties, each of whom claimed its 
map as most authoritative, figured in 
the testimony. 

The joint board agreed with a conten- 
tion of the defendant that, pursuant to 
the Commission’s sixth supplemental re- 
port in Ex Parte MC-37, Commercial 
Zones and Terminal Areas, 54 M.C.C. 21, 
its irregular-route authority to serve Las 
Vegas included authority to serve all 
points in its commercial zone, that zone 
including North Las Vegas; and further 
with the contention that Arrowhead’s 
regular-route authority to serve North 
Las Vegas without restriction and its 
irregular-route authority to serve Las 
Vegas without restriction might be 
tacked at the common point of North 
Las Vegas for through transportation 
from authorized points in California to 
points in Nevada within 75 miles of Las 
Vegas, which the board said would em- 
brace all of Henderson. The board ob- 
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served that Arrowhead must observe the 
separate character of the regular and ir- 
regular-route service to be rendered 
under the respective authorities. 

As to service at the magnesium plant 
the board said that additional territory 
had been embraced within the city of 
Las Vegas and that the entire site of the 
plant now lay within a radius of 10 miles 
of the present city limits making it un- 
necessary to consider the matter further. 

Exceptions to the report must be filed 
with the Commission within 25 days from 
December 8, date of service of the rec- 
ommended report. 


Examiner Would Deny M.P. 
Plea to Buy Motor Rights 


Examiner John L. Boyd, Jr., has pro- 
posed that the Commission deny an ap- 
plication of the Missouri Pacific Freight 
Transport Co., motor-carrier subsidiary 
of the Missouri Pacific Railroad Co., for 
authority to purchase a portion of the 
motor carrier operating rights of Frank 
E. Bolser, doing business as Cox Truck 
Line, Shawnee, Kan., and of the MP. 
Railroad trustee to acquire control of 
the rights through the purchase. 

A proposed report was issued in MC- 
F-5550, Missouri Pacific Railroad Co. 
(Guy A. Thompson, Trustee) —Control; 
Missouri Pacific Freight Transport Co. 
—Puchase (Portion)—Frank E. Bolser. 

The M-P. motor subsidiary’s operating 
rights, said the examiner, were subject 
to restriction, among others, that ship- 
ments would not be transported by that 
carrier between, or through or to or 
from more than one of specified key 
points, which points were established 
from evidence of its operating problems, 
train schedules, merchandise car move- 
ments, directional flow of traffic, and 
volume of traffic available for transpor- 
tation. 

“In the present proceeding,” continued 
the examiner, “no evidence has been 
submitted to permit determination of 
whether or not additional key points 
should be established or what they should 
be or to show the method of operations 
solely in a service auxiliary to or supple- 
mental of the service of the railroad and 
its subsidiaries. 

“Without such limitations it could 
render a through service between Kan- 
sas City on the one hand and, on the 
other, Arkansas City, Kan., via Osa- 
watomie, Durand, and Coffeyville, Hor- 
ace, Kan., via Osawatomie and Mar- 
quette, and a point slightly east of 
Wichita, a present key point, via Osa- 
watomie, Durand, and El Dorado, Kan., 
involving distances of approximately 260, 
220, and 450 miles, respectively. The 
present record does not justify such 
long-haul operations, either all-motor 
or in auxiliary service. 

“Another factor to be considered is that 
the agreement between the parties spe- 
cifically excludes from the purchase au- 
thority by vendee to serve the intermedi- 
ate point of Olathe, Kan., although the 
intent in this respect is not clear.” 





Motor Finance Proposals 


Commission examiners have recom- 
mended action in motor carrier finance 


proceedings, by proposed reports as 
follows: 

MC-F-5402, Donald Anderson—Con- 
trol; A. & H. Truck Line, Inc.—Control 
and Merger—Hargis Truck Line, Inc. 
Examiner Melvin D. Winson proposes 
authorization, with condition, of acquisi- 
tion by A. & H. Truck Line, Inc., Evans- 
ville, Ind., of control of Hargis Truck 
Line, Inc., Evansville, through purchase 
of capital stock, merger of its operating 
rights and properties into A. &. H. Truck 
Line, Inc., for ownership, management, 
and operation; and acquisition by Don- 
ald Anderson, Evansville, of control of 
the rights and property through the 
control and merger. 

MC-F-5439, H. E. and C. B. LeFevre— 
Control; B. & L. Motor Freight, Inc.— 
Purchase (Portion) —Marion Kidwell. 
Examiner John F. Collins recommends 
authorization, with conditions, of pur- 
chase by B. & L. Motor Freight, Inc., 
Newark, O., of certain operating rights 
of Marion Kidwell, doing business as 
Marion Kidwell, Pataskala, O., and ac- 
quisition of control of the rights by H. 
E. and C. B. LeFevre, both of Newark, 
through the purchase. 

MC-F-5373, W. E. and Letta C. Pen- 
ley—Control; Yellow Coach Corporation 
—Purchase—T. M. Godwin. Examiner 
Hobart C. Clough recommends author- 
ization, with conditions, of purchase by 
Yellow Coach Corporation, Bristol, Va., 
of the operating rights of T. M. Godwin, 
dba G. & H. Coach Lines, Norton, Va., 
and acquisition by W. E. Penley and 
Letta C. Penley, also of Bristol, of con- 
trol of the rights through the purchase. 

MC-F-5540, Joseph F. Wenzel—Lease 
(Portion)—Jefferson Transportation Co. 
Examiner. John L. Boyd, Jr., proposes 
denial of application of Joseph F. Wen- 
zel, dba River Trails Transit Lines, Du- 
buque, Ia., for authority to lease a por- 
tion of the operating rights of Jefferson 
Transportation Co., Minneapolis, Minn. 


Pine Poles 


No. 31262, Colfax Lumber & Creosoting 
Co., Inc. v. Louisiana & Arkansas Rail- 
way Co., et al. By Examiner John J. 
Dunlavey. Recommends that the Com- 
mission should find applicable, but unrea- 
sonable to the extent that they exceeded 
charges based on a rate of 48 cents a 100 
pounds, plus a charge of $6.42 a car for a 
stop in transit, charges collected for line- 
haul transportation of two carloads of 
yellow pine poles. The examiner said 
the shipments originated on January 8, 
1951, at Jena, La., were creosoted at 
Pineville, La., and shipped from that 
point on April 16, 1951, to Presidio, Tex., 
for export to Ciudad Juarez, Chihuahua, 
Mexico, but were later reshipped from 
Presidio to El Paso, Tex., arriving May 11, 
1951, for export to the same destination. 
The examiner further proposed that 
charges for demurrage for detention at 
Presidio be found inapplicable and that 
reparation be awarded. He said charges 
were collected based on a rate of 48 cents 
from Jena to Presidio, plus 34 cents from 
Presidio to El Paso, in addition to demur- 
rage amounting to $154.50 and a stop- 
ping-in-transit charge of $6.42 a care 


Scrap Iron 


No. 31238, Lernor Iron & Metal Co., 
Inc. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By Examiner L. B. 
Dunn. Recommends that Commission 
find assailed rates on scrap iron, in car- 
loads, from certain points in Iowa to 
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Beloit, Wis., not shown to have been 
unreasonable or otherwise unlawful in 
the past, but that the rates on scrap 
iron from Galena, Savanna, and Fulton, 
Ill., and Clinton, Ia., to Beloit, Wis., are 
and for the future will be unreasonable 
to the extent that they exceed or may 
exceed 70 per cent of the basic scale of 
rates on iron and steel articles pre- 
scribed in Iron and Steel Articles, 155 
I.C.C. 517, appendix F, plus subsequently 
authorized general increases. The ex- 
aminer said an order for the future 
should be entered. He said a majority of 
the assailed rates were below the level of 
maximum reasonable rates prescribed. 


Cast Iron Pipe 


No. 31141, Pacific States Cast Iron 
Pipe Co. v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., et al. By 
Examiner Howard Hosmer. Recom- 
mends that the Commission should find: 
(1) That the rates on cast iron pressure 
pipe, in carloads, from Ironton, Utah, to 
destinations in Montana have not been 
unreasonable in the past but that for 
the future they will be unjust and un- 
reasonable to the extent that they may 
exceed rates (set forth in an appendix to 
the report) ranging from $15 a ton for 
500 miles and over 450 miles, to $32.80 for 
1,800 miles and over 1,750 miles, plus the 
Ex Parte 175 increases; and (2) that the 
aforementioned rates are unduly preju- 
dicial to complainant and unduly prefer- 
ential of the Johns-Manville Products 
Corporation to the extent that the differ- 
ences between those rates and the rates 
on asbestos cement pressure pipe from 
Waukegan, Ill., to points in Montana are 
less favorable to complainant than those 
which would.result from maintenance of 
rates on cast iron pipe from Ironton and 
on asbestos cement pressure pipe from 
Waukegan based on the scale set forth 
in the appendix, in each case, plus the 
Ex Parte 175 increases. The examiner 
said an order should be entered in ac- 
cordance with his findings. 


Lead Dies 


No. 31297, North American Aviation, 
Inc. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By Examiner John J. 
Dunlavey. Recommends that the Com- 
mission find inapplicable, charges col- 
lected on used metal jigs, one carload, 
shipped December 22, 1950, from Ingle- 
wood, Calif., to Port Columbus, O., and 
that the applicable charges were based 
on rates of $2.26 a 100 pounds to La 
Junta, Colo., minimum 18,000 pounds, and 
$1.80, minimum 24,000 pounds, from that 
point. Further recommended that the 
Commission find inapplicable, charges 
collected on antimonial lead dies, car- 
loads, from Inglewood to Port Columbus, 
on and between December 19, 1950, and 
January 24, 1951; that the applicable 
charges were those based on rates of 
$3.48 and $2.79 prior to, and on and 
after January 16, 1951, respectively; and 
that the applicable rates on dies are not 
shown to have been’ unreasonable. 
Award of reparation of $2,568.80 proposed. 


Cedar Logs 


No. 31303, The Lane Co., Inc. v. South- 
ern Railway Co., et al. By Examiner 


R. A. White. Recommends that Commis- 
sion find inapplicable, rate of 35 cents 4 
100 pounds charged on cedar logs, from 
Harrodsburg, Ky., to Smyrna, Tenn.; that 
applicable rate of 32 cents chargec on 
cedar logs, in carloads, shipped on and 
between September 14 and 29, 1950, ‘rom 
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McBrayer and Salvisa, Ky., to Smyrna, 
were unreasonable to the extent that 
they exceeded 26 cents from McBrayer 
and Salvisa, and that the rate from 
Harrodsburg was unreasonable to the 
extent it exceeded 25 cents. Award of 
reparation recommended. The examiner 
said that in view of precedents afforded 
by proceedings cited in his report, he 
concluded that the applicable rate was 
unreasonable to the extent that it ex- 
ceeded rates based on the joint-line scale 
prescribed in Farris Hardwood Lbr. Co. 
y. Louisville & N.R. Co., 178 I.C.C. 671. 


Demurrage at Galveston 


No. 31178, W. A. Kelso Building Ma- 
terial Co., Inc. v. Texas & New Orleans 
Railroad Co., (supplemental). By Ex- 
aminer James D. Boyle. Recommends 
that the Commission affirm findings in 
prior proposed report (T.W., July 4, p. 
49), that complaint should be dismissed 
on the grounds that demurrage charges 
sought to be collected for detention of 
gondola cars containing sand and gravel 
at Galveston, Tex., in the period July 28 
to August 5, 1952, inclusive, caused by 
equipment failure at complainant’s plant, 
were not shown to have been unreason- 
able. The examiner said his prior report 
stated that there was no evidence of 
due diligence on the complainant’s part 
to avoid or mitigate the car detention 
once it became apparent. He added that 
that the complainant, to show that due 
diligence had been exercised, now offered 
additional evidence. The examiner 
stated that an equipment failure, in the 
strictest sense, was not considered a 
“circumstance beyond the shipper’s con- 
trol,” because it was not unforeseen nor 
was it a cause extraneous to plant oper- 
ation and independent of the engage- 
ments and exertions of the shipper, or, 
in a more liberal sense, an equipment 
failure should not be considered a cir- 
cumstance beyond a shipper’s control 
because it might tend to a laxity on the 
part of the shipper in exercising due 
diligence in the disposition of the af- 
fected cars. In the instant proceeding, 
he said, application of either standard 
produced the same finding that the 
charges were not shown to have been 
unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 


senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Newsprint 


I. and S, M-4815, Newsprint Paper, 
Beaumont to Dallas and Ft. Worth. By 
Examiner Samuel Horwich. Recom- 
mends that the Commission find not 
shown just and reasonable, proposed 
establishment of a common carrier com- 
modity rate on paper, newsprint, fibre 
consisting of not less than 60 per cent 
g-ound wood, of 42 cents a 100 pounds, 
nmunimum 30,000 pounds, Beaumont, Tex., 
tc Dallas and Fort Worth, Tex. Order 





requiring cancellation of proposed sched- 
ules and discontinuing proceeding rec- 
ommended. The examiner said the 
proposed rate applied on import and 
coastwise traffic, and was published at 
the request, and for the benefit of, Red 
Ball Motor Freight, Inc. He said it was 
believed that establishment of a motor 
rate at or slightly above the rail rate, 
to refiect any differences in loading 
costs at Beaumont, would permit each 
mode of transportation to participate 
fairly in the traffic from that port to 
destinations. The proposed rate, how- 
ever, he said, was below the rail rate, 
and, in view of the inherent advantages 
of motor service, its establishment would 
be unduly detrimental to the railroads, 
without any need shown. The rates, 
said the examiner, were proposed by 
schedules filed to become effective March 
29, 1953, by common carriers parties 
to tariffs of J. D. Hughett, agent, and, 
on protest of certain Texas railroads, 
were suspended to October 28 and post- 
poned by the respondents to January 
26, 1954. 


Roofing Materials 


I. and S. M-4917, Roofing Materials— 
B. & A. Motor Transportation. By Exam- 
iner Gerald F. Colfer. Recommends 
order requiring cancellation of suspended 
schedules and discontinuing proceeding 
on finding not justified, schedules filed 
to become effective April 30, by B. & A. 
Motor Transportation Co., Inc., Fulton, 
N.Y., a contract carrier, proposing to 
establish new minimum less-than-truck- 
load, and volume, minimum 14,000 
pounds, commodity rates on roofing ma- 
terials, building paper, asphalt cement, 
and paint, between Fulton and points in 
Vermont. On protest of Trunkline Ter- 
ritory railroads except the Chesapeake 
& Ohio, said the examiner, the schedules 
were suspended until November 29. The 
examiner said the respondent failed to 
appear even at the hearing in the case. 


Paper, Etc. 


MC-C-1170, Minimum Rates—Floyd J. 
Martella—Apgar Bros., embracing I. and 
S. M-3423, Paper and Paper Stock—Floyd 
J. Martella, and I. and S. M-4671, Paper 
Stock—Floyd J. Martella. By Examiner 
George A. Dahan. Recommends order 
requiring cancellation of schedules to ex- 
tent found unlawful, and discontinuing 
proceedings. In MC-C-1170, proposes 
finding not shown unjust, unreasonable, 
or otherwise unlawful, minimum rates of 
respondent on (1) paper, paperboard, 
pulpboard and paper stock, minimum 
25,000 pounds, from Philadelphia, Pa., to 
Bridgeton and Gloucester, N.J., and from 
Trenton, N.J., to Holmesburg, Pa., also 
paper stock, minimum 20,000 pounds, be- 
tween Bogota, N.J., and Philadelphia, 
and paper, paperboard, and pulpboard, 
minimum 25,000 pounds, between Bogota 
and Philadelphia; (2) paper, paperboard, 
and numerous other commodities between 
points in 8 states and D.C.; (3) paper 
and pulpboard, minimum 23,000 pounds, 
between Camden and Trenton, N.J., and 
Philadelphia, on one hand, and New 
York, N.Y., and 14 N.J. points, on other; 
and (4) pulpboard (chip paper), mini- 
mum 23,000 pounds, Clark, N.J., to Tren- 
ton, also pulpboard (chip board), mini- 
mum 20,000 pounds, Clark to Philadel- 
phia, and chip board and fibre. board, 
minimum 23,000 pounds, Trenton to New 
York City. In I. and S. M-3423, recom- 
mends finding just and reasonable, sched- 
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ules proposing to establish minimum 
rates, minimum 25,000 pounds, on paper, 
paperboard, pulpboard, and paper stock, 
from Philadelphia to New York and 15 
points in N.J. In I. and S. M-4671, rec- 
ommends finding not shown just and rea- 
sonable, schedules proposing minimum 
rate on paper stock, minimum 20,000 
pounds, between Bogota and Philadel- 
phia. On protest of Middle Atlantic Con- 
ference, said the examiner, the schedules 
in I. and S. M-3423 were suspended to 
February 1, 1951, but became effective 
August 17, 1950, by Commission order. 
On protest of the same conference, he 
said, the schedules in I. and S. M-4671 
were suspended to August 16, 1953, when 
they became effective. The respondents. 
Martella and Apgar were admonished to 
clarify their commodity descriptions on 
paper. 


Pulpboard 


MC-C-1424, United States Gypsum Co. 
v. Bos Freight Lines, Inc. By Examiner 
Thomas S. Morris. Recommends closing 
of proceeding on finding that action of 
defendant in transporting certain pulp- 
board shipments over a higher rated 
unauthorized route, instead of over its 
lower-rated through route or routes, 
constituted an unreasonable practice, 
and that a reasonable practice would 
have been to transport them over a 
route or routes on which applied a rate 
of 33 cents a 100 pounds, minimum 
27,000 pounds. Recommends finding 
that allegation that rate charged was 
inapplicable had been sustained. The 
examiner said the involved shipments 
were eight truckloads of pulpboard, in 
rolls, ranging in weight from 22,844 to 
30,188 pounds, shipped from North 
Kansas City, Mo., to Fort Dodge, Ia., 
between September 17, 1949, and April 
29, 1950. He said the fifth class rate 
was 61 cents on shipments that moved 
in 1949, and 69 cents on those that moved 
in 1950. The complainant contended, 
he said, that a lower joint through 
commodity rate of 33 cents, minimum 
27,000 pounds, contemporaneously main- 
tained by the defendant on pulpboard 
or fibreboard, was applicable to the 
shipments. The examiner said that in 
Eastern Aircraft v. Fred Olson & Son 
Motor Service Co., 47 M.C.C. 363, 369-70, 
the Commission, division 2, held it clearly 
unreasonable for a motor carrier which 
had accepted a shipment, but was 
unable to comply with the routing speci- 
fied, not to seek further instructions 
respecting the routing of the shipment. 
He said the defendant in the instant 
case did not do this. 


Textiles 


MC-C-1473, Spencer Manufacturing Co. 
v. Elk Valley Motor Express, et al. By 
Examiner Samuel Horwich. Recommends 
finding in part inapplicable, and in part 
applicable but unreasonable, rates col- 
lected by defendant motor common Ccar- 
riers on shipments of textile commodities 
from Pawtucket, R.I., Skowhegan, Me., 
and Lowell and Boston, Mass., to Spencer, 
W.Va., and from Spencer to Chelsea, 
Mass. Recommends determination of ap- 
plicable and reasonable rates, and closing 
of proceeding. The involved commodi- 
ties, said the examiner, included wool 
or worsted yarn, in skeins, in bags; wool 
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yarn on cones, in boxes; cotton yarn, in 
boxes; cotton yarn, on cones, or spools, 
in boxes; cotton and wool yarn mixes, on 
cones, in boxes; wool knit fabric and cot- 
ton knit fabric, in boxes; synthetic fibre 
(nylon) yarn; rags; yarn, N.OJI., in 
skeins, and yarn, all kinds, in skeins, and 
other than in skeins. 


Certificates—Licenses—Permits 


California (San Francisco) —-MC-78786, 
Pacific Motor Trucking Co., Extension— 
Oregon Highway 38. Certificate pro- 
posed and dual operations approved. 
General commodities, with exceptions, 
between Drain, Ore., and Reedsport, Ore., 
over Ore. 38, serving no intermediate 
points, as an alternate route, subject to 
restrictions applicable on original route. 

Illinois (Chicago)—-MC-42614, Sub. 18, 
Chicago & North Western Railway Co., 
Extension—lIllinois. Certificate proposed. 
General commodities, except dangerous 
explosives, over described regular routes 
between specified points in IIl., serving 
specified intermediate points, with re- 
strictions, including one that the service 
would be limited to service auxiliary to, 
or supplemental of, applicant’s rail serv- 
ice. 

Illinois (Chicago)—MC-44932, Sub. 1, 
W. W. Young & Sons, Inc., Extension— 
St. Louis, Mo. Permit and dual opera- 
tion proposed. Tin cans, from the 
Sherwin-Williams Co., plant, Chicago, 
Ill., to St. Louis, Mo., and returned 
shipments of tin cans, on return, over 
irregular routes. 

Illinois (Chicago)—-MC-66581, Sub. 5, 
Chicago, Burlington & Quincy Railroad 
Co., Extension—Express. Certificate pro- 
posed. General commodities moving in 
express service, between Dubuque, Ia., 
and Savanna, IIl., and return, over a de- 
scribed route, serving no intermediate 
points, with restrictions, including one 
that the service would be limited to serv- 
ice auxiliary to, or supplemental of, rail- 
Way express service. 

Illinois (Chicago) —-MC-87857, Sub. 19, 
Brinks, Inc., Extension—Atlanta, Ga. 
Permit proposed. Monies, negotiable and 
non-negotiable instruments between At- 
lanta, Ga., and Lanett and Opelika, Ala., 
over irregular routes. 

Illinois (Chicago)—MC-110193, Sub. 
18, Safeway Truck Lines, Inc., Extension 
—Frozen Pies. Certificate proposed. (1) 
Frozen chicken a la king and frozen meat 
and poultry pies, from Omaha, Neb., to 
points in Pa. N.J., N.Y., Mass. RL, 
Conn., Del., and Washington, D.C., and 
(2) dairy products, from Omaha, Neb., to 
Kingston, Reading, Farrell and Allen- 
town, Pa., over irregular routes. 

Illinois (Chicago) —-MC-19778, Sub. 17, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension—Appleton, Wis. 
Amended certificate proposed, on further 
hearing, with key-point restriction modi- 
fied. General commodities over a regu- 
lar route, between Forest Junction, Wis., 
and Hilbert, Wis., no shipments to be 
transported between, or through or to 
or from more than one of the points: 
Milwaukee, Plymouth, and Green Bay, 
Wis., and Channing, Mich. Channing 
Was proposed as a substitute for Iron 
Mountain, Mich. 

Illinois (Danville)—MC-114075, Con- 
tracting Construction Co., Inc., Contract 
Carrier. Permit proposed. Concrete 


products, and flu liner, metal sash, and 
other specified commodities, from Dan- 
ville, Ill., to points in Ind., within 100 
miles of Danville, and empty contain- 
ers, on return, over irregular routes. 

Illinois (Rockford)—MC-52563, Sub. 
4, Chicago-Rockford Motor Express, 
Inc., Extension—South Beloit, Ill. Denial 
of certificate proposed. General com- 
modities, with exceptions, over regular 
routes, between Rockford, Ill., and South 
Beloit, Il. 

Indiana (Albany)—MC-55811, Sub. 19, 
Graig Trucking, Inc., Extension—Food- 
stuffs and Food Preparations. Certificate 
proposed. Over irregular routes, specified 
commodities, (1) from Battle Creek and 
Croswell, Mich., to points in Ill., and to 
points in described areas of Ia., Mo., 
Ky., Pa., and W.Va., and (2) vinegar, 
in barrels, from Chicago to Croswell. 

Iowa (Audubon)—MC-1879, Sub. 2, 
A. W. Liston, Extension—Gray, Ia. Cer- 
tificate proposed. General commodities, 
with exceptions, between Audubon and 
Gray, Ia., and return, over a described 
route, with no service at intermediate 
points. 

Iowa (Des Moines)—MC-107496, Sub. 
30, Ruan Transport Corporation, Exten- 
sion—Ottumwa, Ia. Certificate proposed. 
Petroleum and petroleum products,.bulk, 
in tank vehicles, over irregular routes, 
from Ottumwa and points and places 
within a 15-mile radius thereof, to 
points in Mo., on and north of US. 
highway 40, and to points in Ill., within 
175 miles of Ottumwa. 

Iowa (Iowa City) —MC-92983, Sub. 65, 
Eldon Miller, Inc., Extension—Shelby 
County, Tenn. Certificate proposed. 
Specified commodities, from and to de- 
scribed points in Ala.,. Ark., Ill., Ky., 
Miss., and Tenn. over irregular routes. 

Iowa (State Center) — MC-113931, 
Kenneth Loney, Common _ Carrier. 
Denial of certificate proposed. Fertilizer, 
in bulk, over irregular routes, from 
Fulton, Ill., to points in Ia. with no 
transportation for compensation on re- 
turn. 

Kansas (Neodesha)—MC-112442, Sub. 
1, H. L. Maness, dba H. L. Maness Truck 
Line, Extension—Mo.-Neb. Denial of 
permit proposed. Petroleum and petro- 
leum products in containers, and con- 
tainers for petroleum products, between 
the Sinclair Refining Co., plant, near 
Houston, Tex., on the one hand, and, on 
other, points in Neb., and in a described 
area of Missouri. 

Kansas (Richmond)—MC-1942, Sub. 2, 
Geo. Atchison, dba Richmond Truck 
Line, Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between junction US. 
50 and 59 and junction U.S. 50 and Kan. 
highway 10 over U.S. 50 with no service 
at intermediate points, and serving the 
termini for the purpose of joinder only, 
as an alternate route, in connection with 
regular-route operations between Rich- 
mond and Kansas City. 

Kansas (Valley Falls) —-MC-69121, Sub. 
1, Johnnie O. Roberson, Extension—Pe- 
troleum Products in Bulk. Denial of cer- 
tificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank trucks, 
between points in Kansas City, Mo.-Kan. 
commercial zone, on one hand, and on 
other Valley Falls. 

Kentucky (Covington) —-MC-503, Sub. 9, 
Dixie Traction Co., Extension—Villa Ma- 
donna Academy. Certificate proposed. 
Passengers, baggage, express, newspapers, 
between Villa Madonna Academy, Ken- 
ton county, Ky. and junction U.S. 25-42 
and unnumbered county highway over a 
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specified route, serving all intermediate 
points. 

Louisiana (Bastrop)—MC-113841, Leo 
R. Ruff, Common Carrier. Denial of cer- 
tificate proposed. Passengers (employed 
by the International Paper Co., of 
Natchez, Miss.), over a regular route, 
between Ferriday, La., and Internation- 
al’s mill south of Natchez, over a de- 
scribed route, serving no intermediate 
points. 

Maryland (Baltimore) — MC-110461, 
Sub. 1, Carlton Reay Allender, dba Cargo 
Transit, Extension—Ohio. Certificate pro- 
posed. Tanks, from Baltimore, to points 
in Ky., N.C., O., S.C., and Tenn. over 
irregular routes. 

Maryland (Federalsburg)—MC-75185, 
Sub. 194, Service Trucking Co., Inc., Ex- 
tension—Quincy, IIll., Certificate pro- 
posed. Specified commodities, over ir- 
regular routes, (1) from Quincy, IIl., to 
Salisbury, Md., (2) from Ludlowville, 
Watkins Glen, and Silver Springs, N.Y., 
to points in Del., Md., and Va., and (3) 
agricultural and horticultural insecticides 
and fungicides, and machinery and ap- 
pliances used in the application thereof, 
from Middleport, N.Y., to points in Md., 
Va., N.C., and D.C. 

Massachusetts (Boston) — MC-113831, 
Samuel Kaplan, dba Beacon Trucking 
Co., Contract Carrier. Permit proposed. 
Shoes, shoe store supplies, equipment, 
merchandise and accessories sold in re- 
tail shoe stores, from Boston, to 
Rochester, and Buffalo, N.Y., Toledo, O., 
and Detroit, Mich., and the return of 
such merchandise to Boston, over irregu- 
lar routes. 

Mississippi (Jackson) — MC-105957, 
Sub. 32, Delta Motor Lines, Inc., Exten- 
sion—Union Church, Miss. Certificate 
proposed. General commodities, with 
exceptions, between Hazlehurst, Miss., 
and Fayette, Miss., over Miss. highway 
20, serving Union Church, Miss., as an 
intermediate point. 

Missouri (Fawcett) —MC-114239, Gen- 
nie Farris, Contract Carrier. Permit pro- 
posed. Merchandise dealt in by chain, 
retail and mail order department stores, 
from St. Joseph, Mo., to points in Kan., 
in Brown, Namaha, Doniphan, Atchison 
and part of Jackson county north of 
Kan. 16 and 116, and used, repossessed 
and trade-in merchandise in the reverse 
direction, over irregular routes. 

Nebraska (Kearney) —MC-110042, Sub. 
2, Ray E. Nelson, Extension—Gibbon— 
Lexington, Neb. Denial of certificate 
proposed. Over irregular routes, auto- 
mobiles, initial movement, truckaway, 
Detroit, Mich., to Gibbon and Lexington, 
Neb. 

Nebraska (Scottsbluff) — MC-109439, 
Sub. 1, A. R. Davis, dba Merchants Trans- 
fer & Storage Co., Extension—Wyoming. 
Certificate proposed. Merchandise, as is 
dealt in by retail furniture, household 
equipment, musical instruments, and 
farm machinery stores, from points in 
Scottsbluff county, Neb., to points in 
Goshen, Niobrara, Platte, and Weston 
counties, Wyo., and returned, defective 
and traded-in shipments on return, over 
irregular routes. 

New Jersey (Bridgeton) — MC-75527, 
Sub. 9, Milton L. Lahn, dba Lahn Motor 
Transportation, Extension—Cumberland 
County, N.J. Certificate proposed. Over 
irregular routes, castings, and cast iron 
pipe and fittings, from Bridgeton and 
Millville, N.J., to points in N.Y., Pa. 
Conn., R.I., Mass., Md., Del., Va., and 
D.C., with exceptions. 

New Jersey (Bridgeton) —MC-75527, 
Sub. 10, Corrected, Milton L. Lahn, dba 
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Lahn Transportation, Extension—Salem, 
N.J., to South Connellsville, Pa. Denial of 
certificate proposed. Over irregular 
routes, machinery, supplies and materials 
used in the manufacture of glass and 
glassware, from Salem, NJ., to South 
Connellsville and Connellsville, Pa., with 
no transportation for compensation on 
return movements except as presently 
authorized. 

New Jersey (Bridgeton) — MC-75527, 
Sub. 11, Milton L. Lahn, dba Lahn Trans- 
portation, Extension—Frozen Foods. Cer- 
tificate proposed. Over irregular routes, 
frozen foods, from Lebanon, Lancaster, 
and Hanover, Pa., to points in Atlantic, 
Camden, Cumberland, Gloucester and 
Salem counties, N.J., with exceptions. 

New Jersey (Clifton) — MC-114008, 
Sub. 1, John Tensen, Contract Carrier. 
Denial of permit proposed. Specified 
commodities, from Pearl River, N.Y., 
and Fairlawn, N.J., to New Richmond, 
Wis., and three points in Minn., over 
irregular routes. 

New Jersey (Newark)—MC-113716, 
Sheffield Express, Inc., Contract Carrier. 
Denial of permit proposed. Freezers, 
from points in N.J., to specified counties 
in N.Y., with empty containers on re- 
turn, over irregular routes. 

New Jersey (Newark)—MC-3647, Sub. 
146, Public Service Coordinated Trans- 
port, Extension—Carteret. Certificate 
proposed. Passengers and their bag- 
gage, express and newspapers over regu- 
lar routes, between Carteret, N.J., and 
Perth Amboy, N.J., serving all interme- 
diate points. 

New Mexico (Farmington)—MC-56964, 
Sub. 4, Clarence O. Lee, Extension— 
Southwestern Colorado. Certificate pro- 
posed. Specified commodities, between 
points in Dolores, San Juan, Rio Grande, 
Alamosa, -Montezuma, La Plata, Arch- 
uleta, and Conejos counties, Colo., and 
San Juan county, Utah, on one hand, 
and, on other, all points in N.M., on 
and north of U.S. 60. 

New York (New York)—MC-66562, 
Sub. 1156, Railway Express Agency, Inc., 
Extension—Millville, N.J. Certificate pro- 
posed, General commodities, in express 
servicé, over specified routes, between 
Philadelphia, Pa., and named points in 
NJ., serving certain intermediate and 
off-route points, with restrictions. 

New York (New York)—MC-66562, 
Sub. 1169, Railway Express Agency, Inc., 
Extension—Ohio Highway 18. Certificate 
proposed. General commodities, in ex- 
press service,. between Akron, O., and 
junction O., highways 18 and 94, over 
O., highway 18, as an alternate route 
in connection with regular-route opera- 
tions between Akron and Median, O. 

New York (New York)—MC-113655, 
John Rinaldi, dba Rinaldi Trucking Co., 
Contract Carrier. Denial of permit pro- 
posed. Packinghouse products, from St. 
Paul, Minn., and Glenwood, Ia., to New 
York, N.-Y., and from Glenwood to Stam- 
ford, Conn., over irregular routes. 

New York (Niagara Falls) —MC- 
114305, South Avenue Coal Co., Inc., 
Contract Carrier. Denial of permit 
proposed. Over irregular routes, coal, 
from Niagara Falls, N.Y., to the US.- 
Canada boundary line. 

New York (Pavilion)—MC-113622, 
Sampson Hauling Corporation, Exten- 
Slon—Cinders. Certificate proposed. 
Cinders, and conglomerate aggregate, 
Over irregular routes, from points in 
N.Y., to points in Pa. 

New York (Pavilion)—MC-113622, 
Sampson Hauling Corporation, Exten- 
Slon—Pavilion, N.Y. Certificate pro- 
Posed. Sand, gravel, bituminous road 


building materials and crushed stone, in 
dump trucks, and concrete, in transit 
mix vehicles, from points in Chemung, 
Steuben and Chatauqua counties, Pa., to 
points in described counties in Pa., over 
irregular routes. 


North Carolina (Burlington)—MC- 
2912, Sub. 16, Burlington Truckers, Inc., 
Extension—Celco, Va. Certificate pro- 
posed. Cellulose acetate, bulk, Celriver, 
S.C., to Celco, Va., over irregular routes. 


North Carolina (Greensboro)—MC- 
40898, Sub. 14, S & W Motor Lines, Inc., 
Extension—Additional States. Certificate 
proposed. Concrete products, from 
Greensboro and points within 10 miles 
thereof, to points in 15 states, over 
irregular routes. 


North Carolina (Henderson)—MC- 
107680, Sub.,8, W.H.T. Squires, Jr., Ex- 
tension—Sisal Pads and Batting. Denial 
of certificate proposed. Sisal pads and 
cotton and sisal bats and batting, Hen- 
derson, N.C., to Philadelphia, Pa., Bal- 
timore, Md., Washington, D.C., points in 
N.J., and points in New York, N.Y., com- 
mercial zone, and empty containers or 
other such incidental facilities used in 
transporting the aforementioned com- 
modities, on return movements, over 
irregular routes. 

North Carolina (Raleigh)—MC-13300, 
Sub. 51, Carolina Coach Co., Extension 
—New Route. Certificate proposed. 
Passengers, baggage, express, mail, and 
newspapers, over a specified route be- 
tween Raleigh and Garner, N.C., serv- 
ing all intermediate points. 

North Dakota (Wahpeton)—MC-33822, 
Sub. 9, Lenzmeier, Inc., Alternate 
Routes. Denial of certificate proposed. 
General commodities, with exceptions, 
between points in N.D., and Minn., over 
regular routes. 

Ohio (Canfield)—-MC-110103, Sub. 2, 
Walter E. Coy, dba Coy Bros., Extension 
—Return traffic. Denial of permit pro- 
posed. Specified clay products, between 
points in Pa., W.Va., N.Y., and Mich., 
over irregular routes, 

Ohio (Cleveland)—MC-109682, Sub. 11, 
Bolin Driveaway Co., Extension—North 
Brunswick, N.J. Certificate proposed. 
New automobiles, new trucks, new chas- 
sis, initial movements, truckaway and 
driveaway, and automobile show equip- 
ment and paraphernalia, from points in 
North Brunswick township, Middlesex 
county, N.J., to points in 27 states and 
D.C., over irregular routes. 

Ohio (Cleveland)—MC-1502, Sub. 85, 
Pennsylvania Greyhound Lines, Inc., Ex- 
tension—Pittsburgh, Pa. Certificate pro- 
posed. Passengers and their baggage, and 
express, mail and newspapers, between 
Pittsburgh and junction U.S. 22 and 30 
west of Pittsburgh and Penn Lincoln 
highway, and return, over described 
route, serving all intermediate points. 

Oregon (Paisley)—MC-39614, Sub. 1, 
A. J. Dunn, Extension—California. 
Certificate proposed. Cottonseed cake 
and cottonseed meal, from points in 
Kern, Fresno and Tulare-counties, Calif., 
to points in Lake and Harney counties, 
Ore., no service at Lakeview, Ore., over 
irregular routes. 

Pennsylvania (Freemansburg) — MC- 
114120, Orville W. Hartley, Common Car- 
rier. Certificate proposed. Over irregu- 
lar routes, (1) silicate of lime aggregate, 
bulk, Bethlehem, Pa., to points in Conn., 
N.Y., N.J., Del., Md., Va., and D.C., and 
(2) sand, bulk, from points in N.J., to 
Bethlehem. 

Pennsylvania (Johnstown)—MC-36104, 
Sub. 3, Ardell Trexel, dba Yost Van Co., 
Extension—Virginia and D.C. Certificate 
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proposed. New furniture, uncrated, from 
Johnstown, Pa., to points in Va., and 
D.C., over irregular routes. 


Pennsylvania (York)—MC-102616, Sub. 
582, Coastal Tank Lines, Inc., Extension 
—W.Va. Aviation gasoline, in bulk, in 
tank vehicles, from Neville Island, Pa., 


to the Tri-State Airport, Huntington, 
W.Va. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 2, Midwest Coast Trans- 
port, Inc., Extension—Dairy Products, 
embracing MC-111812, Sub. 3, Same, 
Extension—Austin, Minn. Certificate 
proposed on further hearing. In Sub. 2, 
meats, meat products and meat by-prod- 
ucts, from Sioux Falls to points in Wash., 
and Ore., over irregular routes; in Sub. 3, 
from Austin, Minn., and Fremont, Neb., 
to Sioux Falls, S.D., over irregular routes. 


Tennessee (Memphis)—MC-67866, Sub. 
9, Film Transit, Inc., Extension—Photo- 
graphic Film. Certificate proposed. Ex- 
posed and developed photographic film 
and plates and prints made therefrom (1) 
between points in a described territory 
of Ky., and (2) between points in Ky., 
on one hand, and, on other, points in 
described areas of Ark., Mo., Ky., Tenn., 
Ala., and Miss. 


Tennessee (Nashville) —-MC-61265, Sub. 
40, Southeastern Motor Truck Lines, Inc., 
Extension—US. Highway 68. Certificate 
proposed. General commodities, with ex- 
ceptions, between Paducah and Aurora, 
Ky., over U.S. 68, as an alternate route. 


Texas (Borger)—MC-97470, Sub. 3, 
Harder Bros. Extension — Rocky 
Mountain States, embracing MC-112096, 
Sub. 1, Haines Trucking Co., Same, and 
MC-19564, Sub. 45, L. C. Jones Trucking 
Co., Same. Certificate denied in the title 
proceeding. Natural gas field machinery 
and equipment, between points in Ida., 
Utah, Ariz., Colo., Wyo., Neb., N.D., 
S.D., Mont., and that part of New 
Mexico north of U.S. 60, over irregular 
routes. In MC-112096, Sub. 1, certificate 
proposed. Natural gas and petroleum 
field equipment and machinery, (a) be- 
tween points in described areas of N.D., 
S.D., and Mont., and (b) between points 
in specified portions of N.D., and S.D., on 
one hand, and, on other, points within 100 
miles of Worland, Wyo., including Wor- 
land, over irregular routes. In MC-19564, 
Sub. 45, certificate proposed. Natural 
gas and petroleum field equipment and 
machinery, (a) between points in speci- 
fied areas of N.D., S.D., and Mont., 
(b) between ‘such points in that territory, 
on one hand, and, on other, points in 
Wyo., and (c) between points in Neb., and 
points in a described area of Colo., over 
irregular routes. 


Texas (Dallas) —MC-2309, Sub. 32, 
Gillette Motor Transport, Inc., Exten- 
sion—U.S. Highway 169. Certificate 
proposed. General commodities, with 
exceptions, between Kansas City, Kan., 
and Tulsa, Okla., over U.S. 169 as an 
alternate route in connection with 
regular-route operations between Kansas 
City and Tulsa. 


Texas (San Antonio)—MC-46054, Sub. 
62, Brown Express, Extension—North 
Seadrift (corrected report). Certificate 
proposed. General commodities, with ex- 
ceptions, serving North Seadrift, Tex., 
as an off-route point in connection with 
regular route authority between Victoria, 
Tex., and the plants of E.I. DuPont and 
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the Tennessee Gas Transmission, over 
Tex. 404 (now Tex. 185). 


Virginia (Bristol) —-MC-60875, Sub. 13, 
Rutherford Freight Lines, Inc., Exten- 
sion—U.S. Highway 411. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Knoxville, Tenn., and 
Cartersville, Ga., and return, over a de- 
scribed route, serving no intermediate 
points, as alternate route in connection 
with regular route operations between 
Atlanta, Ga., and Knoxville. 


Virginia (Chase City) — MC-114015, 
Huss, Inc., Contract Carrier. Permit pro- 
posed. (1) Shooks and excelsior, Chase 
City to New York, N.Y., Bloomfield, N.J., 
and points in N.J., within 40 miles of 
Bloomfield, and points in Pa., and (2) 
shooks, Keysville, Va., to destinations 
specified in (1), over irregular routes. 


Virginia (Martinsville) — MC-61825, 
Sub. 13, Roy Stone Transfer Corpora- 
tion, Extension—Roanoke Gateway. Cer- 
tificate proposed, on further hearing. 
General commodities, with exceptions, 
over irregular routes, between points in 
W.Va., on one hand, and, on other, 
points in designated portions of Va., and 
N.C., through Roanoke, Va., as a gate- 
way. 

Virginia (Tappahannock)—MC-5224, 
Sub. 7, L and W Transfer, Inc., Exten- 
sion—Mineral Wool. Certificate proposed. 
Mineral wool, Manville, N.J., to Tap- 
_pahannock, over irregular routes. 

Virginia (Winchester) — MC-109834, 
Sub. 12, Novick Transfer Co., Inc., Ex- 
tension—Cellulose Acetate. Certificate 
proposed. Cellulose acetate, bulk, Celco, 
Va., to Belvidere, N.J., over irregular 
routes. 

Washington (Seattle) —MC-55905, Sub. 
63, West Coast Fast Freight, Inc., Exten- 
sion—Goshen, Ore. Certificate proposed. 
General commodities, with exceptions, 
between Eugene, Ore., and junction US. 
99 and 126 near Goshen, Ore., over U.S. 
99, serving all intermediate points. 

West Virginia (Alderton)—MC-100983, 
Sub. 1, Harvey A. Groseclose, Extension— 
Greenbrier County, W.Va. Certificate 
proposed. Fertilizer, from Greensboro, 
N.C., to points in Greenbrier and Monroe 
counties, W.Va., and fertilizer and feed, 
from Baltimore, Md., to points in Va., to 
points in Greenbrier county over irregular 
routes. 

West Virginia (Charleston)—MC-1504, 
Sub. 113, Atlantic Greyhound Corpora- 
tion, Extension—Relocated U.S. Highway 
52. Certificate proposed. Passengers and 
their baggage, express, mail and news- 
papers, (1) from a point south of 
Wheelersburg, O., to a point north of 
Wheelersburg, O., over relocated U.S. 52, 
and return, serving all intermediate 
points, and (2) from junction Powells- 
ville Road and U.S. 52 over Powellsville 
Road and return, serving all intermediate 
points. 

Wisconsin (Racine)—MC-111472, Sub. 
21, Diamond Transportation System, Inc., 
Extension—Farm Tractors. Permit pro- 
posed. Over irregular routes, farm trac- 
tors and farm tractor parts, from Charles 
City, Ia., to points in O. 

Wisconsin (Ripon)—MC-26907, Sub. 6, 
John J. Floros and John E. Bumby, dba 
Ripon Trucking Co., Extension—South 
Bend, Ind. Permit proposed. Asphalt or 
composition, siding, and metal fasteners, 
nails, cement and caulking compound, 
from South Bend, Ind., to points in Wis. 

Wisconsin (Wisconsin Rapids) —-MC- 








1494, Sub. 10, Gross Common Carrier, 
Inc., Extension—Wis. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Wis., over 
alternate routes, in connection with reg- 
ular-route operations, with no service at 
intermediate points. 


Wyoming (Upton)—MC-113464, Sub. 2, . 
Harvey Wakefield, Common Carrier. 
Certificate proposed. Ore, in bulk, in 
dump trucks, from points in a defined 
area of Wyoming to Edgemont, S.D., over 
irregular routes. 





Hearings 


Rails Present Cost Data on 
Refrigeration Charges at 
Hearing Held in Washington 


Hearing on the railroads’ petition 
for an increase of 31.6 per cent in re- 
frigeration charges was opened by 
Examiner G. B. Vandiver at the Com- 
mission in Washington, D.C., on De- 
cember 9, in No. 31342, Proposed In- 
creased Refrigeration Charges (T.W., 
Sept. 5, p. 17). 


Early in the hearing it was brought 
out that as a result of corrections made 
in ice costs, the loss indicated by costs 
developed for services under section 2 
of the Perishable Protective Tariff was 
reduced from 31.6 per cent to 30.3 per 
cent, and that therefore the carriers 
were now asking for an increase of only 
30 per cent in the section 2 charges. 


The railroad proponents began a de- 
tailed presentation of costs data in con- 
nection with their petition for the in- 
creased charges. Counsel requested a 
postponement of cross-examination of 
rail witnesses until a date in January in 
Chicago. 

Present as the hearing began were 
also various representatives of protes- 
tant shippers including Florida, Texas, 
and California and other western fruit 
and vegetable growers’ interests; the 
fisheries industry; the meat packing in- 
dustry; the U.S. Department of Agricul- 
ture, and others. The Commission’s 
hearing room “A” was filled as the hear- 
ing began. 

The railroads had petitioned for the 
increased charges stated “per car”, with 
exceptions, and for specific regional in- 
creases in charges for services of icing 
and reicing. 

At the outset, Warren H. Wagner, 
representing meat packers, called the 
examiner’s attention to the fact that no 
order of investigation had been issued in 
the proceeding. Examiner Vandiver re- 
plied that the hearing was on the peti- 
tion of the railroads and that the pro- 
ceeding was “in the nature of an investi- 
gation.” 


Rail Cost Study 


William T. Jamison, of Chicago, chair- 
man of the National Perishable Freight 
Committee, the first railroad witness, 
said the committee conducted an investi- 
gation of the costs of “according pro- 
tective services” with a view to deter- 
mining whether tariff charges were ade- 
quate to compensate for full cost plus a 
reasonable return on investment. He 
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added that because of the magnitude of 
the task, the committee voted to con- 
fine the study to refrigeration services, 
covering complete costs of ice and salt on 
all traffic, and complete costs of refrig- 
eration services. on a substantial and 
representative number of shipments 
transported under bunker reicing sery- 
ices provided in section 2 of the Perish- 
able Protective Tariff. He said tue 
study covered the full calendar year 
1951. 


A report submitted to the traffic ex- 
ecutive committees of the railroads un- 
der date of September 30, 1952, reflected 
a loss in excess of $12,000,000 for the 
year 1951, he said, and added that the 
estimate was “conservative.” 


“The aggregate refrigeration revenue 
reported by Class I and Class IT railroads 
in schedule 541 of their 1951 annual re- 
ports to the Interstate Commerce Com- 
mission was $44,084,148,” said Mr. Jami- 
son. “Applying to that sum the 303 
per cent average loss factor developed 
by the study on 14,192 cars transported 
under section 2 produced $13,357,497, 
which I would consider as the probable 
maximum loss. 


“Minimum estimate, computed on the 
assumption that the relationship between 
total cost of ice and total cost of all 
refrigeration services cannot be greater 
than that between sample traffic cost 
ice and full cost of refrigeration, is $12,- 
519,483. Ice cost on sample traffic was 
$1,149,216, or 63.5 per cent of the total 
cost of $1,809,587. ‘Total cost of all ice 
supplied in 1951 was $35,668,585. Divid- 
ing that amount by 0.635 produced $56,- 
171,000 as estimated total cost of all re- 
frigeration services, or $12,086,852 in ex- 
cess of revenue.” 


Regional Increases 


Mr. Jamison also discussed section 4 
of the Perishable Protective Tariff 
No. 16, I.C.C, No. 31, relating to the 
specific regional increases in charges for 
services of icing and reicing. He said 
section 4 factors applied as some of the 
components of section 2 charges. Sec- 
tion 4, he said, applied in connection 
with icing services accorded all com- 
modities for which stated charges were 
not provided in section 2 of the tariff. 


In a general way, he continued, section 
tion 4 covered all commodities except 
fresh fruits, vegetables, berries, melons 
and processed foods. He gave examples 
of commodities ordinarily transported 
under section 4 as being bananas, beer, 
dairy products, fish, meats and packing 
house products. 


He said all carriers that listed any 
stations on their lines as icing stations 
and all car lines were requested to report 
the cost of all ice and salt supplied for 
refrigeration of perishable freight in 
1951, observing the requirements of the 
“ice cost formula” and instructions for 
its use. He said ice and salt reports 
covered 1,678 locations on 124 railroads 
and that between 2,000 and 3,000 indi- 
vidual reports were received. 


Mr. Jamison said the carriers proposed 
that the increased charges under sec- 
tion 2 of the tariff be established and 
maintained in accordance with the same 
regional grouping as was prescribed by 
the Commission in No. 20769, Charges 
for Protective Service to Perishable 
Freight. He said they proposed that 4 


uniform increase of 30 per cent be ap- 
plied to all refrigeration charges set forth 
in section 2 and charges provided 
other sections that were based on sec- 
tion 2. 
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The territorial and other relationships 
between the charges for the various 
services provided in section 2 had de- 
veloped over a considerable period of 
time and had satisfied the needs of ship- 
pers, said Mr. Jamison. He added that 
the carriers believed it was desirable to 
preserve those relationships. 


“Uniform increases in the charges for 
the various services under section 2 of 
the tariff were authorized in Ex Parte 
162 and Ex Parte 166,” said Mr. Jamison. 
“Uniform increases in such charges 
should likewise be approved in the in- 
stant proceeding.” 





Prehearing Conference in 


Keeshin Control Case Set 


The Commission, by a notice in the 
new Keeshin Freight Lines, Inc., control 
case, has scheduled a prehearing con- 
ference in the proceeding for December 
15 at the Commission in Washington, 
D.c., with Examiner Irving J. Raley 
presiding (T.W., Dec. 5, p. 39). 

The notice was issued in MC-F-5606, 
M. H. Clarke and John Ruan—Control; 
Cc. & R. Trans, Inc.—Contrél—Keeshin 
Freight Lines, Inc., et al. (William F. 
Drohan and Daniel D. Carmell, Trus- 
tees). 

The applicants, according to the no- 
tice, sought authority for C. & R. 
Trans, Inc., Chicago, Ill. to acquire 
control of Keeshin Freight Lines, Inc., 
Keeshin Motor Express Co., Inc., Sea- 
board Freight Lines, Inc., and National 
Freight Lines, Inc. (William F. Drohan 
and Daniel D. Carmell, Trustees), all of 
Chicago, Scott Transportation Co., Chi- 
cago, Bernd Trux, Inc., Chicago, Dick- 
ens Motor Freight, Inc., Chicago, and 
K. F. L., Inc., New York, N.Y., through 
purchase of capital stock, and for M. H. 
Clarke, of Chicago, and John Ruan, 
Des Moines, Ia., to acquire control of 
the companies through C. & R. Trans., 
Inc. 

At the prehearing conference, said 
the notice, it was contemplated that the 
following matters would be discussed: 
(1) issues in the case; (2) stipulations 
between parties; (3) date and place of 
hearing if a hearing was found neces- 
sary or desirable; (4) nature of the 
evidence to be offered by the parties 
if a hearing was held; and (5) “such 
other matters as may facilitate an early 
decision in the proceeding.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be — only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31307, Tennessee Intrastate 
Freight Rates and Charges, assigned Decem- 
ber 15, at Nashville, Tenn., canceled and re- 
assigned January 5, at State Comm., Nash- 
ville, Tenn., before Examiner Griffin. 

Oral argument in Finance 18008, Texas and 
New Orleans R.R. Co. Construction, as- 
Signed December 16, at Washington, D.C., 
canceled and reassigned January 13, at 
Washington, D.C., before Division 4. 
aring in I. & S. 6073, Iron & Steel, Edge- 
Water, N.J., to Savannah, Ga., assigned De- 


e+) 





cember 8, at Savannah, Ga., canceled and 
reassigned January 28, at U.S. Ct. Rms., 
Savannah, Ga., before Examiner Griffin. 

Hearing in I. & S. 6153, Nitrate of Soda— 
Hopewell, Va. to Chauncey, N.Y., and F.S.A. 
28444, Nitrate of Soda from Hopewell, Va., to 
Chauncey, N.Y., assigned December 15, at 
Washington, D.C., canceled and reassigned 
January 5, at Washington, D.C., before Ex- 
aminer Stecher. 

Hearing in 31321, Alabama Intrastate Rates 
and Charges on Coal and Lumber, assigned 
December 21, at Montgomery, Ala., postponed 
indefinitely. 

Hearing in 31245, Iron or Steel Articles— 
Baltimore-N.Y. Groups, assigned January 5, 
at Washington, D.C., postponed to such 
time as may be fixed. 


New Assignments 


December 14—Washington, D.C.—Oral Ar- 
gument before Division 2: 

31045—Consolidated Edison Co. of N.Y., 
Inc. v. Virginan, et al. 

— 2 ee Transportation Co. v. C. & 

+ et al. 

Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951 (petitions of certain railroad 
and petitions of Koppers Co., Consoli- 
dated Edison Co., and Public Service 
Electric and Gas Co.). 

January 19—Washington, D.C—Examiner 
Konigsberg: 

31397—-Sulphur, La. & Tex. to Detroit and 
Toledo over Circuitous Routes. 

I. & S. 6140—Sulphur— La. and Tex. to De- 
troit & Toledo. 

February 9— Washington, D.C.—Examiner 
Carter: 


31404—Chrysler Corp. v. A. & S., et al. 


WATER 


New Assignments 


January 21—Washington, D.C.—Examiner 
Snider: 
FF-81, Sub. 2—Western Freight Associa- 
tion Extension—U:S, 


MOTOR 


Changes in Assignments 


Hearing in MC-114096, Cookies’ Express, 
Nantasket, Mass., contract carrier applica- 
tion, assigned December 4, at Boston, Mass., 
canceled. 

Hearing in MC-113096, Sub. 4, Reliance 
Motor Coach Co., Railroad, Pa., common car- 
rier application, assigned December 8, at 
U.S. Appraiser’s Stores Bldg., Baltimore, Md., 
transferred to December 8, at Baltimore As- 
sociation of Commerce, Baltimore, Md., be- 
fore Jt. Bd. 112. 

Hearing in MC-C-1563, Chrispens Truck 
Lines, Inc.—Investigation of Operations, as- 
signed December 9, at Chicago, IIl., post- 
poned indefinitely. 

Hearing in MC-MC-94543, Sub. 14, Miller 
Trucking Co., Gettysburg, Pa., common car- 
rier application, assigned December 10, at 
Washington, D.C., canceled and reassigned 
January 29, at Washington, D.C., before Ex- 
aminer Harrison. 

Hearing in MC-108651, Sub. 5, Roy B. 
Moore, Kingsport, Tenn., common carrier av- 
Plication, assigned December 10, at Wash- 
ington, D.C., canceled. 

Hearing in MC-102682, Sub. 227, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned December 
16, at Nashville, Tenn., canceled. 

Hearing in MC-3031, Sub. 5, Dickey Freight 
Line, Inc., Murphy, N.C., common carrier 
application, assigned December 21 at Nash- 
ville, Tenn., canceled and reassigned January 
12, at U.S. Cts. Rms., Chattanooga, Tenn., 
before Jt. Bd. 203. 

Hearing in MC-114090, East Coast Garment 
Carriers, Inc., New York, N.Y., common car- 
rier application, assigned December 4, at 
New York, N.Y., canceled and reassigned 
January 5, at 346 Broadway, New York, N.Y., 
before Examiner Lee. 

Hearings in MC-C-1439, Merchandise, Twin 
Cities — Chicago — Milwaukee, MC - C - 1499, 
Printed Matter—Chicago, Twin Cities, MC-C- 
1519, Beverages Twin Cities to Chicago; MC- 
C-1561, Commodities Between Chicago, Mil- 
waukee & Twin Cities, I. & S. M-4520, Mer- 
chandise—Twin @ities to Chicago, I. & S. M- 
4574, Confectionery—Chicago to Twin Cities, 
I. & S. M-4635, Ironing Boards & Tables, 
Twin Cities to Chicago, I. & S. M-4793, Com- 
modities—Middlewest, March, 1953, I. & S. M- 
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4869, Commodities—Chicago and Twin Cities, 
I. & S. M-5015, Commodities—A. R. Fowler— 
Chicago—Twin Cities, I. & S. M-5060, Elec- 
tric Appliances—Twin Cities to Chicago, Il. & 
S. M-5067, Envelopes—Twin Cities, Minn. to 
Chicago, Ill., I. & S. M-5200, Electrical Ap- 
pliances—Chicago to Twin Cities, and I. & 
S. M-5209, Beverage Liquors—Chicago to 
Twin Cities, assigned December 8, at St. 
Paul, Minn., canceled and reassigned De- 
cember 14, at Fed. Cts. Bldg., St. Paul, Minn., 
before Examiner Aplin. 

Hearing in MC-114233, Sub. 2, Refrigerated 
Service, Inc., Baltimore, Md., contract carrier 
application, assigned December 9, at Wash- 
ington, D.C., canceled and reassigned Janu- 
ary 7, at Washington, D.C., before Examiner 
Harrison. 

Hearing in MC-66582, Sub. 18, Orange and 
Black Bus Lines, Inc., Fairview, N.J., com- 
mon carrier application, assigned December 
14, at New Jersey Board of Public Utility 
Commissioners, Newark, N.J., will be held be- 
fore Jt. Bd. 119 instead of Jt. Bd. 67. 

Hearing in MC-114243, William Arthur 
James, Wilmington, Del., contract carrier 
application, assigned December 15, at Phila- 
delphia, Pa., canceled. 

Hearing in MC-107952, Sub. 41, Beverage 
Transportation Co., York, Pa., common car- 
rier application, assigned January 4, at 
Washington, D.C., canceled and reassigned 
January 12, at Washington, D.C., before 
Examiner Cunningham. 

Hearing in MC-112750, Sub. 17, Armored 
Carrier Corp., Bayside, Long Island, N.Y., 
contract carrier application, assigned De- 
cember 11, at Chicago, Ill., canceled. 

Hearing in MC-730, Sub. 28, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned December 
14, at Denver, Colo., canceled. 

Hearing in MC-110698, Sub. 31, Miller Motor 
Lines, of N.C., Inc., Greensboro, N.C., com- 
mon carrier application, assigned December 
15, at Washington, D.C., canceled and reas- 
signed January 28, at Washington, D.C., be- 
fore Examiner .Harrison. 

Hearing in MC-102299, Sub. 1, Baltimore 
and Annapolis R.R., Baltimore, Md., Exten- 
sion—Fort Meade, MC-102299, Sub. 4, Balti- 
more and Annapolis R.R. Co., Baltimore, Md., 
MC-102299, Sub. 2EX, Same—Exemption Ap- 
Plication, and MC-102299, Sub. 3EX, Same— 
Second Exemption Application, assigned De- 
cember 16, at Washington, D.C., canceled 
and reassigned December 29, at Washing- 
ton, D.C., before Jt. Bd. 112 and Examiner 
Brady, respectively. 

Hearings in MC-3647, Sub. 160, Public 
Service Coordinated Transport, Newark, N.J., 
common carrier application. and MC-66582, 
Sub. 18, Orange and Black Bus Lines, Inc., 
Fairview, N.J., common carrier application, 
assigned December 14, at Newark, N.J., can- 
celed. , 

Hearing in MC-108906, Sub. 3, Trinity 
Trucking Co.. New York, N.Y., common car- 
rier application, assigned December 14, at 
New York, N.Y.. canceled and reassigned 
February 3, at 346 Broadway, New York, N.Y., — 
before Examiner Hurley. 

Hearing in MC-59583, Sub. 68, Mason & 
Dixon Lines, Inc., Kingsport, Tenn., com- 
mon carrier application, assigned December 
16, at Bristol, Va., canceled and reassigned 
January 8, at City Ct. Hse., Bristol. Va., be- 
fore Jt. Bd. 108. 

Hearing in MC-112909, Sub. 2, Albert 
Lorenzo, Inc., Swartswood, N.J., contract car- 
rier application, assigned December 11, at 
New York, N.Y., canceled. 

Hearing in MC-97772, Sub. 3, Smith Freight 
Line, Chattanooga, Tenn., common carrier 
application, assigned December 17, at Nash- 
ville, Tenn., canceled and reassigned January 
18, at Dinkler-Andrew Jackson Hotel, Nash- 
ville, Tenn., before Jt. Bd. 238. 

Hearing in MC-C-1510, Iron or Steel Arti- 
cles—Middle Atlantic Territory, assigned 
January 5, at Washington, D.C., postponed 
to such time as may be fixed. 


New Assignments 


December 14—Newark, N.J.—N.J. Bd. of Pub- 
lic Utility Commissioners—Jt. Bd. 119: 

MC-3700, Sub. 33—Manhattan Transit Co., 
East Paterson, N.J., common carrier ap- 
Plication. 

December 17—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer McCarthy: 

MC-110959, Sub. 1—Percy Ferris, Jr., Ver- 
bank, Dutchess County, N.Y., common 
carrier application. 

December 2— Montgomery, Ala.— State 
Comm.—Commissioner Alldredge: 

MC-107515, Subs. 110, 117, and 120—Re- 
frigerated Transport Co., Inc., Atlanta, 
Ga., common carrier applications. 
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January 5—Washington, D.C.—Examiner 
Dahan: 
I. & S. M-5448—Classification—Hassocks 
(Furniture). 


January 6—New York, N.Y.—346 Boradway— 
Examiner Lee: 
MC-96021, Sub. 4—Edward & Thomas Stel- 
maszek. Sayreville, N.J., common carrier 
application. 


January 7—Washington, D.C.—Examiner 
Harrison: 

MC-114233, Sub. 2—Refrigerated Service, 

Inc., Baltimore, Md., contract carrier ap- 
plication. 


January %7—Washington, 
Hanback: 
MC-C-1389—William L. Dunn v. Stephen 
Lahotski. 
MC-111777, Sub. 
Sthroop, Pa. 


January 8—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-114180—Southern States Express, Inc., 
New York, N.Y., common carrier appli- 
cation. 


January 11—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-12589—Glass Dome Tours, 
York, N.Y., broker application. 
MC-87123, Sub. 1—Max Kafer Express, New 
York, N.Y., common carrier application. 


January 12—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-109425, Subs. 6 and 7—Levitan Inter- 
state Transport, Inc., Perth Amboy, N.J., 
common carrier applications. 


January 13—Fargo, N.Dak.—P.O. Bldg.—Jt. 


Bd. 84: 

MC-78643, Sub. 35—Hart Motor Express, 
Inc., Minneapolis, Minn., common car- 
rier application. 


January 13—Miami, Fla.—U.S. P.O. & Fed. 
Bldg. —Examiner Croft: 
MC-107107, Sub. 46—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 


January 13—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-7627, Sub. 1—Koberlein Express and 
Transfer Co., New York, N.Y., common 
carrier application. 

MC-114185—2Z. R. Acerbo, Port Chester, N.Y., 
contract carrier application. 


January 14—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-112359, Sub. 2—Horvath Bros., 

N.J., contract carrier application. 


January 15—New York, N.Y.—346 Broadway— 
Examiner Lee 
MC-112424, Sub. 1—Airline Express, Jack- 
son Heights, Long Island, N.Y., common 
carrier application. 


January 18—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-114222--Kenneth W. Bruning, Passaic, 
N.J., contract carrier application. 


January 18—Tampa, Fla.—U.S. Ct. Rms.— 

Examiner Croft: 
* st Sub. 13—Mead Truck Lines, 
N.Y., common carrier application. 

MC. “75185, Sub. 202—Service Trucking Co.. 
Inc., Federalsburg, Md., common carrier 
application. 

MC-95540, Subs. 226 and 231—Watkins Mo- 
tor Lines, Inc., Thomasville, Ga., com- 
mon carrier applications. 

MC-107107, Subs. 46, 48 and 49—Alterman 
Transport Lines, Miami, Fla., common 
carrier applications. 

MC-108560, Sub. 3—Florida and New York 
Motor Lines, Inc., Winter Park, Fia., 
common carrier application. 


January 19—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-43552, Sub. 1—Union Motor Line, Inc., 
Union, N.J., common carrier application. 
MC- 109056, Sub. 1—William J. Lee, Sr., 
Nutley, N. J., contract carrier application. 


January 20—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 
MC-12460, Sub. 1—Richard A. MacGlashan, 
Boston, Mass., broker application. 


January 20—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-19008, Sub. 10—Harrison Dispatch Co., 
Inc., Lynn, Mass., common carrier appli- 
cation. 

January 21—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-114260— James Hawkins, Franklin, 

Mass., common carrier application. 
January 21—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-114298—Paletta Coast Service, Mill- 

bury, Mass., common carrier application. 
January 22—Beston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-48916, Sub. 2—State Trucking Co., Bos- 

ton, Mass., common carrier application. 


D.C.—Examiner 


3—Stephen Lahotski, 


Inc., New 


Kearny, 


January 25—Montpelier, Vt.—U.S. Ct. Rms.— 
Examiner Lee: 
MC-108473, Subs. 9 and 10—St. Johnsbury 
Trucking Co., Inc., St. Johnsbury, Vt., 
common carrier applications. 


January 26—Montpelier, Vt.—U.S. Crt. Rms. 
—Examiner Lee: 
MC-114262—Ashley G. Devino, Brandon, 
Vt., common carrier application. 


January 29— Washington, D.C. — Examiner 


Harrison: 
14—Miller Trucking Co., 


MC-94542, Sub. 
Gettysburg, Pa., common carrier appli- 


cation. 


STATE 
COMMISSION NEWS 


Heavy Hauler Rules 
Ordered in Florida 


The Florida Railroad and Public Utili- 
ties Commission on December 1 ordered 
that all common carrier heavy highway 
haulers operating under the commis- 
sion’s jurisdiction make no further ex- 
tensions of their operations by domicil- 
ing motor vehicle equipment at points 
other than points where they are pres- 
ently domiciling such equipment. 


“On December 30, 1952, by order No. 
2791 in docket No. 3253-CCT, this com- 
mission adopted rules and regulations 
governing household goods carriers in 
leasing motor vehicles from others and 
in domiciling motor vehicle equipment 
for the purpose of protecting the pub- 
lic transportation system from destruc- 
tive competitive practices,” stated the 
commission. “In order to guard against 
an invasion of the heavy hauling trans- 
portation field by such competitive prac- 
tices the commission proposes to adopt 
similar rules and regulations governing 
the common carrier heavy haulers.” 


The proposed rules and regulations 
were set forth in an appendix to the 
order, the rules being identical in sub- 
stance with the household goods carrier 
rules previously adopted, according to the 
commission. 


Ohio Commission Suspends 


Rate Boost on Carpeting 


Acting on protests filed by about 200 
carpeting manufacturers and retailers, 
the Public Service Commission of Ohio 
suspended from December 7 to April 5, 
1954, the effective date of a tariff pro- 
posal filed by the Ohio Motor Freight 
Tariff Committee, Inc., under which, ac- 
cording to the commission, Ohio intra- 
state rates of about 125 regular-route 
trucking companies would be increased 
by 50 to 300 per cent. 


In its suspension announcement, the 
state commission said that the protest- 
ants were “led by the Carpet Institute, 
Inc., Bigelow-Sanford Carpet Co., and 
the Firth Carpet Co., all of New York 
City.” The rate increase proposal was 
set for hearing January 20, 1954. 


“The protestants claimed,” said the 
state commission, “that 8 per cent of 
all national carpeting sales are made in 
Ohio and that the proposed tariff 
changes would unjustly discriminate 
against Ohio retailers, in favor of carpet 
sales companies in nearby states.” 


TRAFFIC WORLD 


DEFENSE 
TRANSPORTATION 


O.D.M. Temporarily Halts 
‘Fast Amortization’ as to 


Some Transport Facilities 


Pending the making of a decision 
by the Office of Defense Mobilization 
and the Defense Transport Adminis- 
tration as to the need for further ex- 
pansion of railroad terminal and 
road facilities and of warehouse and 
Storage facilities, no accelerated 
amortization certificates for such new 
facilities would be issued on applica- 
tions filed after December 3, Director 
Fleming, of the O.D.M., announced. 


With respect to specified types of trans- 
portation equipment, however, the O.D.M. 
director, by “defense mobilization order 
VII-6, Expansion Goals,” provided for 
continued issuance by the O.D.M. of ac- 
celerated tax amortization certificates 
“for further expansions within such areas 
of production, up to the amount of the 
defense requirement.” These types of 
equipment were among commodities 
specified in List III of the order. That 
list, according to the order, comprised 
areas of production in which the amount 
of expansion undertaken was “not ade- 
quate for defense purposes”. 


Production ‘Areas’ in List III 


Types of transportation equipment 
specified in List III and the agency to 
which the President’s emergency powers 
with respect to such equipment was dele- 
gated, in each instance, were the fol- 
lowing: 

Commercial aircraft (Commerce De- 
partment); freight cars (D.T.A.); in- 
land waterway vessels—specified types 
(D.T.A.); diesel locomotives (D.T.A.); oil 
pipe lines (Interior Department); Great 
Lakes ore carriers (D.T.A.); oceangoing 
ore carriers (Commerce), and ocean- 
going tankers (Commerce). 

The items in List II, attached to the 
order, which included “railroad terminal 
and road facilities” and “warehouse and 
storage facilities’ (both under D.T.A. 
jurisdiction), were covered by the follow- 
ing paragraph of the order: 

“The need for further expansion in 
the areas of production appearing on List 
II attached is currently under active 
consideration by the Office of Defense 
Mobilization with appropriate agencies 
and no accelerated tax amortization cer- 
tificates in an area on List II will be is- 
sued on applications filed after this date 
(December 3) until a decision has been 
reached. Public announcement of each 


* decision will be made.” 


Rail Equipment Production 


List I, attached to the order, consisted 
of “areas of production” as to which no 
further accelerated tax amortization cer- 
tificates would be issued by the O.D.M. 
on applications filed after December 3, 
“in view of the amount of expansion 
which has been undertaken”. That list 
one category closely related to the trans- 
portation field—“railroad equipment 
(production facilities)”. The expansion 
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goals in the List I areas, Director Flem- 
ing said in his order, would be reviewed 
from time to time by the appropriate 
agencies under the direction of the 
O.DM. “in order to determine (1) that 
certified expansion is in fact being ac- 
complished and (2) that changes in de- 
fense requirements are adequately re- 
fiected in the goals.” He added that if 
after such review new goals were estab- 
lished for any of the areas of production 
on List I, a public announcement to that 
effect would be made. 


Percentage of Goals Achieved 


The percentages of the production 
“soals” that had been achieved for each 








of the 68 “areas of production” on List 
III were reported by the O.D.M. in a 
separate “memorandum to the press”. 
These percentage figures, the O.D.M. 
said, covered “expansion subscribed both 
with and without tax amortization as- 
sistance”. For the transportation items 
in the list, the percentages were shown 
as follows: 

Commercial aircraft, 95 per cent; 
freight cars, 69 per cent; inland water- 
way vessels (specified types), 53 per 
cent; diesel locomotives, 61 per cent; 
oil pipe lines (domestic), 63 per cent; 
Great Lakes ore carriers, 50 per cent; 
oceangoing ore carriers, 3 per cent, and 
oceangoing tankers, 26 per cent. 


CIVIL AERONAUTICS 
BOARD NEWS 


Non-Certificated Air Carriers Found 
Eligible to Carry ‘3-Cent’ Air Mail 


Civil Aeronautics Board Decides It Has Authority to Allow 


Participation by Non-Certificated Airlines in Experimental 


Mail Plan and to Fix Compensatory Rates for Such Service. 


The Civil Aeronautics Board, with 
two of its five members dissenting, 
has decided that it has authority 
under the civil aeronautics act to 
permit non-certificated air carriers, 
by exemption from the regulatory 
provisions of the act, to participate in 
the transportation of first-class and 
other preferential “surface mail” by 
air, and that it also has authority 
to fix compensatory rates for such 
service. 


In its opinion in Docket No. 5551 et al., 
Various Air Carriers, the board ruled only 
on the legal aspects of the questions in 
issue and did not decide which of the 
applicants among a number of non- 
certificated air carriers should be permit- 
ted to carry the so-called 3-cent air mail 
as proposed by the Post Office Depart- 
ment—mail now carried by the scheduled 
airlines, on an experimental “space- 
available” basis, between New York City 
and Chicago and between Washington, 
D.C., and Chicago. 


Chairman Ryan wrote a 1l-page dis- 
senting expression in which Board Mem- 
ber Gurney concurred. The majority 
Opinion, comprising 13 pages, included 
the following determination: 

“The board is empowered by section 
416(b) of the civil aeronautics act to 
authorize by exemption the transporta- 
tion of mail by air carriers not holding 
certificates of public convenience and 
necessity authorizing the transportation 
of mail, and to fix compensatory rates 
uncer section 406 for such mail service 
aS is authorized and rendered or is to 
be rendered.” 


The board said that the proceeding 
arose following authorization of United 
Air Lines, Inc., American Airlines, Inc., 


Trans World Airlines, Inc., and Capital 
Airlines, Inc., to participate in the traffic. 

As to the applications of the non-cer- 
tificated carriers to take part in the 
experiment, the board said that the ques- 
tion whether one or more of them had 
made a factual showing adequate to 
meet the standards of the act was un- 
der consideration, but was not “here de- 
cided.” 


The board said it was difficult to per- 
ceive why then its authority to exempt 
with respect to mail traffic should be 
so different from and more limited than 
it was with respect to non-mail traffic. 


“The act which we administer has 
been described as being as comprehensive 
a piece of legislation as exists in the 
public utility field,” it said. “Viewed 
in this light we must critically examine 
a construction which would deny to the 
biggest single customer of the airlines, 
the Postmaster General, any opportunity 
to have the subsidy-free supplemental 
services of non-certificated air carriers 
that may be made available to the 
most infrequent traveler or shipper. 

“While it is true that the mail certifi- 
cate was intended to be and is a prin- 
cipal means by which the board accom- 
plishes many of the comprehensive pur- 
poses of the act, the exemption authority 
nevertheless was intended to be and is 
just as integral a part of the act, and, 
in circumstances where its use is war- 
ranted, performs an important role in 
the control and development of air 
transportation.” 


Board’s Powers as to Rates 


As to its rate-making powers, the board 
said that section 406 of the civil aeronau- 
tics act, which has to do with mail-pay 
rate-making, had been described by the 
Supreme Court of the United States as 
reading “like a typical public utility rate- 
making authority,” and that that view 
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went to the very heart of the question 
for decision. 


The board said that while that section 
contained certain rate-making standards 
not normally found in public utility rate- 
making legislation, that was no. reason 
for holding that any carrier to whom 
such standards could not be applied was 
not entitled to have its rates fixed under 
that section, since, it said, qualification 
under those unusual standards was not 
a condition precedent to the fixing of 
compensatory rates in full accord with 
public utility rate-making principles. 

As to the rates prescribed by the board 
for the transportation of the mails under 
the experimental plan, the board said 
that those rates did not compensate the 
certificated carriers for all the rate-mak- 
ing factors specified in section 406, “for 
obviously if these carriers are not obli- 
gated to carry such mail and to give it 
the highest priority, it would be wrong to 
pay ae as though they were so obli- 
gated.” 


“Were we to grant exemptions to the 
applicants herein, their authority to 
transport mail would be only permis- 
sive and could by no stretch of the 
imagination constitute them ‘holders’ 
of mail certificates or entitle them to all 
the compensatory benefits of certificate 
holders. 


Mail Certificates and Subsidies 


“Aside from the substantial obliga- 
tions assumed by the air carriers by rea- 
son of holding certificates authorizing 
the transportation of mail, it is clear 
from section 406 and the other sec- 
tions of the act ... that the granting 
of a mail certificate was intended to be 
the sole device by which subsidy was 
to be provided. 


“While the opportunity to be sub- 
sidized, however, is exclusively reserved 
in section 406 to air carriers certificated 
for mail and incurring the obligations 
that go with that certification, the essen- 
tial rate-making process of this section 
is available to any air carrier author- 
ized by the board to transport mail 
under an exemption to have rates of 
compensation fixed for the particular 
mail service authorized and rendered.” 

In their joint dissenting opinion, 
Chairman Ryan and Member Gurney 
said that “the board’s power to fix any 
rate for the carriage of mail, whether 
it is purely compensatory or subsidy 
mail pay is, by the language of section 
406, expressly limited to those cases in 
which the recipient of the mail pay 
qualifies as a holder of a certificate 
authorizing the transportation of mail 
by aircraft.” 

They said that those words in section 
406 which empowered and directed the 
board to fix mail rates only for mail 
certificate holders constituted an express 
“limitation on the board’s rate-making 
powers—a limitation which the board 
could not exempt from the act and 
which it was without power to disregard 
or alter.” 


O’Mahoney Comments 


In a statement issued in Washington, 
December 7, former Senator J. C. O’Ma- 
honey, director of North American Air- 
coach System, Inc., said: 

“The recent decision of the Civil Aero- 
nautics Board to permit non-mail certif- 
icated air carriers to carry first class 
mail signifies the intent of the board to 
put trunk operations on the completely 
non-subsidized basis we have proven pos- 
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sible by our own operation during the 
post war years. 

“Particularly heartening is the fact 
that the single Eisenhower appointee, 
Homar Denny, crossed party lines to sup- 
port independent, small airlines, rather 
than permit continuance of the Board’s 
past policy of paternalistic protection of 
the ‘big business’ carriers.” 

North American Aircoach System, Inc. 
of Burbank, Calif.. was described as 
@ group of small, independent airlines 
which have applied to the Civil Aero- 
nautics Board for permission to merge. 
If granted permanent trunkline, passen- 
ger certification, for which it has asked 
it was said, the group would be the first 
successful applicant for such a certificate 
since the enactment of the civil aero- 
nautics act of 1938. 


Civil Aeronautics Board 
Revokes Air America’s 


Letter of Registration 


The Civil Aeronautics Board, by 
a report and order in No. 5766, Air 
America, Inc.—Enforcement Pro- 
ceeding, has revoked the letter of 
registration of Air America, Inc., Bur- 
bank, Calif., a large irregular air car- 
rier, effective January 9, 1954, for 
“willful and knowing” violations of 
the board’s economic regulations and 
of the civil aeronautics act. 


The board, with two of its five members 
dissenting, ordered Air America “its 
successors and assigns,” to cease and 
desist on that date from engaging di- 
rectly or indirectly in air transportation 
within the meaning of the civil aero- 
nautics act. Its order further provided 
that Air America immediately cease and 
desist from violating, in the interim, the 
board’s regulations. 


The board said that Air America, from 
May, 1952 through December, 1952, con- 
ducted regular and frequent services be- 
tween New York and Los Angeles, be- 
tween Chicago and Los Angeles and 
between New York and Chicago, in viola- 
tion of the board’s regulation 291 and 
Section 40l(a) of the act. It further 
said that Air America had transported 
passengers who were not sold and issued. 
at the time of sale, Air America tickets 
in the form prescribed by the board’s 
regulations, and had transported pas- 
sengers who were obtained from ticket 
agents with whom Air America had not 
entered into written contracts for fur- 
nishing of such passengers, in violation 
of board regulations. 

The board said that Air America re- 
ceived notice of the limitations placed on 
its operations when it was granted its 
letter of registration, and in addition 
had in 1949 discussed orally and in 
writing the limitations of its operations 
with the board’s staff, and in 1952 had re- 
ceived written warning from the board’s 
staff regarding alleged violations. The 
board also in 1950 issued a show cause 
order looking to the revocation of Air 
America’s letter of registration for “hold- 
ing out to the public that it operated fre- 
quent and regular service” in violation 
of its operating authorization, it said. 

“Viewed against this background,” the 
board said “respondent’s conduct cannot 
be considered as less than a contumaci- 
ous defiance of the board’s regulations.” 


Respondent’s violations have been of a 
flagrant character and indicate a studied 
indifference to the Economic Regula- 
tions. We are convinced that respond- 
ent is determined not to comply with the 
regulations which we have formulated 
in the interest of orderly regulation 
of air transportation, and that termi- 
nation of respondent’s operating au- 
thority is the only effective remedy 
available to us. Moreover, our failure to 
revoke respondent’s letter of registration 
under the circumstances involved here 
would serve only to encourage other ir- 
regular carriers to engage in similar 
violations, secure in the knowledge that 
their authority to operate would not be 
jeopardized. .. .” 

“We cannot view with equanimity the 
knowing and willful violations of a reg- 
ulation which was promulgated pri- 
marily to protect the traveling public, 
and we are convinced on the basis of 
the record that any sanction short of 
revocation of respondent’s letter of reg- 
istration would be ineffective to pre- 
vent similar violations by respondent in 
the future.” 

Members Josh Lee and Joseph P. 
Adams wrote separate dissents. Mr. Lee 
said that the revocation of respondents’ 
letter of registration should be stayed 
until completion of No. 5132, Large Ir- 
regular Carrier Case, which was now 
pending before the board. Mr. Adams 
said that the board should issue a cease 
and desist order in this case just as it 
had in many previous cases on similar 
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facts, rather than invoke the ultima‘e 
sanction of revocation. 


C.A.B. Restricts ‘Free’ 


Transport by ‘Pan Am’ 


The Civil Aeronautics Board, by a re- 
port and order in No. 5477, Pan American 
Ferry Flight Case, has ordered Pan 
American World Airways, Inc., to cease 
and desist from transporting members 
of the public as invited guests without 
charge on ferry flights between New 
York City and Miami, Fla., when guests 
continue journeys south of Miami as 
paying passengers in Pan American’s 
commercial service. The order was made 
effective on the date of service, Decem- 
ber 7. 

The board said that the proceeding 
arose from an order of the board institut- 
ing an _ investigation to determine 
whether Pan American by means of 
certain practices and devices, was fur- 
nishing unauthorized free and reduced 
rate transportation and was furnishing 
transportation in exchange for services 
in violation of the civil aeronautics act. 

The board further found that the 
evidence of record in the proceeding 
failed to establish that the transporta- 
tion of members of the public as invited 
guests without charge on flights between 
New York and Miami, except as other- 
wise noted, constituted a violation of 
any section of the act. 


FEDERAL MARITIME 
BOARD NEWS 


Maritime Board Asked to Suspend Wharf 
Toll Charge Increase at New Orleans 


Cooperage Firm Protests Proposal of New Orleans Commissioners to 


ae Hike Tollage Rate ‘About 87 Per Cent.’ 


Says Federal Board’s Power 


To Suspend Tollage Tariff Established by U.S. Supreme Court. 


Asserting that the U.S. Supreme 
Court has said that the Federal 
Maritime Board is “empowered to 
fashion the tools for safeguarding 
the public interest,” the Evans Coop- 
erage Co., of Harvey, La., has asked 
the board to suspend an increase in 
wharf tollage rate from 15 cents to 
28 cents a ton, which it said, the 
Board of Commissioners of the Port 
of New Orleans had proposed for 
the Port of New Orleans. 

The company said that respondent 
board of commissioners had published 
in the board’s dock department tariff 
(which it said should be on file with 
the Federal Maritime Board) a provi- 
sion in item 115-B increasing the wharf 
tollage, subject to certain rules and 
regulations, effective January 1, 1954. 


Petitioner said that it was engaged 
in barrelling various products moving 


in the export trade of the Port of New 
Orleans, and delivering such products 
to ships at the port. 


It asked the board to “take official 
notice of the fact that business in gen- 
eral is moving at a slower pace and that 
an increase of about 87 per cent in 4 
service charge at this time is not justi- 
fied unless the respondent can prove 
that such a drastic increase at this time 
is a financial necessity and is justified 
on the business of your petitioner.” 

Furthermore, petitioner stated, the pro- 
posed increase was also intended to ap- 
ply on shipments moving from a barge 
alongside of a ship to a ship even where 
there was no physical contact of the 
cargo with the wharf nor any usage of 
the wharf by the cargo. Thus, the com- 
pany said, it was faced with a drastically 
increased charge on freight on which it 
received no free time and which did no 
use the wharf. 


The company said that it had asked 
the New Orleans board to hold a heal- 
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ing on the subject, but “with the excep- 
tion of a mere acknowledgment. of its 
petition” to that board, no action had 
been taken by respondent, within the 
company’s knowledge. 

The company said that it would be 
injured if the charge was increased 
without proper justification, especially 
since much of its freight was charged 
a toll and such cargo did not pass over 
the wharves, moving from a _ barge 
moored outside of a ship to a ship. 

Petitioner asked the F.M.B. to enter 
into an investigation of the subject and 
into the rates saying that it believed the 
rates to be in violation of sections 16 
and 17 of the shipping act of 1916. Peti- 
tioner requested that in the meantime 
the board suspend the proposed increases 
for a sufficient time in which to hold an 
investigation into the subject. 


Power to Suspend Tariffs 


As to the F.M.B.’s authority to suspend 
respondent’s tariff, petitioner stated that 
there was “no question about the juris- 
diction of the Federal Maritime Board 
over the respondent.” 

“This was clearly established in Cali- 
fornia, et al. v. United States et al. (320 
US. 577) (Rehearing denied 321 USS. 
802),” it said. “In that case, the Su- 
preme Court upheld the Maritime Com- 
mission, the predecessor of the Federal 
Maritime Board, in its order directed 
against the Board of State Harbor Com- 
missioners for San Francisco Harbor. It 
was argued that the Maritime commis- 
sion had no jurisdiction over a state 
agency, but the U.S. Supreme Court held 
otherwise.” 

It would probably be argued that the 
shipping act did not specifically provide 
that the rates, rules and regulations of a 
wharf operator might be suspended, pe- 
titioner said, adding that in the named 
court suit the Supreme Court said that 
the F.M.B. was “empowered to fashion 
the tools for safeguarding the pubilc in- 
terest.” 

“In this case,” it continued, “the Fed- 
eral Maritime Board is requested to or- 
der the suspension of the aforesaid pro- 
posed charges, rules, and regulations, 
so that a suitable investigation can be 
made. The ordering of a suspension is 
merely the fashioning of a tool for deal- 
ing with this unusual situation.” . 


Alternative Request 


If the board should feel that it was 
reluctant to order a suspension of the 
proposed increased charges, it said, then 
the board was respectfully urged to re- 
quest the New Orleans commissioners to 
postpone the effective date of the in- 
crease for a sufficient time in which the 
board could make the “necessary investi- 
gation.” 

The petitioner also requested that the 
respondent be required to justify the 
proposed increase and its ramifications. 


“In the proposed investigation,” it 
Said, “the Federal Maritime Board is 
also réquested to develop whether the 
proposed increase was established as a 
result of financial need or whether 
the increase was established merely be- 
Cause of some agreement or commit- 
Ment made with some other wharf or 
Wharf operator.” 





Ford Heads Maritime Planning 


The appointment of Captain Walter C. 
Ford, U.S. Navy, as chief of the office 
of program planning of the Federal Mari- 
time Board and the Maritime Adminis- 








tration, has been announced by Louis S. 
Rothschild, Maritime Administrator. 

Since January, 1952, Captain Ford has 
been head of the transportation and pe- 
troleum branch of the Office of the Chief 
of Naval Operations. In that position he 
served as an advisor to the U.S. delega- 
tion to the North American Treaty Or- 
ganization planning board for ocean 
shipping. 


Many Ship Agreements Filed 
With F.M.B.; Some Approved 


The following described agreements 
have been filed with the Federal Mari- 
time Board for approval under section 
15 of the shipping act of 1916, as 
amended: 

No. 7090-3, between the member lines 
of the Straits/Pacific Conference mod- 
ifying the basic agreement of that 
conference to provide (a) that the par- 
ties will be bound by a four-fifths vote 
of all members entitled to vote instead 
of the present unanimous vote require- 
ment, (b) to include a provision dealing 
with the loss of voting rights of mem- 
bers who discontinue berthing vessels 
for specified periods, and (c) to change 
reference in the agreement to “United 
States Maritime Commission” to “Fed- 
eral Maritime Board”. 

No. 7765-2, between Royal Mail Lines, 
Limited and N. V. Nederlandsch-Ameri- 
kaansche Stoomvaart-Maatschappij 
(Holland-America Line), modifying 
agreement 7765 to provide that the net 
earnings of the ships of the two com- 
panies are to be divided annually be- 
tween them in equivalent ratio to the 
capacity of the ships provided by each 
company. Agreement 7765 provides that 
each party will provide equivalent ton- 
nage and will maintain alternate sailings 
in the trades (a) between ports of the 
United Kingdom and Continental Europe 
and United States Pacific coast ports, 
and (b) between ports on the Caribbean 
Sea and on the west coast of South and 
Central America and ports on the Pacific 
coast of the United States. 

No. 7905, between the carriers com- 
prising A. P. Moller-Maersk Line joint 
service and Waterman Steamship Cor- 
poration covering the transportation of 
cargo under through bills of lading from 
specified areas in the Far East to Puerto 
Rico, with transhipment at designated 
U.S. Pacific coast ports. 

No. 7921, between Veltri Shipping Co., 
and Frederick Henjes, Jr., Inc., freight 
forwarders, providing for a cooperative 
working arrangement under which Veltri 
will use the office, personnel, and facili- 
ties of Henjes to handle the detail paper 
work in clearing import shipments 
through U.S. Customs and to prepare 
and process all necessary documents for 
export shipments. Veltri will pay to 
Henjes 60 per cent of the income derived 
from the performance of the aforesaid 
services, but ocean freight brokerage 
payable to Veltri will not be shared. 


No. 7923, between The West Indian 
Company, Limited and Bull Insular 
Line, Inc., covering the transportation 
of cargo between the ports of Charlotte 
Amalie, and Christiansted, V. I., and 
U.S. Atlantic ports of the Bull Insular 
Line, Inc., with transhipment at San 
Juan, Puerto Rico. 

No. 7925, between Lumber Exchange 
Terminal, Inc., Wiggin Terminals, Inc., 
Pittston Stevedoring Corporation, The 
Port of New York Authority and Atlantic 
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Terminals, Inc. creating a conference to 
be known as the North Atlantic Marine 
Terminal Lumber Conference for the 
purpose of facilitating cooperation be- 
tween them in connection with the 
receipt, delivery, handling and/or storage 
of lumber and other forest products at 
U.S. North Atlantic ports. 

The following described agreements 
have been approved by the board: 

No. 120-73, between the member lines 
of the Trans-Atlantic Passenger Con- 
ference modifying the basic agreement 
of the conference (No. 120) to provide 
for sale of transportation by airlines 
having arrangements with a member 
line for the interchange on a commis- 
sion basis of trans-atlantic passenger 
traffic on tickets or exchange orders 
issued by or transferred from such air- 
lines. 

No. 134-18, between the member lines 
of the Gulf Mediterranean Ports Con- 
ference modifying the basic agreement 
of that Conference (134) to exclude 
from the scope of the agreement sulphur, 
in bulk, grain in bulk, and phosphate 
rock, in bulk. Agreement 134 as presently 
in effect includes such commodities 
within its scope only to the extent of 
fixing the maximum brokerage that may 
bé paid on grain, and providing that 
brokerage on sulphur and phosphate 
rock will be governed by the customary 
usage of the trade. 





F.M.B. Stays Its Order 


In ‘Service-Charge’ Case 


The Federal Maritime Board, by an 
order in No. 720, Intercoastal Steamship 
Freight Association v. Northwest Marine 
Terminal Association, has stayed its 
order of September 22 in the proceeding 
which required certain terminal oper- 
ators in the Pacific northwest to abstain 
from imposing a service charge against 
complainants with respect to the han- 
dling of intercoastal lumber eastbound 
(T.W., Oct. 3, p. 64). 


In its petition for reconsideration, the 
terminal association also asked for re- 
argument, reconsideration, and for the 
board to take further evidence; for a 
proceeding of inquiry concerning re- 
spondents’ operations; and for stay of 
further proceedings, or, in the alterna- 
tive, for consolidation of proceedings. 
(T.W., Nov. 28, p. 69). 

The board, however, said that its 
order of September 22 was stayed until 
further order of the board in connection 
with the other requests. It also extended 
to and including January 1, 1954, the 
time within which complainants might 
file a reply to respondents’ petition. 


COURT NEWS 





Review of Western Pacific 
‘Tax Credit’ Cases Denied 


The Supreme Court of the United 
States on December 7 denied petitions for 
review of a decision of the U.S. Court of 
Appeals for the Ninth Circuit in two 
closely related cases involving the use by 
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the Western Pacific Railroad Co. of a tax 
credit of its parent corporation, the 
Western Pacific Railroad Corporation, in 
the amount of $17,201,739, in a settlement 
of federal income and excess profits taxes 
in 1947. 

Denial of the certiorari petitions was 
ordered by the Supreme Court in No. 441, 
Western Pacific Railroad Corporation 
and Alexis I. du Pont Bayard, Receiver, 
petitioners, v. Western Pacific Railroad 
Co. et al., and No. 463, Meredith H. Metz- 
ger, Henry Offerman and J. S. Farlee & 
Co., Inc., petitioners, v. Western Pacific 
Railroad Co. et al. 

The Supreme Court had remanded 
these cases to the federal appeals court 
in April this year, and the appeals court, 
on August 20, 1953, had denied again a 
petition for rehearing. The petitioners in 
No. 463 said they were owners of about 
6.7 per cent of the preferred stock of the 
Western Pacific Railroad Corporation. 

The “railroad corporation” told the 
Supreme Court that. it had been the 
owner of all the capital stock of the 
“railroad company” and had paid $75 
million for the stock, but that a plan of 
reorganization for the “railroad com- 
pany” wiped out this investment of the 
“railroad corporation” and that the tax 
credit of the latter, for refund of taxes 
for 1942, was used by the “railroad 
company” in its consolidated returns for 
1943 and 1944 as an offset against its 
income. Thus, the “railroad corporation” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Arkansas western district, Texarkana 
division, at Texarkana. Fines aggregat- 
ing $250 were imposed, November 18, on 
the defendants, W. D. Smith and B. E. 
Melton, partners dba Smith and Melton, 
and M. F. Crump, all of DeQueen, Ark., 
following their respective pleas of guilty 
to separate informations charging them 
with violations. Each partner was fined 
$100 on the first count of an information 
containing 18 counts, and imposition of 
sentence on the remaining counts of the 
information was suspended and the part- 
ners placed on probation for one year. 
The defendant M. F. Crump, a driver, 
was fined $50. The fines were required 
to be paid. The defendants, W. D. Smith 
and B, E. Melton, a common carrier, were 
charged with failing to have doctors’ 
certificates on file for the partnership, 
with failing to require its drivers to keep 
drivers’ logs, with failing to make a 
monthly report of all instances of ex- 
cess hours of its drivers, with permitting 
drivers in its employ to drive and oper- 
ate vehicles in excess of the maximum 
hours prescribed, and with failing to re- 
quire its drivers to prepare drivers’ logs 
in the prescribed form and manner. The 
driver Crump was charged with failing to 
keep drivers’ logs in the form and man- 
ner prescribed by the Commision. 


7 + * 


Iowa southern district, eastern divi- 
sion, at Keokuk. John A. Linneman, dba 
Hedrick Motor Transfer Line, Burling- 


said, without this offset of the stock 
loss of the “railroad corporation” the 
“railroad company” would have had to 
pay an additional $17,201,739 in federal 
income and excess profits taxes. It said 
the federal district court had entered 
judgment for the “railroad company,” 
and the federal appeals court had 
affirmed. 


Summation of Issues Presented 


It summed up the issues and questions 
presented before the Supreme Court, in 


- its certiorari plea, as follows: 


“In asking this court to affirm a rail- 
road reorganization plan which de- 
stroyed petitioner’s ownership of re- 
spondent and gave that ownership to 
respondent’s creditors completely, the 
creditors urged that respondent’s great 
current income was no support for a con- 
tinuing ownership interest in petitioner 
because the huge wartime taxes would 
largely consume that income. This court 
so held in affirming the plan, in Ecker v. 
Western Pacific Railroad Corporation, 
318 U.S. 448. The creditors thereafter 
used the very loss inflicted on petitioner 
by this court’s decision to avoid paying 
those very taxes which were a predicate 
of that decision. 


“Was that not such a misuse of this 
court’s decision as to make retention of 
the enrichment of the tax savings unjust 
to petitioner, is not a denial to petitioner 
of any equity in the tax savings so 
achieved by use of its loss erroneous, and 
do the tax statutes and regulations pre- 


clude recognition of any such right in 
petitioner?” 


ton, Ia., on November 30, was fined $500 
following his plea of guilty to an infor- 
mation charging him with failing to re- 
mit c.o.d. collections within the time 
specified in applicable tariffs. The fine 
Was imposed on the defendant as a 
second offender. The fine and costs were 
required to be paid, 
* * » 

Pennsylvania eastern district, at Phila- 
delphia. On November 30, Joseph H. 
Smith & Co., a partnership composed 
of Joseph H. Smith, William H. Smith 
and James J. Smith, of Philadelphia, 
was fined a total of $2,250 following its 
pleas of nolo contendere to two informa- 
tions charging violations. The fines were 
ordered to be paid. The partnership was 
charged with operating as a common 
carrier of property without a certificate 
authorizing the particular operations de- 
scribed in the informations. It had pre- 
viously, on October 17, 1949, been fined 
by the same court on charges of the 
same type as those involved in the two 
aforementioned informations. 

* * + 

New Mexico district, at Albuquerque. 
Sam Cooley, dba Cooley Oil Co., Ros- 
well, N.M., on November 16, was fined 
$100 following his plea of guilty to an in- 
formation charging him with engaging 
in the business of a contract carrier for 
compensation, without a Commission per- 
mit authorizing such operations. The 
fine was paid. 

* a ae 

Delaware district, at Wilmington. Har- 
old H. Senger, Smyrna, Del., on Novem- 
ber 25, was fined a total of $820 fol- 
lowing his pleas of guilty to two infor- 
mations charging violations. The fines 
were required to be paid. The defendant 
was charged with operating as a contract 
carrier of property without a Commis- 
sion permit authorizing the particular 
operations described in the information, 
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with failing to transit to the Commis- 
sion notice of a fatal accident, with fail- 
ing to have on file physical examination 
certificates for his drivers, with permit- 
ting excessive weekly on-duty and daily 
driving hours for drivers, with failing to 
require drivers to keep logs in the form 
and manner required by the Commission, 
with failing to file reports of reportable 
accidents, and with falsifying monthly 
hours of service reports. 
a * s 

Texas northern district, Wichita Falls 
division, at Wichita Falls. John B. Bar- 
bour Trucking Co., a partnership com- 
posed of John B. Barbour, Sr., John B, 
Barbour, Jr., Verna L. Barbour, and Cora 
Frances Barbour Kitchell, of Iowa Park, 
Tex., on November 16, was fined $1,250 
following its plea of nolo contendere to 
an information charging it with viola- 
tions. The fine was required to be paid. 


The defendant, a carrier of property, was 
charged with permitting and requiring 
its drivers to remain on duty for ex- 
cessive weekly hours, and with failing 
to require its drivers to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 
cS 


* * 


Ohio northern district, eastern divi- 
sion, at Cleveland. The Youngstown 
Cartage Co., Youngstown, O., on Novem- 
ber 13, was fined $6,950 following its plea 
of guilty to an information charging it 
with violations. The fine was required 
to be paid. The defendant was charged 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
particular operations described in the 
information; with failing to require its 
drivers to comply with warning signal 
requirements covering parked vehicles; 
with failing to report accidents within 
the prescribed period; with failing to 
have doctor’s certificates of physical ex- 
amination for its drivers; with failing 
to require its drivers to keep daily logs 
in the form and manner prescribed; and 
with failing to require drivers to main- 
tain daily logs. 

* * *k 

Pennsylvania eastern district, at Phil- 
adelphia. A consent judgment was en- 
tered November 4 against the New York 
and Pennsylvania Motor Express, Inc., 
Reading, Pa., in the sum of $225 and 
costs, as a forfeiture, in a civil action 
charging it with violation of section 
222(h) of the interstate commerce act. 
The defendants, a Class I common car- 
rier of property, was charged with fail- 
ing to comply with the Commission’s re- 
quirements with respect to the seasonable 
filing of its annual report for the calen- 
dar year 1952. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Kansas City Court of Appeals. Missouri. 


Action was brought against inter- 
mediate carrier of tomatoes shipped 
from Mexico to Minneapolis, Minnesota, 
to recover damages for delay of inter- 
mediate carrier in Kansas City, Mis- 
souri; in making delivery of tomatoes to 
delivering carrier. The Circuit Court, 
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December 12, 1953 


Jackson County, Thomas R. Hunt, J., 
entered judgment adverse to inter- 
mediate carrier, and it appealed. The 
Court of Appeals, Dew, J., held that in- 
struction which authorized jury to infer 
negligence from mere unexplained delay 
of delivery of tomatoes by intermediate 
carrier to delivering carrier, was prejudi- 
cially erroneous 


Reversed and remanded for retrial. 


In action in Missouri against inter- 
mediate carrier of tomatoes shipped 
from Mexico to Minneapolis, Minnesota, 
to recover damages for delay of inter- 
mediate carrier in Kansas City, Mis- 
souri, in delivering tomatoes to deliver- 
ing carrier, Missouri statute declaring 
liability on a common carrier for dam- 
ages resulting from delay of shipment 
while in transit was not applicable, since 
shipment was not intrastate. Section 
387.180 RSMo. 1949, V.A.M.S. 

Section of the Interstate Commerce 
Act dealing with liability of initial and 
delivering carrier for loss does not 
abolish an action against intermediate 
carriers. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 

In action against intermediate car- 
rier of tomatoes shipped from Mexico 
to Minneapolis, Minnesota, to recover 
damages for delay of intermediate car- 
rier in Kansas City, Missouri, in de- 
livering tomatoes to delivering carrier, 
petition pleaded a cause of liability 
against intermediate carrier. 

Fact that shipment may be inter- 
state and that federal law may apply 
does not change or diminish carrier’s 
common-law liability for negligent delay 
of carrier. ; 

In action against intermediate carrier 
of tomatoes shipped from Mexico to 
Minneapolis, Minnesota, to recover dam- 
ages for delay of intermediate carrier 
in Kansas City, Missouri, in delivering 
tomatoes to delivering carrier, plaintiff 
had burden either under the common 
law or under the Interstate Commerce 
Act, to prove that delay was due to 
negligence of intermediate carrier. 

In action against intermediate carrier 
of tomatoes shipped from Mexico to 
Minneapolis, Minnesota, to recover dam- 
ages for delay of intermediate carrier 
in Kansas City, Missouri, in making 
delivery of tomatoes to delivering car- 
rier, only slight evidence was required 
to prove negligent delay in transit. 

In action against intermediate carrier 
of tomatoes shipped from Mexico to 
Minneapolis, Minnesota, to recover dam- 
ages for delay of intermediate carrier 
in Kansas City, Missouri, in delivering 
tomatoes to delivering carrier, evidence 
was sufficient to establish negligent de- 
lay on part of intermediate carrier. 

In action against intermediate carrier 
of tomatoes shipped from Mexico to 
Minneapolis, Minnesota, to recover dam- 
ages for delay of intermediate carrier in 
Kansas City, Missouri, in making de- 
livery of tomatoes to delivering carrier, 
instruction which submitted ownership 
of bill of lading and shipment, date of 
arrival of tomatoes at Kansas City, con- 
dition of tomatoes, facilities for prompt 
diversion, delayed diversion, proximate 
cause by reason of decline in market 
pending delay, and measure of damages, 
was not erroneous for want of hypothesis 
of facts. 

In action against intermediate carrier 
of tomatoes shipped from Mexico to 
Minneapolis, Minnesota, to recover dam- 
ages for delay of intermediate carrier in 
Kansas City, Missouri, in making de- 
livery of tomatoes to delivering carrier, 
instruction which authorized jury to 





infer negligence on part of intermediate 
carrier because of mere unexplained 
delay of delivery of tomatoes to deliver- 
ing carrier was prejudicially erroneous. 
(Ernest E. Fadler Co. v. Chicago, R. I. 
& P. R. Co., 261 S.W. 2d 394). 


SHIPPING DECISIONS 
Cases Recently Decided by State and 
~ Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
ne ompeny, St. Paul, Minn. Copy- 
right, 1947, by est Publishing Company. 





United States District Court. S. D. New 
York. 


Libel in admiralty for damages to pears 
due to alleged failure of steamship com- 
pany to carry the fruit in refrigerated 
chambers equipped with quarantine fa- 
cilities. Steamship company filed excep- 
tions to the libel. The District Court, 
Weinfeld, J., held that, although libel 
did not allege that bills of lading con- 
tained express provisions requiring 
steamship company to disinfect the fruit, 
the fact that shippers’ allegation that 
steamship company agreed to carry the 
pears in “refrigerated chambers equipped 
with quarantine facilities” based on en- 
dorsement appearing in bills of lading 
to effect that fruit was “stowed in refrig- 
erated chambers” and “vessel is equipped 
with quarantine facilities” made it suffi- 
ciently clear that shippers were assert- 
ing a breach of maritime contract. 

Exceptions overruled. 


Where shippers’ libel alleged that their 
pears were damaged due to steamship 
company’s failure to carry fruit in refrig- 
erated chambers equipped with quaran- 
tine facilities, and they based their 
claims on indorsements appearing in bills 
of lading to the effect that fruit was 
“stowed in refrigerated chambers” and 
“vessel is equipped with quarantine fa- 
cilities”, the libel was sufficient to charge 
steamship company with breach of mari- 
time contract. 


Evidence of trade custom and usage 
is admissible to explain endorsements in 
bills of lading. 


Where steamship company allegedly 
failed to furnish sufficient refrigeration 
for shippers’ pears, and as a result, pears 
were placed in quarantine, shippers’ 
claim for special damages rested upon 
steamship company’s knowledge that a 
breach of the obligation to maintain re- 
quired temperatures would result in 
quarantine of pears, and the allegations 
of the libel that steamship company 
knew of the requirements of government 
regulations with respect to maintenance 
of certain temperatures in refrigerated 
chambers were relevant to the cause of 
action. 


The provision of Carriage of Goods by 
Sea Act absolving a carrier and the ship 
from responsibility for loss or damage 
arising from or resulting from quaran- 
tine restrictions, does not serve as ex- 
oneration where quarantine was occa- 
sioned by, and the result of, breach of 
contractual obligation. Carriage of 
Goods by Sea Act, Secs. 3(8), 4(2) (h), 46 
U.S.C.A. Secs. 1303(8), 1304(2) (h). 

In libel for damages arising from 
steamship company’s alleged failure to 
carry fruit in refrigerated chambers 
equipped with quarantine facilities, an 
exception of steamship company to the 
libel on ground that it was not the 
owner of the vessel would be overruled 
where libel specifically alleged that 
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steamship company was the owner since 
the pleading governs. (Hearty  v. 
Ragunda, 114 F.Suppp. 869). 


* * * 


United States District Court, S.D. New 
York. 


Libel by insurer as subrogee of ship- 
per against steamship company for al- 
leged damage to shipment of cotton 
loaded in Peru for carriage to Japan. On 
motion by shipowners for order declin- 
ing jurisdiction and dismissing libel on 
ground of forum non conveniens, the 
District Court, Murphy, J., held that 
where clause in bill of lading authorized 
shipowner to claim benefits of United 
States Revised Statutes and acts relat- 
ing to navigation of vessels in settling 
questions arising under bill of lading, 
and shipowners, who were Norwegian 
nationals, operated vessels which called 
regularly at United States ports, and 
where there was no other forum for the 
action, the court would exercise its dis- 
cretion and assume jurisdiction of the 
subject matter. 

Motion denied. 


A libelant must stand in the shoes of 
its principal when it sues as subrogee 
rather than in its own right. 

Where insurer brought libel against 
shipowners, who were Norwegian na- 
tionals, for damage to shipment of cot- 
ton, and clause in bill of lading author- 
ized shipowners to claim benefits of 
United States Revised Statutes and acts 
relating to navigation of vessels in set- 
tling questions arising under bill of lad- 
ing, and shipowners operated vessels 
which called regularly at United States 
ports and there was no other forum for 
the action, court would exercise its dis- 
cretion and assume jurisdiction of the 
subject matter. 46 U.S.C.A. Secs. 181- 
187; Harter Act, 46 U.S.C.A. Sec. 190 et 
seq. (Export Ins. Co. v. Skinner, 115 
F.Supp. 154). 


* * * 


United States District Court, S.D. New 
York. 


Libel by United States carrier against 
its vessel, for damage to goods. Respond- 
ent impleaded its agent and a stevedore 
engaged by it, and filed exceptions to 
the libel. The District Court, Leibell, J., 
held that where the charter party be- 
tween libelant and respondent incorpor- 
ated Carriage of Goods by Sea Act pro- 
vision respecting one year limitation on 
time of filing suit for damage to goods, 
by specific reference thereto and by clear 
and explicit declaration that respondent 
should be entitled to privileges contained 
in such section, action, commenced al- 
most a year and eight months after date 
of last delivery of goods in question, was 
barred by such one year limitation, and 
that the impleaded respondents were also 
entitled to benefit of the limitation. 

Exceptions sustained and libel dis- 
missed. 


Public policy does not oppose inclusion 
in bill of lading covering shipment of 
government property, of time limitation 
for filing of notice of loss or damage 
and upon right to bring action for loss 
or damage, set forth in Carriage of 
Goods by Sea Act. Carriage of Goods by 
Sea Act, Sec. 3(6), 46 U.S.C.A., Sec. 
1303 (6). 


Where charter party between govern- 
ment and carrier was on a government 
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form and contained statement that was 
authorized and was entered into pursu- 
ant to certain specified laws of Con- 
gress, any ambiguities therein would 
have to be construed most favorably for 
carrier and carrier would have right to 
assume that a specific provision in char- 
ter party actually meant what it ap- 
peared to state. 


A stevedore, unloading at request of 
carrier, does so by virtue of bill of lading, 
and, though not strictly a party thereto, 
is, while liable as an agent for its own 
negligence, entitled to claim limitation of 
liability provided by bill of lading to the 
furtherance of terms of which its oper- 
ations are directed. Carriage of Goods 
by Sea Act, Sec. 4(5), 46 US.C.A. Sec. 
1304(5). 

Limitation on liability of carrier under 
Carriage of Goods by Sea Act is not in- 
tended to be personal, but unless other- 
wise agreed, extends to any agency by 
means of which the carrier performs its 
contract of transportation and delivery. 
Carriage of Goods by Sea Act, Secs. 3(6), 
4(5), 46 U.S.C.A. Secs. 1303(6), 1304(5). 

Where government’s suit against car- 
rier was subject to dismissal as not hav- 
ing been brought within time limitation 
set forth in Carriage of Goods by Sea 
Act, carrier’s agent and stevedore en- 
gaged by carrier, both of which had 
been impleaded by carrier, were also 
entitled to benefit of such time limita- 
tion. Carriage of Goods by Sea Act, 
Sec. 3(6), 46 U.S.C.A. Sec. 1303(6). 


Where charter party between govern- 
ment and carrier incorporated Carriage 
of Goods by Sea Act provision respect- 
ing one year limitation as to suit for 
loss or damage to goods, by specific 
reference thereto and by clear and ex- 
plicit declaration that carrier should be 
entitled to privileges set forth in such 
section, such time limitation governed, 
and suit by United States for damage 
to goods, commenced almost a year and 
eight months after date of last delivery 
of goods in question, was not timely. 
Carriage of Goods by Sea Act, Sec. 3(6), 
46 U.S.C.A. Sec. 1303(6). (United States 
v. The South Star, 115 F.Supp. 102). 


United States District Court, S.D. New 
York. ' 


Action by shipper against vessel and 
owner for damage to cargo due to leak 
which developed when vessel was two 
days out of port. The District Court, 
Leibell, J., held that evidence was suf- 
ficient to establish that vessel was un- 
seaworthy when she set sail, that vessel 
owner had not exercised due diligence 
required to make vessel seaworthy, and 
that leak in plate was due to corrosion 
which could not have been discovered 
by exercise of greater care and was 
not due to any latent defect in plate. 

Decree in accordance with opinion. 

Bill of lading constituted contract of 
carriage between shipper and _ vessel 
owner. 

Under Carriage of Goods by Sea Act, 
carrier was bound before and at begin- 
ning of voyage to exercise due diligence 
to make ship seaworthy. Carriage of 
Goods by Sea Act, Sec. 1 et seq., 46 
US.C.A. Sec. 1300 et seq. 

In action by shipper against vessel and 
vessel owner for damage to cargo, vessel 
owner had burden of establishing its 
defenses of “due diligence” and “latent 


defect” under the Carriage of Goods by 
Sea Act. Carriage of Goods by Sea Act, 
Sec. 4(1), (2) (p), 46 USCA. Sec. 
1304(1), (2) (p). 


Duty imposed on vessel owner to ex- 
ercise due diligence to make vessel sea- 
worthy before vessel breaks ground is 
non-delegable, and vessel owner has 
burden of proving, under the Carriage 
of Goods by Sea Act, that he has per- 
formed such duty. Carriage of Goods 
by Sea Act, Sec. 4, 46 U.S.C.A. Sec. 1304. 

Determination of what constitutes due 
diligence concerning vessel owner’s duty 
to exercise due diligence to make vessel 
seaworthy before vessel breaks ground 
depends upon facts and circumstances 
of particular case. Carriage of Goods by 
Sea Act, Sec. 4, 46 US.C.A. Sec. 1304. 

Where vessel is unseaworthy at time 
she breaks ground, vessel owner’s liability 
follows unless, under provisions of Car- 
riage of Goods by Sea Act, he can estab- 
lish defense that he exercised due dili- 
gence in attempting to make ship sea- 
worthy before she broke ground. Car- 
riage of Goods by Sea Act, Sec. 1 et seq., 
46 US.C.A. Sec. 1300 et seq. 

A true “latent defect” in metal, within 
provisions of the Carriage of Goods by 
Sea Act that carrier shall not be re- 
sponsible for damage from “latent de- 
fects” not discoverable by due diligence, 
is not caused by the use of the metallic 
object and is not a gradual deteriora- 
tion but is a defect or flaw in the metal 
not discoverable by any known and 
customary test. Carriage of Goods by 
Sea Act, Sec. 4(1), (2) (p), 46 U.S.C.A. 
Sec. 1304(1), (2) (p). 

In action by shipper against vessel 
and owner for damage to cargo due to 
leak which developed when vessel was 
about two days out of port, evidence was 
sufficient to establish that vessel was un- 
seaworthy when she set sail, that vessel 
owner had not exercised due diligence 
required to make vessel seaworthy, and 
that leak in plate was due to corrosion 
which could have been discovered by 
exercise of greater care and was not 
due to any latent defect in plate. Car- 
riage of Goods by Sea Act, Secs. 1 et seq., 
3, 4, and (1), 46 U.S.C.A. Secs. 1300 et 
seq., 1303, 1304 and (1). (General Motors 
Corp. v. The Olancho, 115 F.Supp. 107). 

* + * 


United States Court of Claims. 


Suit against the United States to re- 
cover money withheld by defendant for 
contamination of aviation gasoline 
transported by barge by plaintiff for 
defendant under contract, and for other 
relief. The Court of Claims, Howell, J., 
held that evidence did not establish that 
plaintiff did not exercise reasonable care 
in cleaning and preparing barge for 
carriage of such gasoline. 

Order in accordance with opin‘on, 

A contractor must exhaust administra- 
tive remedies provided in its contract 
with government before contractor may 
bring suit in Court of Claims under con- 
tract, but suit may be brought in Court 
of Claims where administrative appeal 
procedure provided in contract is in- 
adequate or unavailable. 

Where contracting officer notified 
plaintiff of determination that gasoline 
which plaintiff contracted to transport 
for federal government by barge was 
contaminated as result of plaintiff's 
negligence, and government charged 
plaintiff for value of gasoline by with- 
holding its value from payments due 
plaintiff, and head of department to 
whom plaintiff appealed failed for more 
than two years to indicate whether he 
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would take jurisdiction of appeal, plain- 
tiff was justified in filing suit against 
government in Court of Claims to re- 
cover amount withheld, and plaintiff 
was not required to abondon suit and 
resume administrative procedure pro- 
vided for by contract when Board of 
Contract Appeals, as representative of 
head of department, denied govern- 
ment’s motion to dismiss appeal and 
indicated it would receive evidence in 
case 


Where barge, which was loaded with 
aviation gasoline to be transported by 
plaintiff for federal government under 
contract, was under exclusive contro! of 
plaintiff, doctrine of res ipsa loquitur 
was applicable, and plaintiff had burden 
to show that contamination of gasoline, 
which was contaminated when it reached 
destination but not when loaded into 
barge, was not due to plaintiff’s negli- 
gence. 

In suit against United States to re- 
cover money withheld by defendant for 
contamination of aviation gasoline 
transported by barge by plaintiff for 
defendant under contract, evidence did 
not establish that plaintiff did not ex- 
ercise reasonable care in cleaning and 
preparing barge for carriage of aviation 
gasoline. 

In suit against United States to re- 
cover money withheld by defendant for 
contamination of aviation gasoline 
transported by barge by plaintiff for 
defendant under contract, record did not 
establish that defendant’s representa- 
tives who entered into oral agreement 
with plaintiff regarding measure of 
plaintiff’s damages lacked authority to 
enter into such agreement, and such 
lack of authority would not be presumed, 
and agreement was binding upon parties 
as to measure of plaintiff’s damages. 
(Southeastern Oil Florida v. United 
States, 115 F.Supp. 198). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, D. Minne- 
sota, Third Division. 


Equitable action by coke company to 
enjoin, annul, and set aside Interstate 
Commerce Commission’s order requiring 
respondent railroad to cease and desist 
from paying allowances to company for 
certain alleged terminal services. The 
District Court, Bell, J., held that where 
company, which was served by two rail- 
roads, which delivered and picked up cars 
on railroad’s tracks outside company’s 
plant entrance, did switching and spot- 
ting of such cars between railroads’ 
tracks and about 20 loading and un- 
loading points within plant and upon 
company’s track of more than 3% miles 
length, and it would take switch engines 
16 hours daily to perform required serv- 
ice, of which 4 to 8 hours would be used 
in moving cars to and from railroads’ 
tracks, but operation of both company’s 
and railroads’ engines within plant would 
be impractical, allowance of $1 per car 
to company for such service was discrim- 
inatory and unlawful. 

Injunction denied and petition dis- 
missed for want of equity. 
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Under the Interstate Commerce Act, 
term “transportation” includes all serv- 
ices in connection with receipt, delivery, 
and handling of property transported, 
and it is for such service that carrier 
is paid under line-haul rates, and, there- 
fore, if carrier fails to make delivery and 
consigneee, through its own instrumen- 
talities, completes delivery, an allowance 
to consignee is proper. Interstate Com- 
merce Act, Secs. 1 (3), 6 (7), 49 U.S.C.A. 
Secs. 1 (3), 6 (7). . 


Under Interstate Commerce Act, when 
carrier ends transportation by delivery, 
no allowance is due consignee for service 
performed by consignee beyond point of 
delivery, and any such allowance would 
constitute an unlawful rebafe. Interstate 
Commerce Act, Sec. 6 (7), 49 U.S.C.A. 
Sec. 6 (7). 

Where coke company, which was served 
by two railroads, which delivered and 
picked up cars on railroads’ tracks out- 
side company’s plant entrance, did 
switching and spotting of such cars be- 
tween railroads’ tracks and about 20 
loading and unloading points within 
plant and upon company’s track of more 
than 3% miles length, and it would take 
switch enginees 16 hours daily to perform 
required service, of which 4 to 8 hours 
would be used in moving cars to and 
from railroads’ tracks, but operation of 
both company’s and railroads’ engines 
within plant would be impractical, allow- 
ance of $1 per car to company for such 
service was discriminatory and unlaw- 
ful. Interstate Commerce Act, Secs. 1 
(3), 6 (7), 49 U.S.C.A. Secs. 1 (3), 6 (7). 

Courts should exercise greatest cau- 
tion in disturbing findings of an exper- 
ienced administrative body made in 
performance of its duties as prescribed 
by law. 


Questions of credibility of witnesses, 
weight of evidence, and conclusions to be 
drawn therefrom in matters before the 
Interstate Commerce Commission are 
for Commission to determine and Com- 
mission’s findings will not be reviewed 
by the courts if supported by substan- 
tial evidence. Interstate Commerce 
Act, Secs. 1 (3), 6 (7), 49 U.S.C.A, Secs. 
1 (3), 6 (7). 

Size and physical arrangement of 
plant, extent of plant trackage, situa- 
tion governing switching, convenience 
and adequacy of interchange tracks are 
all important basic facts to be consid- 
ered in determining whether switching 
and car-spotting service is part of the 
transportation required of carriers under 
line-haul rates or is a plant service. In- 
terstate Commerce Act, Sec. 6 (7), 49 
U.S.C.A. Sec. 6 (7). 


Carriers, to perform full measure of 
their duty under line-haul rates, are not 
required to stand ready with switch en- 
gine at all times to answer call of an 
industry to spot cars within industry’s 
plant, and, when arrangement for car- 
riers to perform such service must, to be 
practical, be under supervision of indus- 
try, such switching loses its character 
as “terminal service” and becomes a 
“plant operation”. Interstate Commerce 
Act, Sec. 6 (7), 49 U.S.C.A. Sec. 6 (7). 

In proceeding before the Interstate 
Commerce Commission, granting or de- 
Nlal of petition for rehearing was mat- 
ter for discretion of Commission. 

In proceeding wherein Interstate 
Commerce Commission ordered respond- 
€ni railroads to cease and desist from 
Paying allowances to coke company for 
cer.ain alleged terminal services, denial 
of petition for rehearing did not con- 


stitute an abuse of commission’s discre- 
tion in view of fact that petitioner did 
not contend that it had not had full, 
fair hearing, or that it had been de- 
prived of opportunity to present its tes- 
timony, but that it be allowed new trial 
on its representation that it could show 
state of facts that would entitle it to 
more favorable result. (Koppers Co. v. 
United States, 114 F.Supp. 741) 


* * * 


United States District 
Missouri, S.W. Division. 


Action to annul, set aside and enjoin 
an order of the Interstate Commerce 
Commission denying petitioners’ appli- 
cation for a certificate of convenience 
and necessity to operate as a contract 
motor carrier of butter, cheese, fresh, 
frozen and dried eggs, and dressed poul- 
try from the supporting shipper’s plants 
in ten cities in Kansas to points in cer- 
tain other states. The District Court 
held that the Commission’s findings and 
order were supported by substantial evi- 
dence as to the supporting shipper’s 
available transportation of frozen eggs 
and poultry by protesting motor carriers 
from all points of origin of such ship- 
ments in Kansas to such other states, 
but not as to available transportation 
for butter, cheese, and shell and dried 
eggs. 

Order reversed and set aside, and pro- 
ceeding remanded to the Commission. 


In proceeding to annul Interstate 
Commerce Commission’s order denying 
plaintiff's application for certificate of 
convenience and necessity to operate as 
contract motor carrier, District Court 
cannot consider petitioners’ objections 
that Commission’s reasoning was un- 
sound, that order was inconsistent with 
Commission’s conclusions in other sim- 
ilar cases, that some evidence was im- 
properly considered by Commission, and 
that inferences drawn thereby from evi- 
dence were unwarranted. 28 U.S.C.A. 
Secs. 1336, 1398, 2284, 2321-2325. 

The Interstate Commerce Commis- 
sion’s findings as to whether proposed 
operation by applicants for certificate of 
convenience and necessity to operate as 
contract motor carrier will be consistent 
with public interest and national trans- 
portation policy are conclusive, if sup- 
ported by substantial evidence, unless 
there is some irregularity in proceeding 
or error in application of proper rules 
of law. 

The Interstate Commerce Commission, 
on reconsideration of division order fa- 
vorable to application for certificate of 
convenience and necessity to operate as 
contract motor carrier, did not err in 
considering operating authority granted 
by it to an opposing motor carrier after 
filing of application and that of another 
such carrier though such carriers did 
not petition for reconsideration of order. 
Administrative Procedure Act, Sec. 7(a), 
5 U.S.C.A. Sec. 1007(a); Interstate Com- 
merce Act, Sec. 17(6, 7), 49 U.S.C.A. Sec. 
17(6, 7). 

The Interstate Commerce Commis- 
sion, in reviewing division order, ap- 
proving application for certificate of 
convenience and necessity to operate as 
contract motor carrier, on record made 
in division or at examiner’s hearing, as 
authorized by statutes, is not required 
or permitted to consider only part of 
such record, and neither Commission, 
division, nor examiner is prohibited from 
considering other motor carriers’ author- 
ity under their certificates, particularly 
when submitted by motor carrier op- 
posing application, but Commission may 
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even take official notice thereof. Ad- 


ministrative Procedure Act, Sec. 7(a), 5 
U.S.C.A. Sec. 1007(a); Interstate Com- 
merce Act, Sec. 17(6, 7), 49 U.S.C.A. Sec. 
17(6, 7). 


Where Interstate Commerce Commis- 
sion, in granting reconsideration of 
division order approving application for 
certificate of convenience and necessity 
to operate as contract’ motor carrier, 
“reopened” proceeding “for considera- 
tion on the present record”, entire record 
in division and before examiner was 
properly before whole Commission, 
though reconsideration was granted at 
behest of only one of protesting rail 
carriers appearing in proceeding, and 
such record, with all evidence adduced 
by any protestant appearing in proceed- 
ing, could be properly considered by 
commission, regardless of whether they 
individually petitioned for reconsidera- 
tion. Administrative Procedure Act, Sec. 
7(a), 5 U.S.C.A. Sec. 1007(a); Interstate 
Commerce Act, Sec. 17(6, 7), 49 U.S.C.A. 
Sec. 17(6, 7). 


On Interstate Commerce Commission’s 
reconsideration of division order approv- 
ing application for certificate of con- 
venience and necessity to operate as 
contract motor carrier, Commission 
properly defined issue, to be resolved 
in determining whether applicants’ pro- 
posed operation would be consistent with 
public interest, as whether reasonable 
requirements of shipper supporting ap- 
plication may adequately be met by 
available carriers. 


The scope of interstate motor carrier’s 
lawful operations under its certificate 
of convenience and necessity is both 
a legal and factual matter peculiarly 
within Interstate Commerce Commis- 
sion’s authority to resolve in first in- 
stance. 

Interpretation of authority granted 
by certificate of convenience and neces- 
sity to motor carrier opposing applica- 
tion by others for certificate as contract 
motor carrier is for Interstate Com- 
merce Commission, if such authority is 
ambiguous in its terms, and courts 
cannot disregard Commission’s interpre- 
tation thereof, unless clearly erroneous 
or arbitrary. 

On Interstate Commerce Commis- 
sion’s reconsideration of division order 
approving application for certificate of 
convenience and necessity to operate as 
contract motor carrier of butter. cheese, 
fresh, frozen and dried eggs, and dressed 
poultry from supporting shipper’s plants 
in Kansas to all points in certain other 
states. Commission properly considered 
a protesting motor carrier’s authority to 
transport frozen foods and fresh meats 
between city in one of such states and 
points in Kansas as irrelevant in deter- 
mining extent of such carrier’s authority 
for purposes of instant case. 

The right to tack authority of motor 
carrier under certificate of conven- 
ience and necessity to other authority 
held by it under other such certificates 
is wholly within Interstate Commerce 
Commission’s competence to determine, 
and its resolution of such right will not 
be disturbed by court, unless shown to 
have been misapplied as matter of law. 

The District Court cannot take issue 
with Interstate Commerce Commission 
in its grammatical construction of motor 
carrier’s ambiguous authority under cer- 
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tificate of convenience and necessity nor 
substitute court’s interpretation of such 
authority, in absence of any illegality as 
matter of law in Commission’s inter- 
pretation thereof. 


On Interstate Commerce Commission’s 
reconsideration of division order approv- 
ing application for certificate of conven- 
ience and necessity to operate as con- 
tract motor carrier of butter, cheese, 
fresh, frozen and dried eggs and dressed 
poultry from supporting shipper’s plants 
in Kansas to points in certain other 
states, evidence established rational 
basis for Commission’s finding that a 
protesting motor carrier was authorized 
to transport frozen eggs and poultry 
from all points in Kansas to points in 
three of such other states, so that Com- 
mission’s conclusion that supporting 
shipper had available single line service 
for transportation of_ those commodities 
to such points was invulnerable to at- 
tack in action to annul Commission’s 
order denying application and such or- 
der was sustained by substantial evi- 
dence to that extent. 


Evidence warranted Interstate Com- 
merce Commission’s conclusion that 
shipper supporting application for cer- 
tificate of convenience and necessity to 
operate as contract motor carrier of but- 
ter, cheese, fresh, frozen and dried eggs 
and dressed poultry from _ shipper’s 
plants in Kansas to points in certain 
other states had available two line serv- 
ice, for transportation of frozen eggs and 
poultry from Kansas to states in such 
destination territory which were not 
served directly by protesting motor car- 
rier authorized to transport such com- 
modities from Kansas to points in three 
of such states, through trip lease agree- 
ments between such carrier and another 
motor carrier. 

In action to annul Interstate Com- 
merce Commission’s order denying ap- 
plication for certificate of convenience 
and necessity to operate as contract 
motor carrier of butter, cheese, fresh, 
frozen and dried eggs and dressed poultry 
from supporting shipper’s plants in Kan- 
sas to points in certain other states, 
District Court is bound by Commission's 
finding as to a protesting motor car- 
rier’s operating authority, which was 
made part of record at examiner’s hear- 
ing, but not included in transcript of 
record. 

A trip-lease agreement between motor 
carriers serving different territories is 
not required by law to be in writing. 

On Interstate Commerce Commis- 
sion’s reconsideration of division order 
approving application for certificate of 
convenience and necessity to operate as 
contract motor carrier of certain com- 
modities from supporting shipper’s plants 
in Kansas to points in certain other 
states, testimony of president of protest- 
ing corporate motor carrier, authorized 
to transport such commodities from city 
in one of such other states to other 
states in destination territory, as to oral 
trip-lease agreement between such car- 
rier and another motor carrier au- 
thorized to transport such commodities 
from all points in Kansas to state 
wherein such city was located and two 
other states in such territory, afforded 
substantial basis for Commission’s find- 
ing of such oral arrangement. 

The Interstate Commerce Commission, 
having approved, on factual basis, an 


oral trip-lease agreement between motor 
carriers opposing application for cer- 
tificate of convenience and necessity to 
operate as contract motor carrier, by 
order denying application on ground of 
availability to supporting shipper of 
transportation of such commodities by 
opposing carriers to points in destina- 
tion territory covered by application, 
District Court, in action to annul order, 
cannot hold transportation arrangement 
ae such agreement illegal as matter 
of law. 


Evidence warranted Interstate Com- 
merce Commission’s finding that shipper 
supporting application for certificate of 
convenience and necessity to operate 
as contract motor carrier of butter, 
cheese, fresh, frozen and dried eggs 
and dressed poultry from shipper’s plants 
in Kansas to points in certain other 
states had available service for trans- 
portation of frozen eggs and poultry by 
protesting motor carriers to all such 
points, so as to sustain Commission’s 
conclusion that applicant’s proposed 
operation would not be consistent with 
public interest and national transporta- 
tion policy and require court’s approval 
of Commission’s order denying applica- 
tion to such extent. 

The Interstate Commerce Commission’s 
order, denying in toto application for 
certificate of convenience and necessity 
to operate as contract motor carrier of 
dairy products from points in Kansas to 
points in certain other states on ground 
that supporting shipper of butter, cheese, 
fresh, frozen and dried eggs and dressed 
poultry from its plants in Kansas to such 
other states had available rail and motor 
carrier service to meet its reasonable re- 
quirements, though Commission found 
that shipper had available transportation 
only of frozen eggs and poultry by pro- 
testing motor carriers, was erroneous, in 
absence of any evidence that shipper had 
such available service for transporta- 
tion of butter, cheese, fresh and dried 
eggs. 


On application for certificate of con- 
venience and necessity to operate as con- 
tract motor carrier, supporting shipper’s 
needs must be considered by Interstate 
Commerce Commission to extent of 
meeting such shipper’s reasonable trans- 
portation requirements in determining 
question whether granting of application 
would be consistent with public interest. 
(Wilson v. United States, 114 F. Supp. 
814). 
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United States District Court. S. D. Cal- 
ifornia, Central Division. 


Action to enjoin, set aside, suspend 
and annul an order of a Division of the 
Interstate Commerce Commission, direct- 
ing plaintiff motor carrier to cease and 
desist from transporting general com- 
modities in ordinary freight service be- 
tween certain cities as beyond the scope 
of its authority under its certificate of 
convenience and necessity to transport 
general commodities moving in express 
service, and requiring plaintiff to change 
its method of operation so as to termi- 
nate its unauthorized operations and file 
with the Commission and serve on all 
other parties of record a verified state- 
ment of the action taken to comply with 
the requirements of the order. The Dis- 
trict Court, Mathes, J., held that the 
order must be annulled and the proceed- 
ing recommitted to the commission be- 
cause of indefiniteness of the order as 
to the requirements indicated in the re- 
port. 


TRAFFIC Wor?p 


Order annulled, and matter recommi:- 
ted to the Commission. 

In Interstate Commerce Commission 
division’s investigation of motor carrie:’s 
transportation activities, examiner’s find- 
ing not excepted to by carrier, that its 
certificate of convenience and necessity 
to transport general commodities mov- 
ing in express service did not authorize 
transportation of petroleum in tank 
trucks or other services requiring special 
types of equipment, rendered moot a 
pending investigation and suspension 
proceeding following protests filed against 
carrier’s proposal to establish initial rates 
for transportation of liquid petroleum 
products in bulk in tank trucks. Inter- 
state Commerce Act, Secs. 6, 15,(7), 17, 
17(10), 204(c), 49 U.S.C.A. Secs. 6, 15(7), 
17, 17(10), 304(c). 

In suit to annul Interstate Commerce 
Commission division’s order directing 
motor carrier to cease and desist from 
transportation of character indicated in 
division’s report to be beyond scope of 
carrier’s authority, order must be judged 
by report read as whole and by whole 
record out of which report arose. Inter- 
state Commerce Act, Sec. 204(c), 49 
U.S.C.A. Sec. 304(c). 

The purpose of “grandfather clause” 
in Motor Carrier Act of 1935 was to 
assure those to whom Congress extended 
benefits of act a substantial parity be- 
tween future operations and prior bona 
fide operations. Interstate Commerce 
Act, Sec. 206(a), 49 U.S.C.A. Sec. 306(a). 


In suit to annul Interstate Commerce 
Commission division’s order directing 
motor carrier to cease and desist from 
transportation of character indicated in 
division’s report to be beyond scope of 
carrier’s authority under its certificate 
of convenience and necessity, court can- 
not question Commission’s interpreta- 
tion of scope of certificate except to in- 
quire whether there is some rational 
basis for Commission’s administrative 
conclusions. Interstate Commerce Act, 
Sec. 204(c), 49 U.S.C.A. Sec. 304(c). 


A court cannot substitute its own dis- 
cretion for that of administrative officers 
within bounds of their administrative 
powers, and fact that their challenged 
order appears to be unwise or burden- 
some is insufficient to show that they ex- 
ceeded such powers; error or lack of wis- 
dom not being equivalent to abuse of 
discretion. 


In suit to annul Interstate Commerce 
Commission division’s order directing 
motor carrier to cease and desist from 
transportation of character indicated 
in division’s report to be beyond scope 
of carrier’s authority under its certifi- 
cate to transport general commodities 
moving in express service, the district 
court, upon the present record, will ex- 
press no opinion as to whether fact 
stated in report that only three inde- 
pendent motor carriers of express hold 
certificates necessitates application of 
common-law maxim that rule governing 
distinction should cease when distinction 
ceases, nor as to scope of certificate. 
Interstate Commerce Act, Sec. 204(C), 
49 U.S.C.A. Sec. 304(c). 


An order of division of Interstate 
Commerce Commission, directing motor 
carrier to cease and desist from trans- 
portation of character indicated in divi- 
sion’s report to be beyond scope of car- 
rier’s authority, under its certificate to 
transport general commodities moving in 
express service, and requiring carrier 
to file with Commission and serve on all 
parties of record verified stateme:t 
action taken to effect compliance with 
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requirements or order, must be annulled 
and proceeding remitted to Commission 
by district court because of indefiniteness 
of order as to requirements indicated in 
report. Interstate Commerce Act, Sec. 204 
(c), 49 US.C.A. Sec. 304(c). 

In suit to annul Interstate Commerce 
Commission division’s order directing 
motor carrier to cease and desist from 
transportation of character indicated in 
division’s report to be beyond scope of 
carrier’s authority, district court does 
not question Commission’s authority to 
adopt and apply general policies appro- 
priate to particular classes of cases, if 
consistent with statutory standards gov- 
erning its action and formulated with 
sufficient explication to enable parties 
and court to understand with fair degree 
of assurance why Commission acted as it 
did, but requires only that enough be put 
of record to enable court to determine 
whether there is some rational basis for 
Commission’s conclusions. Interstate 
Commerce Act, Sec. 204(c), 49 U.S.C.A. 
Sec. 304(c). 

So much of Interstate Commerce Com- 
mission division’s order, directing motor 
carrier having certificate of authority to 
transport general commodities moving in 
express service between certain cities to 
cease and desist from transportation 
beyond scope of its authority, as re- 
quired it to cease and desist from trans- 
porting general commodities in ordinary 
freight service between such cities was 
erroneous as requiring carrier to cease 
service under, and in effect partially 
revoking, other certificates authorizing 
it to operate ordinary freight service 
over routes partially overlapping express 
route involved in proceeding before Com- 
mission. Interstate Commerce Act, Sec. 
204(c), 49 U.S.C.A. Sec. 304(c). (Arrow- 
head Freight Lines v. United States, 114 
F. Supp. 804). 


United States Court of Appeals. 
Circuit. 


Action by a common carrier of loaded 
railway freight cars by water against 
seven railroad companies and an asso- 
ciation of railroads for an injunction 
against and damages. caused by defend- 
ants’ alleged concerted action to elimi- 
nate plaintiff’s competition in violation 
of the anti-trust laws. From a judgment 
of the District Court for the District of 
New Jersey, Phillip Forman, J., dismiss- 
ing the complaint, 108 F.Supp. 113, 
plaintiff appealed. The Court of Ap- 
peals, Hastie, Circuit Judge, held that the 
court could not infringe the Commis- 
sion’s primary jurisdiction by declaring 
the railroad companies’ alleged discrimi- 
hatory agreement to exchange cars 
freely with each other. but not with 
plaintiff, unlawful, unless so modified 
and applied as to give plaintiff the same 
Status and privileges thereunder as a 
railroad company. 

‘en vacated and cause remand- 
ed, 

The Interstate Commerce Commis- 
Slon’s decision in contested proceeding 
that it had no power to require railroad 
companies, not in through route rela- 
tionship with water carrier of loaded 
Tailroad freight cars, to permit deliv- 
ery of their cars to such carrier for 
transportation, was res judicata in water 
Carrer’s action against railroad com- 
Panes for injunction against and dam- 
ages caused by defendants’ alleged con- 
certed action to eliminate plaintiff’s 
Competition in violation of anti-trust 
laws. Clayton Act, Sec. 1 et seq., 15 
US.C.A. Sec. 12 et seq.; Interstate Com- 
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merce Act, Séc. 1 et seq., 49 U.S.C.A. Sec. 
1 et seq. 

An administrative agency’s decisive 
ruling defining its interest in matter as 
to which it has primary jurisdiction 
must be respected by cuvurt and cannot 
be disregarded on basis of judicial opin- 
ion that such agency should and may 
change its position in future. 

The Court of Appeals cannot infringe 
Interstate Commerce Commission’s pri- 
mary jurisdiction by declaring railroad 
companies’ alleged discriminatory agree- 
ment, sanctioned by Commission, to ex- 
change freight cars freely with each 
other, but not with water carrier, un- 
lawful, unless so modified and applied 
as to give such carrier same status and 
priviliges as railroad company there- 
under. Clayton Act, Sec. 16, 15 U.S.C.A. 
Sec. 26; Interstate Commerce Act, Sec. 
= a 14(a), 49 U.S.C.A. Sec. 1, par. 

a). 


The Interstate Commerce Commission 
has plenary power to regulate and con- 
trol interchange of freight cars among 
railroad companies, subject to require- 
ment that commission’s impositions be 
reasonable. Interstate Commerce Act, 
08 1, par. 14(a), 49 U.S.C.A. Sec. 1, par. 

(a). 


The Interstate Commerce Commission 
having ruled, that it has no control or 
authority over railroad companies’ with- 
holding of freight cars from water car- 
rier with which such companies do not 
share througli routes, federal court may 
grant any appropriate relief, whether 
by injunction or award of damages, un- 
der anti-trust laws, against conspiracy 
to cause such companies to deny water 
carrier permission to use and carry their 
freight cars, without thereby enroaching 
on any area of Commission concern or 
violating statutory prohibition against 
enjoining activity within Commission’s 
regulatory power. Clayton Act, Sec. 16, 
15 U.S.C.A. Sec. 26. (Seatrain Lines v. 
Pennsylvania R. Co., 207 F.2d 255). 

as * . 


United States Court of Appeals for the 
District of Columbia Circuit. 


Proceedings on petition of carrier of 
mail by air for review of orders of the 
Civil Aeronautics Board fixing compen- 
sation for period from 1944 through 
1948. The Court of Appeals, Prettyman, 
Circuit Judge, held that under statute 
permitting Board to take into considera- 
tion the need of each such air carrier 
for compensation sufficient, together 
with all other revenue, to maintain and 
continue the development of air trans- 
portation, the Board was entitled to 
consider, when determining pay for past 
period, the amount of:-profit by carrier, 
both as to tangibles and intangibles, on 
sale of mail route and equipment, as 
constituting “other revenue.” 


Affirmed in part, reversed in part, and 
remanded. 


In view of statutory duty of Postmas- 
ter General with respect to mail pay, 
Postmaster General was a party in in- 
terest to controversy as to propriety of 
orders of Civil Aeronautics Board fixing 
compensation of air line for transporta- 
tion of mail, and was entitled to partic- 
ipate therein. Civil Aeronautics Act of 
1938, Sec. 406, as amended, 49 U.S.C.A. 
Sec. 486. 


Under statute relating to rates for 
transportation of mail, and authorizing 
Civil Aeronautics Board, when determin- 
ing the rate to be allowed, to take into 
consideration the need of each such air 
carrier for compensation sufficient, to- 
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gether with all revenue of the air car- 
rier, to maintain and continue the de- 
velopment of air transportation, the 
profit from an isolated past sale of cap- 
ital assets can not be included as reve- 
nue of carrier in a calculation of com- 
pensation to be paid in future years for 
the carriage of mail, since such item 
would not be anticipated revenue in the 
future. Civil Aeronautics Act of 1938, 
Sec. 406(a, b), as amended, 49 U.S.C.A. 
Sec. 486 (a, b). 


Although ordinarily a rate-making 
proceeding is prospective in character, 
when petition for rate-making by Civil 
Aeronautics Board for carriage of mail 
by airline was filed in 1944, and Board 
did not make its findings and decision 
until period of 1944 to 1948 had passed, 
Board when fixing the rate of mail pay 
for such period might consider the fact 
that a profit was received by carrier on. 
sale of mail route and equipment in 
1947. 

The ordinary purpose of a utility rate 
is to give reimbursement for expenses 
incurred in performing the service, re- 
turn on investment used in the service, 
and a reasonable profit on the transac- 
tion, regardless of whether the service is. 
past or future. 

Civil Aeronautics Board, when fixing a 
rate of compensation for carriage of 
mail by air for a past period, may view 
the facts as it knows the facts to be 
and not by making of a nunc pro tunc 
estimate. Civil Aeronautics Act of 1938,. 
Sec. 406(a, b), as amended, 49 U.S.C.A.. 
Sec. 485(a, b). 

Under statute empowering Civil Aero-- 
nautics Board to determine rates of 
compensation for carriage of mail by 
aircraft, taking into consideration need 
of each carrier for compensation suffi- 
cient, together with all other revenue, to 
continue development of air transporta- 
tion, Board when determining rates al- 
lowable to carrier for past period during 
which it had sold mail route and equip- 
ment at a profit could take into con-- 
sideration the profit on the tangible: 
assets as an item of “other revenue.” 
Civil Aeronautics Act of 1938, Sec. 406 
(a, - as amended, 49 U.S.C.A. Sec. 486 
(a, b). 

Statute empowering Civil Aeronautics 
Board to determine rates for transporta- 
tion of mail, taking into consideration 
the need of carrier for compensation 
sufficient, together with all other reve- 
nue, to enable such carrier to maintain 
and continue the development of air 
transportation, does not authorize Board 
to provide incentives to the industry 
generally for development of air trans- 
portation through voluntary actions of 
carriers. Civil Aeronautics Act of 1938, 
Sec. 406(a, b), as amended, 49 US.C.A. 
Sec. 486(a, b). 

When Civil Aeronautics Board had. 
allowed carrier by air to reap profit on 
sale of mail route and equipment, profit 
on the intangibles could not be excluded 
from the “other revenue” of the carrier 
for purpose of computing rate of pay 
needed for past period, on theory that 
such exclusion was authorized as an in- 
centive to industry generally for de- 
velopment of better air transportation. 
Civil Aeronautics Act of 1938, Sec. 
406(a, b), as amended, 49 U.S.C.A. Sec. 
486(a, b). 

Civil Aeronautics Board when fixing 
rate of mail pay for air carriers during 
past period was entitled to act upon the - 
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known fact that the carrier had little 
or no federal income tax liabilities for 
period in question, even though the tax 
liability upon an estimated basis as of 
the beginning of the period was some 
$600,000. Civil Aeronautics Act of 1938, 
Sec. 406(a, b), as amended, 49 U.S.C.A. 
Sec. 486(a, b). 

Civil Aeronautics Board, when deter- 
mining rates to be allowed for transpor- 
tation of mail by air, was entitled to 
consider as “other revenue,” the profits 
derived by carrier from the operation of 
restaurants and slot machine conces- 
sions at its airports. Civil Aeronautics 
Act of 1938, Sec. 406(a, b), as amended, 
49 US.C.A. Sec. 486(a, b). 

Statute empowering the Civil Aero- 
nautics Board to determine rates for 
transportation of mail by air, and to 
make such rates effective from such date 
as it should determine to be proper, au- 
thorized the Board to fix the rates as of 
the date of filing by carrier of its peti- 
tion for redetermination of mail pay. 
Civil Aeronautics Act of 1938, Sec. 406 
(a, b), as amended, 49 U.S.C.A. Sec. 486 
(a, b). 

The “need” contemplated by statute 
empowering Civil Aeronautics Board to 
take into consideration, when determin- 
ing rates for transportation of mail by 
air, the need of each carrier for com- 
pensation sufficient, together with all 
other revenue of the air carrier, to main- 
tain and continue the development of air 
transportation, is a net figure, repre- 
senting that extra amount which ap- 
pears necessary over and above that 
which the carrier has for the recited 
purpose, and it is not a gross figure from 
which offsets or deductions are to be 
made. Civil Aeronautics Act of 1938, 
Sec. 460(a, b), as amended, 49 U.S.C.A. 
Sec. 486(a, b). (Summerfield v. Civil 
Aeronautics Board, 207 F.2d 200). 


* * * 


Kansas City Court of Appeals. Missouri. 


Proceeding to determine validity of 
order of Public Service Commission 
granting motor carrier authority to 
render through service at lower through 
rate on existing authorized routes to all 
points it was then authorized to serve. 
The Circuit Court, Cole County, Sam C. 
Blair, J., affirmed the order and protes- 
tants appealed. The Court of Appeals, 
Broaddus, J., held that evidence was 
sufficient to sustain Public Service Com- 
mission's order. 

Judgment affirmed. 


A reviewing court cannot substitute 
its judgment on the evidence for that of 
Public Service Commission, but review- 
ing court is authorized to decide whether 
such tribunal could have reasonably 
made its findings and reached its result 
upon consideration of all the evidence 
before it, and to set aside decisions 
clearly contrary to the overwhelming 
weight of the evidence. 

On application by motor carrier for 
authority to render through service at 
throvgh rates between Kansas City and 
St. Louis, where evidence established 
that applicant had acquired operating 
authority over period of years to serve 
the towns between and including the 
two named cities at local rates, and that 
if applicant could charge lower through 
rates instead of higher local rates, that 
public would be benefited, it was proper 
for Commission to grant the application. 
Section 390.060 RSMo 1949, V.A.M.S. for- 


merly Sec. 5724(c), R.S.Mo. 1939. (State 
v. Public Service Commission, 261 S.W. 
2d 252). 


* * * 


Kansas City Court of Appeals. Missouri. 


Proceeding to determine validity of 
order of Public Service Commission 
granting motor carrier additional au- 
thority to render through service at 
through rates over presently authorized 
routes. The Circuit Court, Cole County, 
Sam C. Blair, J., affirmed the order and 
protestant appealed. The Court of Ap- 
peals, Broaddus, J., held that evidence 
that public would be benefited by the 
granting of the application was suffi- 
cient to sustain Public Service Commis- 
sion’s orders. 

Judgment affirmed. 


A reviewing court cannot substitute 
its judgment on the evidence for that of 
Public Service Commission, but review- 
ing court is authorized to decide whether 
such tribunal could have reasonably 
made its findings and reached its re- 
sults upon consideration of all the evi- 
dence before it, and to set aside decisions 
clearly contrary to the overwhelming 
weight of the evidence. 


On application by motor carrier for 
authority to render through service at 
through rates, where evidence estab- 
lished that public would be benefited by 
such authority, it was proper for Public 
Service Commission to grant the appli- 
cation. Section 390.060 .RSMo 1949, 
V.AM.S. (State v. Public Service Com- 
mission, 261 S.W.2d 254). 


* * * 


Supreme Court of Tennessee. 


Proceeding upon petition of operator 
of freight line for certificates of con- 
venience and necessity. The Railroad 
and Public Utilities Commission granted 
petition and resisting carriers brought 
certiorari. The Chancery Court, David- 
son County, Thomas A. Shriver, Chan- 
céllor, annulled certificates with respect 
to five routes and affirmed issuance of 
three certificates, and resisting carriers 
appealed.. The Court of Appeals can- 
celed in its entirety the order granting 
certificates, and petitioner brought cer- 
tiorari. The Supreme Court, Gailor, J., 
held that statutory amendment provid- 
ing that in making findings of fact 
chancellor shall weigh evidence and 
determine facts by a preponderance of 
proof, only required chancellor to review 
evidence and to determine by a prepon- 
derance thereof whether commission 
had acted beyond its jurisdiction, ar- 
bitrarily, fraudulently or illegally, and 
did not authorize a cancellation of com- 
mission’s order granting certificates on 
ground that, although there was mate- 
rial substantial evidence to support com- 
mission's finding the evidence strongly 
proponderated against it. 

Judgment of Court of Appeals reversed 
and decree of chancellor affirmed. 

Writ of certiorari will operate to give 
to the petitioner a new trial upon the 
merits only where writ lies as a sub- 
stitute for an appeal or a writ of error, 
or possibly instead of audita querela. 
Code, Sec. 8989. 

If statutory amendment providing that 
in making findings of fact, chancellor 
shall weigh evidence and determine 
facts by preponderance of the proof, 
were to be construed as imposing on 
chancellor, on review of grant of certifi- 
cate of convenience and necessity by 
Railroad and Public Utilities Commis- 
sion, a hearing on appeal, or on @ cer- 
tiorari in lieu of appeal; such construc- 
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tion would render the amendment un- 
constitutional, since Railroad and Pu»- 


« lic Utilities Commission is not a court, 


Code, Sec. 9014; Const. art. 2, Secs. 1, 2, 

Common law writ of certiorari does 
not bring up for determination any 
question except the question whether 
the inferior board or tribunal exceeded 
its jurisdiction, or acted illegally, arbi- 
trarily or fraudulently. 

In proceeding upon writ of certiorari 
to review order of Railroad and Public 
Utilities Commission granting certifi- 
cates of convenience and necessity, 
statutory amendment providing that in 
making findings of fact, chancellor shall 
weigh evidence and determine facts by 
preponderance of proof, only required 
chancellor to review evidence and to de- 
termine by a preponderance thereof 
whether commission had acted beyond 
its jurisdiction, arbitrarily, fraudulently 
or illegally, and did not authorize can- 
cellation of order granting certificates 
on ground that, although there was ma- 
terial substantial evidence to support 
commission’s finding, the _ evidence 
strongly preponderated against it. Code, 
Secs. 8989, 8990, 9008-9018, 9014. 

Decision whether certificates of con- 
venience and necessity shall be issued 
for use of state highways for hauling 
freight by motor carrier is an adminis- 
trative function of government. Code 
Supp. 1950, Secs. 5501.1-5501.23. 

Control over and regulation of certain 
motor carriers, granted to Railroad and 
Public Utilities Commission by Motor 
Carriers Act, is exclusive and final. Code 
Supp. 1950, Secs. 5501.1-5501.23. 

Under common law writ of certiorari, 
questions of law only will be reviewed 
by courts. Code, Secs. 8989, 8990, 9008- 
9018, 9014. 

An order of Railroad and Public Util- 
ities Commission which is not supported 
by any evidence is arbitrary and void, 
and within judicial power to quash un- 
der common law writ of certiorari. Code, 
Secs. 8989, 8990, 9008-9018, 9014. 

Whether there is any material evi- 
dence to support finding and order of 
Railroad and Public Utilities Commis- 
sion is a matter of law for court upon 
review, and to ascertain whether there 
is such evidence is the limited purpose 
for which evidence introduced before 
commission is admissible in court grant- 
ing writ of common law certiorari. Code, 
Secs. 8989, 8990, 9008-9018, 9014. 

Under statute providing that addi- 
tional evidence may be introduced in 
court granting writ of certiorari, such 
evidence, on hearing on common law 
writ, is limited to question presented, 
namely whether board or commission has 
exceeded its jurisdiction or acted fraud- 
ulently, illegally or arbitrarily. Code, 
Sec. 9014. 

Where state statutes creating public 
utilities commission were modeled on 
federal statutes, federal decisions would 
be particularly persuasive in resolving 
questions arising thereunder. Code Supp. 
1950, Secs. 5501.1-5501.23. ; 

The weight to be given particular evi- 
dence is a matter peculiarly within 
province of trier of facts, unhampered 
by mechanical rules governing weight or 
effect of evidence. 


On Petitions to Rehear. 

In proceeding before Railroad and 
Public Utilities Commission upon peti- 
tion of carrier for certificates of conven- 
ience and necessity to license freight 
haulage over certain public highways, 
cross examination of witnesses who tes- 
tified that the additional service was 
convenient ahd necessary merely af- 
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fected weight and credibility of the testi- 
mony, and was for final and exclusive 
determination of commissioners as triers 
of facts. Code Supp. 1950, Secs. 5501.1- 
5501.23. 

The Railroad and Public Utilities 
Commisison, being an administrative 
poard and not a court, is not restricted 
by technical common law rules of evi- 
dence in determining purely administra- 
tive questions. Pub. Acts 1953, c. 162, 
Sec. 10. 

Issuance by Railroad and Public Utili- 
ties Commission of certificate of con- 
venience and necessity to license freight 
haulage over three: routes of public 
highways was justified by material and 
substantial evidence. Code, Secs, 8989, 
8990, 9008-9018, 9014. 

Office of a petition to rehear is to call 
attention of court to matters overlooked, 
not to those things which counsel sup- 
poses were improperly decided after full 
consideration. 

An order of the Railroad and Public 
Utilities Commission granting or refus- 
ing a certificate of convenience and 
necessity is reviewable by courts only 
under common law writ of certiorari. 
Code, Sec.. 8989. 

Code sections relating to procedure in 
certiorari are applicable both to proce- 
dure under petitions for common law 
writ of certiorari and for statutory writ 
of certiorari. Code, Secs. 8989, 8990, 
9008-9018. (Hoover Motor Exp. Co. v. 
Railroad & Public Util. Com’n., 261 
§.W.2d 233). 


o . . 


Supreme Court of Colorado. En Banc, 


Action was brought for a declaratory 
judgment that the Commercial Carrier 
Act and the ton-mile tax imposed there- 
by are inapplicable to heavy construc- 
tion contractors, who use their own large 
trucks for transportation of materials 
required for construction of projects be- 
ing constructed. The District Court of 
the City and County of Denver, Joseph 
J. Walsh, J., entered judgment adverse 
to plaintiffs, and they brought error. The 
Supreme Court, Clark, J., held that such 
contractors were not subject to the pro- 
visions of the act. 


Judgment reyersed and cause remand- 
ed with directions, 


Purpose of the ton-mile tax under the 
Commercial Carrier Act is not the levy- 
ing of taxes or the collection of revenue, 
but the levying of a license or toll for 
use of public highways. ’35 C.S.A. c. 16, 
Secs. 327-347. 


The operator of a motor vehicle, in 
order to come within the “Commercial” 
Carrier Act imposing ton-mile tax, must 
be one conducting an enterprise or busi- 
ness in field of commerce for his own 
benefit. ’35 C.S.A. c. 16, Secs. 327-347. 

Ordinarily, the word “commercial”, as 
used in a statute, should be declared by 
court to mean that which the legislature 
had in mind by use of the word in the 
particular statute. 

Word “commercial” as used in the 
Commercial Carrier Act levying a ton- 
mile tax was intended by the legislature 
to be given its ordinary meaning as gen- 
erally understood in every-day business 
transactions, and not its technical mean- 
‘35 C.S.A. c. 16, Secs. 327-347. 
anifest purpose of Commercial Car- 
Act levying a ton-mile tax is to 
* that group of motor vehicle oper- 
;, Who use public highways of state 
‘arrying on business of buying, traf- 
ficking in, and transportation by such 
is any and all types of: goods, wares, 
merchandise from point to point in 
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the state and sold or to be sold by them 
for their own private gain in general 
field of exchange, trade, business and 
commerce in same or similar manner as 
through operators were conducting their 
enterprise at a fixed location. ’35 C.S.A. 
c. 16, Secs. 327-347. 

Heavy construction contractors, who 
work on very large construction projects, 
such as highways, irrigation systems, 
dams, sanitation and sewage disposal 
plants, public buildings, and operations 
of similar nature, and who use their own 
large trucks for transportation of mate- 
rials required for construction work, are 
not subject to provisions of the “Com- 
mercial” Carrier Act and are not liable 
for the ton-mile tax imposed by such 
Act. ’35 C.S.A. c. 16, Secs. 327-347. (Col- 
orado Contractors Ass’n. v. Public U. 
Com’n., 262 P.2d 266). 

© . - 
United States District Court, E. D. South 

Carolina. 


Action to set aside Interstate Com- 
merce Commission’s order denying plain- 
tiff a certificate of public convenience 
and necessity to transport explosives and 
ammunition by motor vehicle between 
certain points. The District Court, Per 
Curiam, held that evidence was sufficient 
to sustain Commission’s finding against 
plaintiff upon issue of plaintiff’s fitness, 
willingness, and ability to perform the 
proposed service. 

Complaint dismissed. 

In action to set aside Interstate Com- 
merce Commission’s order denying plain- 
tiff certificate of public convenience and 
necessity to transport explosives and 
ammunition by motor vehicle between 
certain points, evidence was sufficient to 
sustain Commission’s finding against 
plaintiff upon issue of plaintiff’s fitness, 
willingness, and ability to perform the 
proposed service. 

The Interstate Commerce Commissicn 
is the guardian of public interest in de- 
termining whether certificates of cont 
venience and necessity shall be granted, 
and, in performance of that function, 
Commission is entrusted with wide range 
of discretionary authority. 

Question whether petitions or rehear- 
ing or reconsideration should. be granted 
by Interstate Commerce Commission in 
the proceeding by carrier to obtain cer- 
tificate of public convenience and neces- 
sity is matter resting in sound discre- 
tion of Commission. 

Where carrier could have obtained 
any relief to which it might have been 
entitled by filing new application for 
certificate of convenience and necessity, 
Interstate Commerce Commission’s 
denial of petitions for reconsideration 
following denial of carrier’s application 
on ground of carrier’s lack of fitness, 
willingness, and ability to perform the 
proposed service did not constitute an 
abuse of Commission’s discretion. 
(Hughes Transp. v. United States, 115 
F.Supp. 1). 


* * * 


United States District Court, E. D. Mich- 
igan, S. D. 


Proceedings brought for judicial re- 
view of order of Interstate Commerce 
Commission denying reparations. The 
District Court, Lederle, Chief Judge, 
held that evidence sustained Interstate 
Commerce Commission’s denial of repa- 
rations to shipper which claimed that 
special transit tariffs rather than com- 
mercial freight rates charged for steel 
and iron shipments had been applicable. 


Complaint dismissed. 
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In proceedings brought for judicial 
review of Interstate Commerce Com- 
mission’s denial of reparations to ship- 
per, sole issue before court would be to 
determine whether Commission’s order 
was supported by substantial evidence, 
and sole function of court would be to 
determine whether Commission had act- 
ed within its authority. 

In review proceedings, evidence sus- 
tained Interstate Commerce Commis- 
sion’s denial of reparations to shipper 
which claimed that special transit tariffs 
rather than commercial freight rates 
charged for steel and iron shipments 
had been applicable. (Great Lakes Steel 
Corp. v. United States, 115 F.Supp. 31). 


* * * 


United States District Court, S. D. Cali- 
fornia, C. D. 


Suit by certain tank-truck motor car- 
riers of bulk petroleum products, joined 
by various locals of unions representing 
their employes, to enjoin and annul an 
order of the Interstate Commerce Com- 
mission dismissing investigation and 
suspension proceeding concerning pro- 
posed reduced rate schedules of rail 
carriers of refined petroleum products 
and distillate fuel oils. The three-judge 
District Court, Stephens, Circuit Judge 
and Mathes and James M. Carter, Dis- 
trict Judges, held, inter alia, that the 
order would be annulled because of the 
absence of any finding or other showing 
in the record of any investigation or 
consideration of national defense ques- 
tions which national transportation 
policy ex necessitate brought before the 
Interstate Commerce Commission in the 
proceedings, 

Order annulled. 


The danger of immediate and irrep- 
arable injury to tank-truck motor car- 
riers of bulk petroleum products and to 
local trade unions representing employes 
of such carriers, had they awaited action 
of Interstate Commerce Commission on 
their petition for reconsideration of or- 
der approving railroad carriers’ reduced 
rate schedules on refined petroleum 
products and distillate fuel oils, was 
sufficiently clear to warrant judicial in- 
tervention by way of temporary restrain- 
ing order enjoining rail carriers in ad- 
vance of final administrative action, 
though there had not been an exhaus- 
tion of administrative remedies. Inter- 
state Commerce Act, Secs. 6, and (3), 
15(7), 16(6), 17(6-10), 49 U.S.C.A. Secs. 
6, and (3), 15(7), 16(6), 17(6-10). 

Where defendants did not at any time 
prior to presentation of motion to dis- 
solve temporary restraining order take 
any steps to comply with provisions of 
the order, they were precluded from so 
moving until they should have: made 
every reasonable effort to comply. 

The courts will not attempt to assay 
the wisdom of Interstate Commerce 
Commission’s conclusion as to reasona- 
bleness of rail carriers’ proposed rate 
schedule, and judicial function is ex- 
hausted when there is found to be a 
rational basis for conclusion reached by 
the administrative body. 

The courts will consider in every case 
whether there is a lack of basic or essen- 
tial findings required to support Inter- 
state Commerce Commission’s order re- 
garding reasonableness of rail carriers’ 
proposed rate schedule. Fed. Rules Civ. 
Proc. rule 52(a), 28 U.S.C.A.; Adminis- 
trative Procedure Act, Sec. 8(b), 5 
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U.S.C.A. Sec. 1007(b); Interstate Com- 
merce Act, Sec. 14(1), 49 U.S.C.A. Sec. 
14(1). 

Formal and precise findings are not 
required under provision of Interstate 
Commerce Act that report of Interstate 
Commerce Commission shall state con- 
clusions of the Commission together with 
its decision. Fed. Rules Civ. Proc. rule 
52(a), 28 U.S.C.A.; Administrative Pro- 
cedure Act, Sec. 8(b), 5 U.S.C.A. Sec. 
1007(b); Interstate Commerce Act, Sec. 
14(1), 49 U.S.C.A. Sec. 14(1). 

All relevant factors of National Trans- 
portation Policy must at least be 
considered by Interstate Commerce 
Commiss-on in every proceeding for de- 
termination of reasonableness of rail 
carriers’ proposed rate schedules. Act 
Sept. 18, 1940, Sec. 1, 49 U.S.C.A. note 
preceding Sec. 1; Fed. Rules Civ. Proc. 
rule 52(a), 28 U.S.C.A.; Administrative 
Procedure Act, Sec. 8(b), 5 U.S.C.A. 
Sec. 1007(b); Interstate Commerce Act, 
Sec. 14(1), 49 U.S.C.A. Sec. 14(1). 

The grounds upon which an adminis- 
trative order must be judged are those 
upon which record discloses that order 
was based. Fed. Rules Civ. Proc. rule 
52(a), 28 U.S.C.A.; Administrative Pro- 
cedure Act, Sec. 8(b), 5 US.C.A. Sec. 
1007(b); Interstate Commerce Act, Sec. 
14(1), 49 U.S.C.A. Sec. 14(1). 

Facts conceivably known to Interstate 
Commerce Commission, but not put in 
evidence, will not support Commission’s 
order. Fed. Rules Civ. Proc. rule 52(a), 
28 US.C.A.; Administrative Procedure 
Act, Sec. 8(b), 5 U.S.C.A. Sec. 1007(b); 
Interstate Commerce Act, Sec. 14(1), 49 
U.S.C.A. Sec. 14(1). 


Order of Interstate Commerce Com- 
mission dismissing investigation andi 
suspension proceeding concerning rea- 
sonableness of rail carriers’ proposed re- 
duced rate schedules for transporting 
refined petroleum products and distil- 
late fuel oils in tank-car loads, which 
proposei schedules were intended to 
discourage construction of pipe line and 
which allegedly would result in restric- 
tion of tank-truck motor carriers of 
bulk petro’eum products, would be 
annulled becavse of absence of any 
finding or other showing in record of 
any investigation or consideration of 
national defense question which na- 
tional transportation policy ex necessi- 
tate brought before Commission in the 
proceeding. Fed. Rules Civ. Proc. rule 
52(a), 28 U.S.C.A.; Administrative Proce- 
dure Act, Sec. 8(b), 5 US.C.A. Sec. 
1007(b); Interstate Commerce Act, Sec. 
14(1), 49 U.S.C.A. Sec. 14(1). 

Interstate Commerce Commission’s 
findings that proposed reduced rate 
schedules of rail carriers were just and 
reasonable, and were not shown to be 
unlawful, and order dismissing investi- 
gation and suspension proceeding were 
analogous to a finding and order in a 
complaint proceeding that the carrier- 
made rates were just and reasonable and 
were not shown to be unlawful. Inter- 
state Commerce Act, Secs. 13(1), 15(1, 7), 
49 U.S.C.A. Secs. 13(1), 15(1, 7). 

Finding of Interstate Commerce Com- 
mission that proposed schedules were 
just and reasonable, and were not shown 
to be unlawful, did not constitute find- 
ing that the rates were lawful, in view 
of fact that rates may lie within the 
zone Of reasonableness and yet be un- 
lawful. Interstate Commerce Act, Secs. 


13(1), 15(1, 7), 49 US.C.A. Secs. 13(1), 
15(1, 7). 

Finding of Interstate Commerce Com- 
mission that proposed rate schedules are 
not shown to be unlawful does not con- 








stitute an approval or a prescription of 
the rates under suspension, and such 
rates stand only as carrier-made rates. 
Interstate Commerce Act, Secs. 13(1), 15 
(1, 7), 49 U.S.C.A. Secs. 13(1), 15(1, 7). 

Finding of Interstate Commerce Com- 
mission that proposed reduced rate 
schedules of rail carriers were just and 
reasonable, unless set aside, would be- 
come res judicata, in effect, with the 
result that the Commission might not 
at a later time, and upon the same or 
additional evidence as to the fact situ- 
ation existing when its previous order 
dismissing the investigation and suspen- 
sion proceeding upon such finding was 
promulgated, make findings to a mate- 
rially different result. Interstate Com- 
merce Act, Secs. 13(1), 15(1, 7), 49 
U.S.C.A. Secs. 13(1), 15(1, 7). 

Once an order of the Interstate Com- 
merce Commission is annulled, support- 
ing findings become in fieri so that 
judgment annulling Commission’s order 
dismissing investigation and suspension 
proceeding concerning proposed reduced 
rate schedule of rail carriers wou'd op- 
erate to set aside Commission’s finding 
that the proposed schedules were just 
and reasonable, and were not shown to 
be unlawful. Interstate Commerce Act, 
Secs. 13(1), 15(1, 7), 49 U.S.C.A. Secs. 
13(1), 15(1, 7). 

Interstate Commerce Commiss:on’s Or- 
der dismissing investigation and suspen- 
sion proceeding concerning proposed 
reduced rate schedules of rail carriers 
did not permit carrier-made change in 
rate, and, therefore, where during pend- 
ency of suit for injunction against the 
order, petitions for reconsideration of 
the order were denied, thus terminating 
the pending investigation and suspen- 
sion proceeding before the Commission, 
and rail carriers restored rates which had 
prevailed prior to the proceeding, it was 
unnecessary to grant injunctive relief 
ancillary to setting aside order of the 
Commission. Interstate Commerce Act, 
Secs. 6(3), 13(1), 15(1, 7), 17(6-9), 49 
US.C.A. Secs. 6(3), 13(1), 151, 17), 
17(6-9) ; 28 U.S.C.A. Secs. 1336, 2284, 2324, 
2325. 

Result of judgment annulling Inter- 
state Commerce Commission’s order dis- 
missing investigation and suspension 
proceeding concerning proposed reduced 
rate schedules of rail carriers would be 
to leave in effect the higher rates which 
existed prior to the proceeding, and, 
therefore, question of propriety of tem- 
porary restraining order enjoining rail 
carriers from publishing or making ef- 
fective the lower rates was moot. (Cant- 
lay & Tanzola v. United States, 115 
F.Supp. 72) 


LABOR NEWS 


O.R.T. Strike Threat on S.P. 


Chairman O’Neill and Board Member 
Edwards, of the National Mediation 
Board, were conducting negotiations be- 
tween the Southern Pacific management 
and officers of the Order of Railroad 
Telegraphers, Chicago, in hopes of avert- 
ing a strike of O.R.T. members employed 
by the Southern Pacific which had been 
set for 12:01 a.m., December 14, it was 
reported at the N.M.B., December 8. The 
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board was not yet “excited” by the strike 
threat, was hopeful that the strike date 
would be postponed, and was not ccn- 
templating the taking of action that 
would lead to creation of an emergency 
board by an executive order of the Presi- 
dent, it was said. The O.R.T. contends 
that the Southern Pacific has failed to 
put into effect a National Railroad Ad- 
justment Board award sustaining the 
union’s claims that, by encouraging its 
train and engine crews to copy train 
movement orders directly from dispatch- 
ers, the S.P. deprived O.R.T. members of 
work they were entitled to perform. 


Important Developments 
Near in ‘Non-Op’ Dispute, 
Head of N.M.B. Indicates 


A series of conferences conducted 
by the National Mediation Board 
with representatives of the nation’s 
railroads and 15 railroad nonoperat- 
ing unions over the unions’ demands 
for, among other things, improved 
vacations with pay and establishment 
of a health and welfare plan, should 
result in “some answers by the end of 
the week,” Francis A. O’Neill, Jr. 
chairman of the board, said Decem- 
ber 8, in Chicago, where the confer- 
ences were being held (T.W., Dec. 5, 
p. 56). 


Mr. O’Neill and another N.M.B. mem- 
ber, Leverett Edwards, have been con- 
ducting talks with the railroads’ regional 
conference committees and the nonop- 
erating unions’ national conference com- 
mittee, headed by George E. Leighty, 
president of the Order of Railroad 
Telegraphers, since November 30, after 
a breakdown of negotiations between the 
carriers and the unions over the un- 
ions’ “fringe” demands. 

The unions’ “fringe” demands involve 
a health and welfare plan providing 
group life insurance and comprehensive 
hospital, surgical and medical benefits, 
and a standard national free transporta- 
tion plan applicable to “foreign” roads as 
well as home roads of the employes. 

The railroads termed such demands as 
“improper subjects for collective bar- 
gaining under the railway labor act,” and 
filed a suit for declaratory judgment in 
the federal district court at Chicago to 
test the legality of the unions’ insurance, 
medical and pass demands. The “non- 
ops” countered with a motion to dismiss 
the suit, asserting that the court lacked 
jurisdiction. 

The railroads said they were willing to 
negotiate the unions’ other demands, 
namely, those for improved vacations 
with pay, seven holidays with pay and 
premium compensation when work is 
performed on holidays, and premium 
compensation for services on Sundays, 
but the unions were reported as refusing 
to continue the sessions unless the 
“fringe” demands were considered. . 

A strike ballot taken by the ‘non-ops 
was reported to have showed that “al- 
most 100 per cent” of the non-operating 
railroad workers involved in the dispute 
were in favor of a strike to enforce the 
unions’ demands. 

Also under mediation in Chicago was 
a dispute between the Burlington Rall- 
road and 2,000 of its engineers, mem- 






chie! 
lingt 
sepa 
dati 
lingt 
ballc 
said. 





trike 
date 
ccn- 
that 
enc 
>resi- 
tends 
ed to 
| Ad- 
the 
g its 
train 
atch- 
ars of 


ucted 
3oard 
tion’s 
erat- 
lands 
roved 
ment 
hould 
nd of 
ae; 
scem- 
ynfer- 
ec. 5, 


mem- 
1 con- 
gional 
10nop- 
2 com- 
eighty, 
nilroad 
, after 
en the 
le un- 


involve 
»viding 
nensive 
enefits, 
sporta- 
oads as 
S. 

ands as 
e bar- 
t,” and 
1ent in 
cago to 
urance, 
. “non- 
dismiss 
Jacked 


ling to 
>mands, 
rcations 
ay and 
york is 
remium 
sundays, 
refusing 
pss the 
i. UJ 
non-ops 
hat “al- 
perating 
dispute 
orce the 


ago was 
on Rail- 
s, mem- 





December 12, 1953 





bers of the Brotherhood of Locomotive 
Engineers. Mediation began in Chicago 
December 7, with John F. Murray, of the 
N.M.B. staff, Washington, D.C., acting 
as mediator. 


According to Guy L. Brown, grand 
chief engineer of the B.L.E., the Bur- 
lington situation “involved some 500 
separate disputes with the railroad, 
dating back several years.” ‘The Bur- 
lington engineers had authorized a strike 
ballot to enforce their demands, he 
said. 

“The trouble on the Burlington has 
no connection with engineers’ requests 
on the various railroads throughout the 
country for a 30 per cent wage in- 
crease,” Mr. Brown said. 





‘Big-City’ Truck Drivers’ 
Wages Subject of Report 


Average union wage scales of local 
truck drivers paid on a time basis, in 
United States cities having a popula- 
tion of 100,000 or more, were increased 
by 14 cents an hour between July 1, 1952, 
and July 1, 1953, the Bureau of Labor 
Statistics of the U.S. Department of 
Labor reported, December 2. 


“Helpers’ rates increased 12 cents an 
hour during the same period,” the bu- 
reau said. “The rates for nine-tenths 
of the drivers and helpers studied were 
increased during the one-year period. 
The advance for about 60 per cent of 
these workers ranged from 5 to 20 cents 
an hour. 


“Union scales are the minimum wage 
rates agreed upon through collective 
bargaining between employers’ and 
unions. Overtime beyond established 
maximum daily and weekly hours is 
excluded. The scales do not reflect 
premium rates; thus, they do not rep- 
resent total hourly earnings of union 
truck drivers and helpers. 


“On July 1, 1953, hourly wage scales 
averaged $1.91 for union drivers and 
$1.67 for helpers. Local city drivers 
paid on a commission or mileage basis 
and over-the-road drivers were not in- 
cluded in the study. 





Railroads, ‘Ops’ Agree 
On Dates for Meetings 


According to information received at 
the offices of the National Mediation 
Board, in Washington, December 8, the 
railroads’ regional conference commit- 
tees and representatives of four rail op- 
erating employe brotherhoods, at meet- 
ings in Chicago that day, agreed on 
dates for further conferences in which 
demands of the “ops” for wage increases 
and other changes in the unions’ collec- 
tive bargaining agreements with the 
Carriers would be considered. 

Under these arrangements between 
the parties, it was stated, the carriers 
committees would conduct negotiations 
with the bargaining representatives of 
the Order of Railroad Conductors sepa- 
rately, and with the Brotherhood of 
Railroad Trainmen and the Brotherhood 
of Locomotive Firemen and Enginemen 
Jointly, iin the period from December 9 
through December 17. 

Demands of the Brotherhood of Loco- 


motive Engineers would be subjects of 
hegotiations between the carrier com- 


mittees and the B.LE. represéntatives 
in meetings that would begin January 
6, the N.M.B. said. 


Comment by B.L.E. Chief 


After a meeting of its representatives 
with the carriers’ conference committees 
on December 2, the Brotherhood of Loco- 
motive Engineers reported that it had 
received from the carriers a request for 
national handling of its demands. A 
B.L.E. press release concerning the De- 
cember 2 meeting contained the follow- 
ing comment by Guy L. Brown, grand 
chief engineer of the brotherhood: 

“We have a proposal from the car- 
riers which we like in three respects, but 
dislike in one. 

“We like it because the carriers have 
agreed to: (1) discuss percentage rather 
than straight cents-per-hour increases to 
advance and protect skilled differentials; 
(2) an early date, January 6, 1954, with 
guarantees to continue bargaining daily 
in good faith; and (3) negotiate with us 
separate and apart from other employe 
organizations, the latter of which is 
mandatory since our demand is so dif- 
ferent in character... . 

“There will be no strike ballot among 
engineers so long as the carriers demon- 
strate a real desire to deal peaceably... .” 







TRANSPORTATION 
STATISTICS 


Inter-City Truck Tonnage 
Hit All-Time Third Quarter 
High in ‘53, A.T.A. Reports 


Inter-city motor truck tonnage 
climbed to an all-time third quarter 
high in 1953, according to the Re- 
search Department of the American 
Trucking Associations, Inc. 


“An analysis of operations of 1,433 Class 
I inter-city common and contract car- 
riers shows tonnage hauled increased 11.5 
per cent over the 1952 third quarter, 
reaching a total of 54,729,430 tons,” the 
department says. “The upswing also re- 
versed a downward trend for each of the 
past three years during the third quarter. 

“Using 1941 tonnage as a basis of 100, 
the index reached 241 for the highest 
point in history and the second largest 
agg ever registered in the third quar- 
er. 

“All regions in the United States regis- 
tered increases during the third quarter, 
with the largest increase, 20 per cent, be- 
ing recorded in the Central region. Other 
regions and their percentages of increase 
are Midwestern, 16.4; Rocky Mountain, 
14.1; Middle Atlantic, 12.5; Northwest- 
ern, 9.4; Southern, 3.2; New England, 
2.4; Pacific, 2.0; and Southwestern, 0.6. 

“The 11.5 per cent increase in tonnage 
was frefiected by increases in all 
groups of commodities hauled except 
heavy machinery, which showed a drop 
of 9.4 per, cent during the quarter. The 
greatest gain was by carriers engaged in 
transporting motor vehicles, who showed 
a gain of 66.4 percent to continue a 
trend started in the last quarter of 
1952. 

“Other third quarter increases by 





classes and percentages were: General 


freight, 10.4; refrigerated liquids, 8.2; 
liquid petroleum, 7.0; household goods, 
5.8; refrigerated solids, 5.3; building ma- 
terial, 4.3; agricultural commodities, 0.6; 
and all other inter-city classes, up 18.7 
per cent. 

“Contract carriers showed a relatively 
larger tonnage gain than common car- 
riers did. The respective increases were 
18.8 and 10.5. This trend held true in 
all parts of the country except in the 
Southern and Rocky Mountain areas 
where common carriers led contract car- 
riers in tonnage gained. 





Class | Railroads Had Net 
Income of $740 Million in 
First Ten Months of ‘53 


Estimated net income of 130 Class 
I railroads in October, 1953 after in- 
terest and rentals, amounted to $89,- 
000,000 compared with $98,000,000 in 
the same month in 1952, according 
to reports filed by the carriers with 
the Bureau of Railway Economics 
of the Association of American Rail- 
roads. 


Net income, for the first ten months 
of 1953, after interest and rentals, was 
estimated at $740,000,000 compared with 
a net income of $630,000,000 in the cor- 
responding period of 1952. 

“In the twelve months ended October 
31, 1953,” the A.A.R. bureau said, “the 
rate of return averaged 4.45 per cent, 
compared with a rate of return of 4.14 
per cent for the twelve months ended 
October 31, 1952. Rate of return, cal- 
culated on earnings before interest and 
rentals, is based on the value of road 
and equipment as shown by the books 
of the railways, including materials, sup- 
plies and cash, less accrued depreciation. 

“Total operating revenues in the first 
ten months of 1953 amounted to $9,016,- 
553,959 compared with $8,738,507,372 in 
the same period of 1952, an increase of 
3.2 per cent. Operating expenses in the 
first ten months of 1953 amounted to 
$6,780,942,483 compared with $6,680,564,- 
078 in the corresponding period of 1952, 
an increase of 1.5 per cent. 


“Fourteen Class I railroads failed to 
earn interest and rentals in the first ten 
months of 1953, of which eight were in 
the Eastern District, two in the South- 
ern Region, and four in the Western 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in October this year had an esti- 
mated net income, after interest and 
rentals, of $31,000,000 compared with 
$33,000,000 in October, 1952. In the first 
ten months of 1953, their estimated net 
income, after interest and rentals, was 
$259,000,000 compared with a net income 
of $205,000,000 in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
ten months of 1953 totaled $3,926,280,031, 
an increase of 42 per cent compared 
with the same period of 1952. Operating 
expenses totaled $3,043,364,855, an in- 
crease of 1.6 per cent above 1952. 


Southern Region 


“Class I railroads in the Southern 
Region in October this year had an esti- 
mated net income, after interest and 








rentals, of $14,000,000 compared with 
$11,000,000 in October, 1952. In the 
first ten months of 1953, their estimated 
net income, after interest and rentals, 
was $129,000,000 compared with a net in- 
come of $104,000,000 in the same period 
of 1952. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
ten months of 1952 totaled $1,275,278,090, 
an increase of 2.22 per cent compared 
with the same period of 1952, while op- 
erating expenses totaled $918,091,334, a 
decrease of 0.4 per cent under 1952. 


Western District 


“Class I railroads in the Western Dis- 
trict in October this year had estimated 
net income, after interest and rentals, 
of $44,000,000 compared with $54,000,000 
in October, 1952. Their estimated net 
income, after interest and rentals, in the 
first ten months of 1953 was $352,000,000 
compared with $321,000,000 in the same 
period of 1952. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
ten months of 1953 totaled $3,814,995,838, 
an increase of 2.5 per cent compared 
with the same period of 1952, while op- 
erating expenses totaled $2,819,486,294, 
an increase of 2 per cent above 1952.” 





New Freight Car Deliveries 
Totaled 6,137 in November 


Deliveries of new domestic freight cars 
in November totaled 6.137, compared 
with 8,727 in October, 1953, and 5,929 in 
November, 1952, the American Railway 
Car Institute and the Association of 
American Railroads announced jointly. 

The announcement added that orders 
for 2,860 freight cars were placed by the 
railroads in November. The backlog of 
cars on order as of December 1 was 
31,869, a shrinkage of 3,302 below the 
November 1 backlog and 48,427 below 
that of January 1, 1953, which stood at 
80,296. 

A breakdown of cars ordered and de- 
livered in November and of cars on order 
as of December 1 follows: 

As of 
Dec. 1, 1953 


Month of November On Order and 








Ordered Delivered Undelivered 

Box—Plain _........ 1,830 2,072 9,300 
Box—Auto .......... — _- 1, 
pe : 2 83 2,593 
Gondola . 1,912 5,107 
Hopper . 110 608 4,223 
Cov. Hopper ........ 40 235 2,774 
ag a ES 600 375 3,087 
| ae _ — — 
Te ccisane 128 586 3,003 
eS eee — 14 137 
{a — 252 645 

Total — 6,137 31,869 
Car Builders ........ 2,128 3,879 19,352 
Railroad and Private 

Car Line Shops 732 2,258 12,517 





Leased Car Data Revised 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a revised summary of quarterly re- 
ports of persons furnishing cars to or on 
behalf of carriers by railroad or express 
companies, covering the second quarter of 
= statement Q-900 (T.W., Nov. 21, p. 
75). 

The revised statement raised the total 
of revenue received from hire of cars, 
based on mileage, rental basis, or other 
car service basis, from $62,325,631 reported 
in statement Q-900 issued in November, 
to $65,303,905. 

. The difference. was made by a reduc- 





tion of such revenue for petroleum tank 
cars from $18,293,235 to $18,287,975, and 
by raising the amount for gondola and 
hopper cars from $916,710 to $2,093,378 
and for other cars ranging from $357,903 
to $2,164,769. 





Canadian Carloadings Down 
In Third Week of November 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 80,729 
cars for the seven-day period ended No- 
vember 21, a decline of 5,126 cars, or 6 
per cent, from the like period of 1952, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

“Receipts from connections fell from 
32,284 to 29,075 cars in a like compari- 
son,” the bureau said. 

“Grain was loaded in 12,378 cars com- 
pared with 13,962 one year ago and grain 
products declined from 3,377 to 2,892 
carloads. Other commodities moving in 
considerably reduced volume were vege- 
tables, off 319 cars to 787; livestock, down 
338 cars to 1,605; Crude petroleum, 295 
cars fewer at 306; lumber, 474 cars less 
at 3,542; agricultural implements at 100 
cars compared with 369; automobiles, 
etc., down from 1,480 to 1,054 cars; mis- 
cellaneous carloads off 395 to 4,645 cars, 
and L.C.L. 1,438 cars lower at 15,070 cars. 

“Improved loadings were shown for 
coal, up from 5,892 to 6,870 cars, and 
building materials, 833 cars higher at 
3,465 cars, in the current week reported. 

“In the eastern division loadings were 
down from 52,636 to 49,847 cars in the 
comparison with grain, automobiles, mis- 
cellaneous shipments and L.C.L. ship- 
ments showing considerably lower car- 
loads and coal moving in greatly im- 
proved volume. Cars received from con- 
nections in the east were down from 
29,321 to 26,661 cars. 

“Western loadings fell from 33,219 cars 
to 30,882 and showed grain and L.C.L. 
shipments as the principal cause of de- 
cline with building materials registering 
a good gain in volume moved. Receipts 
from connections were off 549 cars in 
the western division. 

“Cumulative totals for 43 periods re- 
cord the 1953 total of 3,602,050 carloads 
as being some 129,393 cars lower than 
the 1952 comparative figure of 3,731,443 
cars. Eastern loadings in the 43 periods 
are down almost 102,000 cars to 2,311,556 
while those in the west are over 27,400 
cars lower at 1,290,494 carloads.” 





Transport Tax Collections 
Increase in ‘Fiscal 1953’ 


Increases in collections of federal ex- 
cise taxes in the field of transportation 
in fiscal year 1953 over the correspond- 
ing figures for the preceding fiscal year 
were shown in a compilation made pub- 
lic by Commissioner T, Coleman An- 
drews, of the Treasury Department’s In- 
ternal Revenue Service, December 7. 

Commissioner Andrews said the figures 
in the compilation would appear in his 
annual report for the fiscal year ended 
June 30, 1953. 

The federal tax on transportation of 
property accounted for revenue collected 
in fiscal year 1953 in the amount of 
$419,517,789, compared with $388,589,269 
in the fiscal year 1952, according to the 
compilation. The tax on transportation 
of persons in the year ended last June 
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30 yielded $287,404,910, as against $275,- 
173,735 in the preceding fiscal year, and 
the tax on transportation of oil by pipe 
line produced revenue amounting to 
$28,377,560 in fiscal year 1953, as agaiust 
$26,881,146 in the year ended with June, 
1952. The tax on diesel oil for highway 
transport use added $15,090,950 to the 
federal government’s income in fiscal] 
year 1953, or more than double the 
amount of. revenues produced by that 
source in the preceding year, which was 
$7,137.799. 

The manufacturers’ excise tax on 
gasoline, including floor tax, brought 
$890,678,570 into the federal Treasury in 
fiscal year 1953, representing an increase 
of $177,504,407 over the corresponding 
amount yielded by that tax in fiscal year 
1952, which was $713,174,163. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 43,180 freight cars and 
an average daily shortage of 332 freight 
cars for the week ended November 28, 
as compared with a surplus of 26,480 cars 
and a shortage of 1,074 cars, on an aver- 
age daily basis, for the week ended No- 
vember 21, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period was 
made up of 5,352 plain box cars, 456 auto 
box, 9,052 gondola, 20,117 hopper (in- 
cludes 499 covered), 1,610 stock, 540 flat, 
5,922 refrigerator, and 131 miscellaneous 
cars. The shortage for that period con- 
sisted of 208 plain box cars, 10 auto box, 
48 gondola, 1 covered hopper, 3 flat, and 
62 miscellaneous cars. 


TRANSPORTATION 
EDUCATION 





San Francisco Transport 
Institute to Be Held 


The University of San Francisco and 
the Marine Exchange, Inc., are jointly 
sponsoring a transportation institute to 
be held in San Francisco, May 16-22, 1954, 
at the university. 

The institute will provide, by means of 
lectures and demonstrations, a concen- 
trated course in foreign trade traffic man- 
ager, the sponsors announce. All steam- 
ship lines, transcontinental railroad, 
motor freight, and air lines serving the 
San Francisco Bay area, port authorities 
and warehousing companies are partici- 
pating in the program. Traffic managers 
from all parts of the country are invited 
to attend. The week of the institute 
coincides with the bay area’s observance 
of world trade week and harbor festival. 
Information regarding the institute may 
be obtained by addressing the Marine 
Exchange, Inc., 318 California Street, San 
Francisco 4. 





Tulane Announces Foreign 
Transport, Port Institute 


Tulane University’s fifth annual insti- 
tune on foreign transportation and port 
operations will be held March 22-25 on 
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The Minneapolis & St. Louis in 1953 is a completely 
modern Railway, staffed and equipped for its special- 
ized job: 
— Fast Freight Service in the Great Midwest 
‘eight Under the present management, the M. & St. L. has 
rae been rebuilt, physically and financially, in the past 
atin 18 years. 
1 No- 
ervice SOME FACTS ABOUT THE M. & ST. L. 
anise Locomotives: all the new and more efficient Diesels, 
d was 73 units. 
5 auto Freight Cars: 4,000, nearly all new since 1944. 
poor New Depots, Shops and Bridges: scores of old 
atone structures replaced. 
1 con- Major Projects: new general office in Minneapolis 
o box, and three Diesel service buildings. 
t, and 


Yards and Shops: rebuilt and modernized at Minne- 
apolis, Marshalltown and other terminals. 

All Improvements: paid for or being paid for from 
earnings. 

The M. & St. L. is one of the few railroads without 
bonded debt. Only capital is 600,000 shares of 
common stock. 

Since 1935, operating revenue has tripled, totaling 
$22,901,000 in 1952. 

Employes number about 2,800. Total payroll, $11,- 
403,000 in 1952, nearly three times that of 1935. 
Taxes totaled $2,861,000 in 1952, paid to federal, 


state and local governments, equal to $4.77 per share 
of stock. 
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co and The M. & St. L. operates 1,397 miles of main track: 
jointly 399 in Minnesota; 155 in South Dakota; 753 in Iowa 
tute to and 89 in Illinois. Serves 225 cities and towns. 

: 4, . 7 

aes, Constant program of industrial development has 
eans of located several hundred new industries on M. & St. L. 
oncen- lines, creating additional freight traffic. 

ic man- Traffic department, strongly staffed and operating 
steam- : 

sirenll 36 offices throughout the U. S., works aggressively to 
ing the secure freight, including “bridge line” traffic from 
horities connecting roads as well as shipments to and from 
partici- oints on line. 

anagers , 

a THE GOAL OF THE M. é& ST. L. 

ervance To provide ever-better Freight Service to the Com- 
_ aig _ munities it serves, to Agriculture, Business and Indus- 
Marine try and to Connecting Railroads; thus contributing to 
set, San Progress and Prosperity of its Midwest Territory, 


expanding its own Traffic and Revenues and making 
possible the payment of Liberal Dividends to Owners 
of its Stock. 


Modern & STream Lined Freight Service 
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“To insure 
factory-freshness 


we ship by 


TRUCK 


says 
S$. P. BEATTY 





General Traffic Mgr. 


THE BEST FOODS 
INC., New York 








Here’s a direct quote: 


“The quality of our perishable line 
of products, including Nucoa mar- 
garine and Hellmann’s and Best 
Foods Mayonnaise, is safeguarded 
by expeditious trucking, which 
rushes the products from plant to 
distributor. We use motor trans- 
port so extensively also because it 
allows us to ship frequently and in 
controlled quantity. Thus we can 
always insure consumers factory- 
fresh products. Less breakage, 
with truck service, is also a vital 
consideration in our business.” 

S. P. Beatty, General Traffic Mgr., 


The Best Foods, Inc. 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 






we as See 
1 t 

A 
: AMERICAN TRUCKING INDUSTRY ; 
: American Trucking Associations, Inc. i 
1 Washington 6, D.C. ‘ 











the Tulane campus, New Orleans, Dr. 
Marvin L. Fair, professor of economic 
and transportation, and director of the 
institute, has announced. 

Designed as a practical training course 
on foreign transportation for young ex- 
ecutives in the export-import field, the 
institute serves as an aid to existing 
training programs in foreign trade opera- 
tions which the maritime and allied in- 
dustries present. It is condueted each 
year by the school of business adminis- 
tration at Tulane in cooperation with 17 
organizations and the railroad and 
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steamship lines serving the Gulf area 
Field trips will supplement the lecture 
discussions and demonstrations. 
Subjects, to be covered include steam 
ship traffic, rates and operations; mark- 
ing and packing for export; tanker, for 
eign trade zone, waterfront terminal and 


port operations; warehousing; customs. 


procedures; maritime labor problems: 
routing to port; waterfront delivery: 
overseas problems; special problems of 
enrollees; forwarding services; stevedor- 
ing; banking, and shippers’ liability. 


NEW TRANSPORT BOOKS 





Railroad Folklore Book 
Includes 125-Years of 


‘Authentic Railroadiana’ 


Short stories about Casey Jones, Jesse 
James, Commodore Vanderbilt and An- 
drew Carnegie are included in the 250 
items in “A Treasury of Railroad Folk- 
lore,” published by Crown Publishers, 
Inc., New York, N.Y., at $4 a copy. 

The book, of 544 pages in five parts, 
was edited by B. A. Botkin and Alvin F. 
Harlow. 

“Here’s the biggest cargo of high iron 
lore and legend—authentic railroadiana 
—ever hauled in one load—a century and 
a quarter of stories, tall tales, traditions, 
ballads and songs,” the publisher says 
in describing the contents of the book. 
“Here are spell-binding tales of iron 
horses and iron men—the boomers, brass 
buttons and brass collars, the hoggers, 
tallow pots and gandy dancers. 

“In the 544 jam-packed pages of this 
book you will met Peter Cooper, Commo- 
dore Vanderbilt, Andrew Carnegie, Stone- 
wall Jackson, Jim Hill, Jesse James, 
Wells-Fargo, Casey Jones, Death Valley 
Scotty and hundreds of others. 


“You will thrill to dramatic accounts 
of runaway trains, railroad wars, epic 
robberies, the exciting part the railroads 
played in the War Between The States. 
You will roar with laughter at hilarious 
pranks and tricks, feuds and hoaxes. 
And you will gain new insight into the 
heart and spirit of the railroads and the 
men who made, run, and ride them. 


In the course of their research for “A 
Treasury of Railroad Folklore,” the com- 
pany said, Mr. Botkin and Mr. Harlow 
consulted contemporary newspapers and 
periodicals, memoirs of famous railroad 
men, company histories, records and 
documents, and railroad journals of all 
kinds. In addition, it said, the authors 
have drawn on interviews, tape record- 
ings and other first-hand material. 


The five parts of the book are “Iron 
Horses and Iron Men,” “Apprentice 
Years,” “Vanishing Types,” “Mail Line 
and Sidetract,” and “Blues, Ballads and 
Work Songs—‘Lonesome Whistles.’ ” 


In addition to the five parts, a lengthy 
appendix to the book describes the nam- 
ing of passenger trains, freight trains, 
pullman cars and railroads, from the 
Whyte system in 1901, down to the Penn- 
sylvania’s “Tomkat” in 1953. It also de- 


scribes “the tangle of gages,” “the coming 
of standard time,” and the Official 
Guide. 

Also included in the appendix is a part 
on “Railroad Names and Nicknames.” 
The authors describe the names, and 
nicknames of railroads, and how the pub- 
lic interpreted the initials of companies 
—such as calling the Richmond, Fred- 
ericksburg & Potomac, the “Rich Folks 
& Pedigrees,” and the Delaware, Lacka- 
wanna & Western, the “Delay Linger & 
Wait.” 

In the part on “Blues, Ballads and 
Work Songs,” the words and music to a 
number of railroad-inspired songs are 
included, with a running commentary by 
the authors on the background behind 
the songs. 


Industrial Railway Cases 


Charles S. Belsterling, a member of the 
bars of Pennsylvania, New York, the 
US. Supreme Court, and the Commis- 
sion, has announced publication of “His- 
tory of the Industrial Railway Cases,” 
which discusses at length the legal situ- 
ation of the industrial railways. 


A copy of this legal document, which 
Mr. Belsterling said was written pri- 
marily for those interested in industrial 
and terminal railways, can be obtained 
from him at No. 1, East Sixtieth Street, 
New York 22, N.Y., for $10. 





Overseas Travel as Means 
Of Foreign Aid Advocated 


One of the feasible methods for in- 
creasing the dollar earnings of foreign 
countries is to encourage travel of 
United States citizens abroad, according 
to Admiral Emory S. Land (US. Navy, 
retired), president of the Air Transport 
Association of America, Washington, 
D.C. 


In a letter to Clarence B. Randall, 
chairman of the Commission on Foreign 
Economic Policy, setting forth the views 
of the Air Transport Association on the 
problem of expanding international 
trade, Admiral Land said that the dol- 
lars that foreign countries earned by 
servicing United States travelers abroad 
were already a large share of interna- 
tional payments. 


“In 1952,” Admiral Land wrote, “the 
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No. 6: The Baltimore Transfer Co.-Motor Freight Express, Inc. System at work 
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One of the key men in freight pick-ups is.the Route Driver . . . 
the fellow who wheels his truck up to your place of business every 
working day in the year. In The Baltimore Transfer Co.-Motor 
Freight Express, Inc. System, the typical Route Driver can be M™. EET 
depended upon to show up. . . when you want him. He knows 


your shipping schedule . . . knows how to handle your merchandise. TH. rE a ou TE 


He drives a modern pick-up vehicle. He is carefully trained 


in claim prevention procedures. MAN 


The unusually high calibre of its Pick-up Drivers is one reason 
this system is so well regarded by shippers throughout the 
Middle Atlantic States. 


The BALTIMORE TRANSFER Co. 
MOTOR FREIGHT EXPRESS, Inc. 
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\ SPRINGFIELD?” 


Hop IT, Mr. Traffic Manager! We haven't been tam- 
pering with the map of the United States. What we're saying is this: 


Federal’s convenient through service via barge-rail and 
rail-barge-rail routes has put Springfield, Illinois—as well as a host of 
other important interior cities—right on the river . .. has enabled them 
to enjoy the definite advantages of water transportation by Federal 
Barge: savings up to 20% on shipping costs . . . a wide range of services 
(bargeload, carload and LCL) ... plus dependable express schedules 


as well as regular service. 


Call your Federal Barge representative. Find out how 
you can save by scheduling your next shipment by water—by Federal. 


REPRESENTATIVES: 


ST. LOUIS CHICAGO MOBILE 
E. H. Cordes N. C. Horn J. W. Rodriguez 


NEW ORLEANS MINNEAPOLIS NEW YORK 
F. R. Meade & ST. PAUL H. J. Lushbaugh 


MEMPHIS D. B. Freeberg KANSAS CITY, MO. 
P. L. Poole J. A. Welch 


L BARGE LINES, 


ST. LOUIS - NEW ORLEANS * CHICAGO 
BARGELOAD + CARLOAD « LCL EXPRESS and REGULAR SERVICE 
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foreign countries earned $771 from each 
United States traveler and more than 
one billion dollars from them all; more 
dollars than they earned from any 
United States import except coffee. 
Great Britain and France earned more 
dollars from American travelers than 
from any other single source. 

“The importance of such payments 
will be recognized even better when we 
look for substitutes. In order to earn 
an equivalent number of dollars by 
sales to the United States, foreign coun- 
tries would have to increase their sales 
of cotton manufactured goods to the 
United States by 12 times those of 1951, 
or increase their sales of automobiles 
to the United States by 12 times those 
of 1951... 

“. .. If the same portion of our na- 
tional income had. been spent on for- 
eign travel in 1952 as was spent in 1929, 
the total would have been nearly $2,- 
400,000,000. The percentage should be 
greater today than it was in 1929; air 
transportation, by reducing the round 
trip travel time from ten to two days, 
has made foreign travel possible for 
thousands of people for whom a foreign 
trip was impossible because of the travel 
time required.” 


TRANSPORT SERVICES 
AND PRODUCTS 


New Cardboard Container 
Used to Pack Steel Shot 


A new method for packaging and ship- 
ping “wheelabrator” steel shot in lots of 
50-pounds each, replacing the 100-pound 
bags formerly used, has been announced 


by the American Wheelabrator & Equip- 
ment Corporation of Mishawaka, Ind. 

The company says that it now packs 
steel shot in cardboard containers, made 
by the Gaylord Container Corporation of 
St. Louis, Mo. In the accompanying pic- 
ture, a Clark fork-truck is shown load- 
ing on a truck a disposable pallet holding 
2,000 pounds of steel shot. The pallet 
holds 40 of the new size containers bound 
together with steel strappings made by 
the Signode Steel Strapping Co., of Chi- 
cago. 

American Wheelabrator has an- 
nounced also that the palletization, 
which formerly was considered as an 
extra, is performed without charge. 

The company said that use of the car- 
tons offered many advantages over the 
conventional method of bag packing. 
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om Speeds Your Shipments SOUTHWEST 
ents 
. = From start to finish, your Katy shipments 
: by are processed, hauled and delivered 
oun- safely, efficiently and on-time. 
— From powerful terminal hoists and lifts to 
1951, the newest giant road diesels, Katy uses the latest \ 
biles modern equipment. The magic of Katy radio on-line, # 
those in yards and at terminals helps save you precious time-in- F 
vor transit to deliver your goods just as you sent them. 
for- # Scores of modern developments, including 100% 
1929, § dieselization, make Katy the Southwest’s 
| Ayo Main Supply Line. 
air Let our friendly hat remind you to schedule 
cant | your shipments via Katy Southwest. 
> for 
reign 
travel 
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oo and the Last Frontier” Service and how you'll benefit by shipping 
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favorite book store. 


packing. NATURAL ROUTE SOUTHWEST 










There's always one poet sng 





In long-distance moving 
it's the Pre-Planned 


United way... 


to take the details 
off your hands 


























See Classified Phone Book 
for United agent nearby. 


Perhaps this example did not appear in 
the Colonel's “blue back’ Arithmetic, but 
in his ultra-modern shops it is a every day 
reality. The Colonel's scientific Dyanom- 
ometer road tests each tractor right in the shop . . . simulating 


any given load under actual over-the-road conditions. Each tractor is 


O0Zr> PSPaorrp 


Dyanomometer tested and tuned up prior to every haul . . . and this adds 
up to a minimum of costly, time consuming road breakdowns. The 
Dyanomometer is another cog in the Colonel's up to date machinery 

. which is designed for but one thing . . . DEPENDABLE TRUCK 
TRANSPORTATION. 


JACK COLE CO., Inc. 


1900 Vanderbilt Road Birmingham, Ala. 


“n=—OZ@-rr=— 


© INDIANA © DETROIT © OHIO © PHILADELPHIA 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 


that you need to meet the every-day 
problems of traffic management. Widely 













INCORPORATED 


5330 $. Pulaski Road General Office 
Chicago, Ill. Sth & Kentucky Sts. 
Tel.: Reliance 5-1500 Louisville, Ky. 


Daily Package & Refrigerator Service Betw. 






used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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From the handling standpoint, it said, 
cartons were considerably stronger than 
burlap. 

“The fiber board resists puncturing to 
a greater extent than the paper liners 
used in burlap bags, and the waterproof 
tape sealer keeps moisture from getting 
in and rusting the shot,” it said. “Ship. 
ping losses are minimized, not only due 
to these reasons, but also due to the 
palletizing. The cartons are securely 
strapped to the pallet, making a single, 
rugged unit. 










Test Flight for Service to 
U.S. Made by Japanese Line 


The “City of Tokyo,” flagship of Japan 
Air Lines fleet, arrived from Japan on 
November 24 at San Francisco’s Inter- 
national Airport, completing the first 
trans-Pacific flight of a Japanese com- 
mercial airliner and carrying Japanese 
government and airline officials. The 
flight was a trial run preparatory to in- 
auguration of twice-weekly service be- 
tween San Francisco and Tokyo by Japan 
Air Lines in early February. Another 
DC-6B, the “City of Kyoto,” departed 
from San Francisco November 28 for the 
return to Japan of the test-flight group f 
While cabin stewards and stewardess will 
be English-speaking Japanese, all J.ALL, 
trans-Pacific aircraft will be flown by 
American flight crews with many years 
of experience in overseas operations. 
Aircraft maintenance will be accom- 
plished at the United Air Lines mainte- 
nance base in San Francisco. 









C. & E. |. Issues Chicago 


Warehouse Directory 


As a service to shippers, the Chicago 
& Eastern Illinois Railroad has publish- 
ed a 20-page “Directory of Public Mer- 
chandise Warehouses in the Chicago 
Switching District,” President C. M. 
Roddewig announces. The directory is 
said to be the first complete reference 
volume of its kind and may be obtained 
without charge from the C, & E. I. 

The directory contains information on 
all 128 public merchandising warehouses 
in the Chicago switching district. Loca- 
tions are keyed to a map which indicates F 
for each warehouse its rail service, size 
classification, and kinds of merchandise 
stored. Switching charges between 
warehouses and industries are tabulated, 
as are insurance rates, fire and pilferage 
protection, special services, and other in- 
formation. 
































Eight Truck Lines Serve 
Port of Oakland Area 


A “grand central station” for eight 
motor trucking lines, capable of ex- 
changing freight for any part of the > 
west or the nation, has developed at 
Seventh and Ferry Streets in the Port 
of Oakland’s outer harbor terminal 
area, port officials report. Each of the 
eight’ lines serves different routes and, 
due to their immediate proximity in the 
outer harbor area, can interchange 
freight with a minimum of effort and 
expense. The two largest lessees are the 
Southern California Freight Lines, and 
the Navajo Freight Lines. Other over 
road carriers with terminal space in the 
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Gair is always “Johnny-on-the-Spot” when you want 
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fast delivery of corrugated or solid fibre shipping containers. 


® 
° 
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nor hery Our neighborhood service keeps Gair shipping containers flowing, > 


ilferage 
ther in- f without interruption, to the high-speed production lines of nearby manufacturers. 


Call your nearest Gair Plant for speedy delivery of 


‘shipping containers... containers that meet your every requirement. 
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Ask the shippers 

who use Monon. 

They'll tell you 
Monon means Business. 
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THE HOOSIER LINE 
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THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Weekly 


Coastwise 
Freight Service 























































































North Atlantic Ports 
PHILADELPHIA, PA. 
PORT NEWARK, N.J. 
BALTIMORE, MO. 


NEWTEX STEAMSHIP CORP. 
52 Wall Street 
New York 5, N. Y. 


Port of 
HOUSTON, TEXAS 









BOSTON NEW YORK 
PHILADELPHIA CAMDEN 
HOUSTON 


BALTIMORE 
BROWNSVILLE DALLAS 








PORT NEWARK 


Schedules subject to change without notice 


area are Pierce Auto Freight Lines, 
Wells Cargo, Trans-California Motor 
Lines, Coast Transport, West Coast Fast 
Freight, and McLeod Trucking Service. 

The location of the trucking center is 
said to be ideal as it places the termi- 
nals of all the lines within a block of 
each other near the bay area termini of 
three transcontinental railroads— 
Southern Pacific, Western Pacific, and 
Santa Fe—as well as within a block of 
the Port of Oakland’s outer harbor ma- 
rine terminals. 





Clark Inaugurates Fork 
Truck ‘Mobile School’ 


As an extension of its factory train- 
ing program for customer personnel on 
the maintenance and operation of fork 
trucks, towing tractors, Ross straddle 
carriers and related materials handling 
equipment, the service division of Clark 
Equipment Co., in cooperation with the 
dealer organization, has organized a 
mobile service school to offer advanced 
training in the customer’s “back yard.” 

Only employes already familiar with 
general automotive maintenance and re- 
pair techniques are eligible for the 
course, according to Ivan E. Howard, 
Clark service manager. The course sub- 
ject matter concentrated on recent 
developments in materials handling 
equipment, such as the maintenance 
and operation of electric control systems 
and power drives developed recently 
by Clark—the “Dynatork” and _ the 
“Hydratork”; Mr. Howard said. Opera- 
tion and maintenance of the hydraulic 
system on the Clark and Ross line of 
work trucks and towing tractors, opera- 
tion and maintenance of the Ross car- 
rier, and operation and maintenance of 
the “Powrworker hand-stacker” were 
also covered; he said. 

“The service school is currently tour- 
ing the country and holding sessions 
for the industrial community in each 
dealer’s area,” he said. “Special emphasis 
is placed on training mechanics and 
service personnel to think in terms of 
‘preventative maintenance.’ School 
equipment, transported in a_ special 
over-the-road tractor-trailer unit ac- 
companied by the instructor and an as- 
sistant, includes working cutaway models 
of assemblies, movies, slides, printed 
study material and a public address 
system. Two sessions are held each day, 
one in the afternoon and one in the 
evening, to suit the convenience of 
employer and employe. 

“Previously, training of this type was 
offered only at Clark’s service division 





A Clark fork-lift truck unloads a battery charger 
unit prior to setting up the Clark Equipment Co., mobile service school for industrial user: » of 
materials handling equipment. 
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headquarters in Jackson, Mich. Ther:, 
the permanent service school offers a 
comprehensive three-week basic course 
to personnel from dealer and custome: 
organizations all over the country.” 

At each stop, according to the com- 
pany, the dealer arranges a suitable lo- 
cation for the school, such as a locs] 
auditorium, and invites industrial con- 
cerns in the area to send employes fcr 
advanced training. Then the instructor 
takes over the setting up and running 
of the school session. Class sessions are 
limited to 60 students, and the school 
remains in a particular location as long 
as the demand requires. The company 
said the school held its first session in 
Detroit, November 17-20, and then pro- 
ceeded to Windsor, Ontario. From there, 
it said, the tour would take it through 
the mid-west, southwest and far- 
western states, and ultimately all of the 
48 states. It said it was expected that 
approximately 20,000-25,000 miles would 
be covered in the first two years of 


operation. " 





Freight Equipment Orders 


Orders for new freight equipment have 
been announced by the Southern Pacific 
Lines and the Pennsylvania Railroad. 

The Southern Pacific said that it had 
placed orders for 79 new diesel freight 
locomotive units, including 57 units of 
1,750 horsepower each, 16 units of 2,400 
horsepower each, and six units at 1,200 
horsepower each. The first 10 of the 
new diesel units were expected to arrive 
this month, and all others before next 
August, it said. 

The Pennsylvania said that it had 
ordered from the Pullman-Standard Car 
Manufacturing Co., for delivery next 
month, 20 box cars, equipped with a new 
type of cushioned underframe designed 
for easier riding. The company said that 
each would be of 50-tons capacity, with 
inside length of 40-feet, six inches. 





Canadian Christmas Trees 


About 70,000 Canadian Christmas trees 
are being shipped more than 1,700 miles 
via the Canadian National and Grand 
Trunk Western Railways to decorate 
Chicago homes as a result of arrange- 
ments made by the Polk Brothers depart- 
ment store in Chicago. The railways re- 
port that each year the provinces of Nova 
Scotia, New Brunswick, Quebec, Ontario 
and British Columbia ship several million 
trees to the United States; some trees are 
shipped as far west as California and 
south to Florida and Texas. 


from the special over-the-road tractor-trviler 
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Brief 
Specifications 
of these new 
INTERNATIONAL 
medium-duty 
4x4 models 
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NEW INTERNATIONAL MEDIUM-DUTY 
FOUR-WHEEL DRIVE TRUCKS 


For Off-Highway or Highway Operation 


Now, INTERNATIONAL Truck advanced 
engineering makes possible another de- 
velopment in transportation efficiency— 
two new medium-duty four-wheel drive 
models that open new possibilities for 
truck operators in scores of fields. 


You can haul men, tools, equipment to 
any job—through mud, sand, and snow— 
over terrain where conventional trucks 
can’t go. With front axle disengaged, you 
can operate normally on the highway. 


Tough-job engineered. These new 


Two chassis models. Model R-140 (4x4)—130-inch wheel- 
base, 60-inch CA; 142-inch wheelbase, 72-inch CA, GVW 
rating 11,000 Ibs. Model R-160 (4x4)—154-inch wheel- 
base. 84-inch CA; 172-inch wheelbase, 102inch CA, 
GVW rating 15,000 Ibs. 


All-truck power. Model R-140 (4x4), 100-hp. Silver Dia- 
mond 220 valve-in-head engine. Model R-160 (4x4), 108- 
hp. Silver Diamond 240 valve-in-head engine. 


INTERNATIONAL TRUCKS 


models are built for the toughest kind 
of work. Like every INTERNATIONAL, 
they give the low operating and mainte- 
nance cost and long life that have made 
INTERNATIONAL the heavy-duty sales 
leader for 21 straight years. 


These new INTERNATIONAL 4x4 models 
have the stamina, ruggedness, and ver- 
satility for the toughest jobs. See one 
today. See how it fits your work. Time 
payments arranged. See your INTERNA- 
TIONAL Dealer or Branch for all the facts. 


INTERNATIONAL HARVESTER COMPANY « CHICAGO 


New INTERNATIONAL R-140 (4x4) 
equipped for mineral exploration and seismic 
shot hole work in remote or swamp areas. 


Eight forward speeds, two reverse. Transmission has 
four forward speeds, one reverse, with 2-speed transfer 
case. 


Easily converted for highway use. Special transfer 
case permits disengaging front axle for normal 2-wheel 
drive operation. 


Transmission power take-off openings on right and 
left side to handle front-mounted winch. 


international Harvester Builds McCORMICK® Farm Equipment and FARMALL® Tractors... Motor Trucks. .. Industrial Power... Refrigerators and Freezers 


Better roads mean a better America 


“Standard of the Highway” 
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Private Carrier Fleet 
Doubles in Size 


By Vincent L. O’Donnell 


Secretary-Manager 
Private Carrier Conference, Inc. 


The Private Carrier Conference, Inc., 
is an independent, autonomous organi- 
zation which works within the frame- 
work of American 
Trucking Associa- 
tions, Inc. Included 
in its direct mem- 
bership are over 1,- 
400 business con- 
cerns engaged in 
all types of indus- 
trial and agricul- 
tural activity. In 
addition, the con- 
ference speaks for 
the thousands of 
private carrier 
members of A.T.A. 
state trucking as- 
sociations. Its sole purpose is to foster, 
protect and promote the interests of pri- 
vate motor truck operators. 

Since the close of World War II, the 
movement of goods by private carriers 
has increased considerably. Today ap- 
proximately four million trucks are used 
in local or distribution service and 550,- 
000 more are used in over the road 
transportation service. This is almost 
double the number so utilized in 1945. 

This increase in private motor trucks, 
it must be observed, was accompanied by 
@ comparable increase in the number of 
for-hire vehicles, for recent figures in- 
dicate that percentage-wise, there has 
actually been a decrease in the number 
of vehicle miles as well as in ton miles 
carried by private carriers on main rural 
roads 
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From the standpoint of over-the-road 
equipment, the needs of private carriers 
have paralled those of the for-hire car- 
riers. Generally speaking, the great de- 
mand has been for greater cubic capac- 
ity to compensate for the trend of in- 
dustry toward use of lighter weight ma- 
terials in production. 

A great increase in private carriage 


has occurred in the field of wholesale . 


and retail distribution. The rapid ac- 
celeration toward suburbanization of our 
large metropolitan areas has resulted in 
longer routes and relatively greater dis- 
tances between stops. This, coupled with 
the trend toward lower freight density, 
has made it necessary for the carriers to 
turn to vehicles of larger capacity. 

Perhaps the most significant develop- 
ment in the retail and wholesale dis- 
tribution field, equipment-wise, has been 
the great improvement in multi-stop ve- 
hicles that has taken place since 1945. 
Whereas in pre-war days such vehicles 
were designed primarily for short-haul 
door-to-door deliveries of such com- 
modities as milk and bread and were 
available from five manufacturers, today 
such vehicles have been increased in 
capacity and design more in line with 
the needs of the carriers. They are now 
available from a large number of pro- 
ducers. 


Another development worthy of note 
occurred in the refrigerated transport 
field. The growth of the frozen citrus 
concentrate industry, for instance, was 
accompanied by a demand for suitable 
refrigerated equipment. Producers of 
these commodities have experienced 
much success in solving such problems 
as insulation, type of refrigeration, cargo 
temperature and air circulation. 


Two-way radio has also come into its 
own since the war years. Private truck 
operators using this equipment have 
pointed to savings in phone bills, gas, 
oil and tire expenses, driver overtime ex- 
pense, improved delivery service and 
customer good will. 


Newly-developed equipment, not yet 
widely in use, would permit transporta- 
tion of hot ingots direct from the fur- 
nace to the manufacturer, with a loss 
of only about 10 per cent of their heat 
in transit. Another spectacular advance 
in the specialized service field involves 
liquid sulphur which has always been 
dried out and shipped in lump form to 
its destination where it had to be melted 
down again before use. Specially-in- 
sulated tank trucks have been developed 
to handle the product in liquid form 
with heating coils provided to make sure 
the sulphur does not solidify in transit. 


These and other changes to fit the 
needs of industry will certainly bring 
major modifications to present manu- 
facturing methods and will effect sub- 
stantial dollar savings. 





Ocean Merchant Marine 


Fast ‘Mariner’ Cargo 
Vessels Improve Service 


By Francis T. Greene 


Executive Vice-President 
American Merchant Marine Institute, Inc. 


The United States-flag ocean-going 
merchant marine (vessels of 1,000 gross 
tons and over only) at the close of World 
War II totalled over 
4,800 vessels of more 
than 50 million 
deadweight tons. 
This total was made 
up of approximate- 
ly 36.9 million dead- 
weight tons of 
freighters, .6 million 
deadweight tons of 
combination (pas- 
senger-c arrying) 
vessels and 12.9 mil- 
lion deadweight 
tons of tankers. 
Virtually all vessels 
fiying the U.S. flag at the end of World 
War II were either government-owned or 
had been requisitioned for use by the 
government. 


Shortly after the end of World War II, 
the government began releasing and sell- 
ing vessels to private owners. Under the 
Merchant Ship Sales Act of 1946, US. 
operators purchased 827 ships from the 
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(Continued on page 99) 


In the Air 


Air Freight Volume Today 
22 Times That of 1946 
By Emory S. Land 


President 
Air Transport Association of America 


Figures available to date indicate that 
the United States domestic airlines have 
flown more than 275 million ton-miles 
of air-freight dur- 
ing the current 
year—1953. This 
record-setting fig- 
ure is twenty-one 
times the volume 
flown in 1946, first 
postwar year for 
air-freight. In 
reaching the pres- 
ent record-setting 
figure, air-freight 
has shown consist- 
ent growth. In 
1946, less than fif- 
teen million ton- 
miles of air-freight were flown; three 
years later the figure passed the 100 
million ton-mile mark; and during 1952 
the figure was nearly 225 million ton 
miles. 

At the present time there are approxi- 
mately two thousand different items 
moving via air-freight. A recent survey 
indicates that auto parts account for 18 
per cent of gross air-freight revenue; 
apparel, 17 per cent; electric goods, 14 
per cent; flowers and nursery stock, 9 
per cent; drugs, 6 per cent; machinery, 
5 per cent; printed matter, 4 per cent; 
and aircraft parts, 3 per cent. The re- 
maining revenue is accounted for by 
miscellaneous shipments, including such 
items as baby chicks, white mice and 
television films. 

The rapid growth of the use of air- 
freight has been possible because ship- 
pers are becoming aware that the air- 
plane makes possible increased distribu- 
tion efficiency:—that means reduced 
costs. The speedy delivery by air of 
many types of products means an in- 
crease in profits to the sellers, as well as 
savings to buyers, because it makes 
possible, (1) faster turnover, (2) lower 
inventories, (3) lower warehouse and 
packaging charges, (4) no obsoles- 
cence and deterioration, and (5) in- 
creased sales due to reaching new marl- 
kets. Let us consider some of the typi- 
cal examples where air-freight had al- 
lowed firms to make savings. 

Faster turnover: A greeting card man- 
ufacturer on the west coast sold twenty 
times his present volume when by the 
facilities of air-freight he stocked and 
replenished a rapidly changing line. 


Cutting inventories: A St. Louis shoe 
manufacturer operating retail shops 
throughout the country lowered his in- 
ventory 50 per cent after shifting from 
surface transportation to air-freizht. 
This resulted in savings three and 
one-half times above the additional 
shipping costs. 

Cutting warehouse costs: A mid-west- 
ern drug manufacturer lowered costs 
$3635 annually at his Los Angeles bre uch 
by using air-freight. 
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New Since 1945 


One-Third Rail Car Fleet 
One-Half Locomotive Fleet 
By Richard G. May 


Vice President, Operations and Maintenance 
Department, Association of American 
Railroads 


The success of the railroads’ postwar 
program of improving motive power is 
indicated by the fact that 19,041 locomo- 
tive units, or 54 per 
cent of the present 
Class I railroad 
fleet of 35,502 units, 
have been placed 
in service in the 
comparatively brief 
period since the end 
of World War II. 

Running second 
in the replacement 
and improvement 
race is the rail- 
roads’ freight car 
fleet. Class I rail- 
roads have installed 
521,740 new freight cars, or almost 30 
per cent of the present fleet of 1,771,848 
cars, in the eight years since Septem- 
ber 1945. 

The change in composition of the 
locomotive fleet is perhaps even more 
significant than the change in total 
numbers, which shows a. reduction of 
8,000 from the 43,712 units on hand in 
September 1945. 


The number of steam locomotives 
plummeted from 39,221 to 12,524, or from 
90 per cent of the total fleet to 35 per 
cent. At the same time, diesel-electric 
units rose in number from 3,645 to 22,263, 
or from 8 per cent of the motive power 
fleet to a present 63 per cent. 

Besides the new and better freight 
cars that have been installed since World 
War II, many thousands of cars have 
been rebuilt and upgraded. The result 
is that today’s average feright car is 
stronger and tighter, rides more easily, 
couples more smoothly and in many 
other ways is vastly superior to its proto- 
type of eight years ago.’ 


Rise in Gross Ton-Miles 


But dieselization of motive power re- 
mains the greatest single step the rail- 
roads have taken in the direction of in- 
creased efficiency and economy of opera- 
tions. It has played a leading role in 
making possible substantial advances in 
practically every indicator of operating 
efficiency. As an example, data on gross 
ton-miles handled per freight train hour 
(an indicator that includes the effects 
of both greater train speeds and heavier 
loads) show an increase of 40 per cent 
over that of 1945. 

In addition to greater utilization and 
more continuous service, dieselization 
has helped the railroads realize other 
plus factors such as less repair and main- 
tenance expense and decreased wear 
and tear on track and structures. As 
fer as shippers are concerned, however, 
the really important result shows up in 
. rates they pay for rail transporta- 
ion, 

Without the sweeping economies gained 
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through dieselization—and through all 
the other improvements made in rail- 
roading as well—freight rates would 
certainly have had to rise much farther 
and faster during the inflation-paced 
postwar period. That transportation 
costs are thus lower today than they 
otherwise might have been stands as a 
tribute to a management that had the 
foresight to spend money in order, in 
the long run, to save money. 

Out of nearly $8 billion spent by the 
carriers for plant improvements in the 
seven calendar years 1946-1952, inclusive, 
the two major parts of the railroad plant 
discussed here divided up the lion’s share. 
Locomotives and freight cars each re- 
ceived just under $3 billion. The re- 
maining sum of slightly more than $2 
billion went into improvements-in road- 
way and structures. 

Worth noting in reviewing this vast 
investment program is the contrast be- 
tween the sums spent on improvements 
and railroad net income. During the 
seven years mentioned, the railroads 
earned a net income of $4.2 billion. In 
spending almost double that amount for 
improvements, the railroads obviously 
show a firm faith in their own future. 





Inland Waterway Fleet 
20 Per Cent Gain in Number 


Of Barges, Towboats 
By Chester C. Thompson 


President, The American Waterways 
Operators, Inc. 


There has been, since 1945, a net gain 
of 20 per cent in number of barges, 
scows, tugboats and towboats on the 
inland waterways 
of the United 
States. 

Net gain in cargo 
eapacity of inland 
waterway vessels 
during that eight- 
year period was 27 
per cent due to the 
development of the 
integrated tow and 
the 3,000-ton and 
million-gallon barge 
since 1945. 

The year 1945 
came to a_ close 
with 3,505 towing vessels and 12,324 
barges and scows operating on the 
inland waterways. At the close of 1952 
there were 4,299 towing vessels and 13,- 
910 barges and scows. Launchings of 
new craft this year will exceed 3800. 

- Comparison of the present fleet of 
a large common carrier barge line with 
its fleet of ten years ago best reflects 
the progress made since World War II 
in both cargo capacity and horsepower. 

This particular line operated nine 
towing vessels in 1943. Their horsepower 
was: One of 2000 horsepower, one of 
1650, two of 900, three of 775, one of 420 
and one of 370. 

Its fleet at the beginning of 1953 com- 
prised ten towboats of the following 
horsepower: Four of 2000 horsepower 

(Continued on page 100) 
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Truck Trailer Fleet 


500,000 Truck-Trailers 
Now in Use in U.S. 


By John B. Hulse 
Managing Director 
Truck-Trailer Manufacturers Association, Inc. 


The national celebration of Truck 
Transportation Week this year, from 
November 16 to 22, was of special signifi- 
cance to not only 
the economy of the 
nation but to the 
transportation in- 
dustry as well. Not 
only did Truck 
Transportation 
Week mark 50 years 
of service to the 
American people by 
the motor transport 
industry, but it also 
focused new atten- 
tion upon the rapid 
expansion of motor 
transport services 
and the vast technological improvements 
that have been made in recent years in 
highway rolling stock. 


These factors are particularly true of 
the truck-trailer segment of the trans- 
portation industry. During the past 20 
years the truck-trailer has assumed a 
vitally important role in the industrial 
and economic life of the nation. Its 
effect on transport, traffic, highways and 
streets has been more pronounced each 
year. And forecasts of probable expan- 
sion for the industry point to an even 
greater role in the immediate years 
ahead. This is readily understood when 
it is realized that over 500,000 truck- 
trailers are in use on American high- 
ways today; that trucks and truck-trail- 
ers hauled 75 per cent of the tonnage 
carried by all forms of transportation in 
the pre-Korean year 1949; that 75 per 
cent of livestock was received by truck 
and truck-trailer at 66 major markets in 
the same year; and that even larger per- 
centages are recorded in the hauling of 
tobacco, milk, live poultry and fruits 
and vegetables. 


These figures are well known and re- 
flect the good health of the truck-trailer 
industry. But even more pertinent, per- 
haps, is the steady upward climb in 
truck-trailer production and production 
forecasts for the next several years. In 
the first eight months of this year truck- 
trailer production soared to 65,882 units, 
with monthly production figures falling 
just short of the 10,000 mark in June, 
July and August. ... 

In the development and use of new 
materials the industry again reflects its 
basic vitality. New plastics and lighter 
metals are receiving experimentation, 
and in current production the trend away 
from steel to aluminum in van construc- 
tion is becoming even more apparent. 
In the first seven months of 1953, 33,519 
van-type trailers were constructed, and 
of these only 8,924 were of steel—a ratio 
of 75 per cent to 25 per cent. This is in 
sharp contrast with the immediate years 
following World War II, when aluminum 
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was infrequently used and steel served 
most manufacturers’ purposes in the con- 
struction of all types of trailers. 

Plastic Transport Tank 

One of the most interesting steps that 
has been taken with plastics is the de- 
velopment of a 3,400-gallon reinforced 
plastic transport tank for commercial 
trucking. The first of its kind in the 
United States, it will be operated by P. 
N. Mutrie Motor Transportation Inc., 
Waltham, Mass., to haul formaldehyde 
and similar liquid chemicals. Officials of 
the firm believe the tank will lead to an 
entirely new concept in commercial tank 
trucking. When fully equipped and 
mounted on the trailer the oval-shaped 
tank weighs only 7,025 pounds, which is 
3,600 pounds less than the steel tank it 
replaces. ... 

The industry is fully confident that 
progress in new equipment and tech- 
niques and new sales opportunities in the 
immediate years ahead will fully match 
the giant strides so characteristic of the 
years since World War II. 





Great Lakes Cargo Fleet 


644,100 Tons Added Since 
1945; Strongest Ever 
By Admiral Lyndon Spencer 


President 
Lake Carriers’ Association 


The Great Lakes cargo fleet today is 
in its strongest position in history to 
meet civilian and emergency transporta- 
tion requirements. 
The United States 
and Canadian 
fleets consist of 707 
vessels with a com- 
bined carrying ca- 
pacity of 4,993,147, 
gross tons per trip. 

Of this capacity, 
644,100 tons have 
been added since 
World War MII, 
largely because of 
the need of bot- 
toms to carry raw 
materials necessary 
for prosecution of the Korean war and 
for increased civilian production. The 
expanded fleets this year established_a 
new annual iron ore tonnage record. 

Fourteen new American ore carriers 
with a total trip capacity of 276,500 tons 
have been built since 1945. Additionally, 
five ocean-going vessels were converted 
to lakes use, adding 74,000 tons of ore- 
carrying capacity per trip. 

new self-unloaders of US. 
registry, with an aggregate trip capacity 
of 53,300 tons, have joined the limestone 
fleet. Two other new USS. vessels, a 
21,000-ton-capacity ore ship and a 16,000- 
ton self-unloader, are presently under 
construction. 

In addition, an ocean vessel has been 
converted into a 6,000 ton-capacity ce- 
ment carrier and a new American tanker 
of 3,600 tons capacity has been built. 
Three dry bulk vessels have been 
lengthened to add a total of about 5,000 
tons trip capacity, and approximately 40 
US. bulk vessels have been modernized 
by installation of new engines and 
boilers. 


Since 1945 Canadian operators have 
built nine new dry bulk carriers, with a 
combined capacity of 162,300 tons per 
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trip, and four new 600-foot tankers of 
15,800 tons capacity each. Two of the 
latter, however, are being converted into 
dry bulk ships in anticipation of com- 
pletion of the Superior, Wis.-Sarnia, Ont. 
crude oil pipeline. 

In 1945 the Great Lakes fleet consisted 
of 616 ships: 404 U.S. Registry with a 
total capacity of 3,351,906 tons, and 212 
vessels of Canadian registry with com- 
bined capacity of 842,250 tons. 

Expansion of the lakes fleet has 
brought economies through the operation 
of larger ships, whose greater speed 
also makes possible more trips in a sea- 
son. Shippers are now assured of prompt 
delivery of increased supplies of raw ma- 
terials in any foreseeable emergency. 





New Post-War Industry 
Certificated Airlines 


Carrying Record Cargoes 
By Admiral DeWitt C. Ramsey 


President 
Aircraft Industries Association 


It is estimated that America’s certif- 
icated airlines will carry a record 350- 
380-million ton-miles of air freight dur- 
ing 1953. 

Even though this 
shipment of freight 
by air represents 
only a small seg- 
ment of the total 
cargo business, it is 
indicative of the 
substantial progress 
in the development 
of this new indus- 
try. 

It was not until 
the end of World 
War II that air 
transportation was 
established as a feasible way for mer- 
chants to market their products in areas 
of the country that had not been reached 
before that time. 

Today, in increasingly greater num- 
bers, these shippers are realizing that 
rapid delivery of many types of goods 
provides greater profits to sellers and 
significant savings to buyers. 

Since distribution costs account for 
about 59 per cent of the consumer price 
on most products, businessmen through- 
out the nation are looking to air freight 
because it permits them to (1) increase 
turnover, (2) maintain lower inventories, 
(3) prevent obsolescence and deteriora- 
tion, (4) reduce warehousing and pack- 
aging costs, (5) minimize markdown 
losses, and (6) expand sales volume by 
opening new markets. 

Many of the methods so successfully 
used today in handling air cargo were 
developed from civil and military opera- 
tions during the war. More recently the 
Berlin and Korean airlifts have provided 
additional invaluable experience. It is 
pertinent, too, to point out that much of 
the impetus to the expansion of air cargo 
operations came from the development 
of transport aircraft for the military 
services. 


Turboprop Experiments 

Continuing interest in low operating 
cost and high load carrying capacity air- 
craft is reflected by the fact that several 
companies in the aircraft industry now 
have contracts with the military to ap- 
ply turboprop propulsion units of current 
military transports. Also, there is in 
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production one turboprop transport sp<- 
cifically designed to carry cargo. 

In addition, several manufacturing 
companies are actively exploring the a).- 
plication of turbojet propulsion to the 
design of cargo transports. 

Although daily operation of these air- 
craft is still in the future and even 
though many commodities may never be 
flown commercially, American business- 
men have already learned that air 
freight is the answer to the prohibitive 
distribution markup between the ship- 
ping room and the sales rack. 

On a foundation of speed and econ- 
omy, the air freight carriers will con- 
tinue to give the broad American market 
the benefits of the services they have to 
offer. 





Since 1945 


How Character of Freight 
Car Fleet Has Changed 
By G. Metzman 


Chairman and President 
American Railway Car Institute 


The postwar years have marked many 
interesting and important changes in the 
overall condition of American railroads, 
not the least of 
which has to do 
with freight cars. 
The year 1952 ended 
with approximately 
the same number 
of freight cars on 
Class I roads as at 
the end of 1945, the 
year which ended 
hostilities in World 
War II. But this 
does not mean that 
the fleet of, freight 
cars remained 
static. During the 
seven-year period the roads retired al- 
most one-third of the entire fleet, 545,101 
cars to be exact, and replaced them 
either with new cars or rebuilt cars. Due 
to larger cars built since the war, there 
was in this period an increase in the 
average carrying capacity of the entire 
fleet of approximately two tons per car, 
overall, or in terms of the entire fleet 
this meant an increased carrying capac- 
ity of more than three and a half million 
tons. Significant also is the fact that the 
average age of all freight cars in the. 
Class I fleet was lowered by about one 
and one-half years, or from 20.55 to 
19.04 years. 

While these gains have been dramatic 
and represent the investment of several 
billions of dollars in rolling stock, there 
is yet a large replacement and acquisition 
program necessary if the railroads are to 
avoid further losses of traffic in the com- 
petitive struggle, or if they are to be pre- 
pared to serve the needs of the nation in 
the event of a national emergency. 

The goal of 1,850,000 cars that was es- 
tablished in July 1950 by the Class I rail- 
roads and representatives of the Gov- 
ernment (through the addition of 122,000 
net cars to the fleet which then numbered 
1,728 000, by December 1955) has barely 
reached the one-third mark, yet nearly 
three-fifths of the time schedule has run 
out. A further fact, equally disturbing, 
is the low backlog of orders presently on 
the books of the car builders. As of No- 
vember 1, the backlog amounted to only 
35,171 cars for both contract builders 
of cars and railroad shops, a little more 
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than four months output at the present 
rate of production. 

Deliveries of new cars for the first ten 
months of 1953, due to large carry-over 
orders from 1952, amounted to 68,704 and 
it is estimated that the year end figure 
will be about 80,500 while retirements 
which should approximate 65,009 to 70,000 
will be at a subnormal 50,000 for a net 
gain in the fleet of 30,500. Through con- 
stant research on the part of the contract 
car builders, and by the Association of 
American Railroads, better and more 
efficient cars are rolling off the produc- 
tion lines, cars that are performing 
better, with less cargo damage, and that 
are better adapted to the higher speeds 
resulting from dieselization. 





150,000 Leased Trucks 


Truckleasing Facilities 
Up 10 Per Cent Each Year 


By Miss Martha Dunlap 
Secretary-Manager 
* National Truck Leasing System 


A constantly increasing public demand 
for truckleasing in preference to truck 
ownership, is expanding available leasing 
facilities. While 
truckleasing com - 
panies have been 
long established in 
certain market 
areas — particularly 
in the largest cities 
on the east coast 
and middle west—it 
remained a rela- 
tively unknown and 
unavailable service 
in many of the ma- 
jor cities through- 
out the United 
States. But man- 
agement in industries requiring the use 
of their own trucks as an adjunct to 
their primary business enterprise—manu- 
facturers, wholesalers, retailers—are be- 
coming more and more aware of the 
economic advantages of truckleasing. 
The result is that new companies are now 
being formed to supply their needs in 
many locations where such service pre- 
viously was not available. The “release 
of capital” is perhaps the most important 
reason for industry’s mounting demand 
for truckleasing facilities, with relief 
from procurement and maintenance 
headaches being a close second. 

We notice this trend in the growth of 
newly established companies because of 
the number who write us expressing a 
desire for affiliating with National Truck 
Leasing System, and also in observing 
the recent formation of several additional 
nation-wide fleet leasing organizations. 
Some of the newer companies entering 
truckleasing are exclusively featuring the 
“release of capital” advantage in their 
contracts, while others continue the more 
conventional pattern—as typified by 
member-companies of National Truck 
Leasing System—in offering “all-service” 
Pes contracts; “everything but the 
driver”, 

Those companies established in truck- 
easing for some years, have increased 
‘heir truckleasing facilities by a minimum 
of ten ‘per cent each year since 1945. 
‘ogether with the fleets being leased by 
recently formed companies, the total 
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number of trucks, tractors, and trailers 
now being leased and operated by private 
users—who constitute the major custo- 
mer-group—has at least tripled, is the 
estimate made by our industry leaders. 


Statistical data, however, is not readily 
available since there is no source, even 
government census, which has figures 
based on any all-industry surveys. In- 
dustry leaders, therefore, are relied upon 
for estimates which are arrived at 
through knowledge of their own market 
area trends and matched with estimates 
made by other leaders from other sec- 
tions, thereby providing a projection of 
data which is believed to be fairly 
accurate. 


In 1945 it was estimated that about 
45,000 truck units were leased to private 
industry by bona fide leasing companies 
(defined in the ICC Ex Parte MC-43 


~ leasing rules, 207.3 Exemptions, as “whose 


principal business is the ieasing of equip- 
ment without drivers for compensation”). 
Today at least 150,000 truck units are 
provided to private industry under long- 
term lease as a substitute for ownership, 
in the opinion of industry leaders. These 
contracts call for either “full-service” or 
are eae to the “financing” of equip- 
ment. 





Better Postwar Trucks 





Permit Fleet Owners to 
Maintain Prewar Costs 


By James D. Mann 


Managing Director, National Council of 
Private Motor Truck Owners, Inc. 


Private truck owners, as represented 
by the National Council of Private Mo- 
tor Truck Owners, Inc., are vitally in- 
terested in the 
many improve- 
ments that have 
been made in mo- 
tor trucks, tractors 
and trailers since 
1945. Better built 
motor trucks and 
improved methods 
of maintenance 
have resulted in 
trucks being used 
to much greater ad- 
vantage today than 
in prewar years. 
Despite increased 
labor costs, some fleet owners advise that 
they have been able to maintain their 
distribution costs on a prewar level, as 
they are getting better use out of their 
truck equipment, because of postwar im- 
provements. Since the preponderance of 
the trucks in the United States are pri- 
vately owned, private truck owners ap- 
preciate all developments that result in 
better and cheaper truck transportation. 


The national council is composed of 
those who own, or lease, and operate 
motor trucks as part of their businesses 
of farming, manufacturing, mining, 
processing, wholesaling, retailing and 
servicing. Its members are not in the 
transportation business but their many 
types of business all require transporta- 
tion. Among these, the private motor 
truck provides local distribution of goods 
and services, moves commodities to and 
from railheads and performs many other 
specialized transportation functions. 


A big problem facing a considerable 
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portion of the business world is more 
economical distribution of its goods and 
commodities. Many are finding that op- 
eration of their own trucks is of increas- 
ing value in serving their customers and 
the private motor truck has proved to 
be a powerful means in enabling indus- 
try to improve distribution. 


The purpose of the council is to pro- 
vide on a nationwide scale an effective 
means whereby its members can cooner- 
ate among themselves and with others 
in promoting maximum safety, efficiency 
and economy in these operations; to 
serve as a clearing house of information 
relative to the safe and economic opera- 
tion of private motor vehicles, and to 
collect and disseminate data pertinent 
thereto; to promote uniform state laws 
in the public interest and in the interest 
of safe and economic use of highways by 
private motor vehicles, and to work for 
reciprocity between the states in the 
matter of motor vehicle license fees; to 
prepare publicity matter, including pam- 
phlets, on the economic aspects of the 
use of motor vehicles for agriculture and 
industry; and to present the views of 
private motor vehicle owners to state 
and federal law making bodies, fact find- 
ing agencies and commissions; to coop- 
erate with governmental agencies for 
the above purposes; and to promote the 
organization of state affiliates in those 
states where private motor vehicle own- 
ers are not organized. 


Because in the public interest farmers, 
manufacturers, mine operators, proces- 
sors, retailers, wholesalers and service 
establishments all need to overate their 
own commercial motor vehicles manned 
by their own trained personnel, over the 
streets and highways in performing the 
many specialized services required by 
public demand—and because no other 
practicable method can be devised to 
perform the large part of these func- 
tions—the Council insists upon the right 
of all persons and businesses to own 
and operate their own transportation 
equipment free from restrictions prohib- 
iting efficient operation in the public 
interest. 





‘MARINER’ CARGO VESSELS— 
(Continued from page 96) 


government for a total price of over 
$800,000.000. 

At the present time the United States- 
flag privately-owned ocean-going fleet 
totals 1,955 vessels of 15.305009 dead- 
weight tons. This total is divided into 770 
dry cargo vessels of 8,106,000 dwt, 42 
passenger-carrying vessels of 334,000 
deadweight tons, and 443 tankers of 6,- 
865,000 deadweight tons. 


The government-owned fleet today 
totals 2,090 vessels of 20.2 million dead- 
weight tons of which only 145 vessels of 
1.4 million deadweight tons are in opera- 
tion. The remaining ships are in preser- 
vation in the national defense reserve 
fleet. 


US. flag shipping companies which 
purchased war-built vessels in many in- 
stances had to convert or modify them to 
meet specific shipper needs of a partic- 
ular trade route. In addition, US. flag 
operators have continued to add im- 
proved operating and safety equipment 
in order to insure the shipper the best 
and most efficient service possible. Ap- 
proximately 15 per cent of the U:S. flag 
privately-owned fleet now in service is 
of postwar specialized construction. 
Tankers, which represent the -bulk of 
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postwar construction, now tend to be 
larger, faster and more modern vessels 
in order to provide reduced operating 
costs per tons of carrying capacity. 


Fast ‘Mariner’ Vessels 


Since World War II, due to the high 
cost of construction and other factors, 
there has been no significant construc- 
tion by private operators of the USS. flag 
dry cargo vessels. However, shortly after 
the outbreak of the Korean War the gov- 
ernment launched a shipbuilding pro- 
gram of fast cargo vessels called 
“Mariners”. This program called for the 
construction of 35 vessels of 13,400 dead- 
weight tons each, with a speed of better 
than 20 knots. Eighteen of these vessels 
have already been delivered and are be- 
ing operated by private companies for the 
account of the Military Sea Transporta- 
tion Service. Three are under contract 
of sale to a private operator. 

At the present time, several other U.S. 
flag operators have indicated interest in 
purchasing Mariner vessels from the 
Maritime Administration in order to in- 
crease their service and efficiency. When 
the new Mariner type vessels enter com- 
mercial service, it will give the shipper 
added assurance that the U.S. flag oper- 
ator is continuing to keep well ahead of 
his foreign flag competitor. 

The American Merchant Marine Insti- 
tute is a trade association dedicated to 
the building of an adequate and efficient 
privately-owned and operated American 
merchant marine. It endeavors to do for 
the shipping industry anything which 
can be done better collectively than by 
the separate companies. With offices in 
New York and Washington, it speaks for 
over 70 per cent of the American mer- 
chant marine, including tankers, dry 
cargo ships and passenger ships, both 
subsidized and unsubsidized. 





INLAND WATERWAY FLEET— 
(Continued from page 97) 


each, one of 1880 horsepower, two of 
1500, one of 1400, one of 750 and one of 
350. The fieet gain was 6815 horse- 
power or 80 per cent. 


Its 1953 fleet of 189 barges exceeded 
that of 1943 by seventy vessels. The 
fleet gain in cargo capacity is ninety- 
two thousand tons or ninety per cent. 


The 1943 fleet comprised four barges 
of 375 tons capacity, one of 475 tons, 
four of 650 tons, seventeen of 750 tons, 
forty-seven of 800 tons, twenty of 825 
tons, four of 875 tons, twenty-one of 
1,200 tons and one of 1,500 tons, making 
a total capacity of 101,625 tons. 


In the 1953 fleet are: one barge of 
460 tons, four of 765 tons, four of 770 
tons, twenty-eight of 840 tons, one of 
850 tons, one of 865 tons, sixty-one of 
875 tons, twenty of 995 tons, twenty of 
1,040 tons, four of 1,220 tons, six of 1,285 
tons, and forty-two of 1,305 tons, making 
a total capacity of 193,310 tons. 


Disappearing Sternwheelers 


Big twin-stack steamers are still op- 
erating on the Mississippi and lower 
Ohio Rivers but the sternwheeler is fast 
disappearing. Dieselization of the barge 
lines has made rapid progress since 
1945. Great engineering progress is be- 
ing made in towboat design. Diesel 
towboats of 5,200 horsepower have 
made their appearance on the rivers 
with integrated petroleum tows of eight 
million gallons capacity in 9 feet of 
water and nine million gallons capacity 





in 12 feet of water. The fleet of diesel 
towboats of from 1600 to 3600 horse- 
power is sizeable. 
Barges More Specialized 

Post-war barges are larger, stream- 
lined and more specialized cargo-wise. 
Molten sulphur, sulphuric acid, paper, 
pulpwood and other cargoes now move 
in large quantities on the inland water- 
ways in vessels built to their own special 
requirements. 


Operators and shippers have both 
profited immeasurably from these ad- 
vances and improvements. Higher tow- 
ing speeds, larger tows and jumbo 
barges have combined to lower freight 
rates in some instances and to retard 
the upward spiral in rates generally. 
Modernization of their equipment has 
made it possible for the barge lines to 
save money for themselves as well as for 
their customers. 





Benefits of Steamship 
Conference System 


Pointed Out in Booklet 


“At no other time in the history of 
the world have political and eco- 
nomic forces demanded that interna- 
tional trade and the free flow of 
goods between nations be accelerated 
and encouraged by every possible 
means,” the Western Steamship Com- 
mittee states in a booklet “The 
Steamship Conference System—And 
Your Stake in World Trade,” just 
published in San Francisco. 


The committee, representing major 
steamship lines associated in 14 west 
coast conferences serving trade routes 
throughout the world was recently or- 
ganized under the chairmanship of J. F. 
McArt, with the objective of furthering 
mutually profitable world trade. 

The booklet, which is now being sent 
to shippers and interested businessmen 
throughout the world, continues: 

“Only through the exchange of com- 
modities and products among nations 
can that healthy economy, essential to 
strengthen the free nations of the earth, 
be established and maintained. 


Fair and Stable Rates 


“The trader, large or small, should 
have a fair and consistent freight rate 
structure so that his pricing of merchan- 
dise is on a long-range rather than a 
day-to-day basis. For only when the 
business and industry of the free nations 
can properly plan in advance for ship- 
ments, or accurately anticipate the ar- 
rival of cargo, does the commerce move 
beneficially. Stable rates, available to 
all shippers on equal basis, and deter- 
mined fairly in accordance with sound 
business practices consistent with the 
free enterprise system, assure a healthy 
transportation system in which the best 
long-range objectives of shipper, carrier 
and receiver are met. 

“Ordinarily, an industry such as ocean 
shipping, where common carriers serve 
a vital public interest, would be subject 
to strict rate regulation by some govern- 
mental agency responsible to the public. 
The various state public utility commis- 
sions for intra-state commerce, and the 
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Interstate Commerce Commission, fcr 
commerce between the states, perforrm 
such regulatory functions in the United 
States. 


“But over carriers who ply the open 
seas, transporting goods between sover- 
eign nations, no such rate regulation is 
exercised. In the tangle of sovereign 
rights, none could function. To fill this 
need, most of the responsible ship oper- 
ators of the world maintaining commen 
carrier services have joined together to 
impose self-regulatory codes upon their 
operations; this they did in the interests 
of stability. 


“The associations of common carriers 
are known as ‘Conferences’, and their 
members voluntarily accept the condi- 
tions of the codes which, in other indus- 
tries of similar nature, are usually im- 
posed from outside. 


“Acceptance of such regulation, natur- 
ally, is not without self-interest, for 
prior to the establishment of conferences 
devastating rate wars were the rule 
rather than the exception. 


“There are many conferences, for each 
operates over its own geographic range. 
The members are bound by a single set 
of rules for that particular conference 
so that all shippers, large or small, re- 
ceive identical treatment regardless of 
what conference line they employ. 


“In any conference area, the rates are 
uniform and fair. There are regularly 
scheduled sailings with ample ships to 
meet most requirements of time and 
space. Sailing dates are published well in 
advance. And so are the rate tariffs, ad- 
hered to by members. All conference 
affiliates are common carriers, commit- 
ted to carry the cargo of shippers with- 
out favored interest. 

“These conditions which responsible 
owners and operators have imposed 
upon themselves as a basic minimum rest 
upon the mutuality of interests shared 
with the shipping public. They have as 
their primary objective the maintenance 
of the most stable conditions possible to 
nurture the growth of commerce. They 
are not the product of chance but of de- 
sign evolved from experience.” 


Lines Sponsoring Committee 


The following steamship lines are 
sponsoring the Western Steamship 
Committee, which plans the immediate 
publication of other informative ma- 
terial dealing with steamship confer- 
ences: 

American Hawaiian Steamship Co., 
American Mail Line, American President 
Lines, Anglo Canadian Shipping Co., 
Ltd., Blue Star Line, Canadian Pacific, 
Canadian Transport Co., Ltd., Chilean 
North Pacific Line, De La Rama Lines, 
Donaldson Line, East Asiatic Line, Eller- 
man Bucknall Associated Lines, French 
Line, Fruit Express Line, Furness Line, 
Grace Line, Holland-America Line, In- 
dependence Line, Interocean Line, Isth- 
mian Line, Italian Line, Java Pacific & 
Hoegh Lines, Johnson Line, “K” Line, 
Klaveness Line, Knutsen Line, Latin 
America Line, Lauritzen Line, Mitsui 
Line, Moore-McCormack Lines, A. P. 
Moller-Maersk Line, N.Y.K. Line, Fred 
Olsen Line, O.S.K. Line, Pacific Argen- 
tine Brazil Line, Pacific Far East Line, 
Pacific Orient Express Line, Pacific 
Transport Lines, Inc., Prince Line, Royal 
Mail Lines, Ltd., Saguenay Terminals 
Ltd., Seaboard Shipping Co., Ltd., Sta‘es 
Marine Lines, States Line, Western 
Canada Steamship Co., Ltd., Westfs!- 
Larsen Co. Line, and Waterman Line. 
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December 12, 1953 


A Traffic Manager Cites Experience 
With DF Loader, Compartmentizer Cars 


Finds Damage Cut to 0.307 


Per Cent, Loads Increased 


44 Per Cent, Dunnage Costs Total weight shipped 


Average weight per car........... 


Cut. Suggests All Roads Total freight charges paid 


Cars in which damage occurred ... 
Percentage of cars damaged... ... 
Total amount of damage ....:... 
Average damage per car shipped. . 
Ratio of damage to freight paid. . .. 


Obtain a Supply of These 


Cars, for Ready Interchange. 


THER SHIPPERS may be interested 

in the experience of S. C. Johnson 
& Son, Inc., in shipping its freight in the 
newer type of box cars. During the early 
part of 1940, we made a few shipments 
in specially equipped box cars which 
were being tested by the Union Pacific 
Railroad. However, the war came along 
and this type of box car became unavail- 
able. 

In 1952 we first used the DF type of 
car and loaded seven. Our results were 
very satisfactory. During 1953, from 
April 15 through October 15, we loaded 
65 DF and Compartmentizer cars. These 


By H. J. BOWMAN 


General Traffic Manager 
S. C. Johnson & Son, Inc. 


were furnished primarily by the Penn- 
sylvania, Western Pacific, Union Pa- 
cific, Burlington, Santa Fe, and the 
Gulf, Mobile & Ohio railroads. 

(Editor's note: The DF Loader, manu- 
factured by the Evans Products Co., is a 
box car equipped with a permanent lock- 
in device, designed to reduce damage to 
lading and to load heavier. The Com- 
partmentizer, manufactured by the Pull- 































































































































































A DF-equipped insulated box car, loaded by S. C. Johnson & Son with liquids in steel drums, 
thowing how the lading is held firmly in place with the permanent lock-in device with which such 
cars are equipped. 
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man-Standard Car Co., is a regular steel 
box car, equipped with adjustable steel 
gates suspended from an overhead trolley; 
the gates can be fastened in any location 
to divide the car into compartments.) 

Our experience is that the preparation 
and loading of these cars takes approxi- 
mately 10 per cent more time than the 
conventional box car; and some addi- 
tional time is required when unloading, 
to remove and restore the cross arms 
and bulkheads to the cars. However, the 
time is easily offset by the fact that more 
of the cars arrive without damage, and 
in those that do have damage the 
amount involved is considerably less 
than with the conventional type box car. 
Another advantage is that we are not 
obliged to use our own bulkheads and 
anchor plates, which relieves us of the 
freight cost of returning them to our 
factory. 


Benefit Shipper and Carrier 


Of the 65 cars that we loaded through 
October 15, 1953, 17 per cent arrived 
with some damage. This averaged $3.53 
per car, or about three-tenths of one per 
cent of the freight paid. This is consider- 
ably better than our experiences with the 
conventional type box car. The average 
weight loaded in the DF and Compart- 
mentizer cars was 72,263 pounds. The ap- 
proximate average weight that we load in 
a 40-foot conventional box car is 50,000 
pounds. This means an added pay load 
for the carriers of approximately 44 per 
cent, which should compensate them for 
the extra cost involved in the DF type 
of car. Our ability to load these cars to 
the heavier maximum was because all of 
them were consigned to our branches 
and carried warehouse stocks. 

One objection that we have to the DF 
and Compartmentizer types of cars is 
that they are all 50-foot cars. Our load- 
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HERE’S PROTECTION PLUS! 


Choose Dorsey insulated trailers for positive tem- 
perature control, plus the gentle “cradling” 


ride of the famous Dorsey-Reyco Tandem. 


27 DORSEY 


TRAILERS 


The complete line of Dorsey Trailers is sold and serviced by a 
national network of Authorized Distributors. See the Yellow Pages. 


DORSEY TRAILERS 51, arsam 


Looks At It. 

It's the PORT OF STOCKTON 
for service, facilities and lower 
transportation costs. 
No matter who you are or how you 
look at the transportation problem --- 
if you manufacture or process in Cen- 
tral California and depend on shipping 
--- look to the Port of Stockton to solve 
it. Better equipped --- centrally located 
---and at the crossroads of 3 trans- 
continental railroads and 3 main truck 


routes ---it's your ''Port of Personal 
Service" --- 
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H. J. Bowman, author of the ac- 
companying article, joined the S. 
C. Johnson & Son, Inc., of Racine, 
Wis., manufacturers of waxes and 
polishes for floors, furniture and 
vehicles and for industrial and 
agricultural uses, in 1911, and 
has been in charge of company 
traffic since 1920. He is a member 
of the National Industrial Traffic 
League, a founder member of the 
American Society of Traffic and 
Transportation, a member of the 
Traffic Club of Chicago, the Traf- 
fic Club of New York, and of 
other organizations in the traffic 


field. 


ing dock is set up for 40-foot cars and 
every time we load a 50-foot car we lose 
a car’s space. This is a handicap where 
loading dock space is being used to full 
capacity. Another disadvantage to the 
DF type of car is that the use is re- 
stricted to the roads that have them 
under lease. We feel that all of the roads 
should have a supply of these cars 8 
that they can be readily interchanged. 


The subject of loss and damage in 
transportation and claim prevention is 
one that has concerned us for many 
years. Our carload shipments involve lia- 
uids in 5-gallon, 30-gallon, and 55-gallon 
steel drums in addition to liquids in glass 
and tin containers in boxes. 


With the adoption of corrugated ship- 
ping containers in the early 1930's 4 
problem arose which required bulkheads 
with flat surfaces which would not dam- 
age the fiberboard boxes. At that time 
we developed bulkheads sheeted on both 
sides to provide a flat surface. The bulk- 
heads were primarily used where the car- 
load was composed of a mixture of 5- 
gallon, 30-gallon and 55-gallon drums in 
mixed cars with drums and boxes. Where 
straight carloads of containers in fiber- 
board boxes are involved, we use the 
paper retaining method. We have found 
it to be very important that the bulk- 
head not only protect the corrugated 
boxes but also that it keep the pressure 
of the boxed goods away from the drums. 

Our original method of anchoring bulk- 
heads into the box cars was to nai! 2 by 
4’s on each side of the bulkhead. We soon 
found that the boxes loaded in the cor- 
ners against the bulkheads were being 
damaged because of contact with the 2 
by 4’s. Our shipping department then 
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The bulkheads and anchor plates used by S. C. 
Johnson & Son in securing carload traffic in the 
regular type of box car. Cost of producing the 
anchor plates and bulkheads is considerable, 
and shipper must pay the return freight on them. 
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Traffic Manager, Richmond, Va. 
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General Offices: BALTIMORE 3, MAD. 


Close-up view of the cast-iron anchor plate 

designed by the S. C. Johnson & Son shipping 

department. It slides over the ends of the 

2 by 4's in the bulkheads and is then nailed 
to the car wall. 
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at time Please enter my subscription for a period Freight Car ‘Shock Absorber’ 
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and WESTERN points 


Between EASTERN and SOUTHERN 
points 
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One of two Comparimentizer carloads of mixed loads of television sets shipped by Motorola from Chicago to San Francisco. 


eI i 
CUFT Fees 


In both cars, all sets 


arrived in perfect condition without even so much as a crushed, scuffed or punctured carton. 


—That's Report on Television Shipments 


Y BIGGEST COMPLAINT about 
the Pullman-Standard “Compart- 
mentizer” car and the Evans DF-Loader 
car is that we are un- 
able to obtain more 
of them for loading. 
On December 4, 1951, 
we loaded the first 
Compartmentizer car, 
and in May, 1952, we 
were fortunate to ob- 
tain another such 

car. 


Both of these cars 
contained mixed 
loads of table model 
and console type 

television sets; both were shipped from 
Chicago to San Francisco. In each in- 
stance all of the sets arrived in perfect 
condition without even so much as a 
crushed, scuffed, or punctured carton. 
Since these Compartmentizer cars are 
primarily designed to reduce damage 
claims if not to all but eliminate them, 
we consider our limited experience with 
these cars a huge success. 


Besides eliminating damage by holding 
the lading securely in place, we found 


Long-Hauled in ‘Compartmentizer’ Cars 


By G. J. WERNER 


Traffic Manager 
Motorola Inc. 


other advantages, the most important of 
which are: . 


1. The individual compartments, each 
of which can be sealed separately, make 
these cars ideal for stop-off shipments. 
Loading and separating each stop-off 
portion is easy, and the load need not be 
levelled off and rebraced at the stop-off 
point for safe movement beyond. 

2. Costly dunnage is eliminated as is 
bracing or strapping in most instances, 
thus resulting in a nice saving. 

3. We know for a fact that loading time 
is (and certainly unloading time must 
also be) considerably reduced. Even in- 
experienced dock workers with only a 


little supervision can do a good job of 
bracing the lading by merely shoving the 
gates tightly against the load and locking 
them. With experienced dock workers 
difficult to obtain, and with labor costs 
very high, this is a substantial time- and 
money-saving advantage which cannot be 
overlooked. 

In comparing these cars with the DF- 
Loader cars with which we also have had 
a very limited experience because of our 
inability to secure same, we find each has 
its good points. The Compartmentizer 
car is easier and quicker to load and there 
are no loose cross members and parts to 
get lost. On the other hand, it is not as 
adaptable to every type and kind of load 
as readily as are the DF-Loader cals. 
Both cars are real steps in the right di- 
rection, if the railroads are going to re 
duce their annual claim bill. 


The Big Complaint Is Traffic Manager's Inability to Obtain 


More Such Cars. 


Motorola Finds Them Ideal for Stop-Off 


They Reduce Dunnage, and Save Time and Money in Loadii 
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We think their potential is great and 
we will heartily endorse and support any 
program of the railroads designed to 
equip and/or build more of these types of 
cars so that they will be readily available 
for all shippers, even shippers such as 
ourselves who normally load light and 
bulky, but none the less valuable, freight. 
It appears that the few cars of this type 
available are being furnished almost ex- 
clusively to shippers of heavy-loading 
commodities. 


Perfect Shipping—How? 

This is a good time and place to express 
a few of my personal thoughts concern- 
ing the railroads’ annual huge claims bill 
and the efforts of many of us who are 
seriously concerned to reduce that bill. 
Like so many other shipper and carrier 
representatives, I have been an enthusi- 
astic supporter of the annual Perfect 
Shipping Campaign for more than ten 
years. I have had the privilege of dis- 
cussing these campaigns with gentlemen 
who for years have given unselfishly of 
their time and effort to make the cam- 
paigns increasingly successful and more 
worthwhile, and they privately admit 
that any success that might have been 
had is certainly not measurable in dollars 
and cents, nor by any marked decline in 
the railroads’ annual claim bill. By this 
statement neither they nor I intend to so 
much as hint that all of our efforts have 
not been worthwhile—for who could say 
what the annual claim bill would be 
today were it not for the good work of 
all concerned. 

Nevertheless, when one considers that 
the railroads’ claim bill in 1951 was 
greAter than in 1950, and that their 1952 
bill of $107,000,000 was a 7 per cent in- 
crease over 1951, one cannot but feel 
considerably disappointed over the re- 
sults, or what may on the surface appear 
to be the lack of results, of our claim pre- 
vention efforts. Now in 1952 almost 85 
per cent of the total claims paid by rail- 
roads was for damage (not loss) which 
occurred in carload shipments; according 
to statistics released, 35 per cent of this 
carload damage was caused by loose load- 
ing, poor arrangement of the load, and/or 
improper blocking and bracing by ship- 
pers of the loads in cars. I contend that 
only a very small percentage of these 
poor loading practices by shippers were 
the result of carelessness or negligence on 
their part. 













































Sensei 


Ne TR OE 


f ui te pat 
roca sistent ate tna nate 
iis enncniantniaenine 


<I i > + fe 





closed 





For the most part, it can be blamed on 
a lack of knowledge, experience, facilities, 
and/or equipment to do a proper job. It 
is neither simple nor inexpensive to prop- 
erly load, block and brace miscellaneous 
mixed loads of carload freight in such a 
manner as to assure their safe arrival at 
destination when handled in today’s 
high-speed freight train operations. 
There are thousands of small shippers 
who do not individually ship what would 
be considered a great number of carloads 
yearly but who collectively ship many 
thousands of such cars; they cannot af- 
ford to retain packaging or loading engi- 
neers, and will seldom load and brace a 
car in complete accordance with the most 
modern, accepted practices. Yet they do 
a pretty good job and they load cars to 
the best of their ability. 


Would Help Small Shipper 


It is this type of shipper who could do 
just as good a job as the big carload 
shippers if he were furnished Compart- 
mentizer or DF-Loader cars, or whatever 
type of specially-equipped cars the rail- 
roads may devise for the purpose of easy, 
less-costly loading and elimination of 
damage. I do not mean to imply that 
only big carload shippers do a good job of 
loading, nor even that all of them do a 
good job of loading. 


The present use of these special cars, 
and their more extensive use in the future 
is bound to be a big factor in reducing 
the railroads’ claim bill. 


Why don’t the railroads earmark a por- 
tion of their claim bill each year—let us 
say $25,000,000 or even $50,000,000—for the 
further development, installation, and/or 
building of more and more of what I like 
to call “Damage Free” cars? Certainly 
a reduction in railroad damage, be it car- 
load or otherwise, would increase the at- 
tractiveness of rail transportation. The 
railroads must know that their tre- 
mendous loss of tonnage to the truck 
lines has not been only because of su- 
perior truck service or lower total freight 
costs. I know many shippers who use 
truckload transportation at even higher 
costs than carload, and to destinations 
where service is not of prime importance, 
because it is less expensive and less time- 
consuming to load a truck than a box 
car—and, of even greater importance, 
because they experience far less damage 
in transit on their products. 





G. J. Werner, author of the ac- 
companying article, has an un- 
usual background for traffic man- 
agement, in that he is a printer 
by trade. He graduated from the 


College of Advanced Traffic, Chi- 
cago, in 1937, and has been a 
member of the college faculty 
since 1940. He was employed in 
the general traffic department of 
International Harvester Co. for 11 
years, the last three of which he 
specialized in rate analyses and 
rate adjustments. He assumed the 
duties of traffic manager for the 
Diversey Corporation in 1947. In 
1950 he was appointed to the 
position of traffic manager at 
Motorola Inc., with instructions to 
set up and organize that com- 
pany’s first traffic department. Mr. 
Werner is a member of numerous 
traffic clubs, shipper associations, 
and traffic committees. 





Figure 1, how Motorola loaded the ‘B’ end of the Compartmentizer car, prior to closing gates. Figure 2, the ‘A’ end of the car, with the gates 
against the lading of television sets. Figure 3, the small shipper could do just as good a loading job as the big carload shipper if he were 
furnished specially-equipped box cars, says Mr. Werner. 








A hydraulic truck dumper which lifts trucks and 
semi-trailers with gross weights of 80,000 pounds 
to a 40-degree angle in 60 seconds and lowers 
them in 40 seconds is announced by the Link- 
Belt Co. The product speeds the unloading of 
trailer trucks containing such products as grain, 
coke, etc. (Reader Service Card No. 549). 





‘Stran-Steel Flooring’ is a new, nailable, all-steel 
floor designed and manufactured by Great Lakes 
Steel Corporation especially for trucks and 
trailers. The flooring is described as light in 
weight, nailable, and made to last the life of 
the vehicle (Reader Service Card No. 550). 





New V-8 truck engines, claimed to be the most 
efficient and advanced type ever offered, are 
among the seven power plants in the new C-1 
series of Dodge ‘Job-Rated’ trucks recently in- 
troduced (Reader Service Card No. 528). 
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All-Wheel-Drive Trucks 


Marmon-Herrington all - wheel - drive 
Ford trucks, produced by the Marmon- 
Herrington Co., are said to be the most 
useful trucks on earth. They are high- 
speed trucks with virtually crawler-trac- 
tor lugging ability. Over 60 models in the 
line—both four-wheel-drive and _ six- 
wheel-drive—offer wheelbases ranging 
from 104 to 233 inches, horsepower from 
101 to 155, and forward speeds from four 
to ten, with gross vehicle weights from 
5,300 to 35,000 pounds. 


Claimed advantages are as follows: 
Constant velocity universal joint steer- 
ing ends; heavy-duty truck engines; 
heavy-duty, five-speed transmissions; 
gear-driven auxiliary transmission; au- 
tomatic compensator in auxiliary trans- 
mission; giant, carbon-steel frame; 
oversize springs, and full-floating, 
double-reduction axles. The trucks are 
particularly recommended for contractors 
and highway departments, municipali- 
ties, street railways, airports, the oil 
industry, mining, logging, and agricul- 
ture. Illustrated brochures are available 
(Reader Service Card No. 529). 





Improvements in Freight 
Diesel Locomotives Listed 


A thousand horsepower increase in 
the propulsion power of a four-unit die- 
sel freight locomotive is one of the im- 
provements in a new line of ten types 
of railroad motive power recently an- 
nounced by the Electro-Motive Division 
of General Motors. The four-unit 
freight locomotive is increased from 
6,000 to 7,000 horsepower. Deliveries of 
the ten types of new locomotives will 
begin in January, 1954, N. C. Dezendorf, 
general manager of the division, an- 
nounces, 


Most of the increases in ratings or 
in service life stem from the introduc- 
tion of a new General Motors diesel 
engine, the 567C series, and from a new 


traction motor which has been so greatly 
improved, according to Mr. Dezendorf, 
that it has “made possible the elimina- 
tion of arbitrary short time ratings for 
all models and all gear ratios.” The new 
traction motors, with the higher ratings 
of the 567C diesel engine, make it pos- 
sible to haul more tons or haul the same 
tonnage faster. 


Other major improvements include a 
new sealed gear case with a newly de- 
veloped stable lubricant; simplified elec- 
trical control apparatus; new whee! slip 
control and automatic sanding equip- 
ment; new engine cooling capacity, and 
new brake rigging stabilizer. The new 
models range from the 600-horsepower 
Sw600 yard switcher, to the E9 high 
speed passenger and the TR12 transfer 
locomotives, both rates at 2,400 horse- 
power (Reader Service Card No. 504). 





Petroleum Transport Truck 


A lightweight petroleum transport 
tank truck, manufactured by the Heil 
Co., is said to haul up to 100,000 bonus 
gallons a year, through permitting an 
added payload of 250 gallons a trip. A 
6,000-gallon tank weighs half a ton less 
than the former conventional unit of 
only 5,750-gallon capacity. The light- 
weight design of the truck has up to 58 
fewer pieces and 220 less feet of weld- 
ing than previous Heil tanks. Features 
include triple-dished heads, tank-top air 
and electric line system, non-skid cat- 
walk, 15-foot hose tubes with slam-type 
locks, double-leg bolted-on telescopic 
landing gear, and a fifth wheel plate ad- 
justable to 14 kingpin positions. A de- 
scriptive folder is available (Reader 
Service Card No. 530). 





Line of Highway Trailers 


Separate brochures on the complete 
line of Dorsey trailers—refrigerator van, 
furniture van, produce van, livestock 
van, stake body, bulk fruit trailer, low 


For further information about the items described in these pages, use 


the business reply card on the Reader Service Insert facing page 104. 
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More than 250 test flights of the Allison Turbo-Liner, America’s first 
turbine-powered transport plane, have been made by the Allison Division 
It is said to climb about 75 per cent faster than a 
similar reciprocating-engine craft (Reader Service Card No. 525). 


of General Motors. 





Coast-to-coast non-stop overnight freight shipping is made possible by 
the ajl-cargo version of the Lockheed Super Constellation, the |: ckheed 
Aircraft Corporation reports. The plane is designed to carry cargo of © 
nickel a ton-mile (Reader Service Card No. 526). 
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bed, deluxe van, tilt-to-load, and oil field 
fioat—are available. 

The “Fleet Chief Deluxe” van is a 
frameless trailer said to be stronger than 
heavy frame type vans. Claimed to be 
the easiest pulling trailer on the road, 
the unit is an all-weather door sill, rug- 
ged crossmembers of high tensile steel, 
and wide angle upper fifth wheel pick- 
up plate. At additional cost the Fleet 
Chief can be finished with ribbed alu- 
minum side sheets and aluminum roof. 
With single axle suspension, springs ad- 
just themselves automatically to load 
conditions. The trouble-free, easy- 
riding tandem requires no lubrication. 
The trailer has an oval ornamental 
front, crown metal roof of Pullman type 
design, heavy-duty top and bottom rub- 
rail welded integrally with cross mem- 
bers, and side panels of cold-rolled steel 
sheets. It has floors of hard pine or oak, 
| plywood inside trim, full length double 
rear doors, and is available in lengths of 
22, 24, 26, 28, 30, 32, and 34 feet (Reader. 
Service Card No. 540). 
































































































Parcel Delivery Bodies 


A 16-page illustrated booklet for all 
users of parcel delivery bodies lists con- 
struction and design features of interest 
to owners, drivers and maintenance men. 
The brochure tells of many advantages 
of high-tensile steel in truck bodies to 
reduce dead weight, increase strength, 
and inhibit corrosion. 

Published by Boyertown Auto Body 
Works, the booklet asserts that Boyer- 
town bodies, made of high-tensile steel, 
offer 25 to 40 per cent greater strength, 
a like savings in weight, and many times 
the normal resistance to rust, along with 
greater ability to take battering, denting 
and abrasion. A number of vehicles 
are pictured (Reader Service Card No. 
541). 
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Unit Switches, Spots Cars 


The Hemco-Motive is a gasoline-pow- 
ered, instant-starting, roadable locomo- 
tive, 41 inches wide and 126 inches long, 
which can move three loaded cars on rail 
wheels, and which travels between cars 
or over land on rubber tires. According 
to a descriptive folder, available from the 
Hemco Mfg. Co., the Hemco-Motive can 
push or pull rail cars around the sharp- 
est curves, and can operate through 
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The ‘J. W. Rose’ is a 1,000-horsepower towboat recently built by St. Louis 
Shivbuilding and Steel Co. for the Rose Barge Line, Inc., which operates 
on ine Ohio, Tennessee, and Mississippi rivers, handling grain, steel, and 
oil (Reader Service Card No. 519). 
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switches and crossovers just like any 
switch engine. Weighing 2,500 pounds, 
it has a maximum drawbar pull of 7,400 
pounds, and is recommended for use by 
mills, elevators, docks, factories, ware- 
houses, mines, stockyards, refineries, etc. 
With one of these units available, the 
shipper does not have to wait for a rail- 
road switching crew and engine to come 
and relocate cars. Any truck driver 
can quickly learn to run a Hemco-Mo- 
tive, it is claimed. Its operation costs 
little more than the price of 1.5 gallons 
of gasoline per working hour (Reader 
Service Card No. 505). 





Furniture, Moving Vans 


Catalog 103 issued by the Gerstens- 
lager Co. illustrates the versatility of 
design and construction in the firm’s 
custom-built furniture and moving vans. 
Some 80 photographs are presented of 
vans built by Gerstenslager for furniture 
and moving van companies, on Ford, 
Chevrolet, Dodge, International, White, 
GMC, Mack and other chassis. Other 
pages are devoted to photos of the 
varied assortment of accessories, hard- 
ware, and construction features offered 
(Reader Service Card No. 542). 


Nailable Freight Car 


Floor Has Steel Backbone 


Armco freight car flooring, manufac- 
tured by Armco Steel Corporation, is a 
composite steel and wood flooring for 
gondola, box and flat cars: Designed 
both for new construction and replace- 
ment, the floor consists of formed steel 
ribs and wood planks, laid alternately. 
The steel ribs are “hat-sections,” and 
their top surfaces form part of the floor. 
The heavy wood planks are nailing 
strips, and are supported by the flanges 
of the steel ribs and are fastened with 
bolts. The ribs are welded to the under- 
frame. Claimed advantages of Armco 
freight car flooring include great 
strength, nailability, operating economy, 
less time out for repairs, better protec- 
tion for lading, easy installation, and 
longer service life. 

The nailing strips of wood are 1% 
inches thick for box cars, and 2% inches 
thick for gondola and flat cars. The 
manufacturer claims that while the life 
of an ordinary wood-plank floor is lim- 












The Airslide railroad car, built and designed by 

General American Transportation Corporation, is 

a new type of covered hopper car for the bulk 

shipment of dry, granular, or powdered com- 

modities (T.W., May 2, p. 78) (Reader Service 
Card No. 506). 





A feature of Fairbanks, Morse & Company’s new 
‘Train-Master’ diesel locomotive is its ability to 
handle all heavy jobs on a railroad’s work 
schedule at relatively good speeds, the manu- 
facturer reports (Reader Service Card No. 501). 





The Bessemer & Lake Erie Railroad has added 


500 new ore cars to its fleet. Manufactured by 

Greenville Steel Car Co., the ore is dumped 

through the car’s bottom door opening (Reader 
Service Card No. 507). 


Union Barge Line Corporation’s modern new river towboat, the ‘Southern,’ 
is powered by two Superior diesel engines capable of developing push- 
power equivalent to about 3,600 horsepower. It operates at a draft of 
about eight foot two inches (Reader Service Card No. 520). 


















For hauling of maximum loads in most states, 

Mack Trucks, Inc., has developed two new cab- 

over-engine tractors which feature added power 

and a significant reduction in chassis weight. 

One tractor is powered by a 170-horsepower 

gasoline engine, the other by a diesel engine 
(Reader Service Card No. 531). 































































































The heavy-duty, lightweight ‘4400 Style Liner’ 

tractor, made by Federal Motor Truck Division of 

Federal Fawick Corporation, has a six-cylinder 

valve-in-head gasoline engine with a power out- 

put of 170 horsepower at 3,000 r.p.m., for heavy- 

duty tractor-trailer operation (Reader Service 
Card No. 532). 


































































































Rugged plastic doors, said to save hundreds of 

pounds of dead weight, have been developed 

for insulated trucks. They are being made by 

Americana Enterprises from fiberglas and Vibrin, 

a» polyester resin produced by U.S. Rubber Com- 

pany’s chemical division (Reader Service Card 
No. 551). 





























A new R-line of light, medium and heavy-duty 
trucks, containing 170 basic chassis models in 
over 300 wheelbases, is announced by Interna- 
tional Harvester Co. The new models offer 307 
new features. Weights range from 4,200 to 
90,000 pounds. (Reader Service Card No. 533). 


ited to an average of about five years, 
the Armco car floor will last much 
longer, and its steel ribs should be good 
for the life of the car. A 12-page illus- 
trated booklet on Armco freight car 
flooring is available (Reader Service 
Card No. 518). 





Light Aluminum Trailers 
Allow ‘Profitable Loading’ 


A full line of trailers made from 
aluminum is offered by Kentucky Man- 
ufacturing Co. The trailers, featuring 
basic specifications which permit the 
meeting of individual requirements, are 
skillfully engineered, built for durability, 
and offer light weight for profitable 
loading, the manufacturer states. 

Latest trailer in the line is the “Com- 
mander,” a “Post Aluminum” trailer 
which is available with either single or 
tandem axles. Other models included 
in the line are the “Thoroughbred” 
which is designed for livestock haulers; 
the “Chief,” a warehouse furniture van; 
the “Smooth Panel Van,” designed to 
meet all carriers’ requirements; the 
“Open Top,” which is available in steel 
or aluminum; the “Grain and Citrus 
Fruit”; the “Headliner,” an aluminum 
trailer of typical aircraft construction; 
and the “Platform,” and “4-Wheel Plat- 
form“ (Reader Service Card No, 546). 





Steel Freight Cars 


Informative material on two standard 
freight cars—the PSC standard economy 
box car and the PSC standard pay- 
loader hopper car—is contained in a 
brochure issued by the Pressed Steel 
Car Co. 

The standard box car is designed to 


















The Model 16 Highway ‘Clipper’ trailer van, manufactured by Highway 

Trailer Co., is described as a work-tested unit with oval front and smooth- 

panel body walls, cast steel corner bumpers, heavy-duty rubrail, ‘and 
‘two-speed support (Reader Service Card No. 545). 





Exceptional lightness without sacrifice of strength 
is a claimed feature of Fruehauf Trailer Com. 
pany’s new ‘Road Star’ smooth-panel aluminum 
van trailer. Monocoque construction with ex- 
truded aluminum shapes is said to give outstand- 
ing strength (Reader Service Card No. 544), 


meet requirements of the Association of 
American Railroads. A 40 foot 8 inch 
car, it has a six-foot door opening, 
welded underframe, and the economy 
said to be produced by improved design 
features and line technique, first-class 
workmanship, and the use of quality 
materials. The standard “payloader” 
hopper car is an all-welded car, of a 
design said to afford real economy in 
maintenance. One thousand of these 
hopper cars were delivered to the Chi- 
cago & Eastern Illinois Railroad early 
in 1952, and the road’s superintendent 
of motive power reports that no dete- 
rioration or mechanical defects have 
been noted, though the cars have been 
in “very severe service” (Reader Service 
Card No. 511). 





Off-the-Highway Trucks 
Feature Front Axle Drive 


Its line of “6 wheeler” trucks is de- 
signed for operations which require a 
unit to perform off-the-highway for 
sufficiently long periods of time to war- 
rant the use of a front driving axle, 
Oshkosh Motor Truck, Inc. reports. In 
such services as oil hauling, logging, 
utility service or- other off-the-highway 
work, the extra ruggedness and stamina 
built into its line results in many years 
of faithful service at minimum mainte- 
nance expense, the company says. 


All Oshkosh “6 by 6” trucks are equip- 
ped with a front axle de-clutch type 
transfer case, which allows the unit to 
operate on the highway as a “6 by 4” 
with all power directed to the tandem 
axle which logically carries approxi- 
mately 80 per cent of the load, the com- 
pany reports. When the terrain is such 
that extra traction is required, a simple 
movement of a lever on the steering 
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Truck and trailer bodies constructed of Vibrin polyester resin (mode by 

the Naugatuck chemical division of U.S. Rubber Co.) and glass fiber, are 

being produced by Seaboard Transportation Co. Such plastic bodies are 
said to be lighter than aluminum (Reader Service Card No. 54°’. 
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Towboats made by Hillman Barge & Construction 

Co. feature the Kort nozzle and are diesel-pow- 

ered. The firm’s latest towboat—the ‘Henry L. Hill- 

man’—has two six-foot propellers which produce 

in excess of 1,000 horsepower for the 118-foot 
hull (Reader Service Card No. 521). 







column converts the unit to a “6 by 6” 
with all wheels driving, the firm adds. 

The company also makes a full line 
of four-wheel drive trucks (Reader Serv- 
ice Card No. 535). 
















Rail Freight Car Trucks 
Safe at High Speeds 


Bulletin S-416, describing the Syming- 
ton freight truck for passenger train 
speeds, is available from the Symington- 
Gould Corporation. This freight-car 
truck offers long travel springs; spring- 
mounted side frames which reduce un- 
sprung weight to a minimum; lateral 
motion at journal boxes to protect side 
frames against transverse forces, and 
snubbing both vertical and lateral 
movements at boxes, to prevent synchro- 
nization and build-up of both. 

Symington-Gould also offers a Chrysler 

design Type FR5 truck for high-speed 
service, described in Bulletin S-418. This 
unit is said to give high shock protection 
with limited movement independent of 
load. It features a_ self-contained 
} constant friction snubber. 
) The Symington freight truck is de- 
} signed for safe operation at high speeds, 
] and for maximum protection of lading 
in high-speed transportation. All shocks, 
both vertical and lateral, are absorbed 
at the wheels (Reader Service Card No. 
536). 




































Tires for Trucks, Trailers 


All-rib tires made by Seiberling Rub- 
ber Co. are specifically designed for 
trailer use. They are described as free 
rolling, so that drivers report easier 
steering and less fatigue. Heat vents 
reduce “shock wave” action and the in- 
creased cushioning action helps prevent 









Card No. 514). 





Nailcble steel floor racks manufactured by Great Lakes Steel Corporation 
for :vilroad refrigerator cars are designed to meet the increased interest 
in mechanical handling equipment for perishable traffic (Reader Service 


The Waughmat ‘Twin Cushion’ rubber draft gear 

is said to assure safe arrival of rail freight cars 

and their lading by lowering the jolt factor, and 

by reducing longitudinal shock and component 

vertical shock, according to Waugh Equipment 
Co. (Reader Service Card No. 510). 


shoulder breakdown. Pre-stretched ray- 
on cords are used, and tread and car- 
cass are bonded into one tough, shock- 
absorbing unit. 

Among the truck tires offered by Sei- 
berling are the “Thru-Way 125,” with 
a five rib tread design for maximum 
traction, anti-skid protection, and pro- 
tection against side-slip, and the Seiberl- 
ing “Highway 110,” an all-purpose truck 
tire designed to put “more rubber on 
the road.” MIllustrated folders on the 
above tires are available (Reader Service 
Card No, 552). 





Doors and Panels Designed 
For Transport Equipment 


A line of doors and panels made of 
wood and metal and designed for use on 
railroad locomotives and cars and truck 
bodies is described and illustrated in 
Bulletin 521 issued by the Met-L-Wood 
Corporation. The company describes its 
panels as having the strength and dur- 
ability of metal, and the light weight, 
rigidity and workability of wood. 


The doors and panels consists of 
strong, light sheets made of thin layers 
of both wood and metal, permanently 
bonded together, which are easy to han- 
dle, and which can be assembled and 
fabricated with ordinary wood- or metal- 
working tools, the manufacturer reports. 


Among other advantages listed for the 
line are: Gives strength and long life; 
reduces maintenance and repairs; 
dampens vibrations and reduces sound; 
gives a good appearance; and does not 
require extensive ribs, frames or beams. 

Included in the railroad line are bag- 
gage and postal car doors, diesel loco- 
motive side panels and doors, caboose 
doors, and passenger car end, vestibule 
and interior partition doors. In truck 















Maclean-Fogg Lock Nut Co. reports that its 


‘lading strap anchors’ cut lading damage, and 

lower maintenance costs on lining because they 

eliminate nailing to the rail car or truck side 
(Reader Service Card No. 554). 





Griffin Wheel Company’s new X-3 steel freight 
car wheel, to be produced in sizes for 40-, 50-, 
and 70-ton freight car service, is designed to 
compete with the rolled steel wheel, economically 
as well as physically, and to meet the require- 
ments of ever-increasing loads and high-speed 
freight service (Reader Service Card No. 512). 





American 


Steel Foundries reports its ‘Ride- 
Control Package’ offers a practical way to 
modernize older freight cars, by replacing old 
short-travel springs with a long-travel spring 
under constant friction control (Reader Service 
Card No. 513). 





A new 800-horsepower switching locomotive announced by American 
Locomotive Co. and the General Electric Co. offers continuous tractive 
effort of 40,000 pounds, with 60-mile-an-hour gearing (Reader Service 
Card No. 502). 
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Marketing and 
Traffic Management 


By G. Lloyd Wilson 


This book shows the relationship of 
transportation to marketing and the role 
thet traffic management plays in the as- 
sembly, transportation, storage, sale and 
purchase of goods from the time and place 
where they are produced to the time and 
place where they are consumed. 

The last two chapters include an inter- 
esting discussion of the Supreme Court's 
decision in the Cement Institute Case re- 
garding the basing point system and its 
impact upon pricing practices. 
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The Traffic Service Corp. 


815 Washington Bidg. 
Washington 5, D. C. 


bodies, the company’s line is used for 
body sides, doors and tops (Reader 
Service Card No, 553). 


PS-2 Hopper Car 


For faster, lower cost handling of pow- 
dered and granular materials in bulk, 
Pullman-Standard Car Manufacturing 
Co. recommends its PS-2 standardized 
cover hopper car, with a 2,003-cubic-foot 
capacity (Reader Service Card No. 508). 


‘Commonwealth BX Truck’ 


The “Commonwealth BX Truck,” de- 
veloped by General Steel Castings Cor- 
poration, is designed for rail commodity 
cars in high-speed service. Embodying 
the basic features of passenger car truck 
design, it employs the features of swing 
motion and equalization (Reader Service 
Card No. 509). 


Interlocking Car Coupler 


Its type “F” interlocking freight car 
coupler couples with any existing coupler 
in use in the U.S., and prevents derail- 
ment by keeping cars in alignment with 
each other, Buckeye Steel Castings Co. 
reports (Reader Service Card No. 515). 


Vehicle-Carrying Barges 


All-welded steel barges, each 240 x 
53 x 9.5 feet, delivered by St. Louis 
Shipbuilding & Steel Co. for operation 
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by Commercial Barge Lines, carry 378 
automobiles and trucks on four levels 
(Reader Service Card No. 522). 


Inland Motor Vessel 


The motor vessel “Joan-E,” designed 
and built by Avondale Marine Ways, 
Inc., for use in the Mississippi River, in- 
tracoastal canal and tributary water 
service, has a towing capacity of 75,000 
barrels (Reader Service Card No. 523). 


Rail Freight Barges 


Since November, 1951, Bethlehem Steel 
Co. has built 131 new steel deck scows 
and 53 freight barges for railroads op- 
erating fleets in New York harbor 
(Reader Service Card No. 524). 


Rail Car Components 


Its specialized components for rail- 
road*freight cars result in rolling stock 
that enables the railroads to more eco- 
nomically produce revenue ton miles of 
transportation service, and to reduce car 
maintenance, International Steel Co. re- 
ports (Reader Service Card No. 516). 


Evans 6-Car Auto Loader 


specs 


A new automobile loader for railroad 
use permits six autos to be carried on 4 
car instead of four, thus increasing the 
payload 50 per cent over conventional 
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freight car auto loads. The new unit is 
the “Evans 6-Car Auto Loader,” made 
by Evans Products Co. (Reader Service 
Card No. 517). 


Light Aluminum Trailer 


Trailmobile’s Model A lighter weight 
aluminum trailer offers payload advan- 
tages, economical operation, and mini- 
mum maintenance, Trailmobile Inc., a 
subsidiary of Pullman Incorporated, re- 
ports (Reader Service Card No. 547). 


Brown Shipping Container 


Shippers can eliminate crating, han- 
dling, damage, pilferage and delay by 
using the Brown shipping container, ac- 
cording to Brown Trailers, Inc, The con- 
tainer consists of a van, mounted on a 
trailer chassis, which can be transferred 
with full payload to other forms of 
transportation (Reader Service Card No. 
548). 


‘First’ Air Cargo Carrier 


The DC-6A Liftmaster, said to be the 
first commercial airplane designed spe- 
cifically as a cargo carrier, is an adap- 
tion by Douglas Aircraft Co., Inc., of its 
basic DC-6 design. The plane can carry 


a 28,950-pound payload in its 5,000- 
cubic-foot cabin (Reader Service Card 
No. 527). 


Autocar V-8 Tractors 


The set-back front axle on the Auto- 
car V-8 tractor bears 5,925 pounds, and 
the rear axle, 4,500 pounds, so that the 
front axle carries more of the tractor, 
leaving the rear axle free to carry pay- 
load, the Autocar division of White Mo- 
tor Co. reports (Reader Service Card 
No, 537). 


‘54 Chevrolet Trucks 


Three new engines, optional automatic 
transmissions, increased durability, and 
improved driver comfort, with more 
space for payloading, are listed features 
of the new line of 1954 Chevrolet trucks 
just introduced (Reader Service Card 
No. 538). 


White's ‘Freightliner’ 


Lightweight metal cabs and parts 
eliminate excess chassis weight and per- 
mit the hauling of heavier, bulkier pay- 
loads in the White “Freightliner,” a 
western-type cab-over-engine diesel 
tractor manufactured by the White Mo- 
tor Co. (Reader Service Card No. 539). 


Butadiene Safety Sheet 


A new safety data sheet on butadiene, 
including information for the safe han- 


dling, storage and use of the chemical, * 


has been published by the Manufacturing 
Chemists’ Association, it has announced. 
Copies of the new safety data sheet, “S.D. 
55, Butadiene,” could be obtained from 
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the association at 246 Woodward Build- 
ing, Washington 5, D.C., at 25 cents each, 
it said. 





Freight Car Switcher 





The Model TM “Payloader,” made by 
The Frank G. Hough Co., is described 
as a compact, powerful, efficient and 





versatile prime mover. As a railroad car 
switcher, it can walk across railroad 
tracks to get to cars by the shortest 
route (Reader Service Card No. 503). 





New Studebaker Trucks 





Studebaker Corporation, introducing 
its current line of trucks, reports its line 
more diversified than ever. Trucks have 
been re-engineered to make their opera- 
tion as comfortable as driving the family 
car. “Lift-the-hood” accessibility per- 
mits repair men to work without strain 


(Reader Service Card No. 534). 


PERSONAL NEWS 





George E. Miller, general traffic man- 
ager of the S.S. White Dental Manufac- 
turing Co., of Philadelphia, Pa., has been 
appointed chief of 
the division of new 
business solicitation 
of the Virginia 
State Ports Author- 
ity, Norfolk, Va., ef- 
fective January 18, 
1954. Mr. Miller 
has been with the 
S.S. White Com- 
pany for 29 years. 
He served as traf- 
fic manager before 
his appointment as 
general traffic man- 
ager in 1940. Mr. 
Miller is a past president of the Com- 
mercial Traffic Managers of Philadel- 
phia, past president of the Foreign 
Traders Association of Philadelphia, and 
a director of the Traffic Club of Phila- 
delphia. He is a member of the At- 
lantic States Shippers Advisory Board, 
and the Traffic Transportation Council 
of the Philadelphia Chamber of Com- 
merce, and has served on numerous com- 
mittees as a member of the Eastern In- 
dustrial Traffic League. Mr. Miller, a 
practitioner before the Commission and 
the Federal Maritime Board, is also an 
instructor in the export and import 
traffic course of the Academy of Ad- 
vanced Traffic at Philadelphia. The port 
authority announced also that Esten 
Corbell Jones had been appointed assist- 
ant chief of the division of reports, pub- 
lications and public relations. 

_ a oa 

H. C. Pamplin has been appointed 
general eastern agent of the Savannah 
& Atlanta Railway Co., with headquar- 
ters at New York City. 

= om ~ 

Anthony M. Rubino has been appoint- 
ed special traffic representative in the 
greater Boston, Mass., area of Adley Ex- 





G. E. Miller 





press Co. Mr. Rubino was formerly 
freight agent for the Newtex Steamship 
Corporation. 

~ - » 


Jason W. Cleveland has been elected 
a member of the standing rate committee 
of the Southern Freight Association, 
Atlanta, Ga., effective December 1, suc- 
ceeding John H. McMahan, who has been 
promoted to assistant to Chairman J. 
G. Kerr of the association at Washing- 
ton, D.C. 


Kenneth L. Vore, formerly director 
of transportation in the office of the 
Secretary of Defense, has been appointed 
general traffic manager for the Westing- 
house Electric Corporation, it has been 
announced by 
Bruce D. Hender- 
son, vice-president 
in charge of pur- 
chasing and traffic. 
He succeeds Wesley 
H. Lees, who has 
been appointed as- 
sistant to the vice- 
president. A native 
of Prairie City, Ia., 
Mr. Vore attended 
the University of 
Washington from 
1934 to 1936 and 
was graduated 
.from the University of Southern Cali- 
fornia in 1938 with the degree of 
Bachelor of Science in business ad- 
ministration. From 1939 to 1942 Mr. 
Vore was assistant manager of the 
transportation department of the Los 
Angeles Chamber of Commerce. In 1942 
he was named assistant traffic manager 
of the Consolidated Vultee Aircraft 
Corporation. The following year he was 
‘appointed assistant to the traffic direc- 
tor of the Aircraft Industries Associ- 
ation and in 1944 rejoined Consolidated 
Vultee as traffic manager. Mr. Vore 
was named director of the transporta- 


K. L. Vore 





tion division of the Los Angeles 
Chamber of Commerce in 1946, a post 
he held until 1951, when he was ap- 
pointed director of military traffic sery- 
ice in the office of the Secretary of De- 
fense. He was appointed director of 
transportation in the same office this 
year. The new Westinghouse executive 
received the Arthur S. Fleming Award 
in 1951 as ‘the “outstanding young man 
in government.” Organizations of which 
he is a member include: Beta Gamma 
Sigma, national honorary scholastic 
fraternity; Sigma Beta Chi, nationa] 
transportation fraternity; American So- 
ciety of Traffic and Transportation 
(founder member); National Defense 
Transportation Association; and _ the 
Jonathan Club, Los Angeles. 
- 


* * 


Sylvester J. Witt, assistant vice-presi- 
“dent-traffic, sales, for the Nickel Plate 
Road, has been elected vice-president— 
traffic of the road, 
effective January 1, 
1954, succeeding J, 
Hudson Day, who 
retires December 31 
after 47 years of 
service, L. L. White, 
President, has an- 
nounced. Mr. Day 
has been vice-pres- 
ident-traffic for the 
last 22 years. He 
started his career 
with the Nickel 
Plate as an office 
boy in the traffic 
department in 1906, and held numerous 
positions in the traffic department be- 
fore being elected vice-president in 
charge of traffic in 1931. Mr. Witt 
started his railroad career at the age 
of 16 with the Baltimore & Ohio Rail- 
road. He joined the Nickel Plate as 
freight traffic manager in charge of 
rates and divisions in 1935. He was ad- 
vanced to assistant vice-president in 
charge of rates and divisions in 1947, and 
on April 1, 1953, he was appointed to 
the position of assistant vice-president 
in charge of sales. 

* * > 


William Imparato has been appointed 
perishable freight agent of the Baltimore 
& Ohio Railroad at New York City, ef- 
fective December 1, succeeding George 
J. Redden, retired. 


* * * 


The retirement of Harold M. West as 
assistant traffic manager of the Union 
Pacific Railroad at Seattle, Wash., after 
a half-century of railroad service, has 
been announced by the road. Mr. West 
joined Union Pacific in 1932 as assistant 
general freight and passenger agent. The 
company announced also the retirement 
of Marshall R. Bryan, general freight 
agent at Chicago. Mr. Bryan began rail- 
roading in 1906 as a rate clerk for the 
Chicago, Milwaukee, St. Paul & Pacific 
Railway, and joined Union Pacific in 
1920 as traveling freight agent at Mil- 
waukee. 





S. J. Witt 


* * * 


John W. Edwards, formerly special 
representative of the Canadian National 
and Central Vermont Railway at Boston, 
Mass., has been appointed assistant gen- 
eral freight agent, sales, at St. Albans, 
Vt., to handle all matters pertaining to 
freight sales and service for the railways 
in Vermont. 

* * 2 


Jack W. Halsey, who had worked in 
both sales and operations for Roadway 
Express, Inc., Akron, O., has been pro- 
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THIS YOUR BOSS? 





Seatrain Savings System 


15 Broad Street 
New York 5, N. Y. 
Whitehall 3-2470 


Atlanta, Ga. 
WaAlnut 7275 


New Orleans, La. 
RAymond 8481 


St. Louis, Mo. 
GArfield 1171 


Houston, Tex. 
CHarter 0661 


Savannah, Ga. 
2-3171 


Dallas, Tex. 
PRospect 8476. 


"You gotta have a thick 
skin in this department!" 


Your boss may not be this type, but... 
ALL BOSSES WANT TO CUT COSTS— 
And recognize the man who brings 
them down. Check the savings of 


Seatrain if you’re in the shaded areas. 







Direct routes and regular schedules between the 
Port of New York and Ports of New Orleans, 
Savannah and Houston (Texas City). Load rail 
cars at your plant—Route: Rail-Seatrain-Rail— 
your carloads move from plant to consignees’ 
siding with seals unbroken. You control the 
transit time. 


SEATRAIN LINES, INC. 


113 


RAILWAY LINES 


General Offices 


$5,000 MILES SERVING: 


Missouri Oklahome Mississippi 
Kansas 
Arkansas 


2. 
ST. LOUIS SOUTHWESTERN 


K of P Bldg. * Indianapolis 


Texes 
Tennessee 































Alabame 
Florida 


moted to terminal manager at Warren, 
O. The company also announced appoint- 
ment of six men to its sales staff. Henry 
G. Salm and John R. Dratch have been 
assigned to Roadway’s Hoboken, N.J., 
terminal. Gerald I. Lovenstein has been 
assigned to the Baltimore, Md., terminal, 
and Norman R. Cavanary has been as- 
signed to the company’s Detroit termi- 
nal. James E. Squires, formerly division 
manager for Shull Truck Line, has been 
assigned to Nashville, Tenn., and James 
C. Ashley has been assigned to Anniston 
and Gadsden, Ala. 
a * 2 

John Howard Dent has been appointed 
assistant general traffic manager of Uni- 
versal Atlas Cement Co., a subsidiary of 
US. Steel Corporation, at New York, 


effective December 1. 


* a 


E. W. Harlan, president of Bruce Mo- 
tor Freight, Inc., Des Moines, Ia., has 
been appointed vice-chairman for re- 
gion nine, including Iowa, Nebraska, 
Missouri and Kansas, of the American 
Trucking Associations’ industrial rela- 
tions committee. 

* co * 

George R. Bower, who has been asso- 
ciated with Dodwell & Co., Ltd., since 
1935, has joined the Interocean Steam- 
ship Corporation as its special repre- 
sentative, effective December 1. 

a coe * 

Robert G. Blazewick, north central dis- 
trict sales manager for Spector Motor 
Service, has been appointed west coast 
district sales manager of the company. 

. * * 


Albert S. Baker, executive assistant to 
the president of the Boston & Maine 
Railroad, has assumed jurisdiction over 
all public relations matters of the road, 
T. G. Sughrue, president, has announced. 
He assumed the duties formerly per- 
formed by R. M. Edgar, vice-president, 
who will head the railroad’s new pas- 
senger service department. Mr. Baker, 
who joined the railroad in 1952, was for- 
merly associated with the Concord 
(N.H.) Daily Monitor, and later director 
of public information for the Brown Co., 
of Berlin, N.H., and LaTuque, Quebec. 


* * * 


J. R. Reed has been appointed general 
agent of the Nickel Plate Road at Louis- 
ville, Ky., effective December 1, suc- 
ceeding K. B. Chilcot, who has been ap- 
pointed general agent at Buffalo, N.Y. 


* * 


George C. McConnaughey, of Colum- 
bus, O., a former member of the Ohio 
Public Utilities Commission, and a 
former president of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners has been appointed a 
member of the Renegotiation Board by 
President Eisenhower. 
cd oo we 


Paul M. Fye has been appointed gen- 
eral agent of the freight traffic denart- 
ment of the Canadian National Railways 
at Minneapolis in addition to his present 
position as general agent at St. Paul, 
Minn. Mr. Fye succeeds R. M. Stubbs, 
who retired November 30 after 40 years 
of service. W. J. Murray, formerly dairy 
agent at St. Paul, has been appointed 
commercial freight and dairy agent at 
Minneapolis. 


George J. Kolowich, Jr., has been 
elected president of the Denver Chicago 
Trucking Co., Inc., to succeed his father, 
George S. Kolowich, Sr., who has re- 
signed to devote his attention to_ other 
activities. The younger Kolowich, who 
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had been first vice-president and treas- 
urer since January, 1952, was also elected 
a director of the company. 

a * ce 


Milton B. Dolinger, former United 
Press bureau manager at Cleveland, O., 
has been named news editor in the press 
relations division of the Chesapeake & 
Ohio Railway at Cleveland. Frank A. 
Buttler, former United Press legislative 
correspondent at Columbus, O., has been 
named assistant news editor. ‘The C. 
& O. also announced the appointment 
of John G. Lamb, formerly chief in- 
ternal audit officer and assistant gen- 
eral auditor of the Chesapeake dis- 
trict, as general auditor of the Chesa- 
peake district. 

~ ~ * 

A. C. Lipsett, city passenger agent at 
Minneapolis, Minn., for the Canadian 
National-Grand Trunk Western Rail- 
ways, has been appointed general agent 


NEWS OF 
TRAFFIC CLUBS 


of the passenger department at Minne- 
apolis, succeeding M. J. Woods, who re- 
tired after 40 years of service. Mr. Lip- 
sett was succeeded by C. D. Weldon. 


sae 
OBITUARIES 


a 


Howard L. McLaughlin, who retired 
in February, 1951, as general north- 
western freight agent of the Milwaukee 
Road, died in Minneapolis, Minn., De- 
cember 1. Mr. McLaughlin had been in 
the service of the road for 45 years when 
he retired under the provisions of the 
Milwaukee’s pension plan. Before his 
appointment as general northwestern 
freight agent, he had been commercial 
agent at Everett, Wash., assistant gen- 
eral agent at Seattle, commercial agent 
at Minneapolis, and general agent at 
Pittsburgh. 





1,200 Attend Minneapolis Club Dinner; 
Use of Aluminum in Transport Discussed 


Shown congratulating Keen Johnson (center), vice-president and director of public relations, Reynolds 
Metals Co., following his talk before Traffic Club of Minneapolis December 3, are (left to right) 
George Hart, president, Hart Motor Express, Inc.; Steve Bonello, president, Century Matthews Motor 
Freight, Inc.; Mr. Johnson; Arthur J. Braun, president of the club, and Twin Cities manager, Central 
Wisconsin Motor Transport Co., and R. J. Babcock, president, Dakota Transfer & Storage Co. 


More than 25 per cent of the aluminum 
produced in the United States was 
Shipped to the transportation industry 
for use in railroad freight and tank cars, 
trucks and trailers, aircraft and ships, 
Keen Johnson, vice-president and direc- 
tor of public relations, Reynolds Metals 
Co., Louisville, Ky., told the Traffic Club 
of Minneapolis December 3. 


Mr. Johnson spoke at the club’s annual 
dinner in the grand ballroom of the 
Nicollet hotel in Minneapolis, Minn. Ap- 
proximately 1,200 persons attended the 
dinner, 

A'though the aircraft industry ranked 
high as a user of aluminum, Mr. Johnson 


said, it no longer dominated the field. 
Aluminum was being increasingly used 
in all types of motor vehicles and trailers, 
he said, with the result that such ve- 
hicles now contained almost as much 
aluminum as aircraft. 


Increased use of aluminum by the 
transportation industry meant lower 
costs, higher payloads, and economical 
maintenance, Mr. Johnson said. To the 
aluminum industry, in which freight was 
a major item, he said, growing applica- 
tions promised lower freight costs and 
larger markets. 


His firm would spend about $28,000,000 
in freight costs in 1953, Mr. Johnson re- 
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ported. Although this was a huge sum, 
he said, he was of the opinion “that 
industry gets a terrific return for its 
transportation dollar.” He said: 

“Shipments of aluminum materials 
into our plants and the distribution to 
customers which followed made it neces- 
sary for our company to move more than 
3,000,000 tons of freight this year. That 
is small as compared with shipments of 
steel companies, but it results from the 
fact that aluminum is one-third as light 
as steel. 

“Reynolds Metals Co. provided car- 
riers with the equivalent of about 70,000 
carloads of freight in 1953, projecting 
present figures through to January 1.... 

“One of the most dramatic chapters 
in the economic progress of American 
industry is that which has been written 
by the aluminum industry. In 1940, 
there was capacity to produce only about 
300,000,000 pounds of aluminum a year. 
When aluminum reduction plants now 
under construction are completed, there 
will be a capacity to produce nearly 3,- 
000,000,000 pounds of aluminum annually 
—an increase of almost ten times within 
13 years. ... 

“Modern metalurgy has developed a 
variety of alloys which make this amaz- 
ing metal useful in many different fields 
of industry. It is possible to produce 
aluminum as strong as steel. Yet it is 
one-third as light as steel, and will not 
rust. 
uses for aluminum have been developed. 
And more than 1,200 new military uses 
have been found practical and prefer- 
able. ‘ 

“Despite increased manufacturing 
costs, aluminum continues to be the only 
metal that costs no more than it did be- 
fore World War II.... 


“The transportation industry will use 
greatly increased quantities of aluminum 
as soon as it is certain that it is avail- 
able. . . . Cylinder heads, pistons, and 
castings are major automobile items that 
can be profitably fabricated from alumi- 
num. In fact, the pistons on all 1953 
cars are aluminum. Buses and trucks 
and railroad equipment are certain to 
use a lot more aluminum... . 


“For every 100 pounds saved in the 
weight of a truck trailer, there is a sav- 
ing of $100 per year in transport costs, 
exclusive of savings in maintenance 
costs. ... 


Aluminum in Packaging 


“Transport represents only one of the 
important factors in moving supplies to 
the plant and finished products to the 
market. More and more attention today 
is being given to product packaging and 
material handling. In the field of packag- 
ing, which accounts for about one-sixth 
of all aluminum sold (135,000,000 pounds 
annually), Reynolds Metals Co. is pio- 
neering many new and improved types 
of protective foil packaging for a variety 
of industries. ... 


“Contributions to the packaging field 
in the form of containers have also been 
made by the aluminum industry. Alumi- 
num drums for chemicals have eased the 
task of traffic departments, as have alu- 
minum beer barrels, milk bottle crates, 
food containers, industrial drums, and 
boxes. The use of aluminum containers 
facilitates handling problems for labor, 
permits the use of lighter handling equip- 
ment, and lowers freight costs.” 

Mr. Johnson was introduced by Roy H. 
Peterson, assistant general freight agent, 
Rock Island Lines, who was general 
chairman of the dinner. Opening the 
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dinner was Arthur J. Braun, president of 
the Traffic Club of Minneapolis, and 
Twin Cities manager, Central Wisconsin 
Motor Transport Co. 

Co-chairman of the dinner was Frank- 
lin E. Hufford, general traffic manager, 
Minnesota & Ontario Paper Co. Assisting 
with arrangements was board member 
Ervine H. Geiger, general agent, South- 
ern Pacific Lines. 

« 














* * 


Among 550 club members and guests 
attending the forty-second annual ban- 
quet of the Transportation Club of Peoria 
(Iil.) were delegations of railroad and 
motor carrier executives from Chicago, 
Mobile, Ala., and many other cities. Fred 






Goetz, of Caterpillar Tractor Co., club 
president, presided. ‘The speaker was 
Edwin M. Steckel, executive director of 
Oglesby, Wheeling, W.Va., a humorist- 
pianist. The club’s community service 
committee, formed to aid the wunder- 
privileged of Peoria, has completed its 
first year’s activities. During the year 
the committee distributed 200 tickets to 
the Shrine Circus, and served turkey 
dinners to provide a happier holiday for 
the Guardian Angel Orphanage, Carver 
Community Center, Children’s Home, 
Salvation Army, Neighborhood House, 
and the Peoria State Hospital. E. Solo- 
mon, first vice-president, served as chair- 
man of the committee, whose projects 
have been made possible through the 
donations of both resident and non- 
Tesident club members. 
s * * 


The annual “sports nite” and election 
of officers meeting of the Oakland (Calif.) 
Traffic Club, held at the Leamington 
hotel November 17, was sponsored by 
the East Bay terminal companies, with 
Fred Bergold of Encinal Terminals, 
Serving as program chairman. The of- 
ficers elected for 1954 were: Cliff Reeves, 
district freight agent, Southern Pacific 

» president; Marvin Fauria, traffic 



























manager, Fruitvale Canning Co., vice- 
president; R. D. Stokes, assistant traf- 
fic manager, Howard Terminal, secre- 
tary; and Dwight Yeaman, office man- 
ager, Haslett Wholesale, treasurer. Di- 
rectors elected were: James Grogan, 
traffic manager, Stokely Van Camp Co.; 
Allen K. Pentilla, traffic manager, Sher- 
win Williams Co.; and Charles McNulty, 
traffic manager, Armco Drainage and 
Metal Tile Co. 
* 7 aE 

The name of C. W. Landgraff was 
inadvertently omitted from the list of 
newly-elected officers and directors of 
the Mobile (Ala.) Traffic and Transpor- 
tation Club published in the TRAFFIc 





Attending the Transportation Club of Peoria’s annual banquet. Seated, left to right: L. B. Neumiller, 

president of Caterpillar Tractor Co.; Edwin Steckel, speaker; M. P. Hall, Danville, president of Hall 

Freight Lines, and Fred Goetz, club president. Standing, left to right: H. W. Ward, St. Louis, presi- 

dent, Illinois Terminal Railroad; J. D. Farrington, Chicago, president, Rock Island Lines, and J. L. 
Schrader, president, Chicago & Illinois Midland Railroad. 


WorLD of November 28, page 94. Mr. 
Landgraff, district manager of Luck- 
enbach-Gulf Steamship Co., Inc., was 
elected a member of the club’s board of 
governors. 

ok ~ * 

The regular luncheon meeting of the 
Traffic Club of Fort Worth, Tex., sched- 
uled for December 21, has been canceled 
because of the club’s Christmas dinner- 
dance December 15. 

* ” * 


The Traffic Club of Billings, Mont., 
held its annual “shipping clerks’ night” 
at the Northern hotel, November 18. 
Packing, marking of shipments and the 
execution of legible bills of lading were 
discussed at the meeting. 

7. + * 


E. L. Shedeck, traffic manager of Fold- 
ing Carrier Corporation, was installed as 
the new president of the Oklahoma City 
(Okla.) Transportation Club at its an- 
nual dinner-dance and installation of 
officers at the Skirvin Tower, December 
10. Other officers of the club installed 
for 1954 were: F. C. Paisley, sales rep- 
resentative, Tom Munday Moving & 
Storage Co., first vice-president; Glenn 
Bussert, traffic representative for Viking 
Freight Co., second vice-president; G. 






TO 















Speedy Serv 





Albany 1, 


ae 

ice For Shippers 
Coordinated through freight service for 
traffic moving between New England and 
the south and west; Eastern Canada and 


the south. Consult nearest D & H Traffic 
Representative for detailed information. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 


iy BRIDGE Line 


N. . 


PORT 


OF 
SAN FRAN 


CISCO 


















GATEWAY TO 264 WORLD PORTS 


VIA 111 SHIPPING LINES 
DETAILS GLADLY GIVEN 

J. H. MYERS, Traffic Manager 
FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 


European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


yuDSON FREIGH 
v9 RECTOR STRE 


T FORW 


N DIVISION 


et, NEW YO 


ARDING DIVISION 


RK 6, N. ¥. 





CHICAGO// 
ond NORTH/ 
WESTERN 
SYSTEM 


MARKETS 


ARE OUR MARKETS! 


ie Uae 


Of the 30 top retail trading centers 
in the country, only American Air- 
freight serves two out of every three. 


AMERICAN 
AIRLINES - 


SERVES MORE LEADING MARKETS 
THAN ANY OTHER AIR CARRIER 


ke 


HEAVY DUTY 
HIGHWAYS 


U. P. freight goes on pri- 
vate steel highways built for 
smooth, dependable freight 


transportation. 








| 


| 


| 


W. Womack, traffic manager for Ralston 
Purina Co., third vice-president; and 
Richard Graves, sales manager, Aero 
Mayflower Transit Co., secretary-treas- 
urer. 

Te * * 

More than 120 members and guests 
attended the regular monthly dinner 
meeting of the Wyoming Valley Traffic 
Club at the Kingston House, Kingston, 
Pa., December 2. Norman Friedman, 
general traffic manager, Friedman’s Ex- 
press, Inc., Wilkes-Barre, Pa., vice-pres- 
ident of the club, presided in the ab- 
sence of Darrell H. Smith, Jr., general 
traffic manager, International Salt Co., 
Scranton, Pa., president of the club. 
William W. Everett, vice-president of 
operations of the Glen Alden Coal Co., 
Wilkes-Barre, spoke on the “Ills of the 
Anthracite Industry.” Among the guests 
present were Perry M. Shoemaker, pres- 
ident of the Delaware, Lackawanna, & 
Western Railroad, New York City; Wil- 
liam G. White, general manager of the 
Lackawanna, and Norton P. Willis, su- 
perintendent of transportation of the 
Jersey Central Lines, Jersey City, N.J. 

* ca * 


The date of the December business 
meeting of the Transportation Club of 
Bloomington, Ill., has been changed from 
December 16 to December 17. Officers 
and directors will be elected at the meet- 
ing, which will be held at Auth’s Res- 
taurant. 

*~ a 7 

The “past presidents’ night” meeting of 
the Norfolk-Portsmouth (Va.) Traffic 
Club will be held at the Norfolk Yacht 
and Country Club December 6. D. A. 
Dashiell, who was president of the club 
in 1925, will act as master of ceremonies 
and will introduce the guests. 

a * ~ 


The Traffic Club of Chicago will hold 
its annual Christmas party for under- 
privileged children December 19 in its 
club rooms in the Palmer House, Chi- 
cago, David S. Mackie, president of the 
club, and freight traffic manager for the 
New York Central System at Chicago, 
has announced. More than 100 under- 
privileged children, chosen by social or- 
ganizations from four Chicago schools 
and ranging in age from five to 15 years, 
would be entertained at the party and 
given an outfit of winter clothing, Mr. 
Mackie said. Directing arrangements 
for the party in which all club stand- 
ing committees are participating is the 
club’s public affairs committee of which 
George A. Julin, vice-president, Werner 
Bros.-Kennelly Co., Chicago, is chair- 
man. 

ke * * 

Speaking at a “motor carrier night” 
meeting of the Raritan (N.J.) Traffic 
Club in the Roger Smith hotel, December 
8, Peter T. Beardsley, director of the law 
department of the American Trucking 
Associations, urged shippers to unite 
with truck operators “in the fight against 
state ton-mile and similar discriminatory 
tax legislation.” 

_* » ” 

The second annual “kiddies Christ- 
mas party” sponsored by the Traffic 
Club of North Jersey will be held in the 
Grand Ballroom of the Alexander Ham- 
ilton hotel, Paterson, N.J., December 14. 
The committee in charge of the party 
has planned a television show, refresh- 
ments and gifts for the children. 

a oa ok 


The annual Christmas party of the 
Traffic Club of Denver, Colo., will be 
held December 19 at the Silver Glade, 
Cosmopolitan hotel. The club’s Christ- 


TRAFFIC WOrp 


mas “fellowship luncheon” will be held 
at the American Legion Auditorium, 
December 23. 

* ak * 

At a meeting of the board of gover- 
nors of the Transportation Club of 
Dallas, Tex., November 30, the date of 
the club’s annual dinner and installation 
of 1954 officers was set for January 30, 
at the Baker hotel. 

co * + 

The next meeting of the Traffic Club 
of Baton Rouge, La., will be for the 
installation of officers. ‘The meeting 
will be held at Bob & Jake’s, January 19, 

* ae ca 


The Traffic Club of Kansas City, Mo. 
will hold its “ladies day” luncheon De- 
cember 21 in the main ballroom of the 
Muehlebach hotel. 

» ok * 

The election of officers of the Traffic 
Club of New Orleans, La., will be held 
at the La Louisiane Restaurant, Decem- 
ber 14. The new officers will be an- 
nounced at the meeting. 

a os J 


The annual Christmas party of the 
Traffic Club of Syracuse, N.Y., will be 
held in the main ballroom of the Onon- 
daga hotel, December 16. The election 
of club officers and directors will be held 
at this meeting. 

a” cm ok 


The Rock River Valley Traffic Club, 
Rockford, Ill., will hold its annual Christ- 
mas party December 16 at the Verdi 
Club. 

~ oe * 

The Women’s Traffic Club of San 
Francisco will hold its Christmas party 
for members only December 17 at 
Panelli’s. 

ca a - 

The Stock Yards District Traffic Club, 

held its annual Christmas 


Chicago, 

party in the rooms of the Central Man- 

ufacturing District Club, December 5. 
* * s 


The Woman’s Traffic Club of Milwau- 
kee, Wis., will hold a Christmas cocktail 
and dinner party for members in the 
East Room of the Schroeder hotel, De- 
cember 14. 

> * . 

The election of officers and directors 
of the Citrus Belt Traffic Club of South- 
ern California will be held at the club's 
annual Christmas party December 14 at 
the Elks Club, Anaheim, Calif. 


NEWS OF OTHER 
TRAFFIC GROUPS 


Herbert Effron, vice-president of Val 
Dyk and Reeves, Inc., spoke on “What 
Industry Expects From a Modern Trafic 
Department,” at a meeting of the New 
York Chapter of the Delta Nu Alpha 
Transportation Fraternity in the Bilt- 
more hotel, December 2. Mr. Effron 
asserted that unreasonable freight rates, 
inefficient packaging and poor handling 
were major causes of high retail prices. 
He said these costs could be greatly 
reduced by close cooperation of traffic 
and sales departments. 

ms ae * 

The “moot” trial team of the Metro 
politan Traffic Association of New Yor 
presented a hearing based on actual 
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cases argued before examiners of the 
Commission at a meeting of the New- 
ark (N.J.) Chapter of the Delta Nu Alpha 
Transportation Fraternity in the Robert 
Treat hotel, November 23. 

* co aE 


The Newark Railroad Club will hold 
its annual Christmas party at the 
Robert Treat hotel, December 19, ac- 
cording to Wilson H. De Camp, club 
president. 

* * co “ix 

W. N. Wycoff, superintendent of the 
Aetna Insurance Group, Detroit, spoke 
on the subject of cargo insurance at the 
December 8 meeting of the Michigan 
Freight Claim Association, in the Hotel 
Fort Shelby, Detroit. 

* aa om” 

Frank Baldo, of C.C.C. Highway, Inc., 
will be the moderator at a “quiz bee” to 
be held at a meeting of the Cleveland 
(O.) Chapter of the Delta Nu Alpha 
Transportation Fraternity in the Aller- 
ton hotel, December 14. Two teams of 
five members each, headed by Arthur 
Ott, traffic manager of the Cleveland 
Grain Co., and John Webbner, freight 
representative of the Milwaukee Road, 
will challenge each other on questions on 
traffic and transportation. 

* * aE 

The Sacramento (Calif.) Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity was formed at an organizational 
meeting November 30, with Eldon D. 
Pence, district traffic manager, Kansas 
City Southern Lines, Los Angeles, rep- 
resenting J. W. Scott, regional vice-pres- 
ident of the national fraternity, assist- 
ing in -the organizing. Installation of 
officers and charter presentation will 
take place in January. Officers elected 
were: E. A. Wichert, of Inland Freight 
Lines, president; Tom Champion, of 
Ringsby Truck Lines, first vice-president; 
John Harry, traffic manager, Norris 
Thermador Co., second vice-president; 
Lou Denchfield, traffic manager, Bercut- 
Richards Packing Co., secretary; and 
Maurice F. Lewis, traffic manager, Pills- 
bury Mills, treasurer. 

* * 

The Christmas party of the Indus- 
trial Traffic Association of San Fran- 
cisco will be held December 23. 

+ * * 


Jack Jolley, of Chicopee Manufactur- 
ing Co., led a round-table discussion on 
traffic and transportation problems at 
the December meeting of the Central 
New Jersey Chapter of the Delta Nu 
Aipha Transportation Fraternity at 
Highland Park, N.J. Topics discussed 
included carrier liability as concerns 


_freezing of commodities, supplying of 


helpers, and damage liability when ship- 
pers routing was not followed. 
cs * * 


Harry White and Robert Wilson, dis- 
trict representatives of the Yale & 
Towne Manufacturing Co., Philadelphia. 
Pa., illustrated a presentation on ma- 
terials handling with several films at 
the regular monthly meeting of the Le- 
high Valley Chapter of the Delta Nu 
Alpha Transportation Fraternity at the 
Lehigh Valley Club, Allentown, Pa., De- 
cember 7. Afterwards, the two men 
answered questions from the floor. 

* * x 


A forum on the subject “Evaluation of 
Available Education in Transportation” 
was held at the meeting of the New 
York University (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, in the New York Traffic Club suite 
of the Biltmore hotel on December 11. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


TRAFFIC MANAGER, under 40, experienced 
Hy preparation and presentation cases before 

I.C.C. Necessary be Practitioner. Law de- 
gree helpful but not essential. Public rela- 
tion work—radio—advertising. Train for 
management and executive post in old. estab- 
lished midwestern corporation. Salary com- 
— with demonstrated qualifications. 
Box 523. 


WANTED—Executive Director for national 
trade organization—age 35 to 45, able to 
formulate program, build membership. Sal- 
ary open. Give education, experience and 
references in reply. Box 525. 


Situations Wanted 


TRAFFIC and RATE Analyst. 
tion as traffic manager. 
perience and proved ability. 
preferred. Minimum starting salary $8,- 
000.00 year. Box 526. 


TRAFFIC MANAGEMENT—16 Yrs. thorough 
experience rail (operating and _ traffic), 
Transportation Corps, War Dept. Industrial, 
private traffic bureau. and Chamber of 
Commerce. College education, graduate 
Traffic Management Course, Accounting 
Course. Age 36, married. Prefer location 
along Atlantic Seaboard. Box 527 


Desires posi- 
Extensive ex- 
Chicago area 


For Sale 


FOR SALE—Eleven volumes Traffic World 
1922-1928 bound in law report style. P.O. 
Box 467, Memphis, Tenn. 


TOTE—SHOP—SHIPPING BOXES 


Bargain in 10,000 metal, 17” x 13” x 8”, in 
15,000 wood, 13” x 121" x72", oud 15, (000 
wood 11%” x 82" x 63%" . all with 
detachable covers. Available from Chicago 
and New York areas. State quantity 
sired. BARNES & SMITH CORP., 6522 W. 
State Street, Milwaukee 13, Wisconsin. 


Educational Books and Courses _ 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
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MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production » 
and consumption of gcods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 





STOPS IN 
TRANSIT 


HE Milwaukee Road says it will pay 

$122,764 in annual taxes to Mineral 
County, Montana, while its neighboring 
railway, the Northern Pacific, will pay 
$92,743. Inasmuch as Mineral County 
has 2,081 people, according to the 1950 
census, annual railroad taxes amount to 
more than $100 per capita. Preaching 
government ownership of the railroads 
in Montana’s Mineral County would 
probably prove unpopular, states Frank J. 
Newell, of the Milwaukee Road’s news 
bureau, Chicago. 


* * * 


ONVINCED through years of experi- 

ence that a driver’s frame of mind 
influences his road habits, Markel Service, 
Inc., has announced the start of a system 
of awards for wives of truck and bus 
drivers who go five years or more with- 
out having a chargeable accident. In 
making known the firm’s new weapon 
against “homicide on the highway”, 
Lewis Markel, president of the truck and 
bus insurance organization, said his com- 
pany had discovered over the years that 
husband and wife “at home troubles are 
responsible for a large number of ac- 
cidents.” Mr. Markel said his company 
believed that if wives lived up to the 
company’s code, there would be fewer 
accidents on the highways. The company 
recommends to the wife: 1. Never argue 
with your husband before he goes to 
work; tackle and settle all problems 
before retiring at night. 2. See that he 
gets plenty of rest, a good breakfast, and 
— the house in a good frame of 
mind. 


* » * 


HE Associated Traffic Clubs Founda- 

tion and the Associated Traffic Clubs 
of America are distributing statements on 
the role of traffic management, written 
by William T. Faricy, president, Associa- 
tion of American Railroads, and Walter 
Mullady, then president, American 
Trucking Associations, Inc., which are 
reprinted from TraFFIc WorLpD. 


* & * 


HE annual Winter Transport Central 

Joint Conference, held in London, 
England, recently, reported British Rail- 
ways expected to carry over 180 million 
tons of mixed traffic this winter, nearly 
2.5 million tons more than last winter. 
Since January, it was revealed, British 
Railways have carried a million tons of 
iron ore, 800,000 tons of steel and 3.5 
million tons of coal more than in the 
Same period last year. The conference, 
set up in 1951 to obtain closer coopera- 
tion between transport carriers and users, 
is composed of representatives of the 
British Transport Commission, Associa- 
tion of British Chambers of Commerce, 
Federation of British Industries, National 
Union of Manufacturers and National 
Farmers’ Union.—British Railway News. | 


TRAFFIC DATES 


DECEMBER 


17. —Allegheny Regional Advisory Board (exec- 
utive and railroad contact committees 
only), Pittsburgh, Pa. 


JANUARY 


6-7 —Atlantic States Shippers Advisory Board, 
Washington, D.C. 

11-13—Truck-Trailer Manufacturers Association, 
Inc. (annual meeting), Boca Raton, Fla. 

12-13—Middlewest Shipper-Motor Carrier Con- 
ference, Omaha, Neb. 

20-21—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

26-28—Southwest Shippers Advisory Board, Dallas, 
Tex. 

27-28—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 


28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, III. 


FEBRUARY 


1-4 —United Fresh Fruit & Vegetable Associa. 
tion (golden anniversary convention), 
Chicago, Ill. 


MARCH 


9-10—Ohio Valley Transportation 
Board, Columbus, O. 

11-12—Pacific Coast Shippers Advisory Board, 
San Diego, Calif. 

16-18—Engineering Division, Association of Amer. 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

24-25—New England Shippers Advisory Board, 
Boston, Mass. 


Advisory 


Annual Dinner Dates of Traffic Clubs 


DECEMBER 


—Traffic Club of Fort Smith, Fort Smith, Ark. 

—Pacific Traffic Association of San Francisco, 
Inc., San Francisco, Calif. 

—Transportation Club of Denver, Denver, 
Colo. 


JANUARY 


—Traffic Club of Tampa, Tampa, Fla. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of Philadelphia, Philadelphia, 
Pa. 

—Traffic Club of St. Louis, St. Louis, Mo. 

—Tri-City Traffic Club, Moline, Ill. 

—Traffic & Transportation Club of Shreve- 
port, Shreveport, La. 

—Richmond Traffic Club, Richmond, Va. 

—Transportation Club of Seattle, Seattle, 
Wash. 

—Will County Transportation Club, Joliet, Ill. 

—Motor City Traffic Club, Detroit, Mich. 

—Milwaukee Traffic Club, Milwaukee, Wis. 

—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 


—Eastern Indiana Transportation Club, Mun- 


cie, Ind. 

—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

—Traffic Club of New Orleans, New Orleans. 
La. 

—Traffic Club of Topeka, Topeka, Kan. 

—Traffic Club of Syracuse, Syracuse, N.Y. 

—York Traffic Club, York, Pa. 

—Shenandoah Traffic Club, Winchester, Va. 

—Transportation Club of Kansas City, Kan- 
sas City, Mo. 

—Traffic Club of Newark, Newark, N.J. 

—Traffic & Transportation Club of Monroe. 
West Monroe, Monroe, La. 

—Bridgeport Traffic Association, Bridgeport, 
Conn. 

—Traffic Club of Pittsburgh, Pittsburgh, Pa. 

—Lima Traffic Club, Lima, O. 

—Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 

—Queens County Traffic Club, Inc., Long 
Island City, N.Y. 


FEBRUARY 


—Transportation Club of St. Paul, St. Paul, 
Minn. 

—Traffic Club of Cleveland, Cleveland, O. 

—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—Traffic and Transportation Club of Bir. 
mingham, Birmingham, Ala. 

—Sabine District Transportation Club, Beav- 
mont, Tex. 

—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 

—Cincinnati Traffic Club, Cincinnati, O. 

—Traffic Club of Washington, Washing: 
ton, D.C. : 

—Traffic Club of Chicago, Chicago, Ill. 

—Traffic Club of New England, Boston, Mass. 

—Women’s Traffic Club of Reading, Read- 
ing, Pa. 

—Traffic Club of New York, Inc., New York, 
N.Y. 4 

—Ky-O-Va Traffic Club, Huntington, W.Vo. 

—Bronx Traffic Club, New York, N.Y. 

—Indianapolis Women’s Traffic Club, Indiar- 
apolis, Ind. 

—Lincoln Traffic Club, Lincoln, Neb. 

—Women’s Traffic Club of Memphis, Men- 
phis, Tenn. 

—Omaha Traffic Club, Omaha, Neb. 

—Tucson Traffic Club, Tucson, Ariz. 


MARCH 


—Woman’s Traffic Club of New England, 
Boston, Mass. 

—Traffic Club of Wilmington, Del., Inc., Wil 
mington, Del. 

—Reading Traffic Club, Inc., Reading, Pa. 

—Triple Cities Traffic Club, Binghamton, N.Y. 

—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

—Harbor Transportation Club, Long Beach, 
Calif. 

—Traffic Club of the Lehigh Valley, Easton, 
Pa. 

—Traffic Forum, Youngstown, O. 

—Traffic Club of Rome, N.Y. 

—South Bend Transportation Club, Int» 
South Bend, Ind. 

—Traffic Club of Erie, Erie, Pa. 





Cransportation ])ews 


Volume | Issue 9 


P-1-E WINS NATIONAL 
MAINTENANCE AWARD 


Wail Truck Shop Excellence 
ww \ — 4 he Contest Won Four 
Consecutive Times 


Transport Topics, the American 
Trucking Association’s weekly publi- 
cation, awarded Pacific Intermountain 
Express, cross-country motor freight 
carrier, its Shop Excellence Award at 
the 1953 A.T.A. Convention, Los An- 
geles, California. The firm’s mainte- 
nance program and shop operation was 
judged the most outstanding of all 
trucking firms in the nation with fleets 
of more than 700 vehicles. 

Characterized by the publication as, 
“one of the most efficient, progressive 
truck operators in the country,” P-I-E 
people have long recognized the im- 
portance of a sound, precise preventive 
maintenance program. The program 
includes rigid inspections and regu- 
larly scheduled maintenance checks as 
equipment passes through five District 
Shops and the General Shops in Den- 
ver where major overhauls are made 
on a predetermined mileage basis. 
























































Shippers Benefit 

Complete preventive maintenance 
programming has three primary ob- 
jectives: (1) efficiency, (2) economy 
and (3) service to shippers. The most 
important of these three being depend- 
able service to the shipping public. 





The shops are open fo visitors. Ad- 
vance notice will be appreciated. 


# 






General Shops (Upper Left) and Freight 
Terminal, Denver, Colorado 





PACIFIC INTERMOUNTAIN EXPRESS 







TERMINAL & SALES OFFICES 


OAKLAND, CALIFORNIA (GENERAL OFFICES) 
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WASHINGTON, D.C, 


NEW YORK 
CENTRAL 
SYSTEM 


It keeps many 
of New York Central’s 28,000 
new coal cars busy all year 


CHRISTMAS STOCKINGS, these days, are made from 
coal. So are thousands of synthetics, dyes and plastics. 
That’s why the expanding chemical industry takes 
a bigger share each year of the many millions of tons 
of coal New York Central carries. 


GIFTS OF STEEL get their temper from coal. So do rails, 
girders, the whole steel framework of modern life. 
With 75% of the nation’s steel produced in its terri- 
tory, carrying coal to steel mills is one of Central’s 
biggest freight jobs. 


CHRISTMAS CANDLEPOWER or industrial horsepower. 
Both come largely from coal-generated electricity. 
With privately owned power companies adding $6 
billion worth of new facilities in its area, Central is 
ready to deliver still more ‘‘kilowatts by the carload!”’ 


TO THE HOMES and industries of eleven key states 
...and to its own strategic Great Lakes coal docks... 
New York Central speeds coal from the mines of 
Illinois, Indiana, Kentucky, Ohio, Maryland, Penn- 
sylvania, Tennessee, Virginia, West Virginia. 


FOR HELP WITH COAL SHIPMENT, DEVELOPMENT OR SUPPLY call on these New 
York Central Coal Traffic Representatives: H. L. WILLARD, General Coal Traffic 
Manager, F. P. SOEN, Coal Traffic Manager, New York 17, N. Y.; P. P. BELITZ, Coal 
Traffic Manager, Cleveland, Ohio; A. W. BEHRENS, General Coal Freight Agent, 
Chicago, Ill.; P. J. SCHWEIBINZ, General Coal Freight Agent, Pittsburgh, Pa.; 
G. E. WHEELER, General Coal Freight Agent, Detroit, Mich.; G. W. CHILDERS, 
General Coal Freight Agent, Cincinnati, Ohio. 


New York Central 


The Water Level Route 





